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PART 1 - FINANCIAL INFORMATION
ITEM 1—FINANCIAL STATEMENTS
GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share data)
Three Months Ended
June 30, 2020

Revenues

$

1,671,952

June 30, 2019

$

935,152

Operating expenses:
Cost of service

893,740

302,276

Selling, general and administrative

670,638

411,150

1,564,378

713,426

107,574

221,726

Operating income
Interest and other income

2,787

6,176

Interest and other expense

(82,855)

(65,616)

Income before income taxes and equity in income of equity method investments
Income tax expense

(80,068)

(59,440)

27,506

162,286

(836)

(32,247)

Income before equity in income of equity method investments

26,670

130,039

Equity in income of equity method investments, net of tax

12,774

—

Net income

39,444

130,039

Net income attributable to noncontrolling interests, net of tax

(2,113)

(9,581)

$

37,331

$

120,458

Basic earnings per share

$

0.12

$

0.77

Diluted earnings per share

$

0.12

$

0.77

Net income attributable to Global Payments
Earnings per share attributable to Global Payments:

See Notes to Unaudited Consolidated Financial Statements.
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GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share data)
Six Months Ended
June 30, 2020

Revenues

$

3,575,550

June 30, 2019

$

1,818,190

Operating expenses:
Cost of service

1,827,611

Selling, general and administrative

1,396,386

789,467

3,223,997

1,396,972

351,553

421,218

5,293

9,112

Operating income
Interest and other income
Interest and other expense

607,505

(175,499)

(124,697)

(170,206)

(115,585)

Income before income taxes and equity in income of equity method investments

181,347

305,633

Income tax expense

(16,338)

(56,388)

Income before equity in income of equity method investments

165,009

249,245

25,041

—

190,050

249,245

Equity in income of equity method investments, net of tax
Net income
Net income attributable to noncontrolling interests, net of tax

(9,147)

Net income attributable to Global Payments

(16,445)

$

180,903

$

232,800

$

0.60

$

1.48

$

0.60

$

1.48

Earnings per share attributable to Global Payments:
Basic earnings per share
Diluted earnings per share
See Notes to Unaudited Consolidated Financial Statements.
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GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)
Three Months Ended
June 30, 2020

Net income

$

39,444

June 30, 2019

$

130,039

Other comprehensive income (loss):
Foreign currency translation adjustments

82,458

Income tax benefit related to foreign currency translation adjustments

7,704

154

Net unrealized losses on hedging activities

1,517

(5,630)

Reclassification of net unrealized losses (gains) on hedging activities to interest expense

(42,222)

9,982

Income tax (expense) benefit related to hedging activities

(893)

(1,057)

Other, net of tax

10,527

122

Other comprehensive income (loss)
Comprehensive income
Comprehensive income attributable to noncontrolling interests

17

86,029

(23,350)

125,473

106,689

(7,508)
$

Comprehensive income attributable to Global Payments

117,965

(13,529)
$

93,160

Six Months Ended
June 30, 2020

Net income

$

190,050

June 30, 2019

$

249,245

Other comprehensive income (loss):
Foreign currency translation adjustments

(121,653)

Income tax benefit related to foreign currency translation adjustments
Net unrealized losses on hedging activities
Reclassification of net unrealized losses (gains) on hedging activities to interest expense
Income tax benefit related to hedging activities
Other, net of tax
Other comprehensive loss
Comprehensive income
Comprehensive income attributable to noncontrolling interests

12,902

1,160

1,551

(53,526)

(56,731)

14,653

(2,723)

9,289

14,512

243

128

(149,834)

(30,361)

40,216

218,884

(7,888)
$

Comprehensive income attributable to Global Payments
See Notes to Unaudited Consolidated Financial Statements.
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32,328
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GLOBAL PAYMENTS INC.
CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)
June 30, 2020

December 31, 2019

(Unaudited)

ASSETS
Current assets:
Cash and cash equivalents

$

Accounts receivable, net
Settlement processing assets
Prepaid expenses and other current assets
Total current assets

1,825,625

$

1,678,273

788,697

895,232

1,314,811

1,353,778

422,208

439,165

4,351,341

4,366,448

Goodwill

23,679,923

23,759,740

Other intangible assets, net

12,538,621

13,154,655

Property and equipment, net

1,477,635

1,382,802

Deferred income taxes
Other noncurrent assets
Total assets

6,220

6,292

1,947,737

1,810,225

$

44,001,477

$

44,480,162

$

439,474

$

463,237

LIABILITIES AND EQUITY
Current liabilities:
Settlement lines of credit
Current portion of long-term debt

833,334

35,137

Accounts payable and accrued liabilities

1,606,028

1,822,166

Settlement processing obligations

1,350,507

1,258,806

4,229,343

3,579,346

Long-term debt

8,440,267

9,090,364

Deferred income taxes

2,972,142

3,145,641

Total current liabilities

Other noncurrent liabilities
Total liabilities

726,736

609,822

16,368,488

16,425,173

—

—

Commitments and contingencies
Equity:
Preferred stock, no par value; 5,000,000 shares authorized and none issued
Common stock, no par value; 400,000,000 shares authorized at June 30, 2020 and December 31, 2019; 299,244,326
issued and outstanding at June 30, 2020 and 300,225,590 issued and outstanding at December 31, 2019
Paid-in capital
Retained earnings
Accumulated other comprehensive loss

—

—

25,570,582

25,833,307

2,314,423

2,333,011

(459,146)

Total Global Payments shareholders’ equity
Noncontrolling interests
Total equity

(310,571)

27,425,859

27,855,747

207,130

199,242

27,632,989
$

Total liabilities and equity

See Notes to Unaudited Consolidated Financial Statements.
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GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
Six Months Ended
June 30, 2020

June 30, 2019

Cash flows from operating activities:

$

Net income

190,050

$

249,245

Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization of property and equipment

172,229

82,760

Amortization of acquired intangibles

628,264

210,993

Amortization of capitalized contract costs

38,070

31,965

Share-based compensation expense

62,805

27,914

Provision for operating losses and bad debts

66,921

18,637

Noncash lease expense

47,770

17,989

Deferred income taxes

(96,458)

(6,483)

Other, net

(14,218)

4,480

56,186

(49,774)

Changes in operating assets and liabilities, net of the effects of business combinations:
Accounts receivable
Settlement processing assets and obligations, net

136,453

(41,715)

Prepaid expenses and other assets

(97,653)

(148,435)

(230,130)

(150,223)

960,289

247,353

Accounts payable and other liabilities
Net cash provided by operating activities
Cash flows from investing activities:
Acquisitions, net of cash acquired
Capital expenditures
Other, net
Net cash used in investing activities

(74,095)

(78,245)

(208,384)

(133,312)

12,188

13,182

(270,291)

(198,375)

(25,546)

32,163

Cash flows from financing activities:
Net (repayments of) borrowings from settlement lines of credit
Proceeds from long-term debt

1,867,008

586,000

Repayments of long-term debt

(1,809,199)

(569,119)

(8,006)

Payments of debt issuance costs

—

(421,162)

Repurchases of common stock
Proceeds from stock issued under share-based compensation plans
Common stock repurchased - share-based compensation plans

(233,996)

42,632

12,952

(39,226)

(11,167)

—

Distributions to noncontrolling interests
Dividends paid
Net cash used in financing activities

(26,239)

(116,591)

(3,137)

(510,090)

(212,543)

(32,556)

Effect of exchange rate changes on cash

414

147,352

Increase (decrease) in cash and cash equivalents

(163,151)

1,678,273

Cash and cash equivalents, beginning of the period

$

Cash and cash equivalents, end of the period

See Notes to Unaudited Consolidated Financial Statements.
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GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(in thousands)

Number of
Shares

Balance at March 31, 2020

299,010

Retained
Earnings

Paid-in Capital

$

25,525,184

Net income

$ 2,335,407

Accumulated Other
Comprehensive Loss

$

$ 27,520,433

2,113

39,444

80,634

5,395

86,029
14,349

(23)

(3,934)

(3,934)

(3,934)

34,983
(58,315)
299,244

$

157,130

25,570,582

Retained
Earnings

Paid-in Capital

$

$ 2,314,423

2,151,623

$ 2,111,798

$

Accumulated Other
Comprehensive Loss

Total Global
Payments
Shareholders’
Equity

$

(312,608)

$

(27,298)
5,104

(9)

Share-based compensation expense

34,983
(58,315)

$ 27,425,859

120,458

67

34,983
(58,315)
(459,146)

Other comprehensive (loss) income

3,950,813

$

$

Total Equity

$

4,142,461

120,458

9,581

130,039

(27,298)

3,948

(23,350)
5,104

(1,406)

(1,406)

(1,406)

16,497

16,497

(45,753)
$

191,648

16,497

Cash dividends declared ($0.01 per share)
156,675

$ 27,632,989

Noncontrolling
Interests

—
(513)

207,130

5,104

Distributions to noncontrolling interest

Balance at June 30, 2019

199,622

37,331

14,349

Net income

Repurchases of common stock

$

Total Equity

14,349

Number of
Shares

Stock issued under share-based compensation plans
Common stock repurchased - share-based compensation
plans

Noncontrolling
Interests

257

Cash dividends declared ($0.195 per share)

Balance at March 31, 2019

$ 27,320,811

80,634

Share-based compensation expense

Balance at June 30, 2020

(539,780)

37,331

Other comprehensive income
Stock issued under share-based compensation plans
Common stock repurchased - share-based compensation
plans

Total Global
Payments
Shareholders’
Equity

2,126,065

(20,665)

(71,999)

(71,999)

(1,565)

(1,565)

(1,565)

$ 2,204,445

$

(339,906)

See Notes to Unaudited Consolidated Financial Statements.
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(20,665)

(26,246)
$

3,990,604

$

184,512

$

4,175,116
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GLOBAL PAYMENTS INC.
UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(in thousands)

Balance at December 31, 2019

Number of
Shares

Paid-in Capital

Retained
Earnings

300,226

$ 25,833,307

$ 2,333,011

Cumulative effect of adoption of new accounting standard

Total Global
Payments
Shareholders’
Equity

Accumulated Other
Comprehensive Loss

$

(310,571)

$ 27,855,747

(5,379)

Net income
Other comprehensive loss

(148,575)
1,339

Common stock repurchased - share-based compensation plans

(226)

Share-based compensation expense
Repurchase of common stock

(2,095)

Balance at December 31, 2018

$ 28,054,989

180,903

9,147

190,050

(148,575)

(1,259)

(149,834)

(5,379)

42,632

42,632

(41,721)

(41,721)

(41,721)

62,805

62,805

62,805

(403,962)

(403,962)

(326,441)

(77,521)
(116,591)

299,244

199,242

42,632

Dividends paid ($0.39 per share)
Balance at June 30, 2020

$

Total Equity

(5,379)

180,903

Stock issued under share-based compensation plans

Noncontrolling
Interests

$ 25,570,582

$ 2,314,423

Number of
Shares

Paid-in Capital

Retained
Earnings

157,962

$ 2,235,167

$ 2,066,415

Net income

(116,591)
$

(459,146)

$ 27,425,859

Accumulated Other
Comprehensive Loss

Total Global
Payments
Shareholders’
Equity

$

(310,175)

$

232,800

3,991,407

(116,591)
$

(29,731)

$ 27,632,989

Noncontrolling
Interests

$

232,800

Other comprehensive loss

207,130

194,936

Total Equity

$

16,445

(29,731)

4,186,343
249,245

(630)

(30,361)

Stock issued under share-based compensation plans

609

12,952

12,952

12,952

Common stock repurchased - share-based compensation plans

(88)

(11,606)

(11,606)

(11,606)

27,914

27,914

27,914

Share-based compensation expense
Distributions to noncontrolling interest
Repurchase of common stock

—
(1,808)

(138,362)

Dividends paid ($0.02 per share)
Balance at June 30, 2019

156,675

$ 2,126,065

(26,239)

(229,995)

(229,995)

(3,137)

(3,137)

(3,137)

$ 2,204,445

$

(339,906)

See Notes to Unaudited Consolidated Financial Statements.
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(26,239)

