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FRONTIER ASPEN LLC  

OPEN SEASON TERMS 
October 1, 2020 

 

A. Purpose of Open Season  

 

Through this open season (“Open Season”), the carrier, Frontier Aspen LLC (“Carrier”), 

provides prospective committed shippers with the opportunity to secure certain benefits in 

exchange for making long-term minimum volume commitments for interstate transportation 

service on expansion capacity on Carrier’s pipeline system (the “Expansion”), by executing 

transportation service agreements (“TSAs”), thereby becoming “Committed Shippers”.  

Committed Shippers will be entitled to a fixed allocation in the event of prorationing (“Committed 

Service”). 

These Open Season Terms (the “Open Season Terms”) are supplemental to, and should be 

read in conjunction with, the Notice of Open Season dated October 1, 2020, as amended from time 

to time (the “Notice of Open Season”) and the form of TSA.  In the event of a conflict between 

these Open Season Terms and the terms of a TSA, the TSA shall control. 

B. Description of Expansion 

 

Carrier currently provides crude oil transportation service in interstate commerce subject 

to the regulation of the Federal Energy Regulatory Commission (“FERC”) on its pipeline system 

(the “Pipeline”), under tariffs on file with FERC (collectively, as the same shall be in effect from 

time to time, the “Tariff”) from and to certain origin and destinations points in Wyoming and Utah.  

Carrier is now contemplating expanding the capacity of the Pipeline to provide additional service 

including committed service as further described in these Open Season Terms from the origin 

point(s) of Casper, Wyoming to the destination point of Frontier Station, Utah.  Subject to the 

terms and conditions set forth herein and in the TSA, Carrier proposes to expend the capital and 

perform necessary construction and development activities to bring expansion capacity into 

service: an expansion of up to 10,000 barrels per day (“bpd”) in total (with up to 90% for 

committed service, or 9,000 bpd).  At least 10% of all expansion capacity shall remain available 

for uncommitted service under the Tariff.  Carrier expects to commence service on the expansion 

capacity in the 3rd quarter of 2021.   
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Carrier reserves the right, in its sole discretion, to expand the capacity offered in this Open 

Season above that described above in the event of oversubscription in the Open Season.  Carrier 

further reserves the right not to proceed with the Expansion in its sole discretion regardless of the 

level of subscription in the Open Season. 

C. Summary of Certain Commercial Terms of TSA 

The following summarizes some of the key commercial terms of the TSA:  

1. Minimum Volume Commitment.  Committed Shippers agree to transport, or pay a 

deficiency payment for, a minimum volume of crude oil each month during the term of their TSAs. 

2. Tariff Rates.  Subject to applicable law, Committed Shippers will be subject to tariff 

rates that are set at a premium compared to the uncommitted rates for volumes at the same level 

as the Committed Shipper’s volume commitment. 

3. Prorationing. Subject to applicable law, during the term of the TSA, the 

Prorationing Policy as set forth in the Tariff shall provide that: Committed Shippers shall not be 

subject to prorationing for volumes up to the amount of their respective minimum volume 

commitments under normal operating conditions.  

4. Term.  Committed Shippers will be permitted to select a 5 or 10 year term.    

5. Temporary Volume Commitment Reduction.  Subject to exceptions set forth in the 

TSA, Committed Shippers will receive a temporary volume commitment reduction to the extent 

they are unable to transport crude oil on the Pipeline because of any event that causes reduced 

capacity in such month and/or causes Carrier to be unable to transport a Committed Shipper’s full 

committed volume despite the Committed Shipper being ready, willing and able to tender that 

volume for transportation.  

6. Deficiency Payments.   Deficiency payments will be payable if a Committed 

Shipper does not ship its volume commitment in any month.  

 The foregoing is neither a complete summary of the terms of the TSA nor a complete 

summary of the provisions described. Interested potential shippers should read the TSA and its 
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schedules in their entirety.  If there is a discrepancy between the summaries contained in these 

Open Season Terms and the TSA, the TSA shall control. 

D. Open Season Procedures. 

1. Open Season Documents.   

The open season documents (the “Open Season Documents”) are: 

(a) Notice of Open Season 

(b) Non-Disclosure Agreement 

(b) Open Season Terms 

(c) Transportation Services Agreement 

Delivery of the Open Season Documents to potential shippers does not constitute an offer 

by Carrier to proceed with the Expansion, or to provide transportation services, but enables 

potential shippers to review, complete, execute and return copies of the TSA to Carrier so as to be 

eligible to receive interstate transportation service as Committed Shippers if the Expansion 

proceeds and Carrier executes the TSAs of such shippers.  

Changes to the Open Season Documents will be notified directly to potential shippers who 

have timely signed and delivered a Non-Disclosure Agreement pursuant to the Notice of Open 

Season.  Extensions of the Open Season or the date for the execution and return of the TSA by 

Carrier may also be posted to http://www.hollyenergy.com/operations/Frontier-Aspen-Pipeline. 

