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Certain statements contained in this Presentation are forward-looking information within

the meaning of applicable securities laws. All statements included herein (other than

statements of historical facts) which address activities, events or developments that

management anticipates will or may occur in the future are forward-looking statements,

including statements as to the following: the timing and length of care and maintenance at

the Paroo Station mine or Burgin Mine and future sales, opportunities to sell excess real

estate, future targets and estimates for production and sales, the receipt and timing of

required additional financing to restart and operate the Paroo Station mine, statements

relating to the business and future activities of, and developments related to LeadFX and

its subsidiaries, including the development of water, lead, silver and industrial minerals and

aggregates assets, future future business acquisitions, future lead production, the timing

and future benefits of the transaction and agreement with InCoR Technologies Limited and

InCoR Energy Materials Limited, the anticipated benefits of the technology at Paroo

Station, the possible extension of mine life from application of the technology, the

anticipated cost and timing of delivery of the Definitive Feasibility Study, the application of

the technology to future projects and strategic endeavors, the timing of exercising the

warrants, the feasibility, cost and timing of constructing a refinery at Paroo Station, the

Company’s ability to meet its working capital needs and debt repayments in the near term,

the circumstances or timing and costs surrounding a restart of the Paroo Station mine,

forbearance by Sentient IV pursuant to the Bridging Facility, as amended, projections with

respect to cash flows and working capital, the cost and timing for completion of capital

projects necessary for any future operations, the Company’s ability to comply with the

transportation and operating conditions for the Paroo Station mine, capital expenditures,

operating costs, cash costs, Mineral Resources, Mineral Reserves, life of mine, recovery

rates, grades and prices, business strategies and measures to implement such strategies,

competitive strengths, estimated goals and plans for LeadFX’s future business operations,

commodity prices outlook and other such matters. Forward-looking statements are often,

but not always, identified by the use of words such as ‘‘seek’’, ‘‘anticipate’’, ‘‘contemplate’’,

‘‘target’’, ‘‘believe’’, ‘‘plan’’, ‘‘estimate’’, ‘‘expect’’, and ‘‘intend’’ and statements that an

event or result ‘‘may’’, ‘‘will’’, ‘‘can’’, ‘‘should’’, ‘‘could’’ or ‘‘might’’ occur or be achieved and

other similar expressions. Forward-looking information by its nature requires assumptions

and involves known and unknown risks, uncertainties and other factors which may cause

the actual results, performance or achievements to be materially different from any future

results, performance or achievements expressed or implied by the forward-looking

information, and readers are cautioned not to place undue reliance on such information.

These statements are based upon certain reasonable factors, assumptions and analyses

made by management in light of its experience and perception of historical trends, current

conditions and expected future developments, as well as other factors management

believes are appropriate in the circumstances. These statements are based upon certain

reasonable factors, assumptions and analyses made by management in light of its

experience and perception of historical trends, current conditions and expected future

developments, as well as other factors management believes are appropriate in the

circumstances. However, whether actual results and developments will conform with

management’s expectations is subject to a number of risks and uncertainties, including the

potential benefits from the technology, the ability to deploy or prove up the technology on a

commercial scale, expected concentrate sales when in operations, the costs and other

capital expenditures required to maintain operations and transportation, the timing, need

and ability to raise any additional financing and the risks relating to ramping up mining and

milling throughput and operations, funding requirements, the need to secure approval of

secured creditor and majority shareholder, operations being placed on care and

maintenance, the restart of mining and milling operations, matters relating to regulatory

compliance and approvals, shareholder dilution from the warrants, matters relating to

public opinion, presence of a majority shareholder and management services agreements

with Enirgi Group, matters related to the Esperance settlement and shipments through the