(91,633)
$

3,990,604

$

184,512

$

4,175,116
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1—BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Business, consolidation and presentation
We are a leading pure play payments technology company delivering innovative software and services to our customers globally. Our technologies, services
and employee expertise enable us to provide a broad range of solutions that allow our customers to operate their businesses more efficiently across a variety of
channels around the world. We operate in three reportable segments: Merchant Solutions, Issuer Solutions and Business and Consumer Solutions, which are
described in "Note 11—Segment Information." Global Payments Inc. and its consolidated subsidiaries are referred to herein collectively as "Global Payments," the
"Company," "we," "our" or "us," unless the context requires otherwise.
These unaudited consolidated financial statements include our accounts and those of our majority-owned subsidiaries, and all intercompany balances and
transactions have been eliminated in consolidation. These unaudited consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States ("GAAP") for interim financial information pursuant to the rules and regulations of the Securities and Exchange
Commission ("SEC"). The consolidated balance sheet as of December 31, 2019 was derived from the audited financial statements included in our Annual Report
on Form 10-K for the year ended December 31, 2019 but does not include all disclosures required by GAAP for annual financial statements.
In the opinion of our management, all known adjustments necessary for a fair presentation of the results of the interim periods have been made. These
adjustments consist of normal recurring accruals and estimates that affect the carrying amount of assets and liabilities. These financial statements should be read in
conjunction with the consolidated financial statements and notes thereto included in our Annual Report on Form 10-K for the year ended December 31, 2019.
COVID-19 Update
In March 2020, the World Health Organization declared the outbreak of the COVID-19 virus a global pandemic. The pandemic is causing major disruptions
to businesses and markets worldwide as the virus continues to spread. A number of countries as well as many states and cities within the United States have
implemented measures in an effort to contain the virus, including physical distancing, travel restrictions, border closures, limitations on public gatherings, work
from home and closure of nonessential businesses. The effects of the outbreak are still evolving, and the ultimate severity and duration of the pandemic and the
implications on global economic conditions remains uncertain.
Use of estimates
The preparation of financial statements in conformity with GAAP requires management to make certain estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements, as well as the reported amounts of
revenues and expenses during the reported period. Actual results could differ materially from those estimates. In particular, the magnitude, duration and effects of
the COVID-19 pandemic are difficult to predict at this time, and the ultimate effect could result in additional charges related to the recoverability of assets,
including financial assets, long-lived assets and goodwill and other losses. These unaudited consolidated financial statements reflect the financial statement effects
of COVID-19 based upon management’s estimates and assumptions utilizing the most currently available information.
10
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Recently adopted accounting pronouncements
Accounting Standards Update ("ASU") 2018-15— In August 2018, the Financial Accounting Standards Board ("FASB") issued ASU 2018-15, "Intangibles Goodwill and Other - Internal-Use Software (Subtopic 350-40): Customer's Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement
that is a Service Contract (A Consensus of the FASB Emerging Issues Task Force)." ASU 2018-15 provides additional guidance on the accounting for costs of
implementation activities performed in a cloud computing arrangement (i.e., hosting arrangement) that is a service contract. The new guidance amends the
definition of a hosting arrangement and requires a customer in a hosting arrangement that is a service contract to capitalize certain implementation costs following
the internal-use software capitalization criteria within Accounting Standards Codification ("ASC") Subtopic 350-40.
We adopted ASU 2018-15 on January 1, 2020, applying the guidance prospectively to all implementation costs incurred on or after the date of adoption. The
adoption of this standard did not have a material effect on our consolidated financial statements. We have historically capitalized implementation costs associated
with cloud computing arrangements that are service contracts following the guidance in Subtopic 350-40 and will continue to do so pursuant to the clarifications
provided in the new guidance. We amortize capitalized implementation costs to expense on a straight-line basis over the term of the applicable hosting
arrangement.
ASU 2016-13— We adopted ASU 2016-13, "Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments" on
January 1, 2020 using the modified retrospective transition method. The adoption of this standard resulted in a cumulative-effect adjustment to decrease retained
earnings by $5.4 million, net of tax. The amendments in this update changed how we measure and recognize credit impairment for certain financial instruments
measured at amortized cost. Under the current expected credit losses model required by ASU 2016-13, we recognize at asset inception and each subsequent
reporting date an estimate of credit losses expected to occur over the remaining life of each pool of financial assets with similar risk characteristics.
We have exposure to credit losses for financial assets such as accounts receivable, certain settlement processing assets, check guarantee claims receivable
assets and advances to sales representatives. We utilize a combination of aging or loss-rate methods to develop an estimate of current expected credit losses,
depending on the nature and risk profile of the underlying asset pool. A broad range of information is considered in the estimation process, including historical loss
information adjusted for current conditions and expectations of future trends. The estimation process also includes consideration of qualitative and quantitative risk
factors associated with the age of asset balances, expected timing of payment, contract terms and conditions, changes in specific customer risk profiles or mix of
customers, geographic risk, industry or economic trends and relevant environmental factors.
As of June 30, 2020, the total allowance for credit losses was approximately $39.9 million. Financial assets are presented net of the allowance for credit
losses in the consolidated balance sheets. The measurement of the allowance for credit losses is recognized through credit loss expense. Depending on the nature of
the underlying asset, credit loss expense is included as a component of cost of service or selling, general and administrative expense in the consolidated statements
of income. Write-offs are recorded in the period in which the asset is deemed to be uncollectible. Recoveries are recorded when received as a direct credit to the
credit loss expense in the consolidated statements of income. Prior to the adoption of ASU 2016-13, credit losses on these financial instruments were recognized
when an occurrence was deemed to be probable.
Recently issued pronouncements not yet adopted
ASU 2019-12—In December 2019, the FASB issued ASU 2019-12, "Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes," which is
intended to enhance and simplify various aspects of the accounting for income taxes. The amendments in this update remove certain exceptions to the general
principles in ASC Topic 740 related to the approach for intraperiod tax allocation, the methodology for calculating income taxes in an interim period and the
recognition of deferred tax liabilities for outside basis differences. ASU 2019-12 also clarifies and amends existing guidance to improve consistency in application
of the accounting for franchise taxes, enacted changes in tax laws or rates and transactions that result in a step-up in the tax basis of goodwill. ASU 2019-12 is
effective for annual and interim periods beginning after December 15, 2020, with early adoption permitted in any interim period. We are evaluating the effect of
ASU 2019-12 on our consolidated financial statements. Based upon the analysis performed to date, we do not believe the adoption of ASU 2019-12 will have a
material effect on our consolidated financial statements.
ASU 2020-04—In March 2020, the FASB issued ASU 2020-04, "Reference Rate Reform (Topic 848)," which provides optional expedients and exceptions to
contracts, hedging relationships, and other transactions affected by reference rate reform if certain criteria are met. The amendments in this update apply only to
contracts, hedging relationships, and other transactions that reference London Inter-bank Offered Rate ("LIBOR") or another reference rate expected to be
discontinued because of reference rate reform. The expedients and exceptions provided by the amendments do not apply to contract modifications made and
hedging relationships
11

Table of Contents
entered into or evaluated after December 31, 2022, except for hedging relationships existing as of December 31, 2022 for which an entity has elected certain
optional expedients and are retained through the end of the hedging relationship. The amendments in this update also include a general principle that permits an
entity to consider contract modifications due to reference rate reform to be an event that does not require contract remeasurement at the modification date or
reassessment of a previous accounting determination. If elected, the optional expedients for contract modifications must be applied consistently for all eligible
contracts or eligible transactions within the relevant ASC Topic or Industry Subtopic that contains the guidance that otherwise would be required to be applied. The
amendments in this update were effective upon issuance and may be applied prospectively to contract modifications made and hedging relationships entered into or
evaluated on or before December 31, 2022. We are evaluating the effect of ASU 2020-04 on our consolidated financial statements.
NOTE 2—ACQUISITIONS
Total System Services, Inc.
On September 18, 2019, we merged with Total System Services, Inc. ("TSYS") (the "Merger"). We accounted for this transaction as a business combination,
which generally requires that we record the assets acquired and liabilities assumed at fair value as of the acquisition date. The provisional estimated acquisitiondate fair values of major classes of assets acquired and liabilities assumed as of December 31, 2019 and June 30, 2020, including a reconciliation to the total
purchase consideration, were as follows:
Provisional Amounts at
December 31, 2019

Measurement-Period
Adjustments

Provisional Amounts at
June 30, 2020

(in thousands)

Cash and cash equivalents

$

Accounts receivable

446,009

$

442,848

Identified intangible assets

10,980,000

Property and equipment
Other assets
Accounts payable and accrued liabilities

—

$

(2,860)

446,009
439,988

978

10,980,978

644,084

(978)

643,106

1,474,825

(4,120)

1,470,705

(614,060)

4,333

(609,727)

Debt

(3,295,342)

4,787

(3,290,555)

Deferred income tax liabilities

(2,687,849)

63,419

(2,624,430)

Other liabilities

(314,415)

Total identifiable net assets
Goodwill
$

Total purchase consideration

—

(314,415)

7,076,100

65,559

7,141,659

17,398,853

(65,559)

17,333,294

24,474,953

$

—

$

24,474,953

As of June 30, 2020, we considered these amounts to be provisional because we were still in the process of reviewing information to support the valuations
of the assets acquired and liabilities assumed. During the six months ended June 30, 2020, we made measurement-period adjustments, as shown in the table above,
that decreased the amount of provisional goodwill by $65.6 million. The decrease in deferred income tax liabilities for the six months ended June 30, 2020
primarily relates to a refined analysis of the outside bases of partnerships. The effects of the measurement-period adjustments on our consolidated statements of
income for the three and six months ended June 30, 2020 were not material.
As of June 30, 2020, provisional goodwill arising from the acquisition of $17.3 billion was included in our reportable segments as follows: $7.1 billion in the
Merchant Solutions segment, $7.9 billion in the Issuer Solutions segment and $2.3 billion in the Business and Consumer Solutions segment. Goodwill was
attributable to expected growth opportunities, an assembled workforce and potential synergies from combining the acquired business into our existing business. We
expect that substantially all of the goodwill from this acquisition will not be deductible for income tax purposes.
The following unaudited pro forma information shows the results of our operations for the three and six months ended June 30, 2019 as if the Merger had
occurred on January 1, 2018. The unaudited pro forma information is presented for informational purposes
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only and is not necessarily indicative of what would have occurred if the Merger had occurred as of that date. The unaudited pro forma information is also not
intended to be a projection of future results due to the integration of TSYS. The unaudited pro forma information reflects the effects of applying our accounting
policies and certain pro forma adjustments to the combined historical financial information of Global Payments and TSYS.
Three Months Ended
June 30, 2019
Actual

Six Months Ended
June 30, 2019

Pro Forma

Actual

Pro Forma

(in thousands)

Total revenues

$

935,152

$

1,963,663

$

1,818,190

$

3,873,433

Net income attributable to Global Payments

$

120,458

$

207,336

$

232,800

$

395,201

For the three and six months ended June 30, 2020, the acquired operations of TSYS contributed $997.0 million and $2,052.0 million, respectively, to our
consolidated revenues and $103.8 million and $219.3 million, respectively, to our consolidated operating income.
At June 30, 2020, accounts payable and accrued liabilities in the consolidated balance sheet included obligations totaling $37.7 million for employee
termination benefits resulting from Merger-related integration activities. During the three months ended June 30, 2020, we recognized charges for employee
termination benefits of $24.1 million, which included $1.7 million of share-based compensation expense. During the six months ended June 30, 2020, we
recognized charges for employee termination benefits of $41.7 million, which included $4.2 million of share-based compensation expense. As of June 30, 2020,
the cumulative amount of recognized charges for employee termination benefits resulting from Merger-related integration activities was $98.8 million, which
included $21.6 million of share-based compensation expense. These charges are recorded within selling, general and administrative expenses in our consolidated
statements of income and included within Corporate expenses for segment reporting purposes. New obligations may arise as Merger-related integration activities
continue in 2020.
13
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NOTE 3—REVENUES
The following tables present a disaggregation of our revenue from contracts with customers by geography for each of our reportable segments for the three
and six months ended June 30, 2020 and 2019:
Three Months Ended June 30, 2020
Issuer
Solutions

Merchant Solutions

Business and
Consumer Solutions

Intersegment
Eliminations

Total

(in thousands)

