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Disclaimer

Certain statements contained in this presentation aiefingathtements and are based on future expectationg plamsapdke ct s f or Mo
business and operations that involve a number of risks and uncertaintideoKing fetat@naents in this presentatioade as of the date hereof,

and the Company disclaims any duty to supplement, update or revise such statefoewerdasimindiether as a oeédswibsequent

devel opments, changed expectations or ot her wi tiggion Réfarm Actoohl895,¢hei o n
Company is identifying certain factors that could cause actual results to differ, perhaps materially, frénesbdeevadinziiad)sfatements.

Those factors, risks and uncertainties include, but are not limitedd@rediticharket disruptions or an econatuigrslovhich could affect the

volume of debt and other securities issued in domestic and/or global capital markets; other matters thizmhexfutie latff@etl thh&@okecurities

issued in domestic and/or global capital markets, including regulation, credit quality concerns, changesiireintetatiityaite shenfinancial

mar kets such as that due to the U. K. bs r ef er e megarendaaguisiionactiviyine by
the U.S. and abroad; the uncertain effectiveness and possible collateral consequences of U.S. and foreigufilsgxivey mroeattce Gosdit

markets, international trade and economic policy; concerns in the marketplace affecting our credibility padtbepeiseatftactiof the integrity

or utility of independent credit agency ratings; the introduction of competing products or technologies hgrghpeessanpdroascpmpetitors

and/or customers; the level of success of new product development and global expansion; the impact of regdgpiote aschfoNRSRO,S.,

state and local legislation and regulations, including provisions in the Financial Reform Act and reguleiévs; rsupivtg fitcahfor increased
competition and regulation in the EU and other foreign jurisdictions; exposure to litigation related tasweliasgrgpati@rdjtigation,

government and regulatory proceedings, investigations and inquires to which the Company may be subjecsfidmrs tintlee d-tirarciado

Reform Act legislation modifying the pleading standards, and EU regulations modifying the liability staneikirostiagplgsideetin a manner
adverse to credit rating agencies; provisions of EU regulations imposing additional procedural and substameiyeiotoy inésernises; the

possible loss of key employees; failures or malfunctions of our operations and infrastructure; any vuireatalulitekeo oysensecurity
concerns; the outcome of any review by cont r otbpotentiacrimireabsanetionsdror i t
civil remedies if the Company fails to comply with foreign and U.S. laws and regulations that are appisahblevinichéljeriSdiopany operates,
including sanctions lawsgcantiption laws, and local laws prohibiting corrupt payments to government offafiat&riper smgoamutisitions or other
business combinations and the ability of the Company to successfully integrate acquired businesses; curaegeyalatilfty;diym lexehof

future cash flows; the levels of capital investments; and a decline in the demand for credit risk managimstitutiots by Hesm&ictors, risks

and uncertainties as well as other risks an dhseocontemplatedjerptesseds t hat
projected, anticipated or implied inthefoowark i ng st at ements are descrilbedtiem drAeatf et hae
annual report on ForakKX0r the year ended December 31, 2015, and in other filings made by the Company frothi®E @dirmeméiterials
incorporated herein or therein. Stockholders and investors are cautioned that the occurrence of any afidese fiatthiess rskg eause the
Companyo6s actual results to differ materi al | ywadoolongstatemens,eavhichont en
could have a material and adverse effect on t Iseay@egpamtmé®tiney si n
and it is not possible for the Company to predict new factors, nor can the Company assess the potentiabsftatitof any new fac

p
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1. Fourth Quarter and Full Year 2016 Results

RAY MCDANIEL
PRESIDENT AND CHIEF EXECUTIVE OFFICER

p
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015

Moody' s Corporation

» Revenue ¢ 9% to $942 million

» Adjusted Operating Expensel C 3% to $551 million
» Adjusted Operating Income? C 17% to $424 million
» Adjusted Operating Margin C 320 bps to 45%

» Adjusted EPS? & 13% to $1.23

1 Adjusted operating expense is defined as operating expeJamay2D1¥ agseenzent redcBedl with the U.3. Departmene t t |
of Justice and the attorneys general of 21 U.S. states and the District of Columbia to resolve pending and potential civil claims related to credit ratings assigned during the financial crisis era.

2 Adjusted operating income is defined as operating income before the settlement charge as well as depreciation and amortization.

3 Fourth quarter 2016 adjusted EPS excludes a $3.63 loss from the settlement charge and an $0.18 gain from a non-cash foreign exchange benefit related to a subsidiary liquidation.

p
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Full Year 2016 Performance and Comparison to Full Year
2015
Moody' s Corporation

» Revenue ¢ 3% to $3.6 hillion

A Foreign currency translation unfavorably
i mpacted Moodylés r even

I MIS ¢ 2% to $2.4 hillion

A The impact of foreign currency on MIS revenue
was negligible

I MA C 7% to $1.2 billion

A Foreign currency translation unfavorably
impacted MA revenue by 3%

» Adjusted Operating Expensel C 4% to $2.1 billion

A Foreign currency translation favorably
iImpacted expense by 2%

1 Adjusted operating expense is defined as operating expense less the settlement charge and a $12 million restructuring charge.
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Full Year 2016 Performance and Comparison to Full Year
2015 (continued)