 

2. Execution of TSA by Potential Shippers. 

A potential shipper that desires to become a Committed Shipper must complete, 

execute and deliver (i) two copies of the TSA, (ii) reasonable evidence of such potential 

shipper’s ability to receive its minimum volume commitment at the selected destination 

point(s), and (iii) such documentation as shall be necessary to satisfy the credit requirements 

of Section 10 of the TSA to Carrier by 5:00 p.m. CDT on or before October 22, 2020 (the 

“Deadline”), to the following person and address: 

 

Steven Ratliff 

http://www.hollyenergy.com/operations/Frontier-Aspen-Pipeline
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Business Development Specialist 

2828 N. Harwood Blvd, Suite 1300 

Dallas, TX 75201 

(214) 871-3547 

Steve.ratliff@hollyenergy.com 

 

Email delivery which is confirmed received prior the Deadline must be followed by 

original copies sent by courier or hand delivery within two (2) business days.  A TSA that has been 

altered or amended in any way by a potential shipper, other than by the insertion of relevant 

information regarding the shipper’s name, contact information, and selected terms of committed 

service in Schedule A to the TSA may not be executed by Carrier, and if not so executed then that 

potential shipper will not be eligible to be a Committed Shipper if Carrier proceeds with the 

Expansion.  If a potential shipper fails to deliver reasonable evidence of such shipper’s ability to 

receive its minimum volume commitment at the destination point or fails to satisfy Carrier’s credit 

requirements, such shipper’s TSA may be rejected by Carrier as non-compliant with these Open 

Season Terms.  Whether to accept or reject a non-conforming TSA remains within Carrier’s sole 

discretion, subject to applicable legal requirements.   

The Open Season will be considered closed at the Deadline, unless extended by Carrier in 

its sole discretion. 

 

3. Extension or Discontinuation of Open Season. 

 

Carrier may, at any time in its sole discretion, elect to extend the term of the Open Season 

beyond the Deadline.  Carrier may also, at any time in its sole discretion, discontinue and terminate 

the Open Season and/or decline to proceed with development of the Expansion.  

4. Over-Subscription.  

If the aggregate volume commitments in TSAs by potential Committed Shippers exceed 

the proposed capacity that is being made available for volume commitments, Carrier may elect to 

increase the capacity offered in this Open Season. 

If Carrier does not, in its sole discretion, decide to increase such capacity, or decides in its 

sole discretion to increase the offered capacity to a volume that is still less than the volumes sought 

to be committed by potential Committed Shippers during the term of each TSA, such capacity will 

be allocated to potential shippers that meet Carrier’s creditworthiness requirements, submit 

mailto:Steve.ratliff@hollyenergy.com
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reasonable evidence of such potential shipper’s ability to receive its minimum volume 

commitment at the selected destination point(s), and otherwise submitted a valid binding TSA as 

follows: 

Capacity will be awarded to potential Committed Shippers on a net present value (“NPV”) 

per barrel basis, according to each potential Committed Shipper’s desired minimum volume 

commitment and TSA term, with capacity allocated starting with the highest and proceeding to the 

lowest net present value. Should any qualifying potential Committed Shippers submit TSA 

requests that are of equal value based upon these criteria, and should there be insufficient contract 

capacity available to meet such contract requests, capacity will be awarded to such Committed 

Shippers on a “pro rata” basis.  For purposes of calculating the NPVs of the requested contract 

volumes, an annual discount rate of 10% will be used.  

  By signing and submitting a TSA, each potential Committed Shipper authorizes Carrier 

to modify Schedule A to its TSA to reflect any adjustments to its minimum volume commitment 

pursuant to the above allocation procedures.  Once the capacity that is being made available to 

potential shippers has been so adjusted, Carrier will give written notice to each potential shipper 

of the final capacity allocated to it.  Such notice will attach a revised copy of Schedule A to the 

TSA submitted by such potential shipper reflecting its adjusted minimum volume commitment 

and such revised Schedule A will replace the Schedule A attached to the TSA submitted by such 

potential shipper.   

5. Execution of TSAs by Carrier. 

After the Open Season closes and Carrier completes any adjustments for over-subscription, 

Carrier will indicate its acceptance of TSAs by executing and returning one copy of the TSA 

submitted by each potential Committed Shipper that satisfies Carrier’s creditworthiness 

requirements and submits reasonable evidence of such potential Committed Shipper’s ability to 

receive its minimum volume commitment at the destination point, including the Schedule A 

submitted by such potential shipper or the revised Schedule A prepared by Carrier.  Each TSA, 

once executed and delivered by both parties shall constitute a binding agreement, subject to its 

terms and conditions.  Carrier is, however, in no way bound to execute any TSAs.   Carrier will 

not execute or return any TSA that is withdrawn or deemed withdrawn in accordance with these 

Open Season Terms. 
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If a TSA has not been executed and returned to a potential Committed Shipper by Carrier 

within sixty (60) days after the close of this Open Season, as this Open Season is extended from 

time to time, it will become ineffective with no further obligations under the TSA or this Open 

Season on the part of either Carrier or the potential Committed Shippers.   

A potential Committed Shipper that submits an executed TSA pursuant to these Open 

Season Terms may not withdraw or cancel that TSA prior to the outside date provided for above 

for execution and return of TSAs by Carrier except as expressly provided herein. 

Carrier reserves the right to terminate this Open Season, in its sole and absolute discretion, 

at any time up until the TSAs have been fully executed by both shippers and Carrier.  

 

E. Credit Qualification  

At Carrier’s request, a potential Committed Shipper that submits a TSA may be required 

to provide to Carrier evidence that such potential Committed Shipper satisfies the minimum credit 

ratings required by the financial assurance provisions of the TSA or that it can and will provide 

the financial assurances required by the TSA.   

A Committed Shipper whose credit is initially approved pursuant to the procedures in these 

Open Season Terms will remain subject to the financial assurances provisions of the TSA.  

F. Regulatory Matters 

These Open Season Terms are intended to be used solely for the services discussed herein 

and are not intended to be in lieu of the requirements of the U.S. Federal Energy Regulatory 

Commission or any other applicable federal or state laws.  Service for all shippers including 

Committed Shippers shall be at all times subject to the Tariff. 

G. Information Requests 

 

Potential shippers should direct any questions about this Open Season to the following:  

Steven Ratliff 

Business Development Specialist 

(214) 871-3547 

Steve.ratliff@hollyenergy.com 

 

mailto:Steve.ratliff@hollyenergy.com

