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Disclaimer
Certain statements contained in this release are forward-looking statements and are based on future expectations, plans and prospects for the Companyôs business and 

operations that involve a number of risks and uncertainties. The forward-looking statements and other information in this release are made as of the date hereof (except 

where noted otherwise), and the Company undertakes no obligation (nor does it intend) to publicly supplement, update or revise such statements on a going-forward 

basis, whether as a result of subsequent developments, changed expectations or otherwise. In connection with the ñsafe harborò provisions of the Private Securities 

Litigation Reform Act of 1995, the Company is identifying examples of factors, risks and uncertainties that could cause actual results to differ, perhaps materially, from 

those indicated by these forward-looking statements. Those factors, risks and uncertainties include, but are not limited to, credit market disruptions or economic 

slowdowns, which could affect the volume of debt and other securities issued in domestic and/or global capital markets; other matters that could affect the volume of debt 

and other securities issued in domestic and/or global capital markets, including regulation, credit quality concerns, changes in interest rates and other volatility in the 

financial markets such as that due to the U.K.ôs referendum vote whereby the U.K. citizens voted to withdraw from the EU; thelevel of merger and acquisition activity in the 

U.S. and abroad; the uncertain effectiveness and possible collateral consequences of U.S. and foreign government actions affecting credit markets, international trade and 

economic policy; concerns in the marketplace affecting our credibility or otherwise affecting market perceptions of the integrity or utility of independent credit agency 

ratings; the introduction of competing products or technologies by other companies; pricing pressure from competitors and/or customers; the level of success of new 

product development and global expansion; the impact of regulation as an NRSRO, the potential for new U.S., state and local legislation and regulations, including 

provisions in the Dodd-Frank Wall Street Reform and Consumer Protection Act (ñDodd-Frankò) and regulations resulting from Dodd-Frank; the potential for increased 

competition and regulation in the EU and other foreign jurisdictions; exposure to litigation related to our rating opinions, as well as any other litigation, government and 

regulatory proceedings, investigations and inquires to which the Company may be subject from time to time; provisions in the Dodd-Frank legislation modifying the 

pleading standards, and EU regulations modifying the liability standards, applicable to credit rating agencies in a manner adverse to credit rating agencies; provisions of 

EU regulations imposing additional procedural and substantive requirements on the pricing of services and the expansion of supervisory remit to include non-EU ratings 

used for regulatory purposes; the possible loss of key employees; failures or malfunctions of our operations and infrastructure; any vulnerabilities to cyber threats or other 

cybersecurity concerns; the outcome of any review by controlling tax authorities of the Companyôs global tax planning initiatives; exposure to potential criminal sanctions or 

civil remedies if the Company fails to comply with foreign and U.S. laws and regulations that are applicable in the jurisdictions in which the Company operates, including 

data protection and privacy laws, sanctions laws, anti-corruption laws, and local laws prohibiting corrupt payments to government officials; the impact of mergers, 

acquisitions or other business combinations and the ability of the Company to successfully integrate acquired businesses; currency and foreign exchange volatility; the 

level of future cash flows; the levels of capital investments; and a decline in the demand for credit risk management tools by financial institutions. These factors, risks and 

uncertainties as well as other risks and uncertainties that could cause Moodyôs actual results to differ materially from those contemplated, expressed, projected, 

anticipated or implied in the forward-looking statements are described in greater detail under ñRisk Factorsò in Part I, Item 1Aof the Companyôs annual report on Form 10-

K for the year ended December 31, 2017, and in other filings made by the Company from time to time with the SEC or in materials incorporated herein or therein. 