Americas

$

Europe

862,927

$

363,140

102,460

Asia Pacific

36,168
$

$

216,722

105,263
1,622

1,001,555

$

470,025

$

(14,728)

—
—
$

$

—

207,723

(1,622)

216,722

$

(16,350)

1,428,061
36,168

$

1,671,952

Three Months Ended June 30, 2019
Issuer
Solutions

Merchant Solutions

Business and Consumer
Solutions

Intersegment
Eliminations

Total

(in thousands)

Americas

$

715,919

Europe
Asia Pacific
$

$

—

$

—

$

—

$

715,919

155,111

5,238

—

—

160,349

58,884

—

—

—

58,884

929,914

$

5,238

$

—

$

—

$

935,152

Six Months Ended June 30, 2020
Issuer
Solutions

Merchant Solutions

Business and
Consumer Solutions

Intersegment
Eliminations

Total

(in thousands)

Americas

$

Europe

1,887,433

$

756,893

238,459

Asia Pacific

90,932
$

$

420,668

213,626
3,268

2,216,824

$

973,787

$

(32,461)

—
—
$

$

—

452,085

(3,268)

420,668

$

(35,729)

3,032,533
90,932

$

3,575,550

Six Months Ended June 30, 2019
Issuer
Solutions

Merchant Solutions

Business and Consumer
Solutions

Intersegment
Eliminations

Total

(in thousands)

Americas

$

Europe

1,394,341

$

292,724

Asia Pacific

—

120,631
$

1,807,696

$

10,494
10,494
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—
$

—

—

$

—

—
$

—

303,218

—
$

—

1,394,341
120,631

$

1,818,190
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The following table presents a disaggregation of our Merchant Solutions segment revenues by distribution channel for the three and six months ended June 30,
2020 and 2019:
Three Months Ended
June 30, 2020

Six Months Ended

June 30, 2019

June 30, 2020

June 30, 2019

(in thousands)

Relationship-led

$

566,414

Technology-enabled

$

502,239

435,141
$

1,001,555

$

1,242,935

427,675
$

929,914

$

973,889
$

961,281
846,415

2,216,824

$

1,807,696

ASC Topic 606, Revenues from Contracts with Customers ("ASC 606") requires that we determine for each customer arrangement whether revenue should
be recognized at a point in time or over time. For the three and six months ended June 30, 2020 and 2019, substantially all of our revenues were recognized over
time.
Supplemental balance sheet information related to contracts from customers as of June 30, 2020 and December 31, 2019 was as follows:
Balance Sheet Location

June 30, 2020

December 31, 2019
(in thousands)

Assets:

Capitalized costs to obtain customer contracts, net

Other noncurrent assets

$

236,539

$

226,945

Capitalized costs to fulfill customer contracts, net

Other noncurrent assets

$

62,532

$

38,150

Contract liabilities, net (current)

Accounts payable and accrued liabilities

$

194,743

$

193,405

Contract liabilities, net (noncurrent)

Other noncurrent liabilities

$

42,413

$

35,272

Liabilities:

Net contract assets were not material at June 30, 2020 or at December 31, 2019. Revenues recognized for the three months ended June 30, 2020 and 2019
from contract liability balances at the beginning of each period was $86.7 million and $52.0 million. Revenue recognized for the six months ended June 30, 2020
and 2019 from contract liability balances at the beginning of each period was $159.9 million and $97.1 million.
ASC 606 requires disclosure of the aggregate amount of the transaction price allocated to unsatisfied performance obligations. The purpose of this disclosure
is to provide additional information about the amounts and expected timing of revenue to be recognized from the remaining performance obligations in our existing
contracts. The following table includes estimated revenue expected to be recognized in the future related to performance obligations that are unsatisfied or partially
unsatisfied at June 30, 2020. However, as permitted, we have elected to exclude from this disclosure any contracts with an original duration of one year or less and
any variable consideration that meets specified criteria. Accordingly, the total unsatisfied or partially unsatisfied performance obligations related to processing
services is significantly higher than the amounts disclosed in the table below (in thousands):
Year ending December 31,

Remainder of 2020

$

470,328

2021

827,955

2022

622,653

2023

415,228

2024

262,735

2025-2029

623,428
$

Total
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NOTE 4—GOODWILL AND OTHER INTANGIBLE ASSETS
As of June 30, 2020 and December 31, 2019, goodwill and other intangible assets consisted of the following:
June 30, 2020

December 31, 2019

(in thousands)

Goodwill

$

23,679,923

$

23,759,740

$

9,204,915

$

9,238,728

Other intangible assets:
Customer-related intangible assets
Acquired technologies

2,763,538

2,732,218

Contract-based intangible assets

1,972,143

1,974,429

Trademarks and trade names

1,237,691

1,239,471

15,178,287

15,184,846

1,552,272

1,225,785

775,610

576,928

98,826

82,225

Less accumulated amortization:
Customer-related intangible assets
Acquired technologies
Contract-based intangible assets
Trademarks and trade names
$

212,958

145,253

2,639,666

2,030,191

12,538,621

$

13,154,655

The following table sets forth the changes by reportable segment in the carrying amount of goodwill for the six months ended June 30, 2020:
Issuer
Solutions

Merchant Solutions

Business and
Consumer Solutions

Total

(in thousands)

Balance at December 31, 2019

$

13,415,352

Goodwill acquired
Effect of foreign currency translation
Measurement-period adjustments
Balance at June 30, 2020

$

7,985,731

23,000

$

2,358,657

$

23,759,740

—

23,000

(24,873)

(12,385)

—

(37,258)

(6,648)

(61,352)

2,441

(65,559)

13,406,831

$

7,911,994

There were no accumulated impairment losses for goodwill as of June 30, 2020 or December 31, 2019.
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2,361,098

$

23,679,923
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NOTE 5—LONG-TERM DEBT AND LINES OF CREDIT
As of June 30, 2020 and December 31, 2019, long-term debt consisted of the following:
June 30, 2020

December 31, 2019

(in thousands)

3.800% senior notes due April 1, 2021

$

756,597

$

760,996

3.750% senior notes due June 1, 2023

564,794

567,330

4.000% senior notes due June 1, 2023

569,226

572,522

2.650% senior notes due February 15, 2025

992,266

991,423

4.800% senior notes due April 1, 2026

814,974

820,623

4.450% senior notes due June 1, 2028

484,785

486,982

1,235,634

1,234,843

3.200% senior notes due August 15, 2029
2.900% senior notes due May 15, 2030

988,408

—

4.150% senior notes due August 15, 2049

739,610

739,431

1,983,767

1,981,758

—

903,000

47,140

32,996

Unsecured term loan facility
Unsecured revolving credit facility
Finance lease liabilities
Other borrowings
Total long-term debt

96,400

33,597

9,273,601

9,125,501

Less current portion

833,334
$

Long-term debt, excluding current portion

8,440,267

35,137
$

9,090,364

The carrying amounts of our senior notes and term loans in the table above are presented net of unamortized discount and unamortized debt issuance costs, as
applicable. At June 30, 2020, unamortized discount on senior notes was $8.9 million, and unamortized debt issuance costs on senior notes and the unsecured term
loan facility were $51.4 million. Unamortized debt issuance costs on our senior notes and unsecured term loans at December 31, 2019 were $46.6 million. The
portion of unamortized debt issuance costs related to revolving credit facilities is included in other noncurrent assets. At June 30, 2020, unamortized debt issuance
costs on the unsecured revolving credit facility were $15.3 million, and, at December 31, 2019, unamortized debt issuance costs on the unsecured revolving credit
facility were $17.6 million. The amortization of debt discounts and debt issuance costs is recognized as an increase to interest expense over the terms of the
respective debt instruments. Amortization of discounts and debt issuance costs for the three and six months ended June 30, 2020 was $3.0 million and $5.9 million,
respectively. Amortization of discounts and debt issuance costs for the three and six months ended June 30, 2019 was $3.1 million and $6.1 million, respectively.
At June 30, 2020, maturities of long-term debt (excluding finance lease liabilities) were as follows by year (in thousands):
Year ending December 31,

Remainder of 2020

$

2021

36,227
801,771

2022

58,403

2023

1,300,000

2024

1,750,000

2025

1,000,000

2026 and thereafter

4,200,000
$

Total

17
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Senior Unsecured Notes
We have $7.1 billion in aggregate principal amount of senior unsecured notes, as presented in the table above. Interest on the senior notes is payable semiannually upon various dates. Each series of the senior notes is redeemable, at our option, in whole or in part, at any time and from time-to-time at the redemption
prices set forth in the related indenture. The difference between the acquisition fair value and face value of senior notes assumed in the Merger is recognized over
the terms of the respective notes as a reduction of interest expense. The amortization of this fair value adjustment was $9.0 million and $18.1 million, respectively,
for the three and six months ended June 30, 2020.
On May 15, 2020, we issued $1.0 billion aggregate principal amount of 2.900% senior unsecured notes due May 2030 and received proceeds of $996.7
million, net of discounts. We incurred debt issuance costs of approximately $8.4 million, including underwriting fees, fees for professional services and registration
fees, all of which were capitalized and reflected as a reduction of the related carrying amount of the notes in our consolidated balance sheet at June 30, 2020.
Interest on the notes is payable semi-annually in arrears on May 15 and November 15 of each year, commencing November 15, 2020. The notes are unsecured and
unsubordinated indebtedness and rank equally in right of payment with all of our other outstanding unsecured and unsubordinated indebtedness. We used the net
proceeds from the offering to repay a portion of the outstanding indebtedness on our revolving credit facility and for general corporate purposes.
As of June 30, 2020, our senior notes had a total carrying amount of $7.1 billion and an estimated fair value of $7.7 billion. The estimated fair value of our
senior notes was based on quoted market prices in an active market and is considered to be a Level 1 measurement of the valuation hierarchy. The fair value of
other long-term debt approximated its carrying amount at June 30, 2020.
Senior Unsecured Credit Facilities
We have a term loan credit agreement ("Term Loan Credit Agreement") and a revolving credit agreement ("Unsecured Revolving Credit Agreement") in
each case with Bank of America, N.A., as administrative agent, and a syndicate of financial institutions, as lenders and other agents. The Term Loan Credit
Agreement provides for a senior unsecured $2 billion term loan facility, and the Unsecured Revolving Credit Agreement provides for a senior unsecured $3 billion
revolving credit facility.
Borrowings under the term loan facility were made in U.S. dollars and borrowings under the revolving credit facility are available to be made in U.S. dollars,
euros, sterling, Canadian dollars and, subject to certain conditions, certain other currencies at our option. Borrowings in U.S. dollars and certain other LIBOR
quoted currencies will bear interest, at our option, at a rate equal to either (1) the rate (adjusted for any statutory reserve requirements for eurocurrency liabilities)
for eurodollar deposits in the London interbank market, (2) a floating rate of interest set forth on the applicable LIBOR screen page designated by Bank of
America, N.A. or (3) the highest of (a) the federal funds effective rate plus 0.5%, (b) the rate of interest as publicly announced by Bank of America as its "prime
rate" or (c) LIBOR plus 1.0%, in each case, plus an applicable margin.
As of June 30, 2020, the interest rate on the term loan facility was 1.55%. In addition, we are required to pay a quarterly commitment fee with respect to the
unused portion of the revolving credit facility at an applicable rate per annum ranging from 0.125% to 0.300% depending on our credit rating. Beginning on
December 31, 2022, and at the end of each quarter thereafter, the term loan facility must be repaid in quarterly installments in the amount of 2.50% of original
principal through the maturity date with the remaining principal balance due upon maturity in September 2024. The revolving credit facility also matures in
September 2024.
We may issue standby letters of credit of up to $250 million in the aggregate under the revolving credit facility. Outstanding letters of credit under the
revolving credit facility reduce the amount of borrowings available to us. The amounts available to borrow under the revolving credit facility are also determined
by our financial leverage covenant. As of June 30, 2020, the total available commitments under the revolving credit facility were $2.3 billion and there were no
outstanding borrowings.
Compliance with Covenants
The senior unsecured term loan and revolving credit facility contain customary conditions to funding, affirmative covenants, negative covenants, financial
covenants and events of default. As of June 30, 2020, financial covenants under the term loan facility required a leverage ratio of 3.50 to 1.00 and an interest
coverage ratio of 3.00 to 1.00. We were in compliance with all applicable
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covenants as of June 30, 2020.
Settlement Lines of Credit
In various markets where we do business, we have specialized lines of credit, which are restricted for use in funding settlement. The settlement lines of credit
generally have variable interest rates, are subject to annual review and are denominated in local currency but may, in some cases, facilitate borrowings in multiple
currencies. For certain of our lines of credit, the available credit is increased by the amount of cash we have on deposit in specific accounts with the lender.
Accordingly, the amount of the outstanding lines of credit may exceed the stated credit limit. As of June 30, 2020 and December 31, 2019, a total of $62.1 million
and $74.5 million, respectively, of cash on deposit was used to determine the available credit.
As of June 30, 2020 and December 31, 2019, we had $439.5 million and $463.2 million, respectively, outstanding under these lines of credit with additional
capacity to fund settlement of $1,124.6 million as of June 30, 2020. During the six months ended June 30, 2020, the maximum and average outstanding balances
under these lines of credit were $508.5 million and $282.9 million, respectively. The weighted-average interest rate on these borrowings was 2.11% and 3.16% at
June 30, 2020 and December 31, 2019, respectively.
Derivative Agreements
We have interest rate swap agreements with financial institutions to hedge changes in cash flows attributable to interest rate risk on a portion of our variablerate debt instruments. Net amounts to be received or paid under the swap agreements are reflected as adjustments to interest expense. Since we have designated the
interest rate swap agreements as portfolio cash flow hedges, unrealized gains or losses resulting from adjusting the swaps to fair value are recorded as components
of other comprehensive income (loss). The fair values of our interest rate swaps were determined based on the present value of the estimated future net cash flows
using implied rates in the applicable yield curve as of the valuation date. These derivative instruments were classified within Level 2 of the valuation hierarchy.
The table below presents information about our derivative financial instruments, designated as cash flow hedges, included in the consolidated balance sheets:
Fair Values