Moody' s Corporation

» Adjusted Operated Incomel C 3% to $1.6 billion

» Adjusted Operating Margin e 45.5%

1 Adjusted operating income is defined as operating income less the settlement and restructuring charges, as well as depreciation and amortization.

p
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MCO Full Year 2017 Financial Outlook

» Revenue C mid-single-digit % range

» EPS A $5.15 - $5.30

A Includes an estimated $0.15 benefit from an
accounting change related to equity compensation

p
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2. Financial and Operating Highlights

LINDA HUBER
EXECUTIVE VICE PRESIDENT AND CHIEF FINANCIAL OFFICER

p
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015

Moody’' s Corporation Revenue

» Total Global C 9% to $942 million
» U.S. C  11% to $534 million
» Non-U.S. C 6% to $408 million
A 43% of total revenue
» Total Global * Foreign currency translation
unf avorably 1 mpact
revenue by 2%
» Recurring Revenue &) flat at $472 million

A Hfaotal revenue

>
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

MIS Revenue

» Total MIS ¢ 12% to $608 million
» U.S. ¢ 11% to $376 million
» Non-U.S. ¢ 13% to $232 million

A 38% of total MIS revenue

» Total MIS  The impact of foreign currency
translation on MIS revenue
was negligible

>
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

MIS Revenue by Line of Business

» Corporate Finance: $278 million

I Global C 13%

I U.S. C 6%

I Non-U.S. C 28%
» Structured Finance: $131 million

I Global C 14%

I U.S. ¢c 18%

I Non-U.S. C 7%

)
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

MIS Revenue by Line of Business

» Financial Institutions: $89 million

i Global D 4%
I U.S. C 4%
i Non-U.S. D 8%

» Public, Project & Infrastructure Finance: $103 million

I Global C 21%
I U.S. ¢ 21%
I Non-U.S. ¢ 21%

» MIS Other: $8 million; up 10%

)
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

MA Revenue by Geoqgraphy

» Total MA ¢ 4% to $334 million
» U.S. ¢ 11% to $158 million
» Non-U.S. D 1% to $176 million

e 53% of total MA revenue

» Total MA e Foreign currency translation
unfavorably impacted
MA revenue by 4%

» Total MA C 5% on a constant currency organic
basis

p
MOODYS Fourth Quarter and Full Year 2016 Earnings Call, February 17,2017 15



Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

MA Revenue by Line of Business

» Research, Data and Analytics: $167 million

I Global C 3%
* 50% of total MA revenue
I U.S. C 7%
i Non-U.S. D 1%
I Global * Foreign currency translation

unfavorably impacted RD&A
revenue by 4%

p
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

MA Revenue by Line of Business

» Enterprise Risk Solutions: $130 million

I Global C 7%

I U.S. C 24%

i Non-U.S. D 1%

I Global « Foreign currency translation

unfavorably impacted ERS
revenue by 3%

» ERS TTM! Revenue C 12%
» ERS TTM! Sales C 4%

» ERS TTM! Product Sales C 13%
» ERS TTM! Service Sales D 16%

1 Trailing twelve months ended December 31, 2016.

>
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

MA Revenue by Line of Business

» Professional Services: $37 million

i Global D 3%
I U.S. &) flat
i Non-U.S. D 4%
I Global « [Foreign currency translation

unfavorably impacted Professional
Services revenue by 3%

)
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Fourth Quarter 2016 Results and Comparison
to Fourth Quarter 2015 (continued)

Moody's Corporation

» Adjusted Operating Expensel ¢ 3% to $551 million

A Foreign currency translation favorably
iImpacted adjusted operating expense by 3%

» Adjusted Operating Margin C 320 bps to 45%

1 Adjusted operating expense is defined as operating expense less the settlement charge.

p
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Fourth Quarter 2016 Capital Allocation

» During 4Q 2016, Moody O0s r588ghousant shares dt a total cost of
$59.9 million, or an average cost of $107.48 per share, and issued 86
thousand shares as part of its employee stock-based compensation plans

» During 4Q 2016, Mo oretyn@ds$71 million to its shareholders via dividend
payments

p
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Full Year 2016 Capital Allocation

»For full vyear 2016, Moodyos repurchase
$739 million, or an average cost of $96.38 per share, and issued 2.8 million
shares as part of its employee stock-based compensation plans

»For full year 2016, Moodyodos returned
dividend payments

»For full vyear 2016, Moodyodos returned

»On December 21, 2016, Moodyos i ncrease
$0.37 to $0.38 per share of Moodyds co

» As of December 31, 2016, shares outstanding totaled 190.7 million
I 3% decline from December 31, 2015

»As of December 31, 2016, Moodyos had
repurchase authority remaining

p
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Balance Sheet and Free Cash Flow

»As of December 31, 2016, Moodyos had:
I $3.4 billion of outstanding debt

I $1 billion of additional borrowing capacity under its commercial paper program
which is backstopped by an undrawn $1 billion dollar revolving credit facility

I Total cash, cash equivalents and short-term investments of $2.2 billion
»  Approximately 78% held outside the US

» Free cash flow of $1.1 billion for full year 2016, up 4% from full year 2015

p
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3. 2017 QOutlook

RAY MCDANIEL
PRESIDENT AND CHIEF EXECUTIVE OFFICER

p
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MCO Full Year 2017 Financial Outlook

Our outlook does not include any estimated impact for potential changes in US tax
laws or other possible policy or regulatory changes.