Stockholders and investors are cautioned that the occurrence of any of these factors, risks and uncertainties may cause the Companyôs actual results to differ materially 

from those contemplated, expressed, projected, anticipated or implied in the forward-looking statements, which could have a material and adverse effect on the 

Companyôs business, results of operations and financial condition. New factors may emerge from time to time, and it is not possible for the Company to predict new 

factors, nor can the Company assess the potential effect of any new factors on it.
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017

Moodyôs Corporation

» Revenue č 2% to $1.1 billion

» Operating Expenses approximately flat at $614 million

» Operating Income č 4% to $467 million
ƄImpact of foreign currency translation was 

negligible

» Adjusted Operating Income1
č 3% to $514 million

ƄImpact of foreign currency translation was 

negligible

1 Third quarter 2018 and third quarter 2017 adjusted operating income exclude depreciation and amortization, as well as Acquisition-Related Expenses.
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

Moodyôs Corporation

» Operating Margin ¸ 43.2%

» Adjusted Operating Margin1
¸ 47.6%

» Diluted EPS2
Ď 2% to $1.59

» Adjusted Diluted EPS1,2,3
č 11% to $1.69

1 Refer to Table 9 ïñAdjusted Operating Income and Adjusted Operating Marginò in the press release for a reconciliation of GAAP to adjusted measures.

2 Neither third quarter 2018 diluted EPS nor third quarter 2018 adjusted diluted EPS were impacted by the adoption of accounting standard ASU 2016-09 compared to a 

$0.04 per share tax benefit in the third quarter of 2017.

3 Refer to Table 12 ïñAdjusted Net Income and Adjusted Diluted EPS Attributable to Moodyôs Common Shareholdersò in the press release for a reconciliation of GAAP to 

adjusted measures.
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Year-to-Date 2018 Performance and Comparison to 

Year-to-Date 2017 

Moodyôs Corporation Revenue

» Total Global č 11% to $3.4 billion

» U.S. č 3% to $1.8 billion

» Non-U.S. č 23% to $1.6 billion

» Total Global ¸

Foreign currency translation

favorably impacted Moodyôs 

revenue by 1%
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Year-to-Date 2018 Performance and Comparison to 

Year-to-Date 2017 (continued)

MIS Revenue

» Total MIS č 3% to $2.1 billion

» U.S. č 1% to $1.3 billion

» Non-U.S. č 8% to $848 million

» Total MIS ¸ Foreign currency translation

favorably impacted MIS 

revenue by 1%
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Year-to-Date 2018 Performance and Comparison to 

Year-to-Date 2017 (continued)

MA Revenue

» Total MA č 28% to $1.3 billion

» U.S. č 9% to $513 million

» Non-U.S. č 45% to $752 million

» Total MA ¸ Foreign currency translation 

favorably impacted MA 

revenue by 2%

» Organic MA1,2
č 9% to $1.1 billion

1 Organic MA revenue included Bureau van Dijk revenue as of August 11th. 

2 Refer to Table 11 ïñOrganic Revenue and Growth Measuresò in the press release for a reconciliation of GAAP to organic measures.
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Year-to-Date 2018 Performance and Comparison to 

Year-to-Date 2017 (continued) 

Moodyôs Corporation

» Operating Expenses č 12% to $1.9 billion
ƄForeign currency translation unfavorably 

impacted expenses by 1%

» Operating Income č 10% to $1.5 billion
ƄForeign currency translation favorably 

impacted operating income by 2%

» Adjusted Operating Income1
č 11% to $1.6 billion

ƄForeign currency translation favorably 

impacted adjusted operating income by 2%

1 First nine months of 2018 and first nine months of 2017 adjusted operating income exclude depreciation and amortization, as well as Acquisition-Related Expenses.
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Year-to-Date 2018 Performance and Comparison to 

Year-to-Date 2017 (continued) 

Moodyôs Corporation

» Operating Margin ¸ 44.1%

» Adjusted Operating Margin1 ¸ 48.5%

» Effective Tax Rate ¸ 21.0%

1 Refer to Table 9 ïñAdjusted Operating Income and Adjusted Operating Marginò in the press release for a reconciliation of GAAP to adjusted measures.
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Full Year 2018 Diluted EPS and Adjusted Diluted 

EPS Guidance1

Moodyôs Corporation

» FY 2018 diluted EPS guidance range now $6.95 to $7.10

» FY 2018 adjusted diluted EPS range now $7.50 to $7.652

1 Moodyôs outlook assumes foreign currency at end-of-quarter exchange rates. Specifically, our forecast reflects exchange rates for the British pound (£) of $1.30 to £1 

and for the euro (ú) of $1.16 to ú1.

