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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended December 27, 2014

or

00 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission file number 001-35368

Michael Kors Holdings Limited

(Exact Name of Registrant as Specified in Its Chaetr)

British Virgin Islands N/A
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

33 Kingsway
London, United Kingdom
WC2B 6UF

(Address of Principal Executive Offices)
(Registrant’s telephone number, including area codet4 79 6437 8613
Securities registered or to be registered pursuarnb Section 12(b) of the Act:

Title of Each Clas: Name of Each Exchange on which Register
Ordinary Shares, no par value New York Stock Exchange

Securities registered or to be registered pursuarnb Section 12(g) of the Act:
None

Indicate by check mark whether the registrant €l filed all reports required to be filed by Sewti8 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been subjec
to such filing requirements for the past 90 day&l Yes [ No

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥&ebsite, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T (8§232.405 of this ¢bgpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files) Yes O No



Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, maocelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@pmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated file Accelerated filel O

Non-accelerated file [0 (Do not check if smaller reporting compal Smaller reporting compar [
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). [0  Yes No

As of February 2, 2015, Michael Kors Holdings Liedthad 200,755,876 ordinary shares outstanding.
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MICHAEL KORS HOLDINGS LIMITED AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)

(Unaudited)
December 2
March 29,
2014 2014
Assets
Current assetl
Cash and cash equivalel $ 949,84t $ 955,14!
Receivables, n¢ 364,07( 314,05!
Inventories 537,50: 426,93!
Deferred tax asse 21,55¢ 30,53¢
Prepaid expenses and other current a: 110,34 50,49:
Total current asse 1,983,31 1,777,16
Property and equipment, r 532,30: 350,67¢
Intangible assets, n 63,64« 48,03«
Goodwill 14,00: 14,00¢
Deferred tax asse 3,74( 3,66
Other asset 33,57¢ 23,42¢
Total asset $2,630,58°  $2,216,97.
Liabilities and Shareholders Equity
Current liabilities
Accounts payabl $ 17519 $ 131,95
Accrued payroll and payroll related expen 50,64: 54,70:
Accrued income taxe 29,75) 47,38¢
Accrued expenses and other current liabili 105,72t 74,32¢
Total current liabilities 361,32: 308,37
Deferred ren 94,92¢ 76,78t
Deferred tax liabilitie: 14t 5,88
Other lon¢-term liabilities 22,71( 19,80(
Total liabilities 479,10: 410,84
Commitments and contingenci
Shareholder equity
Ordinary shares, no par value; 650,000,000 shatb®@zed, and 201,029,249 shares issued and ndisg
at December 27, 2014, and 204,291,345 shares issuedutstanding at March 29, 2C — —
Treasury shares, at cost (5,139,365 shares at eced, 2014, and 29,765 at March 29, 2( (405,705 (2,44%)
Additional paic-in capital 610,93¢ 527,21:
Accumulated other comprehensive |i (39,870) (6,379
Retained earning 1,986,11! 1,287,73
Total shareholde’ equity 2,151,48! 1,806,13
Total liabilities and sharehold¢ equity $2,630,58°  $2,216,97.

See accompanying notes to consolidated financsdistents.
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MICHAEL KORS HOLDINGS LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME

(In thousands, except share and per share data)

(Unaudited)
Three Months Ende Nine Months Ende
December 27 December 2€ December 27 December 28
2014 2013 2014 2013
Net sales $ 1,263,22i $ 964,78 $ 3,159,93 $ 2,288,47
Licensing revenu 51,50( 47,44. 130,55: 104,91.
Total revenue 1,314,72 1,012,22! 3,290,48! 2,393,39
Cost of goods sol 514,58: 392,73: 1,273,68: 926,74
Gross profit 800,14 619,49¢ 2,016,80: 1,466,64.
Selling, general and administrative exper 344,17 254,60: 915,44 648,69!
Depreciation and amortizatic 37,49: 21,65¢ 100,55¢ 55,68’
Total operating expens 381,66¢ 276,25¢ 1,015,99 704,38:
Income from operatior 418,47" 343,24( 1,000,801 762,26
Other expense (incom 15C — (1,396 —
Interest expense, n 11€ 10¢ 147 40¢
Foreign currency los 1,201 3 4,94¢ 27¢
Income before provision for income tay 417,01( 343,12¢ 997,10¢ 761,57-
Provision for income taxe 113,33! 113,48! 298,72¢ 261,12°
Net income $ 303,67! $ 229,64 $ 698,38 $ 500,44
Weighted average ordinary shares outstanc
Basic 202,668,54 203,175,38 203,627,68 202,314,81
Diluted 205,647,81 206,088,06 206,752,10 205,192,95
Net income per ordinary shai
Basic $ 1.5C $ 1.1z $ 3.42 $ 2.47
Diluted $ 1.4¢ $ 1.11 $ 3.3¢ $ 2.4¢
Statements of Comprehensive Incol
Net income $ 303,67! $ 229,64 $ 698,38: $ 500,44
Foreign currency translation adjustme (22,220) (1,745 (46,829 3,22¢
Net realized and unrealized gains (losses) on dtvis 2,76¢ (49€) 13,327 (3,709
Comprehensive incorn $ 284,22 $ 227,40: $ 664,88 $ 499,96t

See accompanying notes to consolidated finan@&stents.
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MICHAEL KORS HOLDINGS LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY
(In thousands, except share data)

Balance at March 29, 2014
Net income
Foreign currency translation adjustm:

Net unrealized gain on derivatives (ne

taxes of $1.7 million
Total comprehensive incon
Issuance of restricted shal
Exercise of employee share optic
Equity compensation expen
Tax benefits on exercise of share opti
Purchase of Treasury Sha

Balance at December 27, 201

(Unaudited)
Accumulated
Additional Other
Ordinary Shares Paid-in Treasury Comprehensive Retained
Shares Amounts Capital Shares Loss Earnings Total
204,261,588 $ — $527,21 $ (2,447 $ (6,377 $1,287,731 $1,806,13
— — — — — 698,38 698,38:
_ _ — _ (46,824 — (46,829
— — — — 13,32} — 13,32%
— — — — — — 664,88:¢
415,16 — — — — — —
1,462,10 — 10,06( — — — 10,06(
_ — 33,44¢ — — — 33,44t
— — 40,22( — — — 40,22(
(5,109,601 — — (403,25 — — (403,25
201,029,24 $ —  $610,93¢ $(40570) $ (39,870 $1,986,11 $2,151,48

See accompanying notes to consolidated financsistents.
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MICHAEL KORS HOLDINGS LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)
(Unaudited)

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net caskigenl by operating activitie:
Depreciation and amortizatic
Loss on disposal of fixed ass!
Unrealized foreign exchange Ic
Loss (income) earned on joint venti
Amortization of deferred financing cos
Amortization of deferred ret
Deferred income taxe
Equity compensation expen
Tax benefits on exercise of share opti
Change in assets and liabiliti¢
Receivables, ne
Inventories
Prepaid expenses and other current a:
Other asset
Accounts payabl
Accrued expenses and other current liabili
Other lon¢-term liabilities
Net cash provided by operating activit

Cash flows from investing activities
Capital expenditure
Investment in joint ventur
Purchase of intangible ass
Net cash used in investing activiti

Cash flows from financing activities
Repayments of borrowings under revolving credieagren
Borrowings under revolving credit agreem
Exercise of employee share optic
Purchase of Treasury Sha
Tax benefits on exercise of share opti
Payment of deferred financing co

Net cash (used in) provided by financing activi
Effect of exchange rate changes on cash and casbaénts
Net (decrease) increase in cash and cash equivake
Beginning of perioc
End of perioc

Supplemental disclosures of cash flow information

Cash paid for intere:

Cash paid for income taxi

Supplemental disclosure of noncash investing andhfancing activities
Accrued capital expenditur

See accompanying notes to consolidated financ#tistents.
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Nine Months Ende

December 2 December 2i
2014 2013
$ 698,38: $ 500,44
100,55 55,68
1,80z 2,13t
165 27¢
24z (125)
56C 56C
3,93¢ 5,11¢
(8,636 2,507
33,44t 20,91¢
(40,220) (44,73))
(59,489 (83,994
(125,25) (162,23
(42,34() (5,25()
(8,999 (6,062
46,49: 62,02¢
52,11¢ 84,82«
19,297 17,73¢
672,06! 449,84:
(282,73) (126,94:)
(2,940 —
(26,15() (21,965)
(311,82) (148,909
— (21,120
— 21,12(
10,06( 13,53¢
(403,25!) (2,447
40,22( 44,73
— (176
(352,97Y) 55,64:
(12,566 (752)
(5,299 355,83
955,14! 472,51
$ 949,84  $ 828,34:
$ 537 $ 51z
$ 315,60t $ 206,55:
$ 25,79 $ 18,63¢
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MICHAEL KORS HOLDINGS LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Business and Basis of Presentation

Michael Kors Holdings Limited (“MKHL,” and togethavith its subsidiaries, the “Company”) was incomaed in the British Virgin
Islands (“BVI") on December 13, 2002. The Compasyg ieading designer, marketer, distributor anallegtof branded women’s apparel and
accessories and men'’s apparel bearing the Michaa ttadename and related trademarks “MICHAEL KOR®|CHAEL MICHAEL
KORS,” and various other related trademarks anddoghe Company’s business consists of retail, @dadé and licensing segments. Retail
operations consist of collection stores, lifesstieres, including concessions and outlet storestéacprimarily in the United States, Canada,
Europe and Japan. Wholesale revenues are principatived from major department and specialty stéweated throughout the United States,
Canada and Europe. The Company licenses its traleroa products such as fragrances, cosmetics,ezyeVeather goods, jewelry, watches,
coats, men’s suits, swimwear, furs and ties.

The interim consolidated financial statements Haeen prepared in accordance with accounting pliexigenerally accepted in the
United States (“GAAP”) and include the accountshef Company and its whollgwned subsidiaries. All significant intercompangauants ant
transactions have been eliminated. The consolidatadcial statements as of December 27, 2014 famnithe three and nine months ended
December 27, 2014 and December 28, 2013, are upduth addition, certain information and footndtsclosures normally included in
financial statements prepared in accordance with\BhAave been condensed or omitted. The interirnéiizd statements reflect all normal and
recurring adjustments, which are, in the opiniomainagement, necessary for a fair presentatioarifoomity with GAAP. The interim
financial statements should be read in conjunatiidh the audited financial statements and notesetbdor the year ended March 29, 2014, as
filed with the Securities and Exchange CommissioMay 28, 2014, in the Company’s Annual Report omfr10K. The results of operatiol
for the interim periods should not be considereticative of results to be expected for the fultibyear.

The Company utilizes a 52 to 53 week fiscal yealiremon the Saturday closest to March 31. As sthehterm “Fiscal Year” or “Fiscal”
refers to the 52-week or 53-week period, endinghat day. The results for the three and nine moatitked December 27, 2014 and
December 28, 2013, are based on a 13-week and 8@yegiod, respectively.

2. Share Repurchase Program

On November 14, 2014, the Company entered intdb&.$3million accelerated share repurchase progthen"ASR program”)ith
a major financial institution (the “ASR Counterpéjtto repurchase the Company’s ordinary shareslddthe ASR program, the Company
paid $355.0 million to the ASR Counterparty ancereed 4,437,516 of its ordinary shares from the AQRinterparty, which represents 100
percent of the shares expected to be purchasedgmir® the ASR program, based on an initial shaoe determination. However, additional
shares may be delivered to the Company by Jan@ar@@5 (the settlement date), subject to the prons of the ASR program, should the
share price decline from that price, limited tdated share price “floor'and would not require any additional cash outlagfeyCompany. Th
total number of shares to be repurchased/acquiiedendetermined on final settlement, with any éiddal shares reacquired being based
generally on the volume-weighted average pricdvef@ompany’s ordinary shares, less a discountguhie repurchase period, subject to
aforementioned price floor. The ASR program is aoted for as treasury stock repurchase transactiedscing the weighted average numbe
of basic and diluted ordinary shares outstandinthby4,437,516 shares initially repurchased, armifasward contract indexed to the
Company'’s own ordinary shares for the future segtliet provisions. The forward contract is accouribecs an equity instrument. In addition
to shares purchased under the ASR, the Compamyghropen market transactions, purchased an additt31,297 shares, under its’ current
share-repurchase program.

3. Summary of Significant Accounting Policies
Use of Estimates

The preparation of financial statements in accacdamith accounting principles generally acceptethenUnited States requires
management to use judgment and make estimateaffeet the reported amounts of assets and liadslgind disclosure of contingent assets
liabilities at the date of the financial statemeantsl the reported amounts of revenues and expduoseg the reporting period. The level of
uncertainty in estimates and
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assumptions increases with the length of time timéilunderlying transactions are completed. Thet sigaificant assumptions and estimates
involved in preparing the financial statementsunde allowances for customer deductions, salesngtsales discounts and doubtful accounts,
estimates of inventory recovery, the valuationhafre-based compensation, valuation of deferredstamd the estimated useful lives used for
amortization and depreciation of intangible asaets property and equipment. Actual results coufiéidfrom those estimates.