Moodyds guidance assumes f or-efiyapmexchamger e |
rates. Specifically, our forecast reflects exchange rates for British pound of $1.24
to £1 pound and for the euro of $1.05 to U1 euro.

» Revenue ¢ mid-single-digit % range

» Adjusted Operating Expense? C low-single-digit % range

» On a constant dollar basis, the revenue growth rate would be approximately 120
basis points higher and the adjusted operating expense growth rate would be
approximately 170 basis points higher.

1 This metric is a non-GAAP measure. See Appendix for a reconciliation of this measure to its comparable GAAP measure.

p
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MCO Full Year 2017 Financial Outlook

» Operating Margin A Approximately 43%
» Adjusted Operating Margin? A Approximately 46%

» Effective Tax Rate? A 31% to 32%

» EPS3 A $5.15 - $5.30

1 This metric is a non-GAAP measure. See Appendix for a reconciliation of this measure to its comparable GAAP measure.
2 Effective tax rate reflects the U.S. accounting change related to equity compensation as well as changes to U.K. tax laws as noted in the earnings press release.
3 EPS includes an estimated $0.15 per share benefit resulting from the accounting change previously mentioned.

>
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MCO Full Year 2017 Financial Outlook (continued)

» Free Cash Flow?!? A Approximately $500 million

» Share Repurchase A Approximately $500 million (subject
to available cash, market conditions
and other ongoing capital allocation
decisions)

» Capital Expenditures A Approximately $100 million

» Depreciation and Amortization A Approximately $135 million

1 Free cash flowincludest he payment of the settlement charge recorded. in the Companyds fourth quar
2 This metric is a non-GAAP measure. See Appendix for a reconciliation of this measure to its comparable GAAP measure.

)
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MIS Full Year 2017 Financial Outlook

» Global C mid-single-digit % range
» U.S. C mid-single-digit % range
» Non-U.S. C mid-single-digit % range

» On a constant dollar basis, MIS revenue growth rate would be
approximately 100 basis points higher

» Corporate Finance C mid-single-digit % range
» Structured Finance C mid-single-digit % range
» Financial Institutions C mid-single-digit % range

» Public, Project & Infrastructure € low-single-digit % range

p
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MA Full Year 2017 Financial Outlook

» Global C mid-single-digit % range
» U.S. C low-single-digit % range
» Non-U.S. C high-single-digit % range

» On a constant dollar basis, MA revenue growth would be approximately
180 basis points higher

» Research, Data & Analytics C high-single-digit % range
» Enterprise Risk Solutions C mid-single-digit % range

» Professional Services C low-single-digit % range

>
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4, Q&A Session

» Ray McDaniel

President and Chief Executive Officer, Mo o d Cdrp®ration

» Linda Huber

Executive Vice President and Chi ef Fi

» Mark Almeida

President, Moodyos Anal ytics

» Rob Fauber

President, Moodyods | nvestors Service

)
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USD Market: Issuance Views From Investment Banks

Views on this page are from various investment banks. Issuance views are for both financial and non-financial US dollar issuance and

may not align with Moodyds revenue categorizations.
.| YTD2017 | FY20I7E
Investment Grade ~$200 billion ~$1.2 trillion

(about flat YOY)

» Record January supply with financials dominating as well as significant issuance from TMT companies

» Robust pipeline as corporates exit earnings blackout periods and look to get ahead of potential Fed rate hikes later in
the year

»  Many issuers prefunded in favorable 2016 environment which may serve as an offset to 2017 supply; smaller expected
M&A pipeline in 2017 vs. prior years

High Yield ~$35 billion ~$250 billion
(up 5% YQY)

» 2017 has started with positive tone driven by large cash inflows, recovering commodity prices, and attractive yields

»  More constructive default and energy price outlook as well as overall improving economic backdrop expected to support
2017 high yield bond issuance

Leveraged Loans ~$120 billion ~$400 billion
(down 15% YQY)

»  Stability in macro backdrop is aiding the leverage loan market

»  Rising rates and continued CLO formation expected to support leveraged loan activity; however, not enough to surpass
the elevated levels of 2016

y
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Euro Market: Issuance Views From Investment Banks

Views on this page are from various investment banks. Issuance views are for both financial and non-financial euro issuance and may
not align with Moodyds revenue categorizations.