Derivative Financial Instruments

Balance Sheet
Location

Weighted-Average
Fixed Rate of
Interest at June
30, 2020

Range of Maturity
Dates at
June 30, 2020

June 30, 2020

December 31, 2019

(in thousands)

Interest rate swaps (Notional of $250 million at
December 31, 2019)

Prepaid expenses
and other current
assets

NA

NA

$

—

$

472

Interest rate swaps (Notional of $550 million at
June 30, 2020)

Accounts
payable and
accrued
liabilities

1.65%

July 31, 2020 March 31, 2021

$

4,244

$

—

Interest rate swaps (Notional of $1.25 billion at
June 30, 2020 and $1.55 billion at December
31, 2019)

Other noncurrent
liabilities

2.73%

December 31, 2022

$

82,479

$

45,604

NA = not applicable.
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The table below presents the effects of our interest rate swaps on the consolidated statements of income and comprehensive income for the three and six
months ended June 30, 2020 and 2019:
Three Months Ended
June 30, 2020

June 30, 2019

Six Months Ended
June 30, 2020

June 30, 2019

(in thousands)

Net unrealized losses recognized in other comprehensive income (loss)

$

(5,630)

$

(42,222)

$

(53,526)

$

(56,731)

Net unrealized losses (gains) reclassified out of other comprehensive income (loss) to interest
expense

$

9,982

$

(893)

$

14,653

$

(2,723)

As of June 30, 2020, the amount of net unrealized losses in accumulated other comprehensive loss related to our interest rate swaps that is expected to be
reclassified into interest expense during the next 12 months was $42.4 million.
Interest Expense
Interest expense was $81.1 million and $65.5 million for the three months ended June 30, 2020 and 2019, respectively, and $162.2 million and $123.9 million
for the six months ended June 30, 2020 and 2019, respectively.
NOTE 6—INCOME TAX
Our effective income tax rates for the three and six months ended June 30, 2020 were 3.0% and 9.0%, respectively. Our effective income tax rate for the
three and six months ended June 30, 2020 differed from the U.S. statutory rate primarily as a result of tax credits, excess tax benefits of share-based awards that are
recognized upon vesting or settlement and the foreign-derived intangible income deduction. Our effective income tax rates for the three and six months ended
June 30, 2019 were 19.9% and 18.4%, respectively.
We conduct business globally and file income tax returns in the U.S. federal jurisdiction and various state and foreign jurisdictions. In the normal course of
business, we are subject to examination by taxing authorities around the world, including, without limitation, the United States and the United Kingdom. We are no
longer subject to state income tax examinations for years ended on or before May 31, 2007, U.S. federal income tax examinations for years ended on or before
May 31, 2016 and U.K. federal income tax examinations for years ended on or before May 31, 2016.
NOTE 7—SHAREHOLDERS’ EQUITY
We repurchase our common stock mainly through open market repurchase plans and, at times, through accelerated share repurchase programs. During the
three months ended June 30, 2020, there were no repurchases. During the three months ended June 30, 2019, we repurchased and retired 513,116 shares of our
common stock at a cost, including commissions, of $72.0 million, or $140.32 per share. During the six months ended June 30, 2020 and 2019, we repurchased and
retired 2,094,731 and 1,808,398 shares of our common stock at a cost, including commissions, of $404.0 million and $230.0 million, or $192.85 per share and
$127.18 per share, respectively.
On February 26, 2020, our board of directors approved an increase to our existing share repurchase program authorization, which raised the total available
authorization to $1 billion. As of June 30, 2020, the amount that may yet be purchased under our share repurchase program was $880.0 million.
On July 29, 2020, our board of directors declared a dividend of $0.195 per share payable on September 24, 2020 to common shareholders of record as of
September 10, 2020.
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NOTE 8—SHARE-BASED AWARDS AND STOCK OPTIONS
The following table summarizes share-based compensation expense and the related income tax benefit recognized for our share-based awards and stock
options:
Three Months Ended
June 30, 2020

Six Months Ended

June 30, 2019

June 30, 2020

June 30, 2019

(in thousands)

Share-based compensation expense

$

34,983

$

16,496

$

62,805

$

27,914

Income tax benefit

$

7,742

$

3,728

$

14,215

$

6,237

Share-Based Awards
The following table summarizes the changes in unvested restricted stock and performance awards for the six months ended June 30, 2020:
Weighted-Average
Grant-Date
Fair Value

Shares
(in thousands)

Unvested at December 31, 2019

1,844

$149.96

Granted

572

192.40

Vested

(638)

119.07

Forfeited

(38)

Unvested at June 30, 2020

1,740

168.98
$174.85

The total fair value of restricted stock and performance awards vested during the six months ended June 30, 2020 and June 30, 2019 was $76.0 million and
$24.6 million, respectively.
For restricted stock and performance awards, we recognized compensation expense of $30.8 million and $14.8 million during the three months ended
June 30, 2020 and 2019, respectively, and $56.0 million and $24.9 million during the six months ended June 30, 2020 and 2019, respectively. As of June 30, 2020,
there were $184.2 million of unrecognized compensation expense related to unvested restricted stock and performance awards that we expect to recognize over a
weighted-average period of 2.3 years.
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Stock Options
The following table summarizes stock option activity for the six months ended June 30, 2020:
Weighted-Average
Exercise Price

Options
(in thousands)

Outstanding at December 31, 2019
Granted

1,755

$74.06

125

200.42

Forfeited

(2)

113.48

Exercised

(484)

61.77

Outstanding at June 30, 2020
Options vested and exercisable at June 30, 2020

Weighted-Average
Remaining
Contractual Term

Aggregate Intrinsic
Value

(years)

(in millions)

6.5

$190.3

1,394

$89.60

6.6

$115.3

996

$68.52

5.7

$100.7

We recognized compensation expense for stock options of $2.2 million and $0.9 million during the three months ended June 30, 2020 and 2019, respectively,
and $4.1 million and $1.6 million for the six months ended June 30, 2020 and 2019, respectively. The aggregate intrinsic value of stock options exercised during
the six months ended June 30, 2020 and 2019 was $66.5 million and $18.9 million, respectively. As of June 30, 2020, we had $12.6 million of unrecognized
compensation expense related to unvested stock options that we expect to recognize over a weighted-average period of 2.0 years.
The weighted-average grant-date fair value of stock options granted during the six months ended June 30, 2020 and 2019 was $54.85 and $39.60,
respectively. Fair value was estimated on the date of grant using the Black-Scholes valuation model with the following weighted-average assumptions:
Six Months Ended

Risk-free interest rate
Expected volatility
Dividend yield
Expected term (years)

June 30, 2020

June 30, 2019

1.24%

2.49%

30%

30%

0.39%

0.04%

5

5

The risk-free interest rate was based on the yield of a zero coupon U.S. Treasury security with a maturity equal to the expected life of the option from the date
of the grant. Our assumption on expected volatility was based on our historical volatility. The dividend yield assumption was determined using our average stock
price over the preceding year and the annualized amount of our most current quarterly dividend per share. We based our assumptions on the expected term of the
options on our analysis of the historical exercise patterns of the options and our assumption on the future exercise pattern of options.
NOTE 9—EARNINGS PER SHARE
Basic earnings per share ("EPS") was computed by dividing net income attributable to Global Payments by the weighted-average number of shares
outstanding during the period. Earnings available to common shareholders was the same as reported net income attributable to Global Payments for all periods
presented.
Diluted EPS is computed by dividing net income attributable to Global Payments by the weighted-average number of shares outstanding during the period,
including the effect of share-based awards that would have a dilutive effect on EPS. All stock options with an exercise price lower than the average market share
price of our common stock for the period are assumed to have a dilutive effect on EPS. The dilutive share base for the three and six months ended June 30,
2020 excluded approximately
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124,888 shares, related to stock options that would have an antidilutive effect on the computation of diluted earnings per share. There were no such shares for the
three and six months ended June 30, 2019.
The following table sets forth the computation of diluted weighted-average number of shares outstanding for the three and six months ended June 30, 2020
and 2019:
Three Months Ended
June 30, 2020

Six Months Ended

June 30, 2019

June 30, 2020

June 30, 2019

(in thousands)

Basic weighted-average number of shares outstanding

299,140

Plus: Dilutive effect of stock options and other share-based awards
Diluted weighted-average number of shares outstanding

156,768

299,264

157,141

1,106

494

1,277

497

300,246

157,262

300,541

157,638

NOTE 10—ACCUMULATED OTHER COMPREHENSIVE LOSS
The changes in the accumulated balances for each component of other comprehensive income (loss) were as follows for the three and six months ended
June 30, 2020 and 2019:
Foreign Currency
Translation Gains
(Losses)

Unrealized Gains
(Losses) on Hedging
Activities

Accumulated Other
Comprehensive Loss

Other

(in thousands)

Balance at March 31, 2020

$

(438,350)

Other comprehensive income

$

77,217

(102,198)

$

$

(361,133)

$

(98,903)

$

Balance at March 31, 2019

$

(294,467)

$

(14,725)

$

Balance at June 30, 2019

5,273
$

(289,194)

890

(3,416)

(32,588)
$

(47,313)

$

122

Balance at June 30, 2020

Other comprehensive income (loss)

768

3,295

80,634
$

(459,146)

$

(312,608)

17
$

(3,399)

(539,780)

(27,298)
$

(339,906)

Other comprehensive income attributable to noncontrolling interests, which relates only to foreign currency translation, was $5.4 million and $3.9 million for
the three months ended June 30, 2020 and 2019, respectively.
Foreign Currency
Translation Gains
(Losses)

Unrealized Gains
(Losses) on Hedging
Activities

Accumulated Other
Comprehensive Loss

Other

(in thousands)

Balance at December 31, 2019

$

(241,899)

Other comprehensive (loss) income

$

(119,234)
$

(361,133)

$

Balance at December 31, 2018

$

(304,274)

$

Balance at June 30, 2019

15,080
$

(289,194)

$

(29,584)

Balance at June 30, 2020

Other comprehensive income (loss)

(69,319)
(98,903)

$

(2,374)

$

(47,313)

$

243

(44,939)
$

647
890

(3,527)

(148,575)
$

(459,146)

$

(310,175)

128
$

(3,399)

(310,571)

(29,731)
$

(339,906)