2 Refer to Table 13 ïñ2018 Outlookò in the press release for a complete list of guidance and a reconciliation of GAAP to adjustedmeasures



2
Financial and 

Operating Highlights             

Mark Kaye
Senior Vice President and Chief Financial Officer
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017

Moodyôs Corporation Revenue

» Total Global č 2% to $1.1 billion

» U.S. Ď 5% to $560 million

» Non-U.S. č 10% to $521 million
- 48% of total revenue

» Recurring Revenue č 16% to $619 million
- 57% of total revenue

» Total Global ¸ Impact of foreign currency translation 

on was negligible



Third Quarter 2018 Earnings Call, October 26, 2018 16

Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MIS Revenue

» Total MIS Ď 7% to $645 million

» U.S. Ď 10% to $385 million

» Non-U.S. Ď 2% to $260 million
- 40% of total MIS revenue

» Total MIS ¸ Impact of foreign currency 

translation was negligible
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MIS Revenue by Line of Business

» Corporate Finance: $296 million
- Global  

- U.S.

- Non-U.S.

Ď

Ď

Ď

15%

21%

4%

» Structured Finance: $125 million
- Global 

- U.S.

- Non-U.S.

Ď

Ď

č

2%

9%

13%
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MIS Revenue by Line of Business

» Financial Institutions: $120 million
- Global 

- U.S.

- Non-U.S.

č

č

Ď

17%

48%

3%

» Public, Project & Infrastructure Finance: $99 million

- Global

- U.S.

- Non-U.S.

Ď

Ď

Ď

9%

7%

13%
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MA Revenue by Geography

» Total MA č 18% to $436 million

» U.S. č 9% to $175 million

» Non-U.S. č 26% to $261 million

- 60% of total MA revenue

» Total MA ¸ Foreign currency translation 

unfavorably impacted MA 

revenue by 1%

» Organic MA1,2
č 8% to $399 million

1 Organic MA revenue included Bureau van Dijk revenue as of August 11th.

2 Refer to Table 11 ïñOrganic Revenue and Growth Measuresò in the press release for a reconciliation of GAAP to organic measures.



Third Quarter 2018 Earnings Call, October 26, 2018 20

Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MA Revenue by Line of Business

» Research, Data and Analytics: $283 million

- Global č 29%

- U.S. č 9%

- Non-U.S. č 50%

- Organic1,2
č 13% to $246 million

1 Organic RD&A revenue included Bureau van Dijk revenue as of August 11th. 

2 Refer to Table 11 ïñOrganic Revenue and Growth Measuresò in the press release for a reconciliation of GAAP to organic measures.
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MA Revenue by Line of Business

» Enterprise Risk Solutions: $113 million

- Global 

- U.S.

- Non-U.S.

č

Ď

approximately flat

9%

4%

» ERS TTM1 Revenue č 6%

» ERS TTM1 Sales č 4%

1 Trailing twelve months ended September 30, 2018.
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MA Revenue by Line of Business

» ERS TTM1 Subscription Sales č 9%

» ERS TTM1 One-time Sales2
Ď 11%

» ERS TTM1 Subscription Revenue č 11%

» ERS TTM1 One-time Revenue2
Ď 6%

1 Trailing twelve months ended September 30, 2018. 

2 One-time sales and one-time revenue are inclusive of perpetual licenses and services fees.
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

MA Revenue by Line of Business

» Professional Services: $40 million

- Global 

- U.S.

- Non-U.S.

č

č

č

7%

11%

5%
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Third Quarter 2018 Results and Comparison 

to Third Quarter 2017 (continued)

Moodyôs Corporation

» Operating Expenses approximately flat at $614 million
ïForeign currency translation favorably 

impacted expense by 1%

» Operating Margin ¸ 43.2%

» Adjusted Operating Margin1 ¸ 47.6%

» Effective Tax Rate ¸ 24.4%

1 Refer to Table 9 ïñAdjusted Operating Income and Adjusted Operating Marginò in the press release for a reconciliation of GAAP to adjusted measures.
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Capital Allocation

» Repurchased 0.4 million shares at a total cost of $66 million, or an 

average cost of $174.33 per share 

» Issued approximately 0.1 million shares as part of employee stock-

based compensation plans

» Returned $84 million to shareholders via dividend payments

» On October 22, 2018, Moodyôs announced a quarterly dividend of 

$0.44per share of Moodyôs common stock payable December 12, 

2018 to stockholders of record at the close of business on November 

21, 2018.