Investment Grade

» Volumes higher than usual in January as many issuers took advantage of strong issuance
conditions and low rates

» ECB and Bank of England corporate bond buying programs continue to support the market

»  Strong pipeline as issuers look to go to market ahead of key political events in Europe and
potential ECB tapering

High Yield
» High yield and leverage loan markets in Europe remain in robust shape

» ECB bond buying has indirectly supported the high yield market and should help maintain
rates near all-time lows

» Macroeconomic and geopolitical risks continue to be key focus in 2017

y
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Replay Detalls

» Avallable from 3:30pm (Eastern Time) February 17, 2017 until 3:30pm
(Eastern Time) March 18, 2017

» Telephone Details:

I US +1-888-203-1112
I Non-US +1-719-457-0820
I Passcode 4534443

» Webcast Details:

I Go to http://irrmoodys.com

I ClckoniEvents & Presentationso
I Click on the |ink for n4Q 2016 Earnings

)
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Appendix
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Consolidated Statements of Operations
(U n a.u d Ited) Three Months Ended Year Ended

December 31, December 31,
2016 2015 2016 2015

Arnounts in millions, excent per share smounts
Revenue 5 9421 S 2659 5 36042 5 3,4845
Expenses:

Ciperating 2653 2519 1,026.6 49763

Selling, general and administrative 2532 2522 936.4 9213

Restructuring - - 120 -

Deprediation and amortization 329 287 1267 135

Settlement charge 82638 - 2638 -

Total expenses 1,4152 5328 2,9655 2,011

Operating (loss) income (473.1) 3331 6387 1,473.4
MNon-operating income [expense], net

Interest expenses, net (34.00 [(28.1) (1378 (115.1)

Other non-operating incorme, net 41.6 73 57 21.3

Total non-operating income (expense), net 76 20.8) [20.7) [94.8)

Income before provisionfor incometaxes {4655) 3123 5580 13796

Prevision for incometaxes (40.09 91.9 282.2 4300
Net income [4255) 220.4 2758 9496

Less: net income attributable tononcontralling interests 31 25 9z 23
Net (loss) income attributable to Moody's Corporation S (4286) S 279§ 2666 S 9413

{Loss) earnings per share attributable to Moody’s common shareholders

Basic 3 225 & m 5 138 5 470

Diluted 5 (zz5) 5 108 5 136 5 4.63
Weighted average number of shares outstanding

Basic 190.8 197.0 192.7 2001

Diluted 190 88! 200.2 1954 203.4

(11 This number wasinitially reported as 5(2.22) duetotheinadvertent inclusion of the anti-dilutive effect of equity
compensation awards in the loss per share calculation.

2] Thisnumberwasinitially reported as 193 4 due tothe inadwertent inclusion of the anti-dilutive effect of equity
compensation awards,

p
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Supplemental Revenue Information

(Unaudited)

Three Months Ended Year Ended
December 31, December 31,
Amounts in millions 2016 2015 2016 2015
Moody's Investors Service
Corporate Finance $ 277.6 $ 246.1 1,122.3 $ 1,112.7
Structured Finance 130.5 114.1 436.8 449.1
Financial Institutions 88.5 91.9 368.9 365.6
Public, Project and Infrastructure Finance 103.2 85.2 412.2 376.4
MIS Other 8.0 7.3 30.6 304
Intersegment royalty 26.3 24.0 100.2 935
Sub-total MIS 634.1 568.6 2,471.0 2,427.7
Eliminations (26.3) (24.0) (100.2) (93.5)
Total MIS revenue 607.8 544.6 2,370.8 2,334.2
Moody's Analytics
Research, Data and Analytics 166.7 161.4 667.6 626.4
Enterprise Risk Solutions 130.3 1215 418.8 374.0
Professional Services 37.3 38.4 147.0 149.9
Intersegment revenue 3.7 34 13.5 13.1
Sub-total MA 338.0 324.7 1,246.9 1,163.4
Eliminations (3.7) (3.4) (13.5) (13.1)
Total MArevenue 334.3 321.3 1,233.4 1,150.3
Total Moody's Corporation revenue $ 942.1 $ 865.9 3,604.2 $ 3,484.5
Moody's Corporation revenue by geographic area
United States $ 533.9 $ 481.2 2,105.5 $ 2,009.0
International 408.2 384.7 1,498.7 1,475.5
$ 942.1 $ 865.9 3,604.2 $ 3,484.5

MoobDyY’s
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Selected Consolidated Balance Sheet Data
(Unaudited)

Table 3 - Selected Consolidated Balance Sheet Data (Unaudited)

December 31, December 31,
2016 20159

Amounts in millions

Cash and cash equivalents $ 2,0515 % 1,757.4
Short-term investments 1734 474.8
Total current assets 3,253.1 3,243.1
Non-current assets 2,074.2 1,859.9
Total assets 5,327.3 5,103.0
Total current liabilities @ 2,428.2 1,218.5
Total debt 3,363.0 3,380.6
Other long-term liabilities 863.4 836.9
Total shareholders' deficit (1,027.3) (333.0)
Total liabilities and shareholders' deficit 5,327.3 5,103.0
Actual number of shares outstanding 190.7 196.1

(1) In the first quarter of 2016, the Company adopted a new accounting update on a retrospective basis
which requires debtissuance costs to be presented as a reduction of debt rather than as an asset.
Accordingly, the Company reclassified debtissuance costs, which were previouslyincluded in non-
currentassets, as a reduction of total debt.