Store Pre-opening Costs

Costs associated with the opening of new retaibstand start up activities are expensed as irgturre

Property and Equipment

Property and equipment is stated at cost less adeted depreciation and amortization (carrying galiDepreciation is provided on a
straight-line basis over the expected remainindulisiges of the related assets. Equipment, fumeitand fixtures are depreciated over five to
seven years, computer hardware and software aredated over three to five years, and in-storg@slaye amortized over three to four years.
Leasehold improvements are amortized using theghtrine method over the shorter of the estimatdaining useful lives of the related
assets or remaining lease term. The Company inglai@mortization and depreciation expense asy@oaent of total operating expenses, as
the underlying long-lived assets are not directljndirectly related to bringing the Company’s puats to their existing location and condition.

Derivative Financial | nstruments

The Company uses forward currency exchange cosatrachanage its exposure to fluctuations in foreigmency for certain of its
transactions. The Company in its normal courseusfriess enters into transactions with foreign sapphnd seeks to minimize risks related to
these transactions. The Company employs these fdrevarrency contracts to hedge the Company’s dasisf as they relate to foreign
currency transactions, of which certain of thesgtrazts are designated as hedges for accountimgpges, while others are undesignated he
for hedge accounting purposes. These derivatieuiments are recorded on the Compargonsolidated balance sheets at fair value, réess
of if they are designated or undesignated as hedges

The Company designates the majority of these fatwarrency contracts as hedges for hedge accouptimmpses which are related to
the purchase of inventory. Accordingly, the effeetportion of changes in the fair value for contsantered into during the nine months ende
December 27, 2014, designated as hedges, are egdordquity as a component of accumulated oth@pcehensive income, and to cost of
goods sold for any portion of those contracts dekmeffective. The Company will continue to recatthnges in the fair value of hedge
designated contracts in this manner until theirumigt, where the unrealized gain or loss will beagnized into earnings in that period. For
those contracts that are entered into that ardemgnated as hedges, changes in the fair valwé,e@ch balance sheet date and upon maturit
are recorded in other income, within the Compauwgissolidated statements of operations. During the months ended December 27, 2014, .
gain of approximately $0.2 million related to tHeage in fair value of these contracts was recomlether income. In addition, the net
unrealized gain related to contracts designatdtedges for $13.3 million, was charged to equitg asmponent of accumulated other
comprehensive income during the nine months endextDber 27, 2014. For the nine months ended Deee2iib2014, amounts related to
ineffectiveness of these contracts were de minifhig. following table details the fair value of thentracts as of December 27, 2014, and
March 29, 2014 (in thousands):

December 2 March 29

2014 2014
Prepaid expenses and other current assets $ 13,89: $ 12
Accrued expenses and other current liabili $ (47¢€) $(1,87%)

The Company expects the entirety of these balaiodes reclassified into earnings within the nex¢live months, subject to changes in
the fair value of these contracts up to such tineerélated purchase of the underlying hedged isecorinpleted.

The Company is exposed to the risk that countdgsaid derivative contracts will fail to meet theontractual obligations. In attempts to
mitigate counterparty credit risk, the Company enieto contracts with carefully selected finandtitutions based upon their credit ratings
and certain other financial factors, adhering talggshed limits for credit exposure. The aforenmed forward contracts generally have a
term of no more than 12 months. The period of tleesgracts is directly related to the foreign tiert®n they are intended to hedge. The
notional amount of these contracts outstandingestehber 27, 2014 was approximately $176.2 millieimch was comprised predominately
those designated as hedges.
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Net | ncome Per Share

The Companys basic net income per share excludes the dileffieet of share options and units, as well as uedesestricted shares. If
based upon the weighted average number of ordsteses outstanding during the period divided ibimcome.

Diluted net income per share reflects the potenilation that would occur if share option grantsaay other dilutive equity instruments

were exercised or converted into ordinary sharkes@& equity instruments are included as poteritigha securities to the extent they are
dilutive under the treasury stock method for thpligpble periods.

The components of the calculation of basic netime@er ordinary share and diluted net income painary share are as follows (in
thousands except share and per share data):

Three Months Ende Nine Months Ende:
December 27 December 28 December 27 December 2€
2014 2013 2014 2013
Numerator:
Net Income $ 303,67 $ 229,64 $ 698,38 $ 500,44
Denominator
Basic weighted average ordinary she 202,668,54 203,175,38 203,627,68 202,314,81
Weighted average dilutive share
equivalents
Share options and restricted
shares/unit 2,979,27 2,912,68 3,124,41! 2,878,141
Diluted weighted average ordinary she 205,647,81 206,088,06 206,752,10 205,192,95
Basic net income per ordinary shi $ 1.5C $ 1.1: $ 3.4% $ 2.47
Diluted net income per ordinary she $ 1.4¢ $ 1.11 $ 3.3¢ $ 2.44

Share equivalents for the three and nine montheceBaécember 27, 2014 for 284,344 shares and 185t26#s, respectively, have been
excluded from the above calculation as they wetedilntive. Share equivalents for the three angeninonths ended December 28, 2013 for
22,283 shares and 57,505 shares, respectively, demreexcluded from the above calculation as thengwnti-dilutive.

Recent Accounting Pronouncements—The Company has considered all new accountingqunocements and, and with the exception of

the below, has concluded that there are no newopirm@ements that have a material impact on restitiperations, financial condition, or cash
flows, based on current information.

In May, 2014, the Financial Accounting Standardat8l“FASB”) issued ASU No. 2014-0Revenue from Contracts with Customers
which amends how an entity is currently requiredetmognize revenue from contracts with its cust@m&he ASU will replace the existing
revenue recognition guidance in GAAP when it becoeféective for entities in January 2017. Earlylaggpion is not permitted. The Company
is currently evaluating the impact that ASU 2014w have on its consolidated financial statemearid related disclosures.

9



Table of Contents

4. Receivables, net

Receivables, net consist of (in thousands):

December 2

March 29,

2014 2014

Trade receivable:

Credit risk assumed by factors/insu $ 317,55¢ $261,90(
Credit risk retained by Compal 116,41! 109,09«
Receivables due from license 37,29 11,307
471,26! 382,29¢
Less allowances (107,195 (68,247)

$ 364,07 $314,05!

The Company has historically assigned a substgmtidion of its trade receivables to factors in theéted States and Europe whereby the
factors assumed credit risk with respect to suchivables assigned. Under the factor agreememtsrfabear the risk of loss from the financia
inability of the customer to pay the trade recelgabhen due, up to such amounts as accepted badtar; but not the risk of non-payment of
such trade receivable for any other reason. Beginini July 2012, the Company assumed responsilfiditg large portion of previously
factored accounts receivable balances the majofityhich were insured at December 27, 2014. The @y provides an allowance for such
non-payment risk at the time of sale, which is rded as an offset to revenue.

Receivables are presented net of allowances fes saturns, discounts, markdowns, operational eftacks and doubtful accounts. Sale
returns are determined based on an evaluationregrtumarket conditions and historical returns egrese. Discounts are based on open
invoices where trade discounts have been exterdegstomers. Markdowns are based on retail salésrpgnce, seasonal negotiations with
customers, historical deduction trends and an aetialu of current market conditions. Operationalrgehacks are based on deductions take
customers, net of expected recoveries. Such pomgsand related recoveries, are reflected inaless

The allowance for doubtful accounts is determirfedugh analysis of periodic aging of receivablesshich credit risk is not assumed
the factors, or which are not covered under instgaand assessments of collectability based owalnation of historic and anticipated trends,
the financial conditions of the Company’s custonaerd the impact of general economic conditions. Jdet due status of a receivable is base
on its contractual terms. Amounts deemed uncobiextre written off against the allowance whes priobable the amounts will not be
recovered. Allowances for doubtful accounts werd $illion and $1.5 million, at December 27, 20h#idMarch 29, 2014, respectively.

10
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5. Property and Equipment, net

Property and equipment, net consist of (in thousand

December 2'
March 29,
2014 2014
Furniture and fixture $ 149,40 $ 108,75°
Equipment 70,71¢ 31,68:¢
Computer equipment and softw 94,78¢ 50,64¢
In-store shop 176,10! 123,63
Leasehold improvemen 271,77. 216,45:
762,79 531,17-
Less: accumulated depreciation and amortize 310,62)) (234,38)
452,16 296,79:
Constructiorin-progress 80,13} 53,88¢
$ 532,30« $ 350,67¢

Depreciation and amortization of property and eogpt for the three and nine months ended Decenhet4, was $35.7 millic
and $95.2 million, respectively, and for the tha@el nine months ended December 28, 2013, was ##0igh and $53.8 million, respectively.

6. Intangible Assets and Goodwill

The following table discloses the carrying valuésmtangible assets and goodwill (in thousands):

December 27, 201

March 29, 201«

Gross Accumulate: Gross Accumulate:
Carrying Carrying
Amount Amortizatior Net Amount Amortizatior Net
Trademarks $23,00 $ 13,707 $ 9,29: $23,000 $ 12,84 $10,15:
Lease Right 62,11: 7,761 54,35! 41,74¢ 3,86¢ 37,87¢
Goodwill 14,00¢ — 14,000 14,00t — 14,00¢
$99,11°7 $ 21,46t $77,64¢ $78,75! $ 16,71« $62,03¢

The trademarks relate to the Company’s brand nardeee amortized over twenty years. Lease rigltsarortized over the
respective terms of the underlying lease. Amoritiwaéxpense was $1.8 million and $5.3 million, exgjvely, for the three and nine months
ended December 27, 2014, and $1.0 million and @illlbn, respectively, for the three and nine manémded December 28, 2013.

Goodwill is not amortized but will be evaluated forpairment in the last quarter of Fiscal 2015wbenever impairment indicators exist.
There were no charges related to the impairmegobotiwill in the periods presented.

11
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Estimated amortization expense for each of the fiextyears is as follows (in thousands):

Remainder of Fiscal 201 $ 2,00t
Fiscal 201¢ 9,82¢
Fiscal 2017 9,82«
Fiscal 201¢ 9,79(
Fiscal 201¢ 8,86~
Thereaftel 23,33¢
$63,64+

7. Credit Facilities
Senior Unsecured Revolving Credit Facility

On February 8, 2013, the Company entered into misensecured credit facility (“2013 Credit Fagilit. Pursuant to the agreement the
2013 Credit Facility provides for up to $200.0 ioill of borrowings, and expires on February 8, 201& agreement also provides for loans
and letters of credit to the Company’s Europearsisiigries of up to $100.0 million. The 2013 Crdhitcility contains financial covenants such
as requiring an adjusted leverage ratio of 3.5.@qWith the ratio being total consolidated indelotess plus 8.0 times consolidated rent expen:
to EBITDA plus consolidated rent expense) and edigharge coverage ratio of 2.0 to 1.0 (with thi® taeing EBITDA plus consolidated rent
expense to the sum of fixed charges plus conselibignt expense), restricts and limits additiondébtedness, and restricts the incurrence of
additional liens and cash dividends. As of Decen®#7er2014, the Company was in compliance with @lemants related to this agreement.

Borrowings under the 2013 Credit Facility accruteiiest at the rate per annum announced from tintieneoby the agent at a rate based
on the rates applicable for deposits in the Lonidterbank market for U.S. Dollars or the applicatlerency in which the loans are made (the
“Adjusted LIBOR”) plus an applicable margin. Thepiipable margin may range from 1.25% to 1.75%, iartthsed, or dependent upon, a
particular threshold related to the adjusted leyeratio calculated during the period of borrowiige 2013 Credit Facility requires an annual
facility fee of $0.1 million, and an annual commént fee of 0.25% to 0.35% on the unused portiohefavailable credit under the facility.

As of December 27, 2014, there were no amountganding under the 2013 Credit Facility, and theezesno amounts borrowed during
the nine months ended December 27, 2014. The anawailable for future borrowings under this agreetwveas $188.6 million at
December 27, 2014. At December 27, 2014, there staral-by letters of credit of $11.4 million.

8. Commitments and Contingencies

In the ordinary course of business, the Compaipaity to various legal proceedings and claims. @dlth the outcome of such items
cannot be determined with certainty, the Compameasiagement does not believe that the outcome péalling legal proceedings in the
aggregate will have a material adverse effect®nash flow, results of operations or financialifas.

9. Fair Value of Financial Instruments

Financial assets and liabilities are measurediatédue using a valuation hierarchy for disclosafdair value measurements. The
determination of the applicable level within thetairchy of a particular asset or liability dependshe inputs used in the valuation as of the
measurement date, notably the extent to whichripets are market-based (observable) or internaitived (unobservable). Observable inputs
are inputs that market participants would use icipg the asset or liability developed based onketadata obtained from independent sources
Unobservable inputs are inputs based on a compamyrisassumptions about market participant assumptieveloped based on the best
information available in the circumstances. Thedriehy is broken down into three levels based errdfiability of inputs as follows:

Level 1 — Valuations based on quoted prices irvagtiarkets for identical assets or liabilities thaompany has the ability to access at
the measurement date.
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Level 2 — Valuations based on quoted inputs otfe@n guoted prices included within Level 1, that@eervable for the asset or liability,
either directly or indirectly through corroboratiaith observable market data.

Level 3 — Valuations based on inputs that are usidadle and significant to the overall fair valueasurement.