Other comprehensive loss attributable to noncontrolling interests, which relates only to foreign currency translation, was $1.3 million and $0.6 million for the
six months ended June 30, 2020 and 2019, respectively.
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NOTE 11—SEGMENT INFORMATION
We operate in three reportable segments: Merchant Solutions, Issuer Solutions and Business and Consumer Solutions. We evaluate performance and allocate
resources based on the operating income of each operating segment. The operating income of each operating segment includes the revenues of the segment less
expenses that are directly related to those revenues. Operating overhead, shared costs and share-based compensation costs are included in Corporate. Interest and
other income, interest and other expense, income tax expense and equity in income of equity method investments, net of tax, are not allocated to the individual
segments. We do not evaluate the performance of or allocate resources to our operating segments using asset data. The accounting policies of the reportable
operating segments are the same as those described in our Annual Report on Form 10-K for the year ended December 31, 2019 and our summary of significant
accounting policies in "Note 1 - Basis of Presentation and Summary of Significant Accounting Policies."
In connection with an organizational realignment implemented during the fourth quarter of 2019, the presentation of segment information for the three and
six months ended June 30, 2019 has been recast to align with the current segment presentation. Information on segments and reconciliations to consolidated
revenues, consolidated operating income and consolidated depreciation and amortization was as follows for the three and six months ended June 30, 2020 and
2019:
Three Months Ended
June 30, 2020

Six Months Ended

June 30, 2019

June 30, 2020

June 30, 2019

(in thousands)

Revenues(1):
Merchant Solutions

$

1,001,555

$

929,914

$

2,216,824

$

1,807,696

Issuer Solutions

470,025

5,238

973,787

10,494

Business and Consumer Solutions

216,722

—

420,668

—

Intersegment eliminations

(16,350)

—

(35,729)

—

Consolidated revenues

$

1,671,952

$

935,152

$

3,575,550

$

1,818,190

$

175,078

$

283,411

$

479,231

$

521,540

Operating income (loss)(1)(2):
Merchant Solutions
Issuer Solutions

58,027

3,596

117,331

7,035

Business and Consumer Solutions

48,195

—

79,307

—

Corporate
Consolidated operating income

(173,726)

(65,281)

(324,316)

(107,357)

$

107,574

$

221,726

$

351,553

$

421,218

$

236,840

$

143,914

$

469,862

$

291,299

Depreciation and amortization(1):
Merchant Solutions
Issuer Solutions
Business and Consumer Solutions
Corporate
Consolidated depreciation and amortization

$

136,254

164

272,991

24,114

—

47,755

—

5,467

1,045

9,885

2,108

402,675

$

145,123

$

800,493

346

$

293,753

(1)

Revenues, operating income and depreciation and amortization reflect the effects of acquired businesses from the respective acquisition dates. For
further discussion of our acquisitions, see "Note 2—Acquisitions."
(2) During

the three months ended June 30, 2020 and 2019, operating income for our Merchant Solutions segment reflected the effect of acquisition and
integration expenses of $4.4 million and $3.7 million, respectively. Operating loss for Corporate included acquisition and integration expenses of $80.7
million and $10.5 million during the three months ended June 30, 2020 and 2019, respectively. During the six months ended June 30, 2020 and 2019,
operating income for our Merchant
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Solutions segment reflected the effect of acquisition and integration expenses of $6.6 million and $8.4 million, respectively. Operating loss for Corporate
included acquisition and integration expense of $150.4 million and $11.1 million during the six months ended June 30, 2020 and 2019, respectively.
NOTE 12—COMMITMENTS AND CONTINGENCIES
Purchase Obligations
During the six months ended June 30, 2020, our purchase obligations increased as a result of our entry into an arrangement to acquire software and related
services for $293.8 million. We financed $97.6 million of this amount utilizing a two-year vendor financing arrangement. As of June 30, 2020, the estimated
remaining purchase commitments that are due for this purchase were $29.7 million during the remainder of 2020, $64.9 million during 2021, $66.9 million during
2022 and $16.8 million during 2023.
Legal Matters
On September 23, 2019, a jury in the Superior Court of Dekalb County, Georgia, awarded Frontline Processing Corp. ("Frontline") $135.2 million in
damages, costs and attorney's fees (plus interest) following a trial of a breach of contract dispute between Frontline and Global Payments, wherein Frontline
alleged that Global Payments violated provisions of the parties' Referral Agreement and Master Services Agreement. The Superior Court entered a final judgment
on the verdict in favor of Frontline on September 30, 2019. We believe the jury verdict is in error and Frontline’s case is completely without merit, and we are
appealing the decision to the Georgia Court of Appeals. While it is reasonably possible that we will incur some loss between zero and the judgment amount plus
interest, we have determined that it is not probable that Global Payments has incurred a loss under the applicable accounting standard (Accounting Standards
Codification Topic 450, Contingencies) as of June 30, 2020. As a result, we have not recorded a liability on the consolidated balance sheet with respect to this
litigation.
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ITEM 2—MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our unaudited consolidated
financial statements and related notes included in Item 1 of Part I of this Quarterly Report and the Management’s Discussion and Analysis of Financial Condition
and Results of Operations and consolidated financial statements contained in our Annual Report on Form 10-K for the year ended December 31, 2019. This
discussion and analysis contains forward-looking statements about our plans and expectations of what may happen in the future. Forward-looking statements are
based on a number of assumptions and estimates that are inherently subject to significant risks and uncertainties, and our actual results could differ materially from
the results anticipated by our forward-looking statements.
Executive Overview
We are a leading pure play payments technology company delivering innovative software and services to our customers globally. Our technologies, services
and employee expertise enable us to provide a broad range of solutions that allow our customers to operate their businesses more efficiently across a variety of
channels around the world. On September 18, 2019, we merged with Total System Services, Inc. ("TSYS") (the "Merger").
COVID-19 Update
In March 2020, the World Health Organization declared the outbreak of the COVID-19 virus a global pandemic. This outbreak continues to cause major
disruptions to businesses and markets worldwide as the virus spreads in certain jurisdictions, and restrictions to control the spread of the virus remain in place. A
number of countries as well as certain states and cities within the United States have enacted temporary closures of businesses, issued quarantine or shelter-in-place
orders and taken other restrictive measures in response to COVID-19. We continue to closely monitor the effects of the COVID-19 pandemic; however, the effects
of the outbreak are still evolving, and the ultimate severity and duration of the pandemic and the implications on global economic conditions remains uncertain. We
are continuing to operate normally worldwide, and, at this time, we do not anticipate any significant operational effects as a result of the pandemic.
Starting in mid-March, the COVID-19 pandemic began to significantly affect our financial results as governments took actions to encourage social
distancing and implement shelter-in-place directives. As certain state and local governments in the United States and abroad began to gradually ease restrictions,
and certain businesses reopened at reduced capacities, we saw improvement in our financial results and positive trends throughout the latter half of the second
quarter. We expect that the COVID-19 pandemic will continue to have an adverse effect on our revenues and earnings for the remainder of 2020, although the
magnitude, duration and ultimate effects of the COVID-19 pandemic are not possible to predict at this time. We have implemented cost-saving actions, such as
reductions in employee compensation costs and discretionary spending, to help mitigate the financial effects of the COVID-19 pandemic. We have also
temporarily suspended activity under our share repurchase program and reduced planned capital investments in the business from our initial expectations prior to
the pandemic.
For a further discussion of trends, uncertainties and other factors that could affect our continuing operating results related to the effects of the COVID-19
pandemic, see the section entitled "Risk Factors" in Item 1A in this Quarterly Report on Form 10-Q.
Financial Highlights
Highlights related to our financial condition at June 30, 2020 and results of operations for the three and six months then ended include the following:
•

Consolidated revenues for the three and six months ended June 30, 2020 increased to $1,672.0 million and $3,575.6 million, respectively, compared to
$935.2 million and $1,818.2 million for the prior-year periods due to additional revenues from the acquired operations of TSYS of $997.0 million and
$2,052.0 million, respectively, partially offset by the unfavorable effects of COVID-19 on our revenues.

•

Consolidated operating income for the three and six months ended June 30, 2020 was $107.6 million and $351.6 million, respectively, compared to
$221.7 million and $421.2 million for the prior-year periods. Operating margin for the three and
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six months ended June 30, 2020 was 6.4% and 9.8%, respectively, compared to 23.7% and 23.2% for the prior-year period. For the three and six months
ended June 20, 2020, consolidated operating income and operating margins were negatively impacted by the unfavorable effects of COVID-19 on our
revenues.
•

Net income attributable to Global Payments for the three and six months ended June 30, 2020 was $37.3 million and $180.9 million, respectively,
compared to $120.5 million and $232.8 million for the prior-year periods. The additional income from the acquired operations of TSYS was more than
offset by increases in acquisition and integration expenses and interest expense, and the unfavorable effects of COVID-19 on our revenues.

•

Diluted earnings per share for the three and six months ended June 30, 2020 was $0.12 and $0.60, compared to $0.77 and $1.48 for the prior-year periods,
primarily reflecting the unfavorable effects of COVID-19 on our net income, as well as an increase in the number of weighted-average number of shares
outstanding as a result of issuing common shares as purchase consideration in the Merger.

•

On May 15, 2020, we issued $1.0 billion aggregate principal amount of 2.900% senior unsecured notes due May 2030. We used the net proceeds from
this offering to repay a portion of the outstanding indebtedness on our revolving credit facility and for general corporate purposes. As of June 30, 2020,
there were no outstanding borrowings under the revolving credit facility.
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Results of Operations
We operate in three reportable segments: Merchant Solutions, Issuer Solutions and Business and Consumer Solutions. We evaluate performance and
allocate resources based on the operating income of each operating segment. In connection with an organizational realignment implemented after the Merger in the
fourth quarter of 2019, the presentation of segment information for the three and six months ended June 30, 2019 has been recast to align with the segment
presentation for the three and six months ended June 30, 2020. For further information about our reportable segments, see "Item 1. Business—Business Segments"
within our Annual Report on Form 10-K for the year ended December 31, 2019, incorporated herein by reference, and "Note 11—Segment Information" in the
notes to the accompanying unaudited consolidated financial statements.
The following table sets forth key selected financial data for the three months ended June 30, 2020 and 2019, this data as a percentage of total revenues and
the changes between the periods in dollars and as a percentage of the prior-year amount. The income statement data for the three months ended June 30, 2020 and
2019 is derived from the accompanying unaudited consolidated financial statements included in Part I, Item 1 - Financial Statements.
Three Months Ended
June 30, 2020

% of Revenues(1)

Three Months Ended
June 30, 2019

% of Revenues(1)

Change

% Change

(dollar amounts in thousands)

Revenues(2):
Merchant Solutions

1,001,555

59.9 %

929,914

99.4 %

Issuer Solutions

$

470,025

28.1 %

$

5,238

0.6 %

$

464,787

71,641

NM

7.7 %

Business and Consumer Solutions

216,722

13.0 %

—

—%

216,722

NM

Intersegment eliminations

(16,350)

(1.0)%

—

—%

(16,350)

NM

$

1,671,952

100.0 %

$

935,152

100.0 %

$

736,800

78.8 %

$

893,740

53.5 %

$

302,276

32.3 %

$

591,464

195.7 %

670,638

40.1 %

411,150

44.0 %

259,488

63.1 %

$

1,564,378

93.6 %

$

713,426

76.3 %

$

850,952

119.3 %

$

175,078

10.5 %

$

283,411

30.3 %

$

(108,333)

(38.2)%

Issuer Solutions

58,027

3.5 %

3,596

0.4 %

54,431

Business and Consumer Solutions

48,195

2.9 %

—

—%

48,195

NM

(65,281)

(7.0)%

(108,445)

166.1 %

221,726

23.7 %

(114,152)

(51.5)%

Consolidated revenues
Consolidated operating expenses(2):
Cost of service
Selling, general and administrative
Operating expenses
Operating income (loss)(2):
Merchant Solutions

Corporate(3)

(173,726)

Operating income

$

107,574

(10.4)%
6.4 %

$

$

NM

Operating margin(2):
Merchant Solutions

17.5%

30.5%

Issuer Solutions

12.3%

NM

(13.0)%
NM

Business and Consumer Solutions

22.2%

NM

NM

NM = not meaningful.
(1) Percentage

amounts may not sum to the total due to rounding.