(2) The 2016 amountincludes an $863.8 million settlement charge related to the agreement with the
U.S. Department of Justice and attorneys general of 21 U.S. states and the District of Columbia to
resolve pending and potential civil claims related to credit ratings that MIS assigned to certain
structured finance instruments in the financial crisis era.

(3) The 2016 amount includes $300 million of debt classified as a current liability as it matures in
September 2017.

p
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Selected Consolidated Balance Sheet Data (continued)
(U n au d |ted) Table 4 - Selected Consolidated Balance Sheet Data (Unaudited) Continued

Total debt consists of the following:
December 31, 2016

Fair Value of Unamortized Unamortized
Principal Interest Rate (Discount) Debt Issuance Carrying
Amounts in millions Amount Swaps Premium Costs @ Value
Notes Payable:
6.06% Series 2007-1 Notes due 2017 $ 300.0 $ - $ - $ - $ 300.0
5.50% 2010 Senior Notes, due 2020 500.0 55 (1.3) (1.6) 502.6
4.50% 2012 Senior Notes, due 2022 500.0 (0.2) (2.4) (2.1) 4953
4.875% 2013 Senior Notes, due 2024 500.0 - (2.1) 2.7) 495.2
2.75% 2014 Senior Notes (5-Year), due 2019 450.0 0.9 (0.4) @.7) 448.8
5.25% 2014 Senior Notes (30-Year), due 2044 600.0 - 3.3 (5.9) 597.4
1.75% 2015 Senior Notes, due 2027 527.4 - - 3.7) 523.7
Total debt $ 33774 $ 62 $ 29 $ 177 s 3,363.0
Current portion ﬂ
Total long-term debt $ 3,063.0
December 31, 2015
Fair Value of Unamortized Unamortized
Principal Interest Rate (Discount) Debt Issuance Carrying
Amount Swaps Premium Costs @ Value
Notes Payable:
6.06% Series 2007-1 Notes due 2017 $ 3000 $ - $ - $ 02) % 299.8
5.50% 2010 Senior Notes, due 2020 500.0 9.4 (1.6) (2.0) 505.8
4.50% 2012 Senior Notes, due 2022 500.0 - (2.8) (2.5) 494.7
4.875% 2013 Senior Notes, due 2024 500.0 - (2.3) (3.1) 494.6
2.75% 2014 Senior Notes (5-Year), due 2019 450.0 23 (0.5) (2.4) 449.4
5.25% 2014 Senior Notes (30-Year), due 2044 600.0 - 3.4 (6.2) 597.2
1.75% 2015 Senior Notes, due 2027 543.1 - - (4.0) 539.1
Total debt $ 33931 $ 11.7 $ (38) $ (20.4) $ 3,380.6

@ pursuantto a new accounting update, unamortized debtissuance costs are presented as a reduction to the carrying value of the debt.
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Non-operating (Expense) Income, Net

Three Months Ended Year Ended
December 31, December 31,
2016 2015 2016 2015
Amounts in millions
Interest (expense) /income, net:
Expense on borrowings $ (36.3) $ (31.8) $ (1419) $ (120.6)
Income 2.7 2.7 10.9 9.7
Legacy Tax(a) - - 0.2 0.7
UTPs and other taxrelated liabilities (b) (0.8) 1.0 (7.8) (5.3)
Interest capitalized 0.4 - 0.8 0.4
Total interest expense, net $ (3400 $ (28.1) $ (137.8) $ (115.1)
Other non-operating (expense) income, net:
FXgain (c) $ 410  $ 3.6 $ 501 $ 11
Legacy Tax(a) - - 1.6 6.4
Joint venture income 4.2 3.0 11.4 11.8
Other (3.6) 0.7 (6.0) 2.0
Other non-operating (expense) income, net 41.6 7.3 57.1 21.3
Total non-operating (expense) income, net $ 76 $ (20.8) $ (80.7) $ (93.8)

(a) Reflects favorable resolution of legacy tax matters
(b) The 2015 amounts include benefits from the resolution of certain domestic and international tax matters
(c) The 2016 amounts include an approximate $35 million foreign exchange gain relating to the liquidation of a subsidian

p
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Financial Information by Segment

The table below presents revenue, adjusted operating income and operating income by reportable segment. The Company defines adjusted
operating income as operating income excluding depreciation and amortization, restructuring and settlement charges.

Table 6 - Financial Information by Segment:

The table below presents revenue, adjusted operating income and operating income by reportable segment. The Company defines adjusted operating income as operating income
excluding depreciation and amortization, restructuring and settlement charges.