Port of Fremantle, regulatory proceedings and litigation and general operating risks such

as metal price volatility, lead carbonate concentrate treatment charges, exchange rates,

the fact that the Company has a single production stage mineral property, health and

safety, environmental factors, mining risks, metallurgy, labour and employment regulations,

government regulations, insurance, dependence on key personnel, constraints on cash

distribution from the Paroo Station mine, the nature of mineral exploration and

development and common share price volatility. While we are not aware of any

misstatements regarding any industry data presented in this Presentation, the lead and

silver industries involves risks and uncertainties and is subject to change based on various

factors. Additional factors and considerations are discussed in the Company’s annual

information form dated as of February 23, 2017, elsewhere in other documents filed from

time to time by LeadFX with Canadian securities regulatory authorities. While LeadFX

considers these assumptions to be reasonable based on information currently available to

it, they may prove to be incorrect. These factors may cause the actual results of the

Company to differ materially from those discussed in the forward-looking statements, and

there can be no assurance that the actual results or developments anticipated by

management will be realized or, even if substantially realized, that they will have the

expected results on the Company. Undue importance should not be placed on forward

looking information nor should reliance be placed upon this information as of any other

date. Except as required by law, while it may elect to, LeadFX is under no obligation and

does not undertake to update this information at any particular time.

All statements, opinions and views contained in this Presentation are solely those of

LeadFX and/or Rosslyn Hill Mining Pty Ltd. and do not constitute any written or public oral

statement of the Sentient Group of Global Resource Funds or any other third party.
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 Received full permitting for Paroo Station

• Extension to export lead concentrate through the Port of Fremantle to 2024 

• A$3 million reduction in transport route financial bond

• Integrated waste landform to reduce long-term tailings storage costs

 Strong focus on community communication during permitting process

 Maintained site in a restart ready mode

• Retained experienced team for possible restart

 Funding achievements

• In 2016, US$4.5 million received through promissory notes from Sentient IV to fund 

care and maintenance activities

2016 Achievements
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Business Overview

*Note: Annualized 2015 cash burn based on care & maintenance activities

 Significantly reduced annual care and maintenance cash burn

• 2015 – US$8.0 million*

• 2016 – US$4.5 million
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• Focus on LEAD projects

• Leverage off STRATEGIC PARTNERSHIPS and TECHNOLOGY with 

InCoR and ENIRGI GROUP

• Target CASH GENERATION by using our skills and experience to 

DEVELOP and OPERATE responsible, cost-efficient mining operations

• Accumulate lead projects in stable jurisdictions which are able to be in 

PRODUCTION by 2020

Strategy
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Use our expertise, resources and relationships to responsibly manage:

• Our Employees

• Our Environment, and 

• Our Economic Outcomes

Approach

Business Overview
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LEADFX Overview
 100% ownership of the Paroo Station lead mine in Western Australia

• 1.7M tpa capacity lead concentrator placed on care and maintenance in early 2015 due to

unfavourable market conditions

• Using existing plant and selling concentrate

• 6.5M tonnes of Proven and Probable Reserves at 7% Pb*

• 32M tonnes of Measured and Indicated Resources (inclusive) at 4.4% Pb*

• Restart ready with robust economics at today’s lead prices and Australian dollar

 US$19.2 million debt as of March 31, 2017. Currently negotiating a long-term solution

with Sentient IV and others

 83.5% ownership in Chief Consolidated Mining, who own a lead-silver project located

in Utah

*As at June 8, 2017. The Mineral Reserves have been prepared and verified by Mr. Andrew Robb, a qualified person currently

employed by an affiliate of LeadFX. See LeadFX’s annual information form dated as of February 23, 2017 for further details.

6

Business Overview
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Battery Market Boom

• Growth sectors for electricity storage are

grid energy storage systems (ESS) and the

growing global automobile fleet

 Grid ESS will store/smooth the electricity

supply between traditional and non-traditional

sources and their customers

 Global automotive fleet expected to grow by

~18% in the next 10 years
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Battery Boom2

Global energy-storage capacity is forecast to increase 15-fold by 2024
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Lead-acid Battery Application Category1

Automobile

Transport Vehicles

Electrical Bicycle

Motorcycle Starter Battery

Other Vehicles

UPS

Other Applications

Lead Market Overview

1Source: Industrial Technology Research Institute, 2011
2Source: Bloomberg New Energy Finance
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Auto Battery Market 

PHEV: Plug-in Hybrid Electric Vehicles 

ICE: Internal Combustion Engines

• About 92% of lead produced each year is currently used in batteries. The most important
sector today is in automobile batteries (82%)