Third Quarter 2018

Dividend Announcement
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Capital Allocation (continued)

» Repurchased 0.9 million shares at a total cost of $147 million, or an 

average cost of $168.37 per share

» Issued a net 1.5 million shares as part of employee stock-based 

compensation plans1

» Returned $253 million to shareholders via dividend payments 

Through September 30, 2018

1 The net amount includes shares withheld for employee payroll taxes.
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» Outstanding shares totaled 191.6 million 

ïapproximately flat to September 30, 2017

» Approximately $380 million of share repurchase authority remaining

Capital Allocation (continued)

As of September 30, 2018
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Balance Sheet

» Approximately $5 billion of outstanding debt

» Approximately $975 million of additional debt capacity available under 

its revolving credit facility 

» Total cash, cash equivalents and short-term investments were $1.1 

billion 

ïapproximately 87% held outside the U.S.

» Ratio of net debt to trailing twelve month adjusted operating income of 

1.8x, down from 2.2x as of December 31, 2017

As of September 30, 2018
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Free Cash Flow

» Cash flow from operations in the first nine months of 2018 was $1.1 

billion, up from $350 million in the first nine months of 20171

» Free cash flow in the first nine months of 2018 was $1.0 billion, up from 

$280 million in the first nine months of 20171

1 Increases in cash flow from operations and free cash flow were largely due to payments the Company made in the first quarter of 2017 pursuant to its 2016 settlement 

with the Department of Justice and various states attorneys general.
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Q3 20181 YTD 20181

» Revenue $84 million $237 million

» Direct Expenses2 $61 million $188 million

» Operating Income $23 million $49 million

» Depreciation and Amortization $18 million $56 million

» Adjusted Operating Income2,3 $41 million $105 million

» Operating Margin 27.4% 20.8%

» Adjusted Operating Margin2,3 49.0% 44.3%

Bureau van Dijk Stand-alone Performance

1 The Q3 and YTD Bureau van Dijk results included approximately $1 million and $17 million of revenue reductions relating to adjustments to deferred revenue recorded as part of 

acquisition accounting. These revenue adjustments reduced adjusted operating margins by 60 bps and 370 bps for the Q3 and YTD periods, respectively.

2 Excludes allocation of corporate overhead expenses.

3 Adjusted operating income and adjusted operating margin are non-GAAP measures. Refer to Table 9 -ñAdjusted Operating Income andAdjusted Operating Marginò for further 

information regarding these adjusted measures.
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2018 Outlook                                    

Ray McDaniel
President and Chief Executive Officer
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2018 Outlook
Moodyôs outlook assumes foreign currency translation at end-of-quarter exchange 

rates. Specifically, our forecast reflects exchange rates for the British pound (£) of 

$1.30 to £1 and for the euro (ú) of $1.16 to ú1.

Changes to 2018 Full-Year Financial Outlook1

MCO Guidance as of October 26, 2018

Operating margin approximately 43%

Adjusted operating margin approximately 48%

Capital expenditures approximately $85 million

Operating Cash Flow approximately $1.6 billion

Free Cash Flow approximately $1.5 billion

Diluted EPS $6.95 to $7.10

Adjusted Diluted EPS $7.50 to $7.65

1 Refer to Table 13 ïñ2018 Outlookò in the press release for a complete list of guidance and a reconciliation of GAAP to adjustedmeasures.
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2018 Outlook (continued)

Certain Components of 2018 Full-Year Financial Outlook1

MIS Guidance as of October 26, 2018

Global Revenue increase in the low-single-digit percent range

U.S. Revenue approximately flat

Corporate Finance approximately flat

Structured Finance increase in the high-single-digit percent range

MA

U.S. Revenue approximately 10%

1 Refer to Table 13 ïñ2018 Outlookò in the press release for a complete list of guidance and a reconciliation of GAAP to adjustedmeasures.
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Recent Acquisitions, Investments and Initiatives

