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CDMO division has successfully completed Stage 1 under a development contract

Vancouver, British Columbia and Rehovot, Israel--(Newsfile Corp. - March 31, 2026) - BioHarvest Sciences Inc.
(NASDAQ: BHST) (FSE: 8MV0) ("BioHarvest" or the "Company"), a leader in Botanical Synthesis technology and
sustainable plant-based molecule development, today announced that its CDMO division has successfully completed
Stage 1 of a multi-stage development program for a rare scent-producing plant used in the global fragrance industry. The
program is being conducted under a contract signed approximately one year ago, and represents what BioHarvest
believes to be the first-ever successful creation of a stable cell culture for this rare and endangered fragrance plant.

This milestone positions BioHarvest to enter the growing premium fragrance segment, estimated to represent a $23B
market opportunity within the global $58.9B scents and fragrances industry*. This particular scent is widely regarded as
one of the most valuable fragrance raw materials in the world, with premium grades commanding prices exceeding tens
of thousands of U.S. dollars per kilogram and demand growing across the Middle East, Asia, and luxury Western perfume
markets.

llan Sobel, CEO of BioHarvest Sciences, commented, "This first-ever achievement marks a major breakthrough for
BioHarvest and represents a significant expansion into one of the most valuable segments of the global fragrance
industry. Successfully creating stable cell cultures for such a unique plant demonstrates the power of our Botanical
Synthesis platform and reinforces our ability to unlock rare, high-value plant-derived molecules at industrial scale. This
milestone also strengthens our royalty-driven CDMO model and creates long-term value opportunities for our
shareholders."

The development was achieved using BioHarvest's proprietary Botanical Synthesis Platform Technology, which enables
the production of rare plant-derived fragrance compounds without the need to cultivate or harvest the original plant, which

is classified as an endangered species and typically grows only in highly specific regions of Southeast Asia.

The rare molecules responsible for the scent and aroma of this highly coveted plant, including sesquiterpenes and



chromones, were successfully identified in the Stage 1 cell cultures, with molecular profiles closely matching those found
in the original plant. This achievement demonstrates the ability of BioHarvest's platform to replicate highly complex plant-
based fragrance compositions, that include but not limited to the terpene's family of molecules, previously considered
difficult or impossible to reproduce sustainably. Sesquiterpenes are natural plant compounds that help keep plants
protected from environmental challenges. They are of interest for use in fragrances because they evaporate slowly, and
as such they act as the base-notes giving scents their depth and a long-lasting aroma.

Under the terms of the stage 1 agreement, BioHarvest retains 20% ownership of the compositions developed through this
multi-stage program, creating a long-term royalty-driven economic model as development advances toward
commercialization. This structure aligns with BioHarvest's evolution from a traditional CDMO to a Partner Development
and Manufacturing Organization (PDMO), where the company participates directly in downstream value creation.

The Major Principal of this partner firm, which is a prominent United Arab Emirates -based investment group**,
commented, "We are highly encouraged by the successful completion of Stage 1 and the progress achieved by
BioHarvest. This milestone validates both the scientific strength of the Botanical Synthesis platform and the commercial
potential of sustainable plant-derived fragrance compositions. We look forward to advancing to Stage 2 and ultimately
bringing these rare and valuable fragrance ingredients to global markets."

With Stage 1 now completed, BioHarvest is ready to advance to Stage 2, where cells stored in a proprietary cell bank will
be propagated in liquid medium to generate significant biomass. Once stage 2 commences, this biomass is expected to
be available for pre-commercial testing within 6 to 9 months, with full development and industrial-scale manufacturing
anticipated within 12 to 18 months.

Importantly, this development is expected to serve as a template for multiple future fragrance programs using
BioHarvest's Botanical Synthesis platform. The successful creation of stable cell cultures containing complex fragrance
molecules demonstrates the company's ability to systematically target additional rare and high-value fragrance plants,
potentially unlocking a pipeline of development programs across premium fragrance categories. BioHarvest believes this
capability significantly expands the addressable market opportunity for its CDMO division and strengthens its long-term
royalty-driven growth strategy.

*Grand View Research - Fragrance Market Report (2026-2033)
https://www.grandviewresearch.com/industry-analysis/fragrances-market

** This CDMO project contains a Non-Disclosure Agreement that includes both the name of the partner and of the
targeted plant compounds

About BioHarvest

BioHarvest (NASDAQ: BHST) (FSE: 8MV0) is a leader in Botanical Synthesis, leveraging its patented technology
platform to grow plant-based compounds, without the need to grow the underlying plant. BioHarvest is leveraging its
botanical synthesis technology to develop the next generation of science-based and clinically proven therapeutic
solutions within two major business verticals; as a contract development and manufacturing organization (CDMO) on
behalf of customers seeking novel plant-based compounds, and as a creator of proprietary nutraceutical health and
wellness products, which includes dietary supplements. To learn more, please visit www.bioharvest.com.
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Information set forth in this news release might include forward-looking statements that are based on management's
current estimates, beliefs, intentions, and expectations, and are subject to a number of risks and uncertainties that could
cause actual results to differ materially from those described in the forward-looking statements. For the CDMO Services
Business Unit, there is no assurance of additional future contracts, and readers are cautioned that increased revenue is
not necessarily an increase in net income or profitability as costs will likely increase as well. There is no assurance that
signed research agreements will proceed past a contracted stage, or that a developed molecule or compound will be
commercialized or will generate royalties to the Company. Successful commercialization of any compound developed will
be subject to consumer preferences, advertising budgets and other factors affecting market acceptance of new products
which are uncertain and cannot be assured. Launching new products is subject to risks and uncertainties including the
risk that the market will not accept the product or that government approvals required for sale or import of the products
will not be obtained. There is never an assurance that any product set will successfully disrupt established product
categories. There is no assurance that the Company will maintain or improve current financial performance, as revenues
and margins are dependent on a combination of factors such as supply chain efficiencies, input cost stability, marketing
efficiencies and uncertain consumer preferences. All forward-looking statements are inherently uncertain and actual
results may be affected by a number of material factors beyond our control. Readers should not place undue reliance on
forward-looking statements. BHST does not intend to update forward-looking statement disclosures other than through
our regular management discussion and analysis disclosures.
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