The Company has historically entered into forwatchange contracts to hedge the foreign currencp®xe for certain inventory
purchases from its manufacturers in Europe and, Asiavell as commitments for certain services. fobward contracts that are used for these
purposes mature in twelve months or less, congigtith the related planned purchases or servicks.Jompany attempts to hedge the
majority of its total anticipated European and Agmurchase and service contracts. Realized gathiases applicable to derivatives used for
inventory purchases are recognized in cost of salebsthose applicable to other services are rérediin selling, general and administrative
expenses (see Note 3, Summary of Significant ActogPolicies-Derivative Financial Instrument$or further detail regarding hedge
accounting treatment as it relates to gains arskk)s At December 27, 2014, the fair value of tbenflany’s foreign currency forward
contracts, the Company’s only derivatives, wera@edlusing broker quotations which were calculatibersved from observable market
information: the applicable currency forward raaeshe balance sheet date and those forward ratésysar to the contract at inception. The
Company makes no adjustments to these broker @otauotes or prices, but does assess the crdddfrthe counterparty and would adjust
provided valuations for counterparty credit riskemhappropriate. The fair value of the forward cacis are included in prepaid expenses and
other current assets, and in accrued expenseslaadonirrent liabilities in the consolidated balasbeets, depending on whether they repr
assets or (liabilities) to the Company. All contsaare categorized in Level 2 of the fair valuadriehy as shown in the following table:

Fair value at December 27, 2014, usi

Quoted prices il Significant
active markets fc Significant othe unobservabl
observable inpu
identical assets inputs
(In thousands Total (Level 1) (Level 2) (Level 3)
Foreign currency forward contracts- Euro to
U.S. Dollar $13,60¢ $ — $ 13,60¢ $ —
Foreign currency forward contracts- Canadian Dollar
to U.S. Dollar 28¢ — 28¢ —
Foreign currency forward contracts- U.S. Dollar ta
Euro (47¢€) — (47€) —
Total $13,41¢ $ — $ 13,41¢ $ —

The Company’s cash and cash equivalents, accoerag/able and accounts payable, are recordedratr@aralue, which approximates
fair value. Borrowings under the Credit Facilitgaecorded at face value as the fair value of tlegliCFacility is synonymous with its recorc
value as it is a short-term debt facility due srévolving nature.

10. Other Comprehensive Income- Hedging Instruments

The Company designates certain forward currenciiage contracts as hedges for hedge accountingsesfsee Note 3, Summary of
Significant Accounting PoliciedDerivative Financial Instrumers). The Company employs forward currency contrecteedge the Comparsy’
exposures, as they relate to certain forecastezhinwy purchases in foreign currencies, and as atehegarded as cash flow hedges up to su
time the forecasted transaction occurs.

Changes in the fair value of the effective portifithese contracts are recorded in equity as a oaemt of accumulated other
comprehensive income, as of each balance sheetaaatare reclassified from accumulated other cehmgarsive income into earnings when
items underlying the hedged transactions are rezedrinto earnings, as a component of cost of saihén the Company’s consolidated
statements of operations.
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The following table summarizes the impact of thie@fve portion of gains and losses of the forweodtracts designated as hedges for
the three and nine months ended December 27, 201do{usands):

Three Months Ended December 27, 2 Nine Months Ended December 27, 2(
Gain Gain
Pre-Tax Reclassified fron Pre-Tax Reclassified fron
Gain Accumulated OC Gain Accumulated OC
Recognized Recognized
in OCI into Earnings in OCI into Earnings
(Effective Portion (Effective Portion (Effective Portion’ (Effective Portion
Forward currency exchange
contracts $ 3,13¢ $ 1,95¢ $ 15,03¢ $ 573

The following table summarizes the impact of thieafve portion of gains and losses of the forwewdtracts designated as hedges
for the three and nine months ended December 28:20

Three Months Ended December 28, 2! Nine Months Ended December 28, 2(
(Loss) Gain
Pre-Tax Reclassified fron Pre-Tax Reclassified fron
(Loss) Accumulated OC (Loss) Accumulated OC
Recognized Recognized
in OCI into Earnings in OCI into Earnings
(Effective Portion (Effective Portion (Effective Portion (Effective Portion
Forward currency exchange
contracts $ (695) $ (422 $ (4,209) $ 132

11. Share-Based Compensation

The Company issues equity grants to certain empkogead directors of the Company at the discretidgheoCompany’s Compensation
Committee. The Company has two equity plans, ongted in Fiscal 2008, the Michael Kors (USA), I6¢ock Option Plan (as amended and
restated, the “2008 Plan”), and the other adoptete third fiscal quarter of Fiscal 2012, the MiehKors Holdings Limited Omnibus
Incentive Plan (the “2012 Plan”). The 2008 Planvided for the granting of share options only and waathorized to issue up to 23,980,823
ordinary shares. Subsequent to the adoption @@ Plan, there were no shares available for thetigg of equity awards under the 2008
Plan. The 2012 Plan allows for the granting of stagtions, restricted shares and restricted shatg, and other equity awards, and authorize:
a total issuance of up to 15,246,000 ordinary shakeDecember 27, 2014, there were 10,642,11hardishares available for the granting of
equity awards under the 2012 Plan. Option grastseid from the 2008 Plan generally expire ten yiears the date of the grant, and those
issued under the 2012 Plan generally expire segarsyfrom the date of the grant.

Share Options

Share options are generally exercisable at natessthe fair market value on the date of grané Tbmpany has issued two types of
option grants, those that vest based on the at@itof a performance target and those that vesthbas the passage of time. Performance
based share options may vest based upon the attairohone of two performance measures. One pedcg measure is an individual
performance target, which is based upon certaifopeance targets unique to the individual grandeel the other measure is a company-wide
performance target, which is based on a cumulativémum growth requirement in consolidated net gquihe individual performance target
vests 20% of the total option grant each yeardhget is satisfied. The individual has ten yeanstich to achieve five individual performance
vesting tranches. The company-wide performancestangist be achieved over the ten-year term. Pediocenis measured at the end of the
term, and any unvested options under the grantifvibs target is achieved. The Company-wide penfmce target is established at the time o
the grant. The target metrics underlying individpetformance vesting requirements are establishreglafch recipient each year up until such
time as the grant is fully vested. Options subjed¢ime based vesting requirements generally becmsted in four equal increments on eac
the first, second, third and fourth anniversariethe date on which such options were awarded.
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The following table summarizes the share optioivigtduring the nine months ended December 2742@nd information about optio
outstanding at December 27, 2014:

Weighted
Average
Remaining Aggregate
Weighted Contractue Intrinsic
Number of Average Value
Options Exercise pric Life (years (in thousand:
Outstanding at March 29, 2014 8,377,92i $ 13.6¢
Grantec 795,25! $ 90.9t
Exercisec (1,462,10) $ 6.8¢
Canceled/forfeite: (177,849 $ 29.1/
Outstanding at December 27, 2( 7,533,23. $ 22.7¢ 5.5¢ $ 407,38(
Vested or expected to vest at December 27, 7,382,561 $ 22.7¢ 5.5¢
Vested and exercisable at December 27, : 3,504,84 $ 11.9C 5.17 $ 221,82

There were 4,028,387 non-vested and 3,504,844d/esttstanding options at December 27, 2014. Tl itatrinsic value of options
exercised during the nine months ended Decembe&@2 was $114.4 million, and the cash receivenhfoptions exercised during this period
was $10.1 million. The total intrinsic value of mpts exercised during the nine months ended Decef$he2013 was $133.3 million, and the
cash received from options exercised during thitogdevas $13.5 million. As of December 27, 2014 tmaining unrecognized share-based
compensation expense for non-vested share optdnes €xpensed in future periods is $35.1 milliord the related weighted-average period
over which it is expected to be recognized is axipnately 2.95 years.

The weighted average grant date fair value foromstigranted during the three and nine months eBéedmber 27, 2014 was $22.25
$28.09, respectively, and for the three and ninathwended December 28, 2013 was $26.36 and $2épkctively. The following table
represents assumptions used to estimate the fag whoptions:

Three Months Ende Nine Months Ende:
December 2' December 2: December 2° December 2!
2014 2013 2014 2013
Expected dividend yield 0.C% 0.C% 0.C% 0.C%
Volatility factor 32.8% 38.2% 33.2% 46.1%
Weighted average ri-free interest rat 1.5% 1.% 1.5% 1.C%
Expected life of optiol 4.75 year 4.75 year 4.75 year 4.75 year

Restricted Shares and Restricted Share Units

The Company grants restricted shares and reststtaet units at the fair market value at the dbteeogrant. Expense for restricted sk
grants is calculated based on the intrinsic vafub@grant, which is the difference between thst to the recipient and the fair market value o
the underlying share (grants are generally issti@d aost to the recipient). Expense is recogniaéably over the vesting period which is
generally three to four years from the date ofgrant. Similar to share options, restricted shaamtg generally vest in four equal increment
each of the first, second, third and fourth anrdaeies of the date on which such grants were awakléh respect to restricted share units,
there are two types: performance based vestinggyaand time based vesting grants. Share units whesteng is based on meeting certain
performance criteria, vest in full, three yearsirtheir anniversary date only if certain cumulagpegformance targets are met at the end of th
three year period. Expense related to these gimndsognized ratably over the three year perfoaaareriod subject to the probability of the
attainment of the related performance targets.eshaits that vest based on time generally vesillrefther on the first or fourth anniversary of
the date of the grant, and are expensed accordingly
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The following table summarizes restricted shareteuthe 2012 Plan as of December 27, 2014 and ekahging the fiscal period then
ended:

Number of Unveste Weighted

Average Gran

Restricted Share Date Fair Valu

Unvested at March 29, 2014 657,85: $ 38.3¢
Grantec 433,12¢ $ 90.57
Vested (212,85 $ 32.1:
Canceled/forfeite (29,739 $ 68.31
Unvested at December 27, 2C 848,39: $ 65.6¢

The total fair value of restricted shares vestetihduthe nine months ended December 27, 2014 wag $iillion. The total fair value of
restricted shares vested during the nine montheceba@cember 28, 2013 was $14.0 million. As of Ddwem27, 2014, the remaining
unrecognized share-based compensation expenserforasted restricted share grants to be expendetlire periods is $45.7 million, and the
related weighted-average period over which it igeeted to be recognized is approximately 3.05 years
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The following table summarizes restricted sharésunider the 2012 Plan as of December 27, 2014lzemges during the fiscal period
then ended:

Number of Unveste Weighted

Average Gran

Restricted Unit: Date Fair Valu

Unvested at March 29, 2014 199,77¢ $ 58.31
Grantec 245,59: $ 81.61
Vested (11,770 $ 30.0¢
Canceled/forfeite: (10,84¢) $ 62.2¢
Unvested at December 27, 2C 422,75: $ 73.2%

As of December 27, 2014, the remaining unrecognshede-based compensation expense for non-vestedted share units to be
expensed in future periods is $19.4 million, arelrtlated weighted-average period over whichéijsected to be recognized is approximately
2.06 years.

Compensation expense attributable to share-basedeastsation for the three and nine months endedrbleee?7, 2014 was
approximately $12.1 million and $33.4 million, restively. Compensation expense attributable toeshased compensation for the three and
nine months ended December 28, 2013 was approXingte8 million and $20.9 million, respectively. feitures are estimated at the time of
grant and revised, if necessary, in subsequemqgeif actual forfeitures differ from those estiemtThe Company estimates forfeitures basec
on its historical forfeiture rate since the inceptbf stock option granting. The estimated valu&utdre forfeitures for equity grants as of
December 27, 2014 is approximately $1.4 million.

12. Segment Information

The Company operates its business through threatipg segments—Retail, Wholesale and Licensing—elwhre based on its business
activities and organization. The operating segmargsegments of the Company for which separagéadial information is available and for
which operating results are evaluated regularlgkscutive management in deciding how to allocateurces, as well as in assessing
performance. The primary key performance indicatmesnet sales or revenue (in the case of Licehsimg operating income for each segm
The Company’s reportable segments represent chaahdistribution that offer similar merchandisastomer experience and sales/marketing
strategies. Sales of the Company’s products thr@ahpany owned stores for the Retail segment irct@bllection,” “Lifestyle” including
“concessions,” and outlet stores located throughtmith America, Europe, and Japan. Products sotitih the Retail segment include
women’s apparel, accessories (which include harslbad small leather goods such as wallets), footasea licensed products, such as
watches, jewelry, fragrances and eyewear. The Vghtdesegment includes sales primarily to major deyent stores and specialty shops
throughout North America and Europe. Products #ulough the Wholesale segment include accessavigslf include handbags and small
leather goods such as wallets), footwear and wosreemd men'’s apparel. The Licensing segment inclumesties earned on licensed products
and use of the Company’s trademarks, and rightstegato third parties for the right to sell the Gmany’s products in certain geographical
regions such as the Middle East, Eastern Europé RBanerica and the Caribbean, throughout all olgAgxcluding Japan), as well as
Australia. All intercompany revenues are eliminatedonsolidation and are not reviewed when evalgategment performance. Corporate
overhead expenses are allocated to the segmereis bpsn specific usage or other allocation methods.
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The Company has allocated $12.1 million and $118aniof its recorded goodwill to its Wholesale anidensing segments, respectively.
The Company does not have identifiable assets a&gohby segment. The following table presents #yegderformance information of the
Company’s reportable segments (in thousands):

Three Months Ende Nine Months Ende

December 2° December 2t December 2 December 2t
2014 2013 2014 2013
Revenue

Net sales Retail $ 689,38¢ $ 503,38( $1,665,20° $1,184,62!
Wholesale 573,83t 461,40° 1,494,72. 1,103,85.
Licensing 51,50( 47 ,44: 130,55! 104,91:
Total revenue $1,314,72¢  $1,012,220  $3,290,48' $2,393,39.