Three Months Ended December 31,

Amounts in millions 2016 2015
MIS MA Eliminations Consolidated MIS MA Eliminations Consolidated
Revenue $ 6341 $ 3380 % (30.0) $ 942.1 $ 5686 $ 3247 % (274) 3 865.9
Operating, selling, general and
administrative expense 285.5 263.0 (30.0) 518.5 283.9 247.6 (27.4) 504.1
Adjusted operating income 348.6 75.0 - 423.6 284.7 77.1 - 361.8
Depreciation and amortization 19.0 13.9 - 329 17.3 114 - 28.7
Settlement charge 863.8 - - 863.8 - - - -
Operating (loss) income $ (534.2) $ 611 $ - $ (473.1) $ 2674 $ 65.7 $ - $ 333.1
Adjusted operating margin 55.0% 22.2% 45.0% 50.1% 23.7% 41.8%
Operating margin (84.2%) 18.1% (50.2%) 47.0% 20.2% 38.5%

Year Ended December 31,

Amounts in millions 2016 2015
MIS MA Eliminations Consolidated MIS MA Eliminations Consolidated
Revenue $ 24710 $ 12469 $ (113.7) $ 3,604.2 $ 24277 $ 11634 $ (106.6) $ 3,484.5
Operating, selling, general and
administrative expense 1,115.6 961.1 (113.7) 1,963.0 1,120.3 883.9 (106.6) 1,897.6
Adjusted operating income 1,355.4 285.8 - 1,641.2 1,307.4 279.5 - 1,586.9
Restructuring 10.2 1.8 - 12.0 - - - -
Depreciation and amortization 73.8 52.9 - 126.7 66.0 47.5 - 1135
Settlement charge 863.8 - - 863.8 - - - -
Operating income $ 4076 $ 2311 % - $ 638.7 $ 12414 $ 2320 $ - $ 1,473.4
Adjusted operating margin 54.9% 22.9% 45.5% 53.9% 24.0% 45.5%
Operating margin 16.5% 18.5% 17.7% 51.1% 19.9% 42.3%
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Transaction and Relationship Revenue

The tables below summarize the split between transaction and relationship revenue. In the MIS segment, excluding MIS Other, transaction revenue
represents the initial rating of a new debt issuance as well as other one-time fees while relationship revenue represents the recurring monitoring of a
rated debt obligation and/or entities that issue such obligations, as well as revenue from programs such as commercial paper, medium-term notes
and shelf registrations. In MIS Other, transaction revenue represents revenue from professional services and outsourcing engagements and
relationship revenue represents subscription based revenues. In the MA segment, relationship revenue represents subscription-based revenues and
software maintenance revenue. Transaction revenue in MA represents software license fees and revenue from risk management advisory projects,
training and certification services, and outsourced research and analytical engagements.

Amounts in millions Three Months Ended December 31,
2016 2015
Transaction Relationship Total Transaction Relationship Total

Corporate Finance $ 1877 $ 899 $ 2776 % 1608 $ 853 $ 246.1
68% 32% 100% 65% 35% 100%
Structured Finance $ 888 $ 417 % 1305 $ 76.0 $ 381 $ 114.1
68% 32% 100% 67% 33% 100%
Financial Institutions $ 311 $ 574 $ 885 §$ 352 $ 56.7 $ 91.9
35% 65% 100% 38% 62% 100%
Public, Project and Infrastructure Finance $ 642 $ 390 $ 1032 % 478 % 374 % 85.2
62% 38% 100% 56% 44% 100%
MIS Other $ 27 % 53 % 80 $ 28 $ 45 $ 7.3
34% 66% 100% 38% 62% 100%
Total MIS $ 3745 % 2333 $ 607.8 $ 3226 $ 2220 $ 544.6
62% 38% 100% 59% 41% 100%
Moody's Analytics $ 97.3 $ 2370 $ 3343 % 97.7 $ 2236 $ 321.3
29% 71% 100% 30% 70% 100%
Total Moody's Corporation $ 4718 % 4703 % 9421 $ 4203 % 4456 % 865.9
50% 50% 100% 49% 51% 100%

p
MOODYS Fourth Quarter and Full Year 2016 Earnings Call, February 17,2017 40



- ____000___0000__]
Transaction and Relationship Revenue (continued)

The tables below summarize the split between transaction and relationship revenue. In the MIS segment, excluding MIS Other, transaction revenue
represents the initial rating of a new debt issuance as well as other one-time fees while relationship revenue represents the recurring monitoring of a
rated debt obligation and/or entities that issue such obligations, as well as revenue from programs such as commercial paper, medium-term notes
and shelf registrations. In MIS Other, transaction revenue represents revenue from professional services and outsourcing engagements and
relationship revenue represents subscription based revenues. In the MA segment, relationship revenue represents subscription-based revenues and
software maintenance revenue. Transaction revenue in MA represents software license fees and revenue from risk management advisory projects,
training and certification services, and outsourced research and analytical engagements.