» Omega Performance acquisition closed on August 20, 2018

» Reis cash tender offer and acquisition closed on October 15, 2018

» Mona Breed joined Moodyôs as Chief Information Officer

» Derek Vadala named Global Head of Cyber Risk Analytics Group for 

MIS

» Team8 investment announced on October 23, 2018

» Inaugural partners for Reshape TomorrowTM announced
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Q&A
Ray McDaniel
President and Chief Executive Officer

Mark Kaye
Senior Vice President and Chief Financial Officer 

Mark Almeida

President, Moodyôs Analytics

Rob Fauber
President, Moodyôs Investors Service
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Views on this page are from various investment banks. Issuance views are for both financial and non-financial U.S. dollar issuance and 

may not align with Moodyôs revenue categorizations.

USD Market: Issuance Views From Investment Banks

FY 2018E

Investment Grade Bonds ~$1.15 trillion
(down 10% to 15%)

» Rising rates have some issuers on the sidelines but overall IG remains comparatively stable

» Credit spreads have narrowed since their summer peak; while wider than the beginning of the year they remain low relative to 

historical levels

» Cash repatriators remain out of the market (significant decrease in large capitalization technology issuance)

» M&A has been a large driver of issuance YTD; lighter pipeline for remainder of 2018

High Yield Bonds ~$210 billion
(down 25% to 30%)

» Rising benchmark rates have slowed issuance 

» M&A and refinancings have been the primary drivers of issuance year-to-date

» HY spreads had tightened from summer highs due to light issuance, though they have widened again recently in tandem with October

market volatility

» Pipelines are relatively light with rotation of spec grade issuance toward leveraged loans

Leveraged Loans ~$485 billion
(down 5% to 10%)

» Leveraged loan market remains constructive for issuers and investors

» Re-pricing and refinancing activity have continued to be the main drivers of issuance, with M&A the next largest

» FY 2018 volumes expected to be slightly down from a record 2017, though overall demand (especially for use in CLOs) has remained

strong in a rising rate environment

» Supply expected to continue to taper from early 2018 levels
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Euro Market: Issuance Views From Investment Banks

Investment Grade

» Issuance was strong in 3Q, though still down high single digits YTD and pipeline relatively soft

» Some increased concerns around geopolitics (Italian budget concerns, Brexit, trade tensions)

» The Euro area continues to see growth in GDP and corporate profits; strength in Euro inflation 

measures likely supportive of ECBôs plan to pull back on QE

Speculative Grade 

» Leveraged finance issuance remains relatively strong, though faces tough comps over a strong 

2017; YTD issuance is down in the mid-teens range

» Rising rates and market volatility have impacted HY Bond spreads

» Leveraged loans have outperformed in rising rate environment, ensuring continued strong 

demand from investors and relatively narrow spreads

» M&A financings continue to be a primary driver of loan issuance; thinning pipeline for 4Q 

despite healthy demand

» Political uncertainty continues to factor

Views on this page are from various investment banks. Issuance views are for both financial and non-financial euro issuance and may 

not align with Moodyôs revenue categorizations.
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Replay Details 

» Available from 3:30pm (Eastern Time) October 26, 2018 until 3:30pm

(Eastern Time) November 24, 2018

» Telephone Details:

ïU.S. +1-888-203-1112

ïNon-U.S. +1-719-457-0820

ïPasscode 3746341

» Webcast Details:

ïGo to ir.moodys.com

ïClick on ñEvents & Presentationsò 

ïClick on the link for ñ3Q 2018 Earnings Conference Callò

http://ir.moodys.com/home/default.aspx


Appendix 
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Consolidated Statements of Operations
(Unaudited)
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Supplemental Revenue Information
(Unaudited)
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Selected Consolidated Balance Sheet Data
(Unaudited)
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Selected Consolidated Balance Sheet Data (continued)
(Unaudited)