(2)

Revenues, consolidated operating expenses, operating income (loss) and operating margin reflect the effects of acquired businesses from the respective
acquisition dates. For further discussion of our acquisitions, see "Note 2—Acquisitions" in the notes to the accompanying unaudited consolidated financial
statements.
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(3)

During the three months ended June 30, 2020 and 2019, operating income for our Merchant Solutions segment reflected the effect of acquisition and
integration expenses of $4.4 million and $3.7 million, respectively. Operating loss for Corporate included acquisition and integration expenses of $80.7
million and $10.5 million during the three months ended June 30, 2020 and 2019, respectively.
The following table sets forth key selected financial data for the six months ended June 30, 2020 and 2019, this data as a percentage of total revenues and
the changes between the periods in dollars and as a percentage of the prior-year amount. The income statement data for the six months ended June 30, 2020 and
2019 are derived from the accompanying unaudited consolidated financial statements included in Part I, Item 1 - Financial Statements.
Six Months Ended June
30, 2020

Six Months Ended
June 30, 2019

% of Revenues(1)

% of Revenues(1)

Change

% Change

(dollar amounts in thousands)

Revenues(2):
Merchant Solutions

$

2,216,824

62.0 %

Issuer Solutions

973,787

Business and Consumer Solutions

420,668

Intersegment eliminations

(35,729)

Consolidated revenues

$

1,807,696

99.4 %

27.2 %

10,494

11.8 %

—

(1.0)%

$

409,128

22.6 %

0.6 %

963,293

NM

—%

420,668

NM

—

—%

(35,729)

NM

$

3,575,550

100.0 %

$

1,818,190

100.0 %

$

1,757,360

96.7 %

$

1,827,611

51.1 %

$

607,505

33.4 %

$

1,220,106

200.8 %

606,919

76.9 %

1,827,025

130.8 %

Consolidated operating expenses(2):
Cost of service
Selling, general and administrative
Operating expenses

1,396,386

39.1 %

789,467

43.4 %

$

3,223,997

90.2 %

$

1,396,972

76.8 %

$

$

479,231

13.4 %

$

521,540

14.6 %

$

(42,309)

(8.1)%

117,331

3.3 %

7,035

0.2 %

110,296

NM

79,307

2.2 %

—

—%

79,307

NM

(324,316)

(9.1)%

(216,959)

202.1 %

351,553

9.8 %

(69,665)

(16.5)%

Operating income (loss)(2):
Merchant Solutions
Issuer Solutions
Business and Consumer Solutions
Corporate(3)
Operating income

$

$

(107,357)

(3.0)%

421,218

23.2 %

$

Operating margin(2):
Merchant Solutions

21.6%

28.9%

(7.3)%

Issuer Solutions

12.0%

NM

NM

Business and Consumer Solutions

18.9%

NM

NM

NM = not meaningful.
(1) Percentage

amounts may not sum to the total due to rounding.

(2)

Revenues, consolidated operating expenses, operating income (loss) and operating margin reflect the effects of acquired businesses from the respective
acquisition dates. For further discussion of our acquisitions, see "Note 2—Acquisitions" in the notes to the accompanying unaudited consolidated financial
statements.
(3)