Income from operations:
Retail $ 21492¢ $ 171,28: $ 484,95, $ 377,52¢
Wholesale 170,48 140,68! 444,81 320,26:
Licensing 33,06: 31,27+ 71,04 64,47
Income from operations $ 418,47 $ 343,24( $1,000,800 $ 762,26:

Depreciation and amortization expense for each sagare as follows (in thousands):

Three Months Ende

Nine Months Ende:

December 2 December 2i December 2 December 2i
2014 2013 2014 2013
Depreciation and amortization:
Retail $ 22,41« $ 12,31¢ $ 62,40: $  32,74¢
Wholesale 15,00 9,14t 37,50¢ 22,51¢
Licensing 71 194 64¢ 41¢€
Total depreciation and amortization $ 37,49: $ 21,65 $ 100,55: $ 55,68

Total revenue (as recognized based on countryigihdrand long-lived assets by geographic locatbthe consolidated Company
are as follows (in thousands):

Three Months Ende

Nine Months Ende

December 2 December 2t December 2 December 2¢
2014 2013 2014 2013
Revenue:
North America (U.S. and Canac $1,057,28.  $ 862,61¢ $2,578,39  $2,032,45!
Europe 241,41! 140,29: 664,83t 335,82
Japar 16,03( 9,31¢ 47,25: 25,11¢
Total revenue $1,314,72 $1,012,22! $3,290,48! $2,393,39.
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December 2'
March 29,
2014 2014
Long-lived assets
North America (U.S. and Canac $ 411,66 $283,16:.
Europe 173,01( 108,07-
Japar 11,26¢ 7,47¢
Total Long-lived assets $ 595,94 $398,71.
13. Other expense (income)
Other expense (income) consists of the followimgtlfiousands):
Three Months Endec Nine Months Endec
December 27 December 27
2014 2014
Losses related to joint venture $ 558 $ 242
Income related to ar-counterfeit progran (365) (1,409
Net unrealized gains on foreign currency forw
contracts (38) (23%)
Total Other expense (income) $ 15C $ (1,396

There were no amounts related to Other expenseniegduring the three and nine months ended Deaed@)013.

14. Agreements with Shareholders and Related Parfjransactions

On October 24, 2014, the Company purchased ara#iifoom a former board member (who resigned orte&aber 10, 2014) in the
amount of $16.5 million. The purchase price wasféiremarket value of the aircraft at the purchdate and was no less favorable to the
Company than it would have received in an arm’sfleriransaction. The aircraft was purchased fopgses of business travel for the
Company’s executives, and was recorded as a figeet & the Company’s consolidated balance sheets.to the purchase of this plane the
Company or its chief executive officer arrangeddglane owned by Sportswear Holdings Limited saffiliates which was used for the
Company’s directors and senior management for mapof business travel on terms and conditiongesstfavorable to the Company than it
would receive in an arm’s-length transaction witiiad party. To the extent the Company’s chiefative officer entered into such an
arrangement for business travel, the Company reiseluhim for the actual market price paid for tee af such plane. During the nine months
ended December 27, 2014, and December 28, 2018adimpany chartered this plane from Sportswear HgkElLimited for business purposes,
the amounts of which were paid in cash and chatgeperating expenses. Amounts charged to the Cayripaconnection with these services
were approximately $1.4 million and $1.0 millionr the nine months ended December 27, 2014, andrblegr 28, 2013, respectively.

The Company’s Chief Creative Officer, Michael Kaaisd the Company’s Chief Executive Officer, Johal,ldnd certain of the
Companys former shareholders, including Sportswear Holglinignited, jointly own Michael Kors Far East Holdis Limited, a BVI compan)
During Fiscal 2012, the Company entered into cefteensing agreements with certain subsidiariedlichael Kors Far East Holdings Limited
(the “Licensees”) which provide the Licensees weiitain exclusive rights for use of the Compansesiémarks within China, Hong Kong,
Macau and Taiwan, and to import, sell, advertisé @iomote certain of the Company’s products indlregions, as well as to own and operate
stores which bear the Company’s tradenames. Tleeagmts between the Company and subsidiaries dfadidors Far East Holdings
Limited expire on March 31, 2041, and may be teated by the Company at certain intervals if certainimum sales benchmarks are not |
For the nine months ended December 27, 2014 andrblesr 28, 2013, there were approximately $3.1 oniland $0.8 million, respectively,
royalties earned under these agreements. Theskigsyaere driven by Licensee sales (of the Comfsaggods) to their customers of
approximately $70.2 million, and $19.0 million, fite nine months ended December 27, 2014 and Dexe?8b2013, respectively. In
addition, the Company sells certain inventory itémthe Licensees
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through its wholesale segment at terms consistihtthhose of similar licensees in the region. Dgrihe nine months ended December 27,
2014 and December 28, 2013, amounts recognizedtasies in the Comparsytonsolidated statements of operations and otmpiehensiv
income, related to these sales, were approxim&ty8 million and $7.8 million, respectively.

The Company routinely purchases certain inventaynfa manufacturer owned by one of its former daec Amounts purchased during
the nine months ended December 27, 2014, and Dexe?ih2013, were $9.1 million and $6.1 milliorspectively.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following Management’s Discussion and Analgsiinancial Condition and Results of Operationswd be read in conjunction
with the consolidated financial statements and sitihereto included as part of this interim repdrtis report contains forward-looking
statements that are based upon current expectatitiessometimes identify forward-looking statemetitts such words as “may,” “expect,”
“anticipate,” “estimate,” “seek,” “intend,” “believ e” or similar words concerning future events. Theafard-looking statements contained
herein, include, without limitation, statements ceming future revenue sources and concentratiomsgprofit margins, selling and marketing
expenses, capital expenditures, general and adtratiee expenses, capital resources, new storeditiadal financings or borrowings and
additional losses and are subject to risks and waggties including, but not limited to, those dissed in this report that could cause actual
results to differ materially from the results camy@ated by these forward-looking statements. We @ige you to carefully review the risk
factors set forth unde‘Risk Factors” in our Annual report on Form 10-K {IE No. 001-35368), filed on May 28, 2014, with 8ezurities and
Exchange Commissio

Overview
Our Business

We are a rapidly growing global luxury lifestyleand led by a world-class management team and avreth award-winning designer.
Since launching his namesake brand over 30 yeardWighael Kors has featured distinctive designaterials and craftsmanship with a jet-set
aesthetic that combines stylish elegance and aysatitude. Mr. Kors’ vision has taken the Compdirom its beginnings as an American
luxury sportswear house to a global accessorieswiar and apparel company with a presence in ajppately 100 countries. As a highly
recognized luxury lifestyle brand in North Ameriegth accelerating awareness in targeted internatimarkets, we have experienced
exceptional sales momentum and intend to contitaregahis course as we grow our business.

We operate our business in three segments—retailesale and licensing—and we have a strategicaltyrolled global distribution
network focused on compamperated retail stores, leading department stepessialty stores and select licensing partnerafA3ecember 27
2014, our retail segment included 337 North Amaericztail stores, including concessions, and 17&riational retail stores, including
concessions, in Europe and Japan. As of Decembh@024, our wholesale segment included wholesdés sarough approximately 2,530
department store and specialty store doors in Nemtkerica and wholesale sales through approximdt@$0 department store and specialty
store doors internationally. Our remaining reveisugenerated through our licensing segment, thraugibh we license to third parties certain
production, sales and/or distribution rights. Dgrthe nine months ended December 27, 2014, ourdicg segment accounted for
approximately 4.0% of our total revenue and coadistf royalties earned on licensed products andjeagraphic licenses.

We offer two primary collections: thdichael Korsluxury collection and th&/ICHAEL Michael Korsaccessible luxury collection. The
Michael Korscollection establishes the aesthetic authorityusfemtire brand and is carried in many of our ted@ires as well as in the finest
luxury department stores in the world. In 2004,imteoduced theMICHAEL Michael Korscollection, which has a strong focus on accessories
in addition to offering footwear and apparel, addr@sses the significant demand opportunity in ssibée luxury goods. Taken together, our
two collections target a broad customer base whtkining a premium luxury image.

Certain Factors Affecting Financial Condition and Results of Operations

Currency fluctuation and the Strengthening U.S.I&00Our consolidated operations are impacted by tragioglships between our
reporting currency, the U.S. dollar, and thosewfrmon-U.S. subsidiaries whose functional/localency is other than the U.S. dollar. The
recent decline in value of the Euro relative toth8. dollar has impacted the conversion of thalte®f our European operations, as they are
reported, which represents approximately 20% ofoaunsolidated revenue. At December 27, 2014, thie Experienced approximately a 10%
decline in value relative to the U.S. dollar conguhto same time last year, and we believe thatrasl may continue, albeit somewhat less
dramatically, at least in the near term.

Costs of ManufacturingOur industry is subject to volatility in costdaied to certain raw materials used in the manufagg of our
products. This volatility applies primarily to cestriven by commaodity prices, which can increasdemrease dramatically over a short period
of time. These fluctuations may have a materialdgotn our sales, results of operations and casisfto the extent they occur. We use
commercially reasonable efforts to
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mitigate these effects by sourcing our productsfisiently as possible. In addition, manufacturiagor costs are also subject to degrees of
volatility based on local and global economic cdiodis. We use commercially reasonable efforts to@from localities that suit our
manufacturing standards and result in more faverktior driven costs to our products.

Establishing brand identity and enhancing globadéggnceWe intend to continue to increase our internatigmasence and global brand
recognition through the formation of various joientures with international partners, and contiguwiith our international licensing
arrangements. We feel this is an efficient metlwatbntinued penetration into the global luxury demnarket, especially for markets we have
yet to establish a substantial presel

Demand for Our Accessories and Related Merchandya performance is affected by trends in the tyxgoods industry, as well as
shifts in demographics and changes in lifestylégoemces. Currently, demand for our products islipted to grow. According to the
Altagamma Studiesdemand for the worldwide luxury goods industry iegicted to grow from approximately $277.7 billion2012 to
between $295.6 billion and $301.3 billion in 20We believe that we are well positioned to capitatin the continued growth of the
accessories product category, as it is one of oorapy product category focuses.

* Comprised of: the Worldwide Luxury Markets Monit&pring 2014 update, Worldwide Luxury Markets Mon Spring 2013 update,
Luxury Goods Worldwide Market Study, 2012, the LoxGoods Worldwide Market Monitor, Spring 2012 Upsld_uxury Goods
Worldwide Market Study, 2011, Luxury Goods Worldeiflarket Study Spring 2011 Update, the Luxury Gosdsldwide Market Study,
and the Altagamma 2006 Worldwide Markets Monitogéther, the “Altagamma Studies”). These studie®\weepared by the Altagamma
Foundation in cooperation with Bain & Company aad be obtained free of charge or at a nominallmpsbntacting Bain & Company’s
media contacts at cheryl.krauss@bain.com or framio.@bain.com. While we believe that each of thetadies and publications is reliable,
we have not independently verified market and itrigudata from third-party sources. The Altagammad&ts analyze the global luxury
goods market, including the market and financiafggenance of more than 230 of the world’s leadingury goods companies and brands.
All figures derived from the Altagamma Studies besed on an exchange rate of $1.3€1.00.