Amounts in millions Year Ended December 31,
2016 2015
Transaction Relationship Total Transaction Relationship Total
Corporate Finance $ 7655 $ 3568 $ 1,1223 % 7688 $ 3439 % 1,112.7
68% 32% 100% 69% 31% 100%
Structured Finance $ 269.4 $ 1674 $ 4368 $ 2879 $ 161.2 $ 449.1
62% 38% 100% 64% 36% 100%
Financial Institutions $ 1373  $ 2316 $ 3689 $ 1366 $ 2290 $ 365.6
37% 63% 100% 37% 63% 100%
Public, Project and Infrastructure Finance $ 2579 % 1543 $ 4122 % 2259 $ 1505 $ 376.4
63% 37% 100% 60% 40% 100%
MIS Other $ 109 $ 197 % 306 $ 132 % 172 $ 30.4
36% 64% 100% 43% 57% 100%
Total MIS $ 14410 $ 9298 $ 23708 $ 14324 $ 9018 $ 2,334.2
61% 39% 100% 61% 39% 100%
Moody's Analytics $ 3140 $ 9194 % 12334 % 2969 $ 8534 % 1,150.3
25% 75% 100% 26% 74% 100%
Total Moody's Corporation $ 1,755.0 $ 18492 $ 36042 $ 17293 $ 1,755.2 $ 3,484.5
49% 51% 100% 50% 50% 100%
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Adjusted Financial Measures

The tables below reflect certain adjusted results that the SEC defines as "non-GAAP financial measures" as well as a reconciliation of each non-
GAAP measure to its most directly comparable GAAP measure. Management believes that such adjusted financial measures, when read in
conjunction with the Company's reported results, can provide useful supplemental information for investors analyzing period-to-period comparisons
of the Company's performance, facilitate comparisons to competitors' operating results and provide greater transparency to investors of supplemental
information used by management in its financial and operational decision-making. These adjusted measures, as defined by the Company, are not
necessarily comparable to similarly defined measures of other companies. Furthermore, these adjusted measures should not be viewed in isolation
or used as a substitute for other GAAP measures in assessing the operating performance or cash flows of the Company.

The Company presents Adjusted Operating Income because management deems this metric to be a useful measure of assessing the operating
performance of Moodyo6s. Adjusted Operating I ncome excl udeesassdtegbr eci at |
different ages and use different methods of acquiring and depreciating productive assets. Adjusted Operating Income also excludes a restructuring

and settlement charge as the frequency and magnitude of these charges may vary widely across periods. Management believes that the exclusion of
certain items, detailed in the reconciliation bel ow, afrompescd tofperiodamdn a d
across companies. The Company defines Adjusted Operating Margin as Adjusted Operating Income divided by revenue.

Three Months EndedO Year Ended
Amounts in millions December 31, December 31,
2016 2015 2016 2015
Operating (loss) income $ 473.1) $ 333.1 $ 638.7 $ 1,473.4
Restructuring - - 12.0 -
Depreciation & amortization 32.9 28.7 126.7 1135
Settlement charge 863.8 - 863.8 -
Adjusted operating income $ 4236 % 361.8 $ 16412 $ 1,586.9
Operating margin (50.2%) 38.5% 17.7% 42.3%
Adjusted operating margin 45.0% 41.8% 45.5% 45.5%
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Adjusted Financial Measures (continued)

The Company presents adjusted operating expense because management deems this metric to be a useful additional measure of assessing period-
to-period comparisons of the Company's operating expenses. Adjusted operating expense excludes a settlement and restructuring charge.

Three Months Ended[] Year Ended[
Amounts in millions December 31, December 31,
2016 2015 2016 2015
Operating expense $ 14152 $ 532.8 $ 29655 $ 2,011.1
Settlement charge (863.8) - (863.8) -
Restructuring - - (12.0) -
Adjusted operating expense $ 5514 $ 532.8 $ 2,089.7 $ 2,011.1

p
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Free Cash Flow

The table below reflects a reconciliation of the Compampangdefmestreecasts h f |
flow as net cash provided by operating activities minus payments for capital additions. Management believes that free cash flow is a useful metric in

assessing the Companyds cash flows to service debt, pay dtideemgcapital s and
expenditures essenti al to the Companyds product and ser viAwmrdinglyrcapfabht i on

expenditures are deemed to be a recurring use of Moodyds cash fl ow.

Year Ended

Amounts in millions December 31,
2016 2015
Net cash flows from operating activities $ 12261 $ 1,153.6
Capital additions (115.2) (89.0)
Free cash flow $ 1,1109 $ 1,064.6
Net cash provided by (used in) investing activities $ 1020 % (92.0)
Net cash used in financing activities $ (1,009.8) $ (461.0)

p
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Adjusted Net Income and Earnings Per Share
Attributable to Moody's Common Shareholders

The Company presents these adjusted measure to exclude restructuring and settlement charge, a foreign exchange gain related to a subsidiary
liquidation and a Legacy Tax benefit as well as the income tax effects of these items to allow for an additional perspective when c ompar i ng Mo

net income and diluted earnings per share from period to period. Below is a reconciliation of these measures to their most directly comparable U.S.