During the six months ended June 30, 2020 and 2019, operating income for our Merchant Solutions segment reflected the effect of acquisition and
integration expenses of $6.6 million and $8.4 million, respectively. Operating loss for Corporate
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included acquisition and integration expenses of $150.4 million and $11.1 million during the six months ended June 30, 2020 and 2019, respectively.
Revenues
Consolidated revenues for the three and six months ended June 30, 2020 increased by 78.8% and 96.7%, respectively, to $1,672.0 million and $3,575.6
million, compared to $935.2 million and $1,818.2 million in the prior year, primarily due to additional revenues of $997.0 million and $2,052.0 million from the
acquired operations of TSYS, partially offset by the adverse effects of COVID-19 on our revenues.
Merchant Solutions Segment. Revenues from our Merchant Solutions segment for the three and six months ended June 30, 2020 increased by 7.7% and
22.6%, respectively, to $1,001.6 million and $2,216.8 million, compared to $929.9 million and $1,807.7 million in the prior year, primarily due to additional
revenues from the acquired operations of TSYS. We experienced significant revenue declines starting in mid-March related to COVID-19 due to a reduction in
consumer spending and closures of certain of our merchant customer businesses throughout North America, Europe and Asia Pacific. We saw improvement in our
financial results in May and June as certain state and local governments in the United States and abroad began to gradually ease restrictions and consumer spending
began to gradually increase.
Issuer Solutions Segment. Revenues from our Issuer Solutions segment for the three and six months ended June 30, 2020 were $470.0 million and $973.8
million, respectively, primarily reflecting revenues from the acquired operations of TSYS. Starting in mid-March, we experienced revenue declines as a result of
lower transaction volumes, particularly related to the processing of commercial cards as a result of COVID-19. We saw improvement in our financial results in
May and June as state and local governments in the United States and abroad began to ease restrictions.
Business and Consumer Solutions Segment. Revenues from our Business and Consumer segment for the three and six months ended June 30, 2020 were
$216.7 million and $420.7 million, respectively, reflecting revenues from the acquired operations of TSYS. Our Business and Consumer Solutions segment
experienced revenue declines starting in mid-March due to reduced consumer spending; however, these declines were mitigated by revenues from our customers
loading individual stimulus payments and supplementary unemployment insurance distributions resulting from the Coronavirus Aid, Relief and Economic Security
Act ("CARES Act"). Additionally, we saw improvements in our financial results later in the second quarter from increases in consumer spending as state and local
governments in the United States began to gradually ease quarantine restrictions.
Operating Expenses
Cost of Service. Cost of service for the three and six months ended June 30, 2020 increased by 195.7% and 200.8%, respectively, to $893.7 million and
$1,827.6 million, compared to $302.3 million and $607.5 million for the prior year, primarily due to additional costs associated with the acquired operations of
TSYS, including the amortization of acquired intangibles. Cost of service for the three and six months ended June 30, 2020 reflects amortization of acquired
intangibles of $314.0 million and $628.3 million, respectively, compared to $103.5 million and $211.0 million, respectively, for the prior year. Cost of service as a
percentage of revenues increased to 53.5% and 51.1%, respectively, for the three and six months ended June 30, 2020, compared to 32.3% and 33.4% for the prior
year, primarily due to the increase in amortization of acquired intangibles.
Selling, General and Administrative Expenses. Selling, general and administrative expenses for the three and six months ended June 30, 2020 increased by
63.1% and 76.9%, respectively, to $670.6 million and $1,396.4 million, compared to $411.2 million and $789.5 million for the prior year. The increase in selling,
general and administrative expenses for the three months ended June 30, 2020 compared to the prior year was primarily due to additional costs associated with the
acquired operations of TSYS and included acquisition and integration expenses of $82.2 million, primarily related to the Merger, compared to $13.0 million for the
prior year. The increase in selling, general and administrative expenses for the six months ended June 30, 2020 compared to the prior year was primarily due to
additional costs associated with the acquired operations of TSYS and included acquisition and integration expenses of $153.8 million, primarily related to the
Merger, compared to $17.6 million for the prior year. Selling, general and administrative expenses as a percentage of revenues was 40.1% and 39.1%, respectively,
for the three and six months ended June 30, 2020, compared to 44.0% and 43.4% for the prior year.
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Corporate. Corporate expenses increased by $108.4 million and $217.0 million, respectively, to $173.7 million and $324.3 million for the three and six
months ended June 30, 2020, compared to $65.3 million and $107.4 million for the prior year, primarily due to additional expenses associated with the acquired
operations of TSYS and an increase in acquisition and integration expenses primarily due to the Merger. During the three and six months ended June 30, 2020,
Corporate expenses included acquisition and integration expenses of $80.7 million and $150.4 million, respectively, compared to $10.5 million and $11.1 million,
respectively, for the prior year. During the three and six months ended June 30, 2020, Corporate expenses included charges for employee termination benefits of
$24.1 million and $41.7 million, respectively, which included $1.7 million and $4.2 million, respectively, of share-based compensation expense. We expect to
incur additional charges as Merger–related integration activities continue in 2020.
Operating Income and Operating Margin
Consolidated operating income for the three and six months ended June 30, 2020 was $107.6 million and $351.6 million, respectively, compared to $221.7
million and $421.2 million for the prior year. Operating margin for the three and six months ended June 30, 2020 was 6.4% and 9.8%, respectively, compared to
23.7% and 23.2% for the prior year. Consolidated operating income for the three and six months ended June 30, 2020 includes additional income from the acquired
operations of TSYS of $103.8 million and $219.3 million, respectively. Consolidated operating income for the three and six months ended June 30, 2020 reflects
an increase in amortization of acquired intangibles of $210.5 million and $417.3 million, respectively, and an increase in acquisition and integration expenses of
$71.0 million and $137.5 million, respectively, primarily due to the Merger, compared to the prior year. The unfavorable effects of COVID-19 on our revenues,
and incremental expenses directly related to COVID-19, also contributed to the decrease in consolidated operating income and operating margin compared to the
prior year.
Other Income/Expense, Net
Interest and other expense for the three and six months ended June 30, 2020 increased by $17.2 million and $50.8 million, respectively, to $82.9 million and
$175.5 million, compared to the prior year, as a result of the increase in our outstanding borrowings.
Income Tax Expense
Our effective income tax rates for the three months ended June 30, 2020 and 2019 were 3.0% and 19.9%, respectively. Our effective income tax rates for the
six months ended June 30, 2020 and 2019 were 9.0% and 18.4%, respectively. The changes in our effective tax rates for the three and six months ended June 30,
2020 from the prior year reflects the effect of tax credits and benefits associated with share-based awards.
Liquidity and Capital Resources
In the ordinary course of our business, a significant portion of our liquidity comes from operating cash flows and borrowings, including the capacity under
our credit facilities. Cash flow from operating activities is used to make planned capital investments in our business, to pursue acquisitions that meet our corporate
objectives, to pay dividends, to pay principal and interest on our outstanding debt and to repurchase shares of our common stock. Accumulated cash balances are
invested in high-quality, marketable short-term instruments.
Our capital plan objectives are to support our operational needs and strategic plan for long-term growth while maintaining a low cost of capital. We use a
combination of bank financing, such as borrowings under our credit facilities, and senior note issuances for general corporate purposes and to fund acquisitions. In
addition, specialized lines of credit are also used in certain of our markets to fund merchant settlement prior to receipt of funds from the card networks.
We believe that our current level of cash and borrowing capacity under our senior unsecured revolving credit facility, together with expected future cash
flows from operations, will be sufficient to meet the needs of our existing operations and planned requirements for the foreseeable future. We have implemented
measures to manage liquidity in future periods, taking into account the potential effects of COVID-19, including the reduction of certain operating expenses,
including compensation costs, other discretionary expenses and planned capital expenditures, as well as suspension of repurchases of our common stock. We
regularly evaluate our liquidity and capital position relative to cash requirements, and we may elect to raise additional funds in the future through the issuance of
debt or equity or by other means.
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At June 30, 2020, we had cash and cash equivalents totaling $1,825.6 million. Of this amount, we considered $1,207.2 million to be available for general
purposes, of which $29.0 million was undistributed foreign earnings considered to be indefinitely reinvested outside the United States. The available cash of
$1,207.2 million did not include the following: (i) settlement-related cash balances, (ii) funds held as collateral for merchant losses ("Merchant Reserves") and (iii)
funds held for customers. Settlement-related cash balances represent funds that we hold when the incoming amount from the card networks precedes the funding
obligation to the merchant. Settlement-related cash balances are not restricted; however, these funds are generally paid out in satisfaction of settlement processing
obligations the following day. Merchant Reserves serve as collateral to minimize contingent liabilities associated with any losses that may occur under the
merchant's agreement. While this cash is not restricted in its use, we believe that designating this cash as a Merchant Reserve strengthens our fiduciary standing
with our member sponsors and is in accordance with the guidelines set by the card networks. Funds held for customers and the corresponding liability that we
record in customer deposits include amounts collected prior to remittance on our customers' behalf.
Operating activities provided net cash of $960.3 million and $247.4 million for the six months ended June 30, 2020 and 2019, respectively, which reflect net
income adjusted for noncash items, including depreciation and amortization and changes in operating assets and liabilities. Fluctuations in operating assets and
liabilities are affected primarily by timing of month-end and transaction volume, especially changes in settlement processing assets and obligations. Changes in
settlement processing assets and obligations increased operating cash flows by $136.5 million during the six months ended June 30, 2020 and decreased operating
cash flows by $41.7 million during the six months ended June 30, 2019. The increase in cash flows from operating activities from the prior year was primarily due
to the increase in earnings after the adjustment for certain noncash items, including amortization of acquired intangibles and depreciation and amortization of
property and equipment.
We used net cash in investing activities of $270.3 million and $198.4 million during the six months ended June 30, 2020 and 2019, respectively, primarily to
fund acquisitions and capital expenditures. During the six months ended June 30, 2020 and 2019, we used cash of $75.1 million and $78.2 million, respectively, for
acquisitions.
We made capital expenditures of $208.4 million and $133.3 million during the six months ended June 30, 2020 and 2019, respectively. These investments
include software and hardware to support the development of new technologies, infrastructure to support our growing business and continued consolidation and
enhancement of our operating platforms. We will continue to make significant capital investments in the business, but we will do so at a reduced rate from our
initial expectations prior to the pandemic.
Financing activities include borrowings and repayments under our various debt arrangements, as well as borrowings and repayments made under specialized
lines of credit to fund daily settlement activities. Our borrowing arrangements are further described in "Note 5—Long-Term Debt and Lines of Credit" in the notes
to the accompanying unaudited consolidated financial statements and below under "Long-Term Debt and Lines of Credit." Financing activities also include cash
flows associated with common stock repurchase programs and share-based compensation programs, as well as cash distributions made to noncontrolling interests
and our shareholders. We used net cash in financing activities of $510.1 million and $212.5 million during the six months ended June 30, 2020 and 2019,
respectively.
Proceeds from long-term debt were $1,867.0 million and $586.0 million for the six months ended June 30, 2020 and 2019, respectively. Repayments of longterm debt were $1,809.2 million and $569.1 million for the six months ended June 30, 2020 and 2019, respectively. Proceeds from and repayments of long-term
debt consist of borrowings and repayments that we make with available cash, from time-to-time, under our Revolving Credit Facility, as well as scheduled
principal repayments we make on our term loans. On May 15, 2020, we issued $1.0 billion aggregate principle senior unsecured notes. We used the net proceeds
from this offering to repay a portion of the outstanding indebtedness on our revolving credit facility and for general corporate purposes. Activity under our
settlement lines of credit is affected primarily by timing of month-end and transaction volume. During the six months ended June 30, 2020 and 2019, we had net
repayments of settlement lines of credit of $25.5 million and net borrowings of settlement lines of credit of $32.2 million, respectively.
We repurchase our common stock mainly through open market repurchase plans. During the six months ended June 30, 2020 and 2019, we used $421.2
million and $234.0 million, respectively, to repurchase shares of our common stock. As of June 30, 2020, we had $880.0 million of share repurchase authority
remaining under a share repurchase program authorized by the board of directors. We have temporarily suspended activity under our share repurchase program.
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We paid dividends to our common shareholders in the amounts of $116.6 million and $3.1 million during the six months ended June 30, 2020 and 2019,
respectively.
Long-Term Debt and Lines of Credit
Senior Unsecured Notes
We have $7.1 billion in aggregate principal amount of senior unsecured notes, which mature at various dates ranging from April 2021 to August 2049.
Interest on the senior notes is payable semi-annually upon various dates. Each series of the senior notes is redeemable, at our option, in whole or in part, at any
time and from time-to-time at the redemption prices set forth in the related indenture.
On May 15, 2020, we issued $1.0 billion aggregate principal amount of 2.900% senior unsecured notes due May 2030 and received proceeds of $996.7
million, net of discounts. We incurred debt issuance costs of approximately $8.4 million, including underwriting fees, fees for professional services and registration
fees, all of which were capitalized and reflected as a reduction of the related carrying amount of the notes in our consolidated balance sheet at June 30, 2020.
Interest on the notes is payable semi-annually in arrears on May 15 and November 15 of each year, commencing November 15, 2020. The notes are unsecured and
unsubordinated indebtedness and rank equally in right of payment with all of our outstanding unsecured and unsubordinated indebtedness. We used the net
proceeds from the offering to repay a portion of the outstanding indebtedness on our revolving credit facility and for general corporate purposes.
Senior Unsecured Credit Facilities
We have a term loan credit agreement ("Term Loan Credit Agreement") and a revolving credit agreement ("Unsecured Revolving Credit Agreement") in
each case with Bank of America, N.A., as administrative agent, and a syndicate of financial institutions, as lenders and other agents. The Term Loan Credit
Agreement provides for a senior unsecured $2 billion term loan facility. The Unsecured Revolving Credit Agreement provides for a senior unsecured $3 billion
revolving credit facility. Borrowings under the term loan facility were made in U.S. dollars and borrowings under the revolving credit facility are available to be
made in U.S. dollars, euros, sterling, Canadian dollars and, subject to certain conditions, certain other currencies at our option. Borrowings in U.S. dollars and
certain other London Interbank Offered Rate ("LIBOR")-quoted currencies will bear interest, at our option, at a rate equal to either (1) the rate (adjusted for any
statutory reserve requirements for eurocurrency liabilities) for eurodollar deposits in the London interbank market, (2) a floating rate of interest set forth on the
applicable LIBOR screen page designated by Bank of America, N.A., or (3) the highest of (a) the federal funds effective rate plus 0.5%, (b) the rate of interest as
publicly announced by Bank of America, N.A., as its "prime rate" or (c) LIBOR plus 1.0%, in each case, plus an applicable margin. As of June 30, 2020,
borrowings outstanding under the term loan facility were $2.0 billion and there were no borrowings outstanding under the revolving credit facility.
We continue to monitor developments related to the anticipated transition from LIBOR to an alternative benchmark reference rate, such as the Secured
Overnight Financing Rate ("SOFR"), beginning January 1, 2022. Additionally, we maintain contact with our lenders and other stakeholders to evaluate the
potential effects of these changes on our future financing activities.
As of June 30, 2020, the interest rate on the term loan facility was 1.55%. In addition, we are required to pay a quarterly commitment fee with respect to the
unused portion of the revolving credit facility at an applicable rate per annum ranging from 0.125% to 0.300% depending on our credit rating. Beginning on
December 31, 2022, and at the end of each quarter thereafter, the Term Loan Facility must be repaid in quarterly installments in the amount of 2.50% of original
principal through the maturity date with the remaining principal balance due upon maturity in September 2024. The revolving credit facility also matures in
September 2024.
We may issue standby letters of credit of up to $250 million in the aggregate under the revolving credit facility. Outstanding letters of credit under the
revolving credit facility reduce the amount of borrowings available to us. The amounts available to borrow under the revolving credit facility are also determined
by our financial leverage covenant. As of June 30, 2020, the total available commitments under the revolving credit facility were $2.3 billion, and there were no
outstanding borrowings under the facility.
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Compliance with Covenants
The senior unsecured term loan and revolving credit facility contain customary conditions to funding, affirmative covenants, negative covenants, financial
covenants and events of default. As of June 30, 2020, financial covenants under the term loan facility required a leverage ratio of 3.50 to 1.00 and an interest
coverage ratio of 3.00 to 1.00. We were in compliance with all applicable covenants as of June 30, 2020.
Settlement Lines of Credit
In various markets where we do business, we have specialized lines of credit, which are restricted for use in funding settlement. The settlement lines of credit
generally have variable interest rates, are subject to annual review and are denominated in local currency but may, in some cases, facilitate borrowings in multiple
currencies. For certain of our lines of credit, the available credit is increased by the amount of cash we have on deposit in specific accounts with the lender.
Accordingly, the amount of the outstanding lines of credit may exceed the stated credit limit. As of June 30, 2020 and December 31, 2019, a total of $62.1 million
and $74.5 million, respectively, of cash on deposit was used to determine the available credit.
As of June 30, 2020 and December 31, 2019 we had $439.5 million and $463.2 million, respectively, outstanding under these lines of credit with additional
capacity to fund settlement of $1,124.6 million as of June 30, 2020. During the six months ended June 30, 2020, the maximum and average outstanding balances
under these lines of credit were $508.5 million and $282.9 million, respectively. The weighted-average interest rate on these borrowings was 2.11% and 3.16% at
June 30, 2020 and December 31, 2019, respectively.
See "Note 5—Long-Term Debt and Lines of Credit" in the notes to the accompanying unaudited consolidated financial statements for further information
about our borrowing agreements.
Commitments and Contractual Obligations
During the six months ended June 30, 2020, our commitments and contractual obligations increased from the amounts disclosed in "Item 7 - Management's
Discussion and Analysis of Financial Condition and Results of Operations-Commitments and Contractual Obligations" in our Annual Report on Form 10-K for the
year ended December 31, 2019. The increase primarily relates to the acquisition of software and related services for $293.8 million. We financed $97.6 million of
this amount utilizing a two-year vendor financing arrangement. As of June 30, 2020, the estimated remaining purchase commitments for this acquisition were
$29.7 million during the remainder of 2020, $64.9 million during 2021, $66.9 million during 2022 and $16.8 million during 2023.
Effects of the COVID-19 Pandemic on our Critical Accounting Policies
Because of the effects of the COVID-19 pandemic on our business, we evaluated the potential effects on our financial statements as of June 30, 2020 and for
the three and six months then ended. However, the magnitude and duration of the ultimate effect of the COVID-19 pandemic are not possible to predict at this
time, and our assessments are therefore subject to material revision.
Goodwill - We considered a variety of factors that might indicate that it is more likely than not that the fair value of any reporting unit is below its carrying
amount at June 30, 2020, including general macroeconomic conditions, industry and market conditions, cost factors, overall financial performance of our reporting
units, events or changes affecting the composition or carrying amount of the net assets of our reporting units, our share price and other relevant events. For certain
of our reporting units that were recently acquired in the Merger, we also considered the expected near term impact of the COVID-19 pandemic on revenues and our
cost mitigation efforts as well as longer term performance expectations. Based on the analyses completed, we believe it is not more likely than not that the carrying
amount of any of our reporting units exceeded the fair value as of June 30, 2020.
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Off-Balance Sheet Arrangements
We have not entered into any off-balance sheet arrangements that have, or are reasonably likely to have, a material effect on our financial condition,
revenues, results of operations, liquidity, capital expenditures or capital resources.
Effect of New Accounting Pronouncements and Recently Issued Accounting Pronouncements Not Yet Adopted
From time-to-time, new accounting pronouncements are issued by the Financial Accounting Standards Board or other standards setting bodies that may affect
our current and/or future financial statements. See "Note 1—Basis of Presentation and Summary of Significant Accounting Policies" in the notes to the
accompanying unaudited consolidated financial statements for a discussion of recently adopted accounting pronouncements and recently issued accounting
pronouncements not yet adopted.
Forward-Looking Statements
Investors are cautioned that some of the statements we use in this report contain forward-looking statements and are made pursuant to the "safe-harbor"
provisions of the Private Securities Litigation Reform Act of 1995. These forward-looking statements, which are based on current expectations, estimates and
projections about the industry and markets in which we operate, and beliefs of and assumptions made by our management, involve risks, uncertainties and
assumptions that could significantly affect the financial condition, results of operations, business plans and the future performance of Global Payments. Actual
events or results might differ materially from those expressed or forecasted in these forward-looking statements. Accordingly, we cannot guarantee that our plans
and expectations will be achieved. Examples of forward-looking statements include, but are not limited to, statements we make regarding the effects of the
COVID-19 pandemic on our business, including estimates of the effects of the pandemic on our revenues and financial operating results, the effects of actions
taken by us in response to the pandemic, the anticipated benefits of the Merger, including our future financial and operating results, the combined company’s plans,
objectives, expectations and intentions, our expected financial and operating results, projected future growth of business, or completion of anticipated benefits of
strategic initiatives, and other statements that are not historical facts. Although we believe the expectations reflected in any forward-looking statements are based
on reasonable assumptions, we can give no assurance that our expectations will be attained, and therefore actual outcomes and results may differ materially from
what is expressed or forecasted in such forward-looking statements.
In addition to factors previously disclosed in Global Payments’ reports filed with the SEC and those identified elsewhere in this communication, the
following factors, among others, could cause actual results to differ materially from forward-looking statements or historical performance: the effects and duration
of global economic, political, market, health and social events or other conditions, including the effects and duration of the COVID-19 pandemic; regulatory
measures or voluntary actions, including social distancing, shelter-in-place orders, reinstating of opening restrictions on nonessential businesses and similar
measures imposed or undertaken in an effort to combat the spread of the COVID-19 pandemic; management’s assumptions and projections used in their estimates
of the timing and severity of the effects of the COVID-19 pandemic on our future revenues and results of operations; our ability to meet our liquidity needs in light
of the effects of the COVID-19 pandemic; the outcome of any legal proceedings that may be instituted against Global Payments or its or TSYS’ current or former
directors; difficulties, delays and higher than anticipated costs related to integrating the businesses of Global Payments and TSYS, including with respect to
implementing systems to prevent a material security breach of any internal systems or to successfully manage credit and fraud risks in business units; failing to
fully realize anticipated cost savings and other anticipated benefits of the Merger when expected or at all; business disruptions from the Merger or integration that
will harm our business, including current plans and operations; potential adverse reactions or changes to business relationships resulting from the Merger,
including as it relates to the businesses’ ability to successfully renew existing client contracts on favorable terms or at all and obtain new clients; failing to comply
with the applicable requirements of Visa, Mastercard or other payment networks or card schemes or changes in those requirements; the ability to maintain Visa and
Mastercard registration and financial institution sponsorship; the ability to retain and hire key personnel; the diversion of management’s attention from ongoing
business operations; the continued availability of capital and financing following the Merger; the business, economic and political conditions in the markets in
which we operate; increased competition in the markets in which we operate and our ability to increase our market share in existing markets and expand into new
markets; our ability to safeguard our data; risks associated with our indebtedness, foreign currency exchange and interest rate risks; the effects of new or changes in
current laws, regulations, credit card association rules or other industry standards, including privacy and cybersecurity laws and regulations; and events beyond our
control, such as acts of terrorism, and other factors included in the “Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2019, and
in other documents that we file with the SEC, which are available at http://www.sec.gov. Any forward35
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looking statements speak only as of the date of this communication or as of the date they were made, and we undertake no obligation to update forward-looking
statements, except as required by law.
ITEM 3—QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
For a discussion of our exposure to market risk, refer to Part II, Item 7A, "Quantitative and Qualitative Disclosures About Market Risk," contained in our
Annual Report on Form 10-K for the year ended December 31, 2019.
ITEM 4—CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures
As of June 30, 2020, management carried out, under the supervision and with the participation of our principal executive officer and principal financial
officer, an evaluation of the effectiveness of the design and operation of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under
the Securities Exchange Act of 1934, as amended). Based on this evaluation, our principal executive officer and principal financial officer concluded that, as of
June 30, 2020, our disclosure controls and procedures were effective in ensuring that information required to be disclosed by us in the reports that we file or submit
under the Securities Exchange Act of 1934, as amended, is recorded, processed, summarized and reported within the time periods specified in applicable rules and
forms and are designed to ensure that information required to be disclosed in those reports is accumulated and communicated to management, including our
principal executive and principal financial officers, as appropriate, to allow timely decisions regarding required disclosure.
Changes in Internal Control over Financial Reporting
During the quarter ended June 30, 2020, as part of our ongoing integration activities following the Merger, we continued to apply our controls and procedures
to the acquired operations of TSYS and to augment our company-wide controls to address the risks inherent in a business combination of this magnitude.
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PART II—OTHER INFORMATION
ITEM 1—LEGAL PROCEEDINGS
We are party to a number of claims and lawsuits incidental to our business. In our opinion, the liabilities, if any, which may ultimately result from the
outcome of such matters, individually or in the aggregate, are not expected to have a material adverse effect on our financial position, liquidity, results of
operations or cash flows. See "Note 12—Commitments and Contingencies" in the notes to the accompanying unaudited consolidated financial statements for
information about certain legal matters.
ITEM 1A—RISK FACTORS
The following represent material changes to the risk factors included in our Annual Report on Form 10-K for the year ended December 31, 2019. The risks
factors set forth below update, and should be read together with, the risk factors in our Form 10-K for the year ended December 31, 2019 and our Form 10-Q for
the quarter ended March 31, 2020.
Our business has been and will likely continue to be negatively affected by the COVID-19 outbreak.
The outbreak of COVID-19 in many countries and regions, including the United States, Europe and Asia-Pacific, which was declared a pandemic by the
World Health Organization on March 11, 2020, continues to adversely affect global commercial activity and has contributed to significant volatility in the financial
markets. We have experienced significant revenue declines related to COVID-19 due to a reduction in consumer spending and closures of certain of our merchant
customer businesses throughout North America, Europe and Asia Pacific. We expect that the negative impacts of the COVID-19 pandemic on our financial results
will continue until economic conditions improve.
We may also experience financial losses due to a number of operational factors, including but not limited to:
•
•
•