Segment | nformation

We generate revenue through three business segmegatl wholesale and licensing. The followingl&presents our revenue and
income from operations by segment for the threerdmel months ended December 27, 2014 and DecerBb2023 (in thousands):

Three Months Ende Nine Months Ende
December 2° December 2i December 2 December 2t
2014 2013 2014 2013
Revenue
Net sales Retail $ 689,38¢ $ 503,38( $1,665,20° $1,184,62!
Wholesale 573,83t 461,40° 1,494,72. 1,103,85.
Licensing 51,50( 47 ,44: 130,55! 104,91
Total revenue $1,314,72¢  $1,012,220  $3,290,48'  $2,393,39.
Income from operations:
Retail $ 214,92t $ 171,28. $ 484,95, $ 377,52¢
Wholesale 170,48 140,68! 444,81 320,26:
Licensing 33,06: 31,27+ 71,04 64,47
Income from operations $ 418,47 $ 343,24( $1,000,800 $ 762,26:
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Retail

We sell our products, as well as licensed prodoetsing our name, directly to the end consumentinaur retail stores and concession
throughout North America, Europe, and Japan. We lilaree primary retail store formats: collectioorss, lifestyle stores and outlet stores.
Our collection stores are located in highly praetig shopping areas, while our lifestyle stored@eated in well-populated commercial
shopping locations and leading regional shoppimgers. Our outlet stores, which are generally iledeenters, extend our reach to additional
consumer groups. In addition to these three rstaik formats, we operate concessions in a selecbar of department stores in North
America, Europe and Japan. The following table gmesthe growth in our network of retail storestfor three and nine months ended
December 27, 2014 and December 28, 2013:

Three Months Ende Nine Months Ende
December 2 December 2i December 2 December 2i
2014 2013 2014 2013
Full price retail stores including concessic
Number of store 35¢ 272 35¢ 272
Increase during peric 30 35 80 71
Percentage increase vs. prior y 32.(% 39.5% 32.(% 39.5%
Total gross square foota 806,61: 551,71( 806,61: 551,71(
Average square footage per st 2,24 2,02¢ 2,247 2,02¢
Outlet stores
Number of store 15C 12¢ 15C 12¢
Increase during peric 6 8 24 20
Percentage increase vs. prior y 22.(% 20.€% 22.(% 20.€%
Total gross square foota 495,05 366,27 495,05 366,27
Average square footage per st 3,30( 2,97¢ 3,30( 2,97¢

The following table presents the geographic locetiof our retail stores at the periods then ended:

December 2 December 2!
2014 2013
Store Count By Regior
North America 337 284
Europe 12t 76
Japar 47 35
Total 50¢ 39¢

Wholesale

We sell our products directly to department sta@®ss North America and Europe to accommodateucosis who prefer to shop at
major department stores. In addition, we sell &cggty stores for those consumers who enjoy theitpoe experience afforded by such stores
We continue to focus our sales efforts and drivessa existing locations by enhancing presentatiimarily through the creation of more
shop-in-shops with our proprietary fixtures thdeefively communicate our brand and create a mersgmalized shopping experience for
consumers. We tailor our assortments through whtdgsroduct planning and allocation processes tietmatch the demands of our
department store customers in each local market.
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The following table presents the growth in our retwof full-price wholesale doors during the three and ninethsoended December :
2014 and December 28, 2013:

Three Months Ende Nine Months Ende
December 2 December 2i December 2 December 2i
2014 2013 2014 2013
Number of ful-price wholesale doors 3,98( 3,60( 3,98( 3,60(
Increase during peric 20 10¢ 252 351
Percentage increase vs . prior y 10.€% 22.2% 10.€% 22.2%

Licensing

We generate revenue through product and geogréipbitsing arrangements. Our product license agraenadlow third parties to use
our brand name and trademarks in connection wémtanufacturing and sale of a variety of produntduding watches, fragrances, eyewear
and jewelry. In our product licensing arrangemewtstake an active role in the design process, etiaudk and distribution of products under
our brands. Our geographic licensing arrangemeiats ¢hird parties to use our tradenames in corinaawith the retail and/or wholesale sales
of our branded products in specific geographicaesgi
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Key Performance Indicators and Statistics

We use a number of key indicators of operatinglte$a evaluate our performance, including thedieihg (dollars in thousands):

Three Months Ende

Nine Months Ende:

December 2 December 2t December 2 December 2¢
2014 2013 2014 2013

Total revenue $1,314,72 $1,012,22! $3,290,48! $2,393,39.
Gross profit as a percent of total revel 60.% 61.2% 61.2% 61.5%
Income from operation $ 41847 $ 343,24 $1,000,80! $ 762,26:.
Retail net sale- North America $ 551,84 $ 423,72 $1,296,39i $ 993,46.
Retail net sale- Europe $ 121,51 $ 70,34 $ 321,55t $ 166,04«
Retail net sale- Japar $ 16,03( $ 9,31¢ $ 47,25: $ 25,11¢
Increase in comparable store net - North America 6.C% 23.9% 11.1% 23.1%
Increase in comparable store net < Europe 21.2% 72.1% 36.8% 58.%
Increase in comparable store net < Japar 35.4% 18.2% 45.2% 18.5%
Wholesale net sal- North America $ 476,23¢ $ 397,59¢ $1,203,96! $ 940,22.
Wholesale net sal- Europe $ 97,59¢ $ 63,80¢ $ 290,76: $ 163,63.

General Definitions for Operating Results

Net sales consist of sales from comparable retail storesrammdcomparable retail stores, net of returns andkdeavns, as well as those
made to our wholesale customers, net of returgspdints, markdowns and allowances.

Comparable store salesinclude sales from a store that has been openeazhfofull year after the end of the first monthtsfoperations.
For stores that are closed, sales that were mathe ifinal month of their operations (assuming etesprior to the fiscal months end), are
excluded from the calculation of comparable states Additionally, sales for stores that are eitieéocated, or expanded by a square footage
of 25% or greater, in any given fiscal year, asmalxcluded from the calculation of comparableessaies at the time of their move or
interruption, until such stores have been in theiw location, or are operating under their new/sagacity, for at least one full year after the
end of the first month of their relocation or expi@m. All comparable store sales are presented5#aeek basis.

Licensing revenue consists of fees charged on sales of licensed ptsdao our licensees as well as contractual royalys for the use of
our trademarks in certain geographic territories.

Cost of goods sold includes the cost of inventory sold, freight-infmerchandise and foreign currency exchange gaiss#olated to
forward contracts for purchase commitments. Aldilettore operating and occupancy costs are indlini8elling, general and administrative
expensegsee below), and as a result our cost of goodsrealdnot be comparable to that of other entitias tiave chosen to include some or
all of those expenses as a component of theirafaggtods sold.

Gross profit is total revenue (net sales plus licensing revemiejis cost of goods sold. As a result of reta@itesbperating and occupancy
costs being excluded from our cost of goods, oasgprofit may not be comparable to that of otimities that have chosen to include some o
all of those expenses as a component of their gnas.

Selling, general and administrative expenses consist of warehousing and distribution costs, fenbur distribution centers, store payroll,
store occupancy costs (such as rent, common ariedemance, store pre-opening, real estate taxesitiitiges), information technology and
systems costs, corporate payroll and related ksnefivertising and promotion expense and othezrgépxpenses.

Depreciation and amortization includes depreciation and amortization of fixed deéinite-lived intangible assets.

Income from operations consists of gross profit minus total operating egass.
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Other expense (income) includes unrealized gains or losses related taontiek-to-market (fair value) on our forward currermontracts
not designated as hedges, income or loss earnedrgaint venture, and proceeds received relatemitanti-counterfeiting efforts. Future
amounts may include any miscellaneous activitigsdivectly related to our operations.

I nterest expense, net represents interest and fees on our revolving tfadiiities and letters of credit (see “Liquidiand Capital
Resources” for further detail on our credit fa@k), as well as amortization of deferred finanaingts, offset by interest earned on highly
liquid investments (investments purchased with gireal maturity of six months or less, classifiéglcash equivalents), as well as interest
income earned on the loan to our joint venture.

Foreign currency lossrepresents unrealized income or loss from the rasomrement of monetary assets and liabilities denat®d in
currencies other than the functional currenciesusfsubsidiaries.

Results of Operations
Comparison of the three months ended December 27, 2014 with the three months ended December 28, 2013

The following table details the results of our gigms for the three months ended December 27, a0d4or the three months ended
December 28, 2013, and expresses the relationskgr@in line items to total revenue as a perganfdollars in thousands):

% of Total % of Total
Revenue for Revenue for
Three Months Ende the three the three
December 2 December 2t
months ended months ended
2014 2013 $ Change % Chang December 27, 20: December 28, 20:
Statements of Operations Data
Net sales $1,263,22 $ 964,78 $298,43¢ 30.9%
Licensing revenu 51,50( 47,44. 4,05¢ 8.€%
Total revenue 1,314,72 1,012,222 302,49 29.9%
Cost of goods sol 514,58 392,73: 121,85: 31.(% 39.1% 38.8%
Gross profit 800,14 619,49¢ 180,64! 29.2% 60.%% 61.2%
Selling, general and administrative
expense: 344,17: 254,60: 89,57 35.2% 26.2% 25.2%
Depreciation and amortizatic 37,49:. 21,65¢ 15,831 73.1% 2.€% 2.1%
Total operating expens: 381,66¢ 276,25¢ 105,40¢ 38.2% 29.(% 27.2%
Income from operation 418,47 343,24( 75,231 21.%% 31.8% 33.%%
Other expens 15C — 15C — 0.C% 0.C%
Interest expense, n 11¢ 10¢ 7 6.4% 0.C% 0.C%
Foreign currency los 1,201 3 1,19¢ — 0.1% 0.C%
Income before provision for
income taxe: 417,01( 343,12¢ 73,88 21.5% 31.7% 33.¢%
Provision for income taxe 113,33! 113,48! (150 -0.1% 8.€% 11.2%
Net income $ 303,67 $ 229,64 $ 74,03: 32.2%

Total Revenue

Total revenue increased $302.5 million, or 29.9941,314.7 million for the three months ended Dewen27, 2014, compared to
$1,012.2 million for the three months ended Decem2Be2013. The increase was the result of an &s&én our comparable and non-
comparable retail store sales and wholesale smeasell as increases in our licensing revenue.
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The following table details revenues for our thbesiness segments (dollars in thousands):

% of Total % of Total
Revenue for Revenue for
Three Months Ende the three the three
December 2° December 2¢
months ended months ended
2014 2013 $ Change % Chang December 27, 20: December 28, 20:
Revenue:
Net sales: Reta $ 689,38 $ 503,38( $186,00¢ 37.(% 52.4% 49.7%
Wholesale 573,83 461,40’ 112,43: 24.5% 43.6% 45.6%
Licensing 51,50( 47,44 4,05¢ 8.6% 3.%% 4.7%
Total revenue $1,314,72 $1,012,22! $302,49°
Retalil

Net sales from our retail stores increased $18@lm or 37.0%, to $689.4 million for the threeomths ended December 27, 2014,
compared to $503.4 million for the three monthseehDecember 28, 2013. We operated 509 retail stmelading concessions, as of
December 27, 2014, compared to 395 retail stonekyding concessions, as of December 28, 2013 nDuhie three months ended
December 27, 2014, our comparable store sales lyioateased $37.6 million, or 8.6%, from the thmeenths ended December 28, 2013. The
growth in our comparable store sales was primaltily to an increase in sales of our accessoriesipréde during the three months ended
December 27, 2014. In addition, the change to onraomparable store sales were $148.4 million duttie three months ended December 27
2014, which was primarily the result of operatiriglladditional stores since December 28, 2013.

Wholesale

Net sales to our wholesale customers increased $idiftion, or 24.4%, to $573.8 million for the #& months ended December 27,
2014, compared to $461.4 million for the three rherénded December 28, 2013. The increase in ouesdle net sales occurred primarily as
a result of increased sales of our accessorieaineell as footwear during the three months emEtember 27, 2014, as we continue to
enhance our presence in department and speciaisdby converting more doors to shop-in-shops,jmedntinuing our expansion of our
European operations.

Licensing

Revenues earned on our licensing agreements irc&s1l million, or 8.6%, to $51.5 million for theree months ended December 27,
2014, compared to $47.4 million for the three merghded December 28, 2013. The increase in licgmeirenue was primarily due to
royalties earned on licensing agreements relatedlas of jewelry, as well as those related tossaf@vinter outerwear and watches.

Gross Profit

Gross profit increased $180.6 million, or 29.2%$890.1 million during the three months ended Ddwmem27, 2014, compared to $619.5
million for the three months ended December 2832@&ross profit as a percentage of total revengeedsed to 60.9% during the three moi
ended December 27, 2014, compared to 61.2% durathtee months ended December 28, 2013. The dedrearofit margin resulted
primarily from decreases in gross profit margirvdfbasis points and 40 basis points from our wiaddesegment and retail segments,
respectively. The decrease in profit margin onwliolesale segment was primarily the result of @ndase in discounts given during the three
months ended December 27, 2014, as compared tbrd®months ended December 28, 2013. The dedreps&fit margin in our retalil
segment resulted primarily from an increase in mavkns, offset in part, by a more favorable produit experienced during the three months
ended December 27, 2014 as compared to the threthsnended December 28, 2013.

Total Operating Expenses

Total operating expenses increased $105.4 milbo38.2%, to $381.7 million during the three morghsled December 27, 2014,
compared to $276.3 million for the three monthseehBecember 28, 2013. Total operating expensesased to 29.0% as a percentage of
revenue for the three months ended December 274, 20inpared to 27.3% for the three months ende@ibber 28, 2013. The components
that comprise total operating expenses are exglde®w.
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Selling, General and Administrative Expenses

Selling, general and administrative expenses ise@&89.6 million, or 35.2%, to $344.2 million dwgithe three months ended
December 27, 2014, compared to $254.6 milliontierthree months ended December 28, 2013. Sellamgergl and administrative expenses
increased primarily due to the following: increasesur retail occupancy and salary costs of $Bdillion, an increase in corporate employee-
related costs of $19.9 million, an increase in ppbanal costs (which consist of advertising, marigiand various promotional costs) of
$3.9 million, and an increase in professional f&fe®7.4 million. The increases were offset withegiitase in distribution expenses of $3.7
million. The increase in our retail occupancy aagpll costs was due to operating 509 retail steegsus 395 retail stores in the prior period.
The increase in our corporate employee-relatedsaoas due primarily to an increase in our corpostaéf to accommodate our North
American and international growth. Advertising cosicreased primarily due to our continuing expaménto new markets, as well as social
media during the three months ended December 24. Byofessional fees increased primarily as dtretees incurred in connection with
the relocation of our principal executive officedjich were comprised of legal and consulting fessyell as fees related to our new customel
service call center. The decrease to our distidibutixpenses was primarily due to expenses relatdidtuptions to our shipping facility during
the three months ended December 28, 2013, whichatidccur during the three months ended Decemhe2®L4. Selling, general and
administrative expenses as a percentage of tatahte increased to 26.2% during the three monttisceDecember 27, 2014, compared to
25.2% for the three months ended December 28, ZHincrease as a percentage of total revenu@rivaarily due to the increase in our
retail occupancy and salary costs as well as psfeal fees incurred during the three months e@sgember 27, 2014, as compared to the
three months ended December 28, 2013.

