






Revenue Growth 2

Gross Margin

Non-GAAP OM 3

FCF, % of Revenue 2





ÅA mechanism to balance revenue growth and free cash flow

ÅMeasures FCF as a % of revenue (Y-axis) and revenue growth (X-axis)

ÅThe Rule of 40 is a summation of revenue growth and FCF as a % of revenue

ÅSuperior software companies operate with a Rule of 40 score above 40%

ÅAs a guidepostτknowing that one cannot focus solely on either growth or FCF 
generation

ÅKeeps us honest

ÅSets expectations externally
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Fully-Ramped Billings ($M)
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