• Today, every electric vehicle still uses a traditional lead-acid battery to power the non-
motive electrics

• The forecast surge in EV market and steady growth in ICE market consolidate the lead-acid
battery market position

BEV: Battery Electric Vehicles

HEV: Hybrid Electric Vehicles
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Lead Market Overview
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Lead Market Highlights
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1Source: CRU Lead Monitor, May 2017
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From December 2014 to June 2017

• US$ lead price:

UP 13.7% or US$255/t

• AU$ lead price:

UP 23.1% or AU$528/t

• Supply and demand fundamentals continue to be supportive. Demands in North America and Europe are 

still strong.

• The raw materials markets remain tight due to; the global concentrates market in deficit, scrap in short

supply, and mine outputs at low levels with declined ore grades of Q1 2017. 1

• “Global refined lead metal demand exceeded supply during the first four months of the year.” 2

• LME stocks continue to edge lower and SHFE stocks have been falling. The supply deficit is turning 

fundamentals bullish, prices should be able to sustain the June rebound. 3

2Source: Lead Price Forecast by Kyle Fitzsimmons, June 19, 2017: Demand Exceeds Supply
3Source: http://www.metalbulletinresearch.com/Article/3726507/Lead-The-tide-is-turning.html June 20, 2017

Lead Market Overview

http://www.metalbulletinresearch.com/Article/3726507/Lead-The-tide-is-turning.html
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 Net loss for the year was US$11.8M (US$11.0M before tax)

• This is a reflection of the mine being in care and maintenance

 The Bridging Facility with Enirgi Group was assigned to Sentient Executive GP 

IV (Sentient IV) and converted from CDN$10.3M to US$7.9M

• The Bridging Facility has a current outstanding debt amount of US$8.7M due on 

June 30, 2017

 Sentient IV advanced US$4.5M in 2016 and an additional US$2.0M in 

February 2017 pursuant to the Promissory Notes

• The Promissory Notes have a current outstanding debt amount of US$6.5M due on 

June 30, 2017

 We are currently in discussions with Sentient IV and others to implement a 

longer-term solution to address the Company’s debts

2016 FINANCIAL HIGHLIGHTS

10

Financial Overview
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 The cash position at March 31, 2017 was US$2.5M

• The current cash position as at June 15, 2017, is approximately US$1.1M

 In May 2017, LeadFX entered into an arm’s length transaction with InCoR to 

acquire lead processing technology to potentially produce lead metal at the 

Paroo Station site

• The technology has the potential to transform the Paroo Station from a relatively 

short-life, high costs, and moderate-risk lead concentrate operation to a longer-life, 

lower-cost, and lower-risk lead metal producer 

2017 UPDATES

11

Financial Overview
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Capital Structure & Shareholder Summary

Financial Overview

(in CAD$ millions, except per share amounts) Current

Current Share Price Jun 26, 2017 $0.66

Basic Shares Outstanding 38.3

Basic Market Capitalization $25.2

In-The-Money Options 0.0

Fully Diluted Shares Outstanding 38.4

Fully Diluted Market Capitalization $25.3

Cash & Cash Equivalents $2.5

Total Debt $19.2

Enterprise Value $42.0

% Held

Institutions

The Sentient Group 85.1%

Contax 3.3%

Ingalls & Snyder LLC 3.2%

Rossport 1.2%

YMG 0.5%

Subtotal 93.4%

Total Shares (Basic) 100%

Shareholder Summary

Capital Structure
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Stock Information
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LFX Market Capitalization

1Source: TMX.com 

Financial Overview

• Outstanding shares – 38.3 million

• Total fully diluted shares – 38.4 million (prior to issue of  warrants to InCoR)

• The Sentient Group of Global Funds own 85.1% of the shares
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Opportunities