Depreciation and Amortization

Depreciation and amortization increased $15.8 amllor 73.1%, to $37.5 million during the three itihsrended December 27, 2014,
compared to $21.7 million for the three months ehidecember 28, 2013. Increases in depreciatioraamaitization were primarily due to an
increase in the build-out of our new retail locaipnew shop-in-shop locations, increase in leigbésrpurchased for our new European stores
and investments made in our information systentagtifucture to accommodate our growth. Depreciaimhamortization increased to 2.99
a percentage of total revenue during the three Insoehided December 27, 2014, compared to 2.1%éddhtee months ended December 28,
2013.

Income from Operations

As a result of the foregoing, income from operatiorcreased $75.2 million, or 21.9%, to $418.5ionllduring the three months ended
December 27, 2014, compared to $343.2 millionlierthree months ended December 28, 2013. Inconmredperations as a percentage of |
revenue decreased to 31.8% during the three menthesd December 27, 2014, compared to 33.9% fdhtee months ended December 28,
2013.

The following table details income from operatidosour three business segments (dollars in thalsgan

% of Net Sales % of Net Sales
Revenue for Revenue for
Three Months Ende the three the three
December 2 December 2i
months ende months ende
2014 2013 $ Changt % Chang December 27, 20: December 28, 20:

Income from operations:
Retail $ 214,92¢ $ 171,28: $43,64° 25.5% 31.2% 34.(%
Wholesale 170,48’ 140,68 29,80: 21.2% 29.71% 30.5%
Licensing 33,06: 31,27¢ 1,78¢ 5.1% 64.2% 65.%
Income from operations $ 418,47 $ 343,24(  $75,23:

Retail

Income from operations for our retail segment iasegl $43.6 million, or 25.5%, to $214.9 million idgrthe three months ended
December 27, 2014, compared to $171.3 millionlierthree months ended December 28, 2013. Incomedperations as a percentage of net
retail sales for the retail segment decreased 28%percentage of net retail sales to 31.2% dtinm¢hree months ended December 27, 2014
The decrease in retalil
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income from operations as a percentage of nel satigis was primarily due to an increase in opegatbsts as a percentage of net retail sal
approximately 2.4% during the three months endeckBéer 27, 2014, as compared to the three montteslddecember 28, 2013, as well as
to the decrease in gross profit margin, as dest@eve in the gross profit discussion The incréasperating expense as a percentage of ne
retail sales was largely due to an increase inrgéperporate operating costs and increase in digien and amortization, which primarily
relates to new stores and lease rights (key money).

Wholesale

Income from operations for our wholesale segmesremsed $29.8 million, or 21.2%, to $170.5 millehrring the three months ended
December 27, 2014, compared to $140.7 milliontierthree months ended December 28, 2013. Incomedperations as a percentage of net
wholesale sales for the wholesale segment decr@al%ilas a percentage of net wholesale sales 7&@8uring the three months ended
December 27, 2014. This decrease as a percentage sdles was primarily the result of the decréaggoss profit margin, described above in
the gross profit discussion.

Licensing

Income from operations for our licensing segmeateased $1.8 million, or 5.7%, to $33.1 millionidgrthe three months ended
December 27, 2014, compared to $31.3 million ferttiree months ended December 28, 2013. Incomedparations as a percentage of
licensing revenue for the licensing segment deebasr/% as a percentage of licensing revenue &6during the three months ended
December 27, 2014. This decrease as a percentdigersfing revenue was the result of an increaspé@rating expenses as a percentage of
licensing revenue during the three months endeceibber 27, 2014, as compared to the three montlesiddecember 28, 2013. The increase
in operating expenses as a percent of licensingnuey was largely the result of an increase in aidugy costs and professional fees.

Other expense

Other expense was $0.2 million for the three moetided December 27, 2014, and was comprised dblibeving: losses related to our
joint venture of $0.6 million, and $0.4 million income related to our a-counterfeiting efforts. There were no amountstegldo this activity
during the period ended December 28, 2013.

Foreign Currency Loss

Foreign currency loss during the three months efEmEmber 27, 2014 was $1.2 million. The loss dutive three months ended
December 27, 2014 was primarily due to the settihgertain of our accounts payable in currencitégiothan the functional currency of the
applicable reporting units, which were impactedHsy greater volatility of exchange rates duringttiree months ended December 27, 201
compared to the three months ended December 28, 201

Provision for Income Taxes

We recognized $113.3 million of income tax expetseng the three months ended December 27, 20dpared with $113.5 million
for the three months ended December 28, 2013. firatiwe tax rate for the three months ended Deeardld, 2014, was 27.2%, compared to
33.1% for the three months ended December 28, Z0i8decrease in our effective tax rate duringlinee months ended December 27, 2014
as compared to the three months ended Decemb2028, was primarily due to the settlement of cartastruments in connection with our
international income tax structuring. In additiore expect the effects of this settlement to halergficial impact on our combined,
consolidated income tax rate, albeit to a lessgredg in our forth fiscal 2015 quarter.

Our effective tax rate may fluctuate from timeitoe due to the effects of changes in U.S. statd@oal taxes, tax rates in foreign
jurisdictions, and certain other nondeductible eges and income earned in certain-U.S. entities with significant net operating loss
carryforwards. In addition, factors such as theggephic mix of earnings, enacted tax legislatiod tire results of various global tax strategies
may also impact our effective tax rate in futurequs.
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Net Income

As a result of the foregoing, our net income insezb$74.0 million, or 32.2%, to $303.7 million dwgithe three months ended
December 27, 2014, compared to $229.6 milliontierthree months ended December 28, 2013.

Comparison of the nine months ended December 27, 2014 with the nine months ended December 28, 2013

The following table details the results of our gigms for the nine months ended December 27, aadi4or the nine months ended
December 28, 2013, and expresses the relationslkgr@in line items to total revenue as a perganfdollars in thousands):

% of Total % of Total
Revenue for Revenue for
Nine Months Ende: the nine the nine
December 2 December 2!
months ende months ende
2014 2013 $ Change % Chang December 27, 20: December 28, 20:
Statements of Operations Data:
Net sales $3,159,93; $2,288,47' $871,45! 38.1%
Licensing revenu 130,55: 104,91. 25,64 24.%%
Total revenu 3,290,48! 2,393,39. 897,09: 37.5%
Cost of goods sol 1,273,68. 926,74 346,93! 37.%% 38.1% 38.1%
Gross profit 2,016,80: 1,466,64. 550,15¢ 37.5% 61.2% 61.2%
Selling, general and administrative
expense: 915,44: 648,69! 266,74¢ 41.1% 27.&% 27.1%
Depreciation and amortizatic 100,55« 55,68 44,86 80.6% 3.1% 2.2%
Total operating expens 1,015,99 704,38. 311,61! 44.2% 30.%% 29.4%
Income from operation 1,000,80! 762,26 238,54« 31.2% 30.4% 31.8%
Other income (1,39¢) — (1,396 — 0.C% 0.C%
Interest expense, n 147 40¢ (262) -64.1% 0.C% 0.C%
Foreign currency los 4,94¢ 27¢ 4,66 — 0.2% 0.C%
Income before provision for
income taxe: 997,10¢ 761,57. 235,53¢ 30.9% 30.2% 31.8%
Provision for income taxe 298,72¢ 261,12° 37,60! 14.4% 9.1% 10.€%
Net income $ 698,38: $ 500,44 $197,93¢ 39.6%

Total Revenue

Total revenue increased $897.1 million, or 37.5843,290.5 million for the nine months ended Decen#Y, 2014, compared to
$2,393.4 million for the nine months ended Decen®812013. The increase was the result of an iser@aour comparable and non-
comparable retail store sales and wholesale smeasell as increases in our licensing revenue.

The following table details revenues for our thbesiness segments (dollars in thousands):

Nine Months Ende

% of Total
Revenue fo

% of Total
Revenue fo

December 2° December 2¢
the nine month the nine month
2014 2013 $ Change % Chang December 27, 20: December 28, 20:

Revenue:
Net sales: Reta $1,665,20' $1,184,62! $480,58:¢ 40.6% 50.6% 49.5%

Wholesal 1,494,72. 1,103,85: 390,86¢ 35.2% 45.48% 46.1%
Licensing 130,55¢ 104,91: 25,64 24.2% 4.(% 4.4%
Total revenue $3,290,48! $2,393,39. $897,09:¢

Retail

Net sales from our retail stores increased $480l&m or 40.6%, to $1,665.2 million for the nimeonths ended December 27, 2014,
compared to $1,184.6 million for the nine monthdeshDecember 28, 2013. We operated 509 retailsstoreluding concessions, as of
December 27, 2014, compared to 395 retail stoneljding concessions, as of December 28, 2013nDuhie nine months ended

December 27, 2014, our comparable store
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sales growth increased $163.7 million, or 15.4%mfthe nine months ended December 28, 2013. Thetlyiao our comparable store sales
primarily due to an increase in sales of our aaréss product line during the nine months endedebdxer 27, 2014. In addition, the change tc
our non-comparable store sales were $316.8 mitiomg the nine months ended December 27, 2014&hwhkas primarily the result of
operating 114 additional stores since Decembe2@83.

Wholesale

Net sales to our wholesale customers increased.$3%0ion, or 35.4%, to $1,494.7 million for théne months ended December 27,
2014, compared to $1,103.9 million for the nine therended December 28, 2013. The increase in ooleadle net sales occurred primarily
a result of increased sales of our accessorieatineell as footwear during the nine months endeckihber 27, 2014, as we continue to
enhance our presence in department and speciaisdby converting more doors to shop-in-shops,jmedntinuing our expansion of our
European operations.

Licensing

Revenues earned on our licensing agreements irct&25.6 million, or 24.4%, to $130.6 million févetnine months ended
December 27, 2014, compared to $104.9 millionferriine months ended December 28, 2013. The ireiedisensing revenue was primarily
due to royalties earned on licensing agreemerasectko sales of watches, as well as those refateales of jewelry and winter outerwear.

Gross Profit

Gross profit increased $550.2 million, or 37.5%$8016.8 million during the nine months ended Deoer 27, 2014, compared to
$1,466.6 million for the nine months ended Decen®812013. Gross profit as a percentage of totelmee remained level at 61.3% for both
the nine months ended December 27, 2014 and teenmimths ended December 28, 2013. This resulted droincrease in gross profit margin
of 41 basis points from our wholesale segment bffseh a decrease of 43 basis points in gross fpnedirgin from our retail segment. The
increase in profit margin on our wholesale segmeatt primarily the result of an increase in our B@an wholesale sales increasing in
proportion to our total wholesale sales duringritne months ended December 27, 2014, as compathd tone months ended December 28,
2013. This increase was offset in part by an ire@éa discounts and allowances given during the minnths ended December 27, 2014 as
compared to the nine months ended December 28, ZB&3decrease in profit margin in our retail segmesulted primarily from an increase
in markdowns, offset in part, by a more favorabiedoict mix experienced during the nine months erdiecember 27, 2014 as compared tc
nine months ended December 28, 2013.

Total Operating Expenses

Total operating expenses increased $311.6 milbod4.2%, to $1,016.0 million during the nine manémded December 27, 2014,
compared to $704.4 million for the nine months ehDecember 28, 2013. Total operating expensesarnerkto 30.9% as a percentage of tote
revenue for the nine months ended December 27,, 20tdpared to 29.4% for the nine months ended DbeeB, 2013. The components t
comprise total operating expenses are explainemhbel

Selling, General and Administrative Expenses

Selling, general and administrative expenses ise@&266.7 million, or 41.1%, to $915.4 million ithgrthe nine months ended
December 27, 2014, compared to $648.7 milliontierriine months ended December 28, 2013. Sellimgrgeand administrative expenses
increased primarily due to the following: increasesur retail occupancy and salary costs of $15@ildon, an increase in corporate employee
related costs of $59.8 million, an increase inritistion costs of approximately $14.7 million, aciease in promotional costs (which consit
advertising, marketing and various promotional €psf $21.4 million, and an increase in professidees of $12.5 million. The increase in ¢
retail occupancy and payroll costs was due to dipgr&09 retail stores versus 395 retail storeménprior period. The increase in our corpo
employee-related costs was due primarily to areimee in our corporate staff to accommodate ouriNamierican and international growth.
The increase to our distribution expenses was pilyr@due to our increase in our sales, which droue shipping volume. Advertising costs
increased primarily due to our continuing expansitia new markets, as well as social media durdiregnine months ended December 27,
2014. Professional fees increased primarily asaltref fees incurred in connection with the rekoma of our principal executive offices, whi
were comprised of legal and consulting fees, at agdfees related to our new customer servicecealler incurred during the nine months
ended December 27, 2014.
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Selling, general and administrative expenses aseeptage of total revenue increased to 27.8% gl nine months ended December 27,
2014, compared to 27.1% for the nine months endambMber 28, 2013. The increase as a percentag@bfdvenue was primarily due to the
aforementioned retail overhead costs as well aswscorporate operating expenses incurred duhiegiine months ended December 27, 2
as compared to the nine months ended Decembe028, 2

Depreciation and Amortization

Depreciation and amortization increased $44.9 omillor 80.6%, to $100.6 million during the nine itnended December 27, 2014,
compared to $55.7 million for the nine months enbedember 28, 2013. Increases in depreciation anaitization were primarily due to an
increase in the build-out of our new retail locapnew shop-in-shop locations, increase in leigsésrpurchased for our new European stores
and investments made in our information systenrmastfucture to accommodate our growth. Depreciaimhamortization increased to 3.19
a percentage of total revenue during the nine nsoatided December 27, 2014, compared to 2.3% faritteemonths ended December 28,
2013.