Third-party disruptions, including potential outages at network providers, call centers and other suppliers;
Increased cyber and payment fraud risk related to COVID-19, as cybercriminals attempt to profit from the disruption, given increased online banking,
e-commerce and other online activity; and
Challenges to the availability and reliability of our solutions and services due to changes to operations, including the possibility of one or more
clusters of COVID-19 cases occurring at our facilities, affecting our employees or affecting the systems or employees of our clients or other third
parties on which we depend.

These factors may remain prevalent for a significant period of time and may continue to adversely affect our business, results of operations and financial
condition even after the COVID-19 pandemic has subsided. The full effects of the COVID-19 pandemic on our business, results of operations, financial condition
and cash flows will depend on future developments, which are highly uncertain and are difficult to predict at this time, including, but not limited to, the duration
and spread of the pandemic, its severity, the restrictive actions taken to contain the virus or treat its effects, its effects on our customers and how quickly and to
what extent normal economic conditions, operations and demand for our services can resume. The current outbreak or continued spread of COVID-19 has caused
an economic slowdown and recession in the United States and other markets in which we operate, and it is possible that it could cause a global recession. It may
also impact financial markets and corporate credit markets which could adversely impact our access to financing or the terms of any such financing. Accordingly,
the ultimate effects on our operations, financial condition and cash flows cannot be determined at this time. Nevertheless, despite the uncertainty of the COVID-19
situation, we expect that the COVID-19 pandemic will have an adverse effect on our revenues and financial results for the remainder of 2020.
Furthermore, the COVID-19 pandemic and the resulting adverse and unpredictable economic conditions are likely to implicate or exacerbate other risks
identified in our Annual Report on Form 10-K for the year ended December 31, 2019, which in turn could materially adversely affect our business, financial
condition, results of operations and liquidity.
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ITEM 2—UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
(c) Purchases of Equity Securities by the Issuer and Affiliated Purchasers
Information about the shares of our common stock that we repurchased during the quarter ended June 30, 2020 is set forth below:

Total Number of
Shares Purchased (1)

Period

Average Price Paid
per Share

Total Number of
Shares Purchased as Part of
Publicly Announced
Plans or Programs

138.74

—

Maximum
Number (or
Approximate
Dollar Value) of
Shares that May Yet Be
Purchased Under
the Plans or
Programs (2)
(in millions)

April 1-30, 2020

1,955

$

$

880.0

May 1-31, 2020

4,413

163.57

—

880.0

June 1-30, 2020

16,387

179.45

—

880.0

172.87

—

Total

22,755

$

$

880.0

(1)

Our board of directors has authorized us to repurchase shares of our common stock through any combination of Rule 10b5-1 open-market repurchase
plans, accelerated share repurchase plans, discretionary open-market purchases or privately negotiated transactions. During the quarter ended June 30,
2020, pursuant to our employee incentive plans, we withheld 22,755 shares, at an average price per share of $172.87 in order to satisfy employees' tax
withholding and payment obligations in connection with the vesting of awards of restricted stock.

(2)

On February 26, 2020, our board of directors approved an increase to our existing share repurchase program authorization, which raised the total
available authorization to $1.0 billion. As of June 30, 2020, the amount that may yet be purchased under our share repurchase program was $880.0
million. The board authorization does not expire, but could be revoked at any time. In addition, we are not required by the board’s authorization or
otherwise to complete any repurchases by any specific time or at all.
38

Table of Contents
ITEM 6—EXHIBITS
List of Exhibits
3.1

Third Amended and Restated Articles of Incorporation of Global Payments Inc., incorporated by reference to Exhibit 4.1 to Global Payment Inc.’s
Post-Effective Amendment No. 1 on Form S-8 to the Registration Statement on Form S-4 filed on September 18, 2019.

3.2

Articles of Amendment to the Third Amended and Restated Articles of Incorporation of Global Payments Inc., incorporated by reference to Exhibit
3.1 to Global Payments Inc.'s Current Report on Form 8-K filed on May 1, 2020.

3.3

Tenth Amended and Restated Bylaws of Global Payments Inc., incorporated by reference to Exhibit 3.2 to Global Payment Inc.’s Current Report
on Form 8-K filed on May 1, 2020.

4.1

Supplemental Indenture No. 2, dated as of May 15, 2020, between Global Payments Inc. and U.S. Bank National Association, as trustee,
incorporated by reference to Exhibit 4.2 to Global Payments Inc.s’ Current Report on Form 8-K filed on May 15, 2020.

4.2

Form of Global Note (included in Exhibit 4.1)

10.1

Underwriting Agreement, dated May 7, 2020, among the Company and the underwriters named therein, incorporated by reference to Exhibit 1.1. to
Global Payments Inc.'s Current Report on Form 8-K filed on May 8, 2020.

31.1*

Certification of the Principal Executive Officer pursuant to Exchange Act Rule 13a-14(a) and 15d-14(a), as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

31.2*

Certification of the Principal Financial Officer pursuant to Exchange Act Rule 13a-14(a) and 15d-14(a), as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

32.1*

Certification of the Principal Executive Officer and the Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

101*

The following financial information from the Quarterly Report on Form 10-Q for the quarter ended June 30, 2020, formatted in Inline XBRL
(eXtensible Business Reporting Language) and filed electronically herewith: (i) the Unaudited Consolidated Statements of Income; (ii) the
Unaudited Consolidated Statements of Comprehensive Income; (iii) the Consolidated Balance Sheets; (iv) the Unaudited Consolidated Statements
of Cash Flows; (v) the Unaudited Consolidated Statements of Changes in Equity; and (vi) the Notes to Unaudited Consolidated Financial
Statements. The instance document does not appear in the Interactive Data File because XBRL tags are embedded within the Inline XBRL
document.

104*
Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).
______________________
*

Filed herewith.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Global Payments Inc.
(Registrant)
Date: August 3, 2020

/s/ Paul M. Todd
Paul M. Todd
Senior Executive Vice President and Chief Financial Officer
(Principal Financial Officer)
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Exhibit 31.1
CERTIFICATION PURSUANT TO
RULE 13a-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Jeffrey S. Sloan, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of Global Payments Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

5.

a)

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b)

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c)

evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
a)

all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

By: /s/ Jeffrey S. Sloan
Date: August 3, 2020
Jeffrey S. Sloan
Chief Executive Officer

Exhibit 31.2
CERTIFICATION PURSUANT TO
RULE 13a-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Paul M. Todd, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of Global Payments Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

5.

a)

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b)

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c)

evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
a)

all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.
By: /s/ Paul M. Todd

Date: August 3, 2020
Paul M. Todd
Chief Financial Officer

Exhibit 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
§ 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report of Global Payments Inc. on Form 10-Q for the period ended June 30, 2020 as filed with the Securities and Exchange
Commission on the date hereof (the "Report"), the undersigned, Jeffrey S. Sloan, Chief Executive Officer of Global Payments Inc. (the "Company"), and Paul M.
Todd, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:
1)

The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2)

The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s/ Jeffrey S. Sloan

/s/ Paul M. Todd

Jeffrey S. Sloan
Chief Executive Officer
Global Payments Inc.

Paul M. Todd
Chief Financial Officer
Global Payments Inc.

August 3, 2020

August 3, 2020

A signed original of this written statement required by Section 906 has been provided to Global Payments Inc. and will be retained by Global Payments Inc.
and furnished to the Securities and Exchange Commission upon request.