GAAP amount:

Arounts inrillions

Met {loss)fincome attributable to Moody's
commeon shareholders

Pre-tax restructuring

Tax on restructuring

Net restructuring

Pre-tax settlernent charge

Tax on settlerment charge

Nat settlement charge

FX gain on subsidiary liquidation

Legacy Tax benefit
Adjusted net income attributableto
Moody's common shareholders

(Loss)/Earnings per share attributable to
Moody's common shareholders

Pre-tax restructuring

Tax on restructuring

Net restructuring

Pre-tax settlernent charge

Tax on settlerment charge

Net settlement charge

FX gain on subsidiary liquidation

Legacy Tax benefit

Adjustment to indude dilutive effect

of equity compensation awards
Adjusted EPS attributable to Moody's
common shareholders

Diluted weighted average number of shares
outstanding indusive of dilutive effect of
equity compensation awards

{11 This nurmber wasinitially reported as 5(2.22) due to theinadvertent inclusion of the anti-dilutive effect of

Three months ended December 31,

2016 2015

¥ ear ended December 31,
2016 2015

5 (4296) 5
- G -

2632

(163.1)

7007
(348)

2179

S 2373 5

2179

5 2666 5
12.0 s -
(2.9)

81
2638

(163.1)

7007
(34.8)

9413

(5-;)

S 9406 3

9349

Three months ended December 31,
2016 2015

¥ ear ended December 31,
2016 2015

s (220 5
B g B

4.47

(0.84)

363
(0.18)

0.03

109

{0.02)

5 136 5
0.06 5

0.04
4.42

(0.83)

359
(0.18)

463

(0.0?:)

3 481 3

4.60

193.4

equity compensation awards in the loss per share calculation.

2002

1954

2034
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2017 Outlook

Moodyds outlook for 2017 is based on assumptions about ma s,Yyoreigrecarmer@ye c 0 n «
exchange rates, corporate profitability and business investment spending, merger and acquisition activity, consumer borrowing and securitization,

and the amount of debt issued. These assumptions are subject to some degree of uncertainty, and results for the year could differ materially from our
current outlook. Moodyds guidance, which is present e efquarterexbhange ratds with b e |
the exception of the British pound (£) and the euro (4) which assume foreign currency translation of $1.24 to £1 and $1.05 to U1, respectively.

Full Year 2017 Moody's Corporation Guidance as of February 17,2017

MOODY'S CORPORATION
Revenue increase in the mid-single-digit percent range
Operating expense decrease in the 25% to 30% range
Adjusted operating expense(l) increase in the low-single-digit percent range
Depreciation & amortization roximately $135 million
p p
Operating margin Approximately 43%
Adjusted Operating margin(l) Approximately 46%
Effective taxrate 31% - 32%
EPS $5.15t0 $5.30
Capital expenditures Approximately $100 million
Operating cash flow® Approximately $600 million
Free cash flow™? Approximately $500 million
Share repurchases Approximately $500 million (subject to available cash, market
P conditions and other ongoing capital allocation decisions)

(1) These metrics are non-GAAP measures. See below for a reconciliation of these measures to
their comparable GAAP measure.

(2) Includes payment of the settlement charge related to an agreement with the U.S. Department of
Justice and the attorneys general of 21 U.S. states and the District of Columbia

p
MOODYS Fourth Quarter and Full Year 2016 Earnings Call, February 17,2017 46



2017 Outlook (continued)

Moodybs

outl ook

for 2017

i s

based on assumptions about

ma B, yoreigrecarmrercye ¢ 0 n

exchange rates, corporate profitability and business investment spending, merger and acquisition activity, consumer borrowing and securitization,

and the amount of debt issued. These assumptions are subject to some degree of uncertainty, and results for the year could differ materially from our
guidance, which is present e defquanterexbhange ratds with b e |
the exception of the British pound (£) and the euro (4) which assume foreign currency translation of $1.24 to £1 and $1.05 to U1, respectively.

current

outl ook.

Moodyobs

Full Year 2017 Moody's Corporation Guidance as of February 17,2017

MIS

MIS global
MIS U.S.

MIS non-U.S.
CFG

SFG

FIG

PPIF

increase in the mid-single-digit percent range
increase in the mid-single-digit percent range
increase in the mid-single-digit percent range
increase in the mid-single-digit percent range
increase in the mid-single-digit percent range
increase in the mid-single-digit percent range
increase in the low-single-digit percent range

MA

MA global
MAU.S.
MAnon-U.S.
RD&A

ERS

PS

increase in the mid-single-digit percent range
increase in the low-single-digit percent range
increase in the high-single-digit percentrange
increase in the high-single-digit percentrange
increase in the mid-single-digit percent range
increase in the low-single-digit percent range
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2017 Outlook (continued)

The following are reconciliations of the Company's adjusted forward looking measures to their comparable GAAP measure:

Year Ended
December 31, 2017
Operating margin guidance Approximately 43%
Depreciation and amortization Approximately 3%
Adjusted operating margin guidance Approximately 46%
Year Ended
December 31, 2017
Operating expense guidance Decrease in the 25% to 30% range
Impact of 2016 settlement and restructuring
charges
Adjusted operating expense guidance Increase in the low-single-digit percent range
Year Ended
December 31, 2017
Operating cash flow guidance Approximately $600 million
Capital additions Approximately $100 million
Free cash flow guidance Approximately $500 million

p
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