Income from Operations

As a result of the foregoing, income from operagiorcreased $238.5 million, or 31.3%, to $1,000iian during the nine months end
December 27, 2014, compared to $762.3 millionferriine months ended December 28, 2013. Incomedparations as a percentage of tota
revenue decreased to 30.4% during the nine monthedeDecember 27, 2014, compared to 31.8% foritteemonths ended December 28,
2013.

The following table details income from operatidosour three business segments (dollars in thalgan

% of Net Sales % of Net Sales
Nine Months Ende Revenue fo Revenue fo
December 2 December 2t
the nine months the nine months
2014 2013 $ Change % Chang December 27, 20: December 28, 20:

Income from operations:
Retail $ 484,95:; $ 377,52¢ $107,42: 28.5% 29.1% 31.9%
Wholesale 444 81 320,26: 124,54¢ 38.9% 29.8% 29.(%
Licensing 71,044 64,47: 6,572 10.2% 54.2% 61.5%
Income from operations $1,000,800 $ 762,26.  $238,54-

Retail

Income from operations for our retail segment iasesl $107.4 million, or 28.5%, to $485.0 milliorridg the nine months ended
December 27, 2014, compared to $377.5 millionferriine months ended December 28, 2013. Incomedparations as a percentage of net
retail sales for the retail segment decreased 28%percentage of net retail sales to 29.1% dtinmgine months ended December 27, 2014.
The decrease in retail income from operations @reentage of net retail sales was primarily dusntincrease in operating costs as a
percentage of net retail sales of approximatel$@a3 well as to the decrease in gross profit maegiescribed above in the gross profit
discussion, during the nine months ended Decemhe2®14, as compared to the nine months ended Dere?B, 2013. The increase in
operating expense as a percentage of net retad gals largely due to an increase in depreciatidreanortization expense, which primarily
relates to new stores and lease rights (key moasyyell as certain retail overhead costs.

Wholesale

Income from operations for our wholesale segmerremsed $124.5 million, or 38.9%, to $444.8 millchrring the nine months ended
December 27, 2014, compared to $320.3 millionfierriine months ended December 28, 2013. Incomedparations as a percentage of net
wholesale sales for the wholesale segment incréa886 as a percentage of net wholesale sales 8@8uring the nine months ended
December 27, 2014. This increase as a percentate sles was primarily the result of the incréasggross profit margin, described above in
the gross profit discussion, as well as a nhomieatehse in operating expenses as a percent ofhoétsale sales during the nine months ende
December 27, 2014, as compared to the nine monttedeDecember 28, 2013.
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Licensing

Income from operations for our licensing segmeateased $6.6 million, or 10.2%, to $71.0 milliorridg the nine months ended
December 27, 2014, compared to $64.5 million ferrime months ended December 28, 2013. Income dperations as a percentage of
licensing revenue for the licensing segment deek@sl% as a percentage of licensing revenue #9&during the nine months ended
December 27, 2014. This decrease as a percentdigersfing revenue was the result of an increasparating expenses as a percentage of
licensing revenue during the nine months ended mbee 27, 2014, as compared to the nine months ebdeember 28, 2013. The increase ir
operating expenses as a percent of licensing reveas largely the result of an increase in advuegiexpenses as well as certain
administrative expenses incurred in connection withformation of our new licensing operations witBurope during the nine months ended
December 27, 2014.

Other income

Other income was $1.4 million for the nine monthded December 27, 2014, and was comprised of tlesving: a loss of $0.2 million
earned on our joint venture, a $1.4 million in inedrelated to our anti-counterfeiting efforts anduarealized gain of $0.2 million related to
mark-to-market of our non-hedge designated forveardency contracts. There were no amounts relatéttig activity during the period ended
December 28, 2013.

Foreign Currency Loss

Foreign currency loss during the nine months eri@istember 27, 2014 was $4.9 million as comparedriidn currency loss of $0.3
million during the nine months ended December 2832 The loss during the nine months ended Decefihe2014 was primarily due to the
settling of certain of our accounts payable in encies other than the functional currency of thgliegble reporting units, as well as the
strengthening of the U.S. dollar relative to thedzwhich impacted the re-measurement of dollarsd@nated intercompany loans with certain
of our subsidiaries. There were no balances orethetes during the nine months ended December02®, 2nd the $0.3 million loss for the
nine months then ended was primarily due to thiiregf certain of our accounts payable in curieaother than the functional currency of
the applicable reporting units.

Provision for Income Taxes

We recognized $298.7 million of income tax expemiseng the nine months ended December 27, 2014paced with $261.1 million fc
the nine months ended December 28, 2013. Our eféetetx rate for the nine months ended Decembe@¥4, was 30.0%, compared to 34
for the nine months ended December 28, 2013. Tbeedse in our effective tax rate was primarily thuéhe increase in taxable income in
certain of our non-U.S. subsidiaries (predominaBtlyopean operations) during the nine months efs@mber 27, 2014, which are subject
to lower statutory income tax rates. Given thataierof our non-U.S. operations have become cardigtprofitable, we expect this impact on
our combined, consolidated effective rate to car@imAlso impacting our effective tax rate favorabilying the nine months ended December
27, 2014, was the settlement of certain instrument®nnection with our international income tasusturing.

Our effective tax rate may fluctuate from timeitod due to the effects of changes in U.S. statd@oal taxes, tax rates in foreign
jurisdictions, and certain other nondeductible erges and income earned in certain-U.S. entities with significant net operating loss
carryforwards. In addition, factors such as theggaphic mix of earnings, enacted tax legislatiod tire results of various global tax strategies
may also impact our effective tax rate in futureiqus.

Net Income

As a result of the foregoing, our net income inseeh$197.9 million, or 39.6%, to $698.4 million ithgr the nine months ended
December 27, 2014, compared to $500.4 millionfierriine months ended December 28, 2013.

Liquidity and Capital Resources
Liquidity

Our primary sources of liquidity are the cash flayeserated from our operations, along with borrgsiavailable under our 2013 Credit
Facility (see below discussion regarding “Seniosékured Revolving Credit Facility”) and availabsshk and cash equivalents. Our primary
use of this liquidity is to fund our ongoing cagyuirements, including working capital requiremegtebal retail store expansion and
renovation, construction and renovation of shoghiops, investment in information systems infrastmecand expansion of our distribution

corporate facilities. We believe that the cash gatee from our operations, together with borrowiagailable under our revolving credit
facility and available cash and cash equivalenii$ o sufficient to meet our working
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capital needs for the remainder of Fiscal 2019yiting investments made and expenses incurredrinazgion with our store growth plans,
shop-in shop growth, continued systems developrasniell as web based sales and marketing ingistiwe spent approximately $282.7
million on capital expenditures during the nine nienended December 27, 2014, and expect to spemdxamately $118.0 million on capital
expenditures during the remainder of Fiscal 201& majority of these expected expenditures retatetw retail store openings planned for
year, with the remainder being used for investmant®nnection with developing new st-in-shops, distribution facilities, build-out of ou
corporate offices and enhancing our informatiortesys infrastructure.

During the quarter ended December 27, 2014, wecalstpleted the repurchasing of 5,068,813 of ouinarg shares related to our share
repurchase program approved by our Board of Direaio October 30, 2014. The total expendituregeélto these repurchases were $399.9
million. Depending on prevailing market conditioasd other business factors, we may make additexnditures related to the share
repurchase program during the remainder of Fisggb2albeit to a lesser degree than those madegltiteé quarter ended December 27, 2014

The following table sets forth key indicators of diquidity and capital resources (in thousands):

As of
December 27 March 29,
2014 2014
Balance Sheet Data:
Cash and cash equivalel $ 949,84t $ 955,14!
Working capital $ 162199 $ 1,468,79
Total asset $ 263058 $ 2,216,97
Nine Months Ended
December 27 December 28
2014 2013
Cash Flows Provided By (Used In)
Operating activitie! $ 672,06! $ 449,84:
Investing activities (311,82) (148,909
Financing activitie: (352,97) 55,64:
Effect of exchange rate chang (12,56¢) (752)
Net (decrease) increase in cash and cash equivak $ (5,299 $ 355,83

Cash Provided by Operating Activities

Cash provided by operating activities increased$2illion to $672.1 million during the nine mostended December 27, 2014, as
compared to $449.8 million for the nine months ehBecember 28, 2013. The increase in cash flows fiperating activities is primarily due
to increases in our net income, as well as an &serén cash inflows on our accounts receivablesaatetreases in cash outflows on our
inventory. These increases are offset, in pargrbincreases in cash outflows on our prepaid exgseaisd other current assets, and accrued
expenses and other current liabilities, duringrtime months ended December 27, 2014 as compathd tone months ended December 28,
2013. The decrease in cash outflows on our invgrdocurred primarily due to the sell through of @urentory relative to purchases made
during the nine months ended December 27, 2015indnease in cash outflows on our prepaid expeasdscurrent assets was primarily du
estimated income taxes which were paid during the months ended December 27, 2014. The decreasslinoutflows on our accrued
expenses and other current liabilities was lardely to the payment of certain non-U.S. currentimedax liabilities.

Cash Used in Investing Activities

Net cash used in investing activities increase®® fillion to $311.8 million during the nine mosthnded December 27, 2014, as
compared to $148.9 million during the nine monthdesl December 28, 2013. The increase in cash nsedasting activities is primarily the
result of the build-out of our new retail store$iieh were constructed during the nine months emszember 27, 2014, shop-in-shops we
installed during the nine months ended DecembeR@¥4, as well as certain technology initiativedemaken during the nine months ended
December 27, 2014, which related to distributiostesn enhancements and various other improvements tofrastructure.
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Cash (used in) Provided by Financing Activities

Net cash used in financing activities was $353.Mianifor the nine months ended December 27, 2@%40mpared to cash provided by
financing activities of $55.6 million for the nimeonths ended December 28, 2013. The cash flows fir@ncing activities during the nine
months ended December 27, 2014, were primarily ciz@gh of cash payments of $403.3 million relateth®repurchase of our ordinary
shares, offset in part, by proceeds related t@xeecise of employee share options of approxima&&0,1 million. Cash flows from financing
activities related to the nine months ended Decer2®e2013, were comprised of proceeds received fie exercise of employee share
options of approximately $13.5 million, offset iarpby the purchase of treasury shares of $2.4amill

Revolving Credit Facility
Senior Unsecured Revolving Credit Facility

On February 8, 2013, we entered into a senior umsdcaredit facility (“2013 Credit Facility”). Purant to the agreement the 2013 Credi
Facility provides for up to $200.0 million of bowings, and expires on February 8, 2018. The agreeaiso provides for loans and letters of
credit to our European subsidiaries of up to $10@il0on. The 2013 Credit Facility contains finaattovenants such as requiring an adjusted
leverage ratio of 3.5 to 1.0 (with the ratio betotal consolidated indebtedness plus 8.0 timesatimfaded rent expense to EBITDA plus
consolidated rent expense) and a fixed charge ageamtio of 2.0 to 1.0 (with the ratio being EBIAPIus consolidated rent expense to the
sum of fixed charges plus consolidated rent expensstricts and limits additional indebtedness| aastricts the incurrence of additional liens
and cash dividends. As of December 27, 2014, we imecompliance with all of our covenants coveradar this agreement.

Borrowings under the 2013 Credit Facility accruteiiast at the rate per annum announced from tiniemeby the agent a rate based on
the rates applicable for deposits in the Londoerbrnk market for U.S. Dollars or the applicableency in which the loans are made (the
“Adjusted LIBOR”) plus an applicable margin. Thepéipable margin may range from 1.25% to 1.75%, iartthsed, or dependent upon, a
particular threshold related to the adjusted leyeratio calculated during the period of borrowiige 2013 Credit Facility requires an annual
facility fee of $0.1 million, and an annual commént fee of 0.25% to 0.35% on the unused portioth@favailable credit under the facility.