• Announced Definitive Feasibility Study to test InCoR technology to develop a 

hydrometallurgical solution to directly produce lead metal at site

• If the DFS is successful, the environmentally friendly technology will significantly 

reduce operating costs and extend mine life

14

Project Highlights - Paroo Station, Western Australia

• 100% owned and operated by LeadFX since 

2005

• Adjacent to Goldfields highway. Connected to 

gas pipeline 30km west of Wiluna

• Fully permitted and restart ready with full annual 

production of up to 80,000 tonnes lead in 

concentrate

• 4,600 tpd concentrator consisting of crushing, 

grinding, sulfurization, flotation and dewatering 

circuits commissioned in 2005

• World class lead concentrate handling system 

• Unique concentrate can be treated in battery

recycling plants

• Pure play

Operational Overview
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• SNC-Lavalin Australia Pty Ltd (“SNC-Lavalin”) to be contracted at InCoR’s 

sole cost to prepare Definitive Feasibility Study (“DFS”) for a proposed lead 

hydrometallurgical plant at Paroo Station.

• Success criteria for the DFS includes a near tripling of Paroo Station gross 

operating cashflow after capital expenditure to US$450M and achieving 

projected mine life of 10 years or more.

• LeadFX will have exclusive rights to use and sub-license InCoR’s lead 

refinery technologies worldwide.

InCoR Agreement

15

• InCoR to be issued warrants to acquire 28,750,000 LeadFX shares with 

80% exercisable only on delivery of a successful DFS and 20% 

exercisable upon securing environmental approvals to construct a refinery 

at Paroo Station.

• No direct cost or dilution to LeadFX if DFS fails to meet success criteria.

Operational Overview
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• Technology developed by BASF and the University of British Columbia 

(“UBC”).

• Dr. David Dreisinger is the Industrial Research Chair in Hydrometallurgy at 

UBC and has now joined LeadFX as a Director.

• The technology will use methanesulphonic acid to leach the lead from

concentrate. Lead metal would then be recovered using conventional

electro-winning equipment.

InCoR Hydrometallurgical Technology

16

• The environmentally friendly hydrometallurgical process would replace the 

need for bagging and transporting concentrate, significantly reduce inland 

and sea freight and eliminate smelter treatment charge costs.

• Successful application of the InCoR hydrometallurgical solution will 

reduce project risk, substantially reduce operating costs and extend mine 

life.

Operational Overview
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Opportunities

• Advanced electro-winning solutions for lead recovery without smelting

• Potential for third party to market recovered mine water

• Pursuing opportunity to sell excess land to generate income

17

Project Highlights - Burgin, Utah

• LeadFX owns 83.5% of Chief Consolidated Mining 

Company

• Chief owns approximately 14,000 acres of mining claims 

within the Tintic District in Utah

• Historical Tintic mining district which produced a 

recorded 17 million tons* of ore for 1.1 million tons of 

lead metal and 289 million ounces of silver

• Chief’s properties include the Burgin property, which has

historic resources of Lead, Zinc, and Silver

• The Burgin mine was operated by Kennecott until 1978

• Mining permit renewed in Q1 2017 for five years

*tons = short tons

Operational Overview
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Why LEADFX?

Proven 
Management

Restart Ready

Project Pipeline

Stable 
Jurisdictions

LEADFX
Advantage

A proven management team with extensive experience in the lead sector 

including commissioning and operating the Paroo Station.

Flagship asset, Paroo Station is currently on care and maintenance. 

Potential restart of operations will be subject to external economic 

factors and funding. 

Burgin silver-lead-zinc asset to be advanced to a pre-feasibility level 

by Chief Consolidated Mining (83.5% owned by LeadFX).

Western Australia and Utah ranked 3rd and 11th, respectfully, in 

the Fraser Institute’s Mining Investment Attractiveness Index in 

2016.

A technology advantage through relationship with InCoR

and current DFS work.

Opportunity to apply InCoR technology to other resources. 

18

Operational Overview
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 Complete InCoR hydrometallurgical technology DFS and if successful:

• Commence environmental approval process

• Review Ore Reserve and Resource based on new revenue and cost outputs from 

DFS

2017-19 Pathway Forward

19

Operational Overview

 Review early restart of Paroo Station using existing concentrate 

production process if supported by the external economic factors and 

agreeing on acceptable financing terms

 Identify suitable merger & acquisition opportunities to grow the lead 

portfolio consistent with the strategy
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A pure Lead & Silver resource company
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