As of December 27, 2014, there were no amountganding under the 2013 Credit Facility, and the am@vailable for future
borrowings was $188.6 million. There were no amstnarrowed during the nine months ended Decemhe2@#4. At December 27, 2014,
there were stand-by letters of credit of $11.4iomll

Contractual Obligations and Commercial Commitments

As of December 27, 2014, our lease commitmentsanttactual obligations were as follows (in thowdsn

Remainder of
Fiscal
Fiscal Fiscal Fiscal 2020 and
Fiscal year endin( 2015 201¢€-2017 201¢-2019 Thereafter Total
Operating leases $ 42,63t $343,39%¢ $337,17- $711,53° $1,434,74

Operating lease obligationgpresent the minimum lease rental payments uratecancelable operating leases for our real estate
locations globally. In addition to the above amaumie are typically required to pay real estatesaxontingent rent based on sales
volume and other occupancy costs relating to casdd properties for our retail stores.

Excluded from the above commitments is $21.9 mmillad long-term liabilities related to uncertain fagsitions, due to the uncertainty of
the time and nature of resolution.

The above table also excludes amounts includedriret liabilities in our consolidated balance staeof December 27, 2014, as these
items will be paid within one year, and non-curriilities that have no cash outflows associatét them (e.g., deferred taxes).
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We do not have any long-term purchase obligatibasrepresent firm commitments at December 27, 2014

Research and Development, Patents and Licenses,.etc

We do not conduct research and development aetviti

Off-Balance Sheet Arrangements

We have not created, and are not party to, anyiagaerpose or ofbalance sheet entities for the purpose of raisapgtal, incurring dek
or operating our business. We do not have any afifite sheet arrangements or relationships wittiesnthat are not consolidated into our
financial statements that have or are reasonal@jylto have a material current or future effectooin financial condition, revenues, expenses,
results of operations, liquidity, capital expend#sior capital resources.

Recent Accounting Pronouncements

We have considered all new accounting pronouncesraamd, with the exception of the below, have catetithat there are no new
pronouncements that have a material impact onesults of operations, financial condition or cdslwé based on current information.

In May, 2014, the Financial Accounting Standardstla“FASB”) issued ASU No. 2014-0Revenue from Contracts with Customers
which amends how an entity is currently requiredetmgnize revenue from contracts with its cust@m®he ASU will replace the existing
revenue recognition guidance when it becomes éffeéir entities in January 2017. Early applicatismot permitted. We are currently
evaluating the impact that ASU 2014-09 will haveoom consolidated financial statements and reldisclosures.

Quantitative and Qualitative Disclosures about Marlet Risk

We are exposed to certain market risks during trenal course of our business, such as risk arfsorg fluctuations in foreign currency
exchange rates, as well as fluctuations in intesgss. In attempts to manage these risks, we gnegidain strategies to mitigate the effect of
these fluctuations. Currently we enter into foredgmrency forward contracts to manage our foreigmency exposure to the fluctuations of
certain foreign currencies. The use of these instnts helps to manage our exposure to our foraigthpase commitments and better control
our product costs. Other than these purchase cananit, we do not use these foreign exchange cémfi@cany other purposes. In addition,
we do not use derivatives for speculative purposes.

Foreign Currency Exchange Risk

We are exposed to risks on certain purchase comanisrto foreign suppliers based on the value ofpouchasing subsidiaries local
currency relative to the currency requirement efgbpplier on the date of the commitment. As sughenter into forward currency contracts
that generally mature in 12 months or less anatansistent with the related purchase commitmerites& contracts are recorded at fair value
in our consolidated balance sheets as either @t asBability, and are derivative contracts tale cash flow risks. The majority of these
contracts are designated as hedges for hedge dtmpparposes, while certain of these contracteeruly a relatively small portion, are not
designated as hedges for accounting purposes. diogdy, the changes in the fair value of the mayooff these contracts at the balance sheet
date are recorded in our equity as a componentafraulated other comprehensive income, and upourityafsettlement) are recorded in, or
reclassified into, our cost of sales or operatixigesises, in our consolidated statement of opetasapplicable to the transactions for which
the forward exchange contracts were establishetthiBse contracts which are designated as hedgesdounting purposes, any portion of
those contracts deemed ineffective would be chaigedrnings, in the period the ineffectiveness determined.
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We perform a sensitivity analysis on our forwardreacy contracts, both designated and not desidrestéredges for accounting
purposes, to determine the effects of fluctuatiarfereign currency exchange rates. For this sigitgianalysis, we assume a hypothetical
change in U.S. dollar against foreign exchangesr&ased on all foreign currency exchange contadistanding as of December 27, 2014, a
10% appreciation or devaluation of the U.S. dadtampared to the level of foreign currency exchamges for currencies under contract as of
December 27, 2014, would result in a net increaskeorease of approximately $16.0 million in thie ¥alue of these contracts.

Interest Rate Risk

We are exposed to interest rate risk in relatiooun2013 Credit Facility. Our 2013 Credit Facildgrries interest rates that are tied to
LIBOR and the prime rate, among other institutideading rates (depending on the particular orit@gmeof borrowing), and therefore our
statements of operations and cash flows are exgosgthnges in those interest rates. At Decembe2@I4, there was no outstanding balance
on our 2013 Credit Facility. The balance of our 2Credit Facility at December 27, 2014, is not dadiive of future balances that may be
subject to fluctuations in interest rates. Any @ases in the applicable interest rate(s) wouldecansncrease to the interest expense on our
2013 Credit Facility relative to any outstandindglnae at that date.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

An evaluation was performed under the supervisimhwith the participation of our management, inalgdour Chief Executive Officer,
or CEO, and Chief Financial Officer, or CFO, of #féectiveness of our disclosure controls and pilapes (as defined in Rule 13a-15(e) undel
the Exchange Act) as of December 27, 2014. Basedatrevaluation, our CEO and CFO concluded thatimeclosure controls and procedures
are effective to ensure that information requireti¢ disclosed by us in reports that we file omsitlnnder the Exchange Act is recorded,
processed, summarized and reported within the pieniods specified in the Securities and Exchangar@ission’s rules and forms, and is
accumulated and communicated to our managemehiding our CEO and CFO, to allow timely decisioegarding required disclosure.

Changes in Internal Control Over Financial Reporting

There has been no change in our internal contrat fimancial reporting (as defined in Rule 13a-1b¢fder the Exchange Act) during the
three months ended December 27, 2014 that hasialigteffected, or is reasonably likely to matelyadffect, our internal control over
financial reporting.

PART Il — OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

None

ITEM 1A. RISK FACTORS

Please refer to our Annual Report on Form 10-Kitierfiscal year ended March 29, 2014, for a detadiscussion of certain risk factors
that could materially adversely affect the Comparbusiness, operating results and/or financial itimmd There are no material changes to the
risk factors previously disclosed, nor has the Camypidentified any previously undisclosed riskg tt@uld materially adversely affect the
Company’s business, operating results and/or fiahoondition.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

(c) Issuer Purchases of Equity Securities

The following table provides information of the Cpamy’s ordinary shares repurchased during the thi@@hs ended December 27,
2014:

Total Number of Maximum Number (or
Shares (or Units)
Purchased as Part ¢ Approximated Dollar
Total Number Value) of Shares (or
Publicly Announced Units) that may yet be
of Shares Average Price Purchased Under the
Purchased Paid per Share Plans or Programs Plans or Programs
September 28 - October 25 — — — —
October 2¢- November 2: 5,068,81 $ 78.9( 5,068,81 $ 600,072,71
November 2:- December 2 29,76¢ $ 76.97 — —
5,098,57! $ 78.8¢ 5,068,81.

On October 30, 2014, the Company’s Board of Dinecguthorized a $1.0 billion share repurchase pragwhich authorized the
repurchase of Company shares for a period of tvaosydll shares reacquired during the second fiseaith ended November 22, 2014,
represent ordinary shares of the Company purchaseer this program. All shares reacquired durirggtttird fiscal month ended December
2014, represent ordinary shares of the Companyhelithfrom certain executive officers to satisfy minm tax withholding obligations relatil
to the vesting of restricted share awards.

ITEM 6. EXHIBITS
a. Exhibits

See accompanying Exhibit Index included after fgaature page of this report for a list of exhibited or furnished with this report.

38



Table of Contents

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf
by the undersigned thereunto duly authorized omdzetp 5, 2015.

MICHAEL KORS HOLDINGS LIMITED

By:  /s/John D. Idol

Name: John D. Idol
Title: Chairman & Chief Executive Office

By: /s/ Joseph B. Parsons

Name: Joseph B. Parsol
Title: Executive Vice President, Chief Financial Offic
Chief Operating Officer and Treasu
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INDEX TO EXHIBITS

Exhibit
No. Descriptiot

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.2 Certification of Chief Financial Officer pursuant $ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification pursuant to 18 U.S.C. Section 13%0adopted pursuant to Section 906 of the Sarbarksr@ct of 2002 — Chief
Executive Officer

32.2 Certification pursuant to 18 U.S.C. Section 13%0adopted pursuant to Section 906 of the Sarbarksr@ct of 2002 — Chief
Financial Officer.

101.1 The following financial information from the Compas Quarterly Report on Form 10-Q, for the periodied December 27, 2014,
formatted in eXtensible Business Reporting Languéyy€ondensed Consolidated Balance Sheets, dijdénsed Consolidated
Statements of Operations and Comprehensive Incpimé&ondensed Consolidated Statements of Shadens| Equity (iv)
Condensed Consolidated Statements of Cash FlowqyaiNotes to Condensed Consolidated FinanciakBtants. (1

(1) Pursuant to Rule 406T of Regulation S-T, thenmctive Data Files on Exhibit 101.1 hereto arended not filed or part of a registration
statement or prospectus for purposes of Sectioms 12 of the Securities Act of 1933, as amendesidaemed not filed for purposes of
Section 18 of the Securities and Exchange Act 8418s amended, and otherwise are not subjecttibity under those section
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Exhibit 31.1

CERTIFICATIONS

[, John D. Idol, certify that:

1.
2.

| have reviewed this Form -Q of Michael Kors Holdings Limitec

Based on my knowledge, this report does notaiominy untrue statement of a material fact or dongtate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this repor

Based on my knowledge, the financial statememis,other financial information included in thisagterly report, fairly presentin all
material respects the financial condition, resofteperations and cash flows of the registrantfaaraw for, the periods presented in this

report;

The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and we hay

a) Designed such disclosure controls and procedaresused such disclosure controls and procedaoites designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
by others within those entities, particularly dgrihe period in which this report is being prepa

b) Designed such internal control over financiglating, or caused such internal control over fahreporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the registragigslosure controls and procedures and presentidsineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; an

d) Disclosed in this report any change in the ttegjig’s internal control over financial reportirttat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
function):

a) All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; an

b)  Any fraud, whether or not material, that invalveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: February 5, 2015

By: /s/ John D. Idol

John D. Idol
Chief Executive Office



Exhibit 31.2

CERTIFICATIONS

I, Joseph B. Parsons, certify that:

1.
2.

| have reviewed this Form -Q of Michael Kors Holdings Limitec

Based on my knowledge, this report does notaiominy untrue statement of a material fact or dongtate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this repor

Based on my knowledge, the financial statememis,other financial information included in thisagterly report, fairly presentin all
material respects the financial condition, resofteperations and cash flows of the registrantfaaraw for, the periods presented in this

report;

The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and we hay

a) Designed such disclosure controls and procedaresused such disclosure controls and procedaoites designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
by others within those entities, particularly dgrihe period in which this report is being prepa

b) Designed such internal control over financiglating, or caused such internal control over fahreporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the registragigslosure controls and procedures and presentidsineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; an

d) Disclosed in this report any change in the ttegjig’s internal control over financial reportirttat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
function):

a) All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; an

b)  Any fraud, whether or not material, that invalveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: February 5, 2015

By: /s/ Joseph B. Parsons

Joseph B. Parsol
Chief Financial Officel



Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this quarterly report on FormyQ®f Michael Kors Holdings Limited (the “Companyfgr the quarter ended December 27,
2014 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report”), I, Johridal, Chief Executive Officer of the
Company, hereby certify pursuant to 18 U.S.C. $acti350, as adopted pursuant to Section 906 dbdineanes-Oxley Act of 2002, that:

(i) The Report fully complies with the requiremenfsSection 13(a) or Section 15(d) of the Secwsifigchange Act of 1934, as
amended; an

(i) The information contained in the Report faigyesents, in all material respects, the finarmaldition and results of operations of
Michael Kors Holdings Limited

Date: February 5, 2015

/s/ John D. Idol
John D. Idol
Chief Executive Office
(Principal Executive Officer

The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgoéiled as part of this Report.



Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this quarterly report on FormyQ®f Michael Kors Holdings Limited (the “Companyfgr the quarter ended December 27,
2014 as filed with the Securities and Exchange C@sion on the date hereof (the “Report”), |, JosBpRarsons, Chief Financial Officer of
the Company, hereby certify pursuant to 18 U.S&¢tiBn 1350, as adopted pursuant to Section 9@tfedbarbanes-Oxley Act of 2002, that:

(i) The Report fully complies with the requiremenfsSection 13(a) or Section 15(d) of the Secwsifigchange Act of 1934, as
amended; an

(i) The information contained in the Report faigyesents, in all material respects, the finarmaldition and results of operations of
Michael Kors Holdings Limited

Date: February 5, 2015

/sl Joseph B. Parsons
Joseph B. Parsor
Chief Financial Officel
(Principal Financial Officer)

The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgoéiled as part of this Report.
1



