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Part | — FINANCIAL INFORMATION
Item 1. Financial Statemer
W. R. BERKLEY CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)

March 31, December 31,
2015 2014
(Unaudited) (Audited)
Assets
Investments:
Fixed maturity securities $ 12,652,26 $ 12,705,16
Investment funds 1,214,27. 1,211,40:.
Real estate 761,85¢ 731,61.
Arbitrage trading account 972,62¢ 450,64¢
Loans receivable 280,76¢ 322,01
Equity securities 174,70¢ 170,99:
Total investments 16,056,50. 15,591,82
Cash and cash equivalents 614,69" 674,44:
Premiums and fees receivable 1,706,82. 1,651,08:
Due from reinsurers 1,519,53 1,503,44.
Deferred policy acquisition costs 507,50¢ 488,52!
Prepaid reinsurance premiums 410,35¢ 395,74¢
Trading account receivables from brokers and algaorganizations — 371,03
Property, furniture and equipment 327,23 332,09¢
Goodwill 150,55: 150,94
Accrued investment income 139,68¢ 120,36°
Federal and foreign income taxes — 30,17:
Other assets 414,16: 369,55¢
Total assets $ 21,847,05 $ 21,679,23
Liabilities and Equity
Liabilities:
Reserves for losses and loss expenses $ 10,474,95 $ 10,369,70
Unearned premiums 3,128,63 3,026,73
Due to reinsurers 218,44: 237,27(
Trading account securities sold but not yet puretias 99,29¢ 106,07¢
Trading account payable to brokers and clearingmimgtions 165,42( —
Federal and foreign income taxes 20,95: —
Other liabilities 673,72 859,73t
Senior notes and other debt 2,112,451 2,115,52
Subordinated debentures 340,12¢ 340,06(
Total liabilities 17,234,01 17,055,10
Equity:
Preferred stock, par value $.10 per share:
Authorized 5,000,000 shares; issued and outstandioge
Common stock, par value $.20 per share:
Authorized 500,000,000 shares, issued and outstgndet of treasury shares, 124,933,275 and
126,748,836 shares, respectively 47,024 47,024
Additional paid-in capital 998,00! 991,51:
Retained earnings 5,836,961 5,732,411
Accumulated other comprehensive income 152,05¢ 183,55(

Treasury stock, at cost, 110,184,643 and 108,38%08res, respectively (2,455,43) (2,364,55)




4,578,62. 4,589,94!

Total stockholders’ equity
34,41¢ 34,18¢

Noncontrolling interests
4,613,03 4,624,13.

Total equity
$ 21,847,05 $ 21,679,23

Total liabilities and equity

See accompanying notes to interim consolidatedéiieh statements.
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W. R. BERKLEY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)
(In thousands, except per share data)

For the Three Months
Ended March 31,

2015 2014
REVENUES:
Net premiums written $ 1,575,400 $ 1,525,88
Change in net unearned premiums (103,389 (162,269
Net premiums earned 1,472,01. 1,363,61.
Net investment income 124,23¢ 168,71:
Insurance service fees 36,51¢ 28,70:
Net realized investment gains 19,04« 52,75«
Revenues from wholly-owned investees 92,60¢ 92,84(
Other income 25¢ 28¢€
Total revenues 1,744,67 1,706,90!
OPERATING COSTS AND EXPENSES:
Losses and loss expenses 900,70¢ 822,09!
Other operating costs and expenses 551,04t 515,16¢
Expenses from wholly-owned investees 89,67( 91,73(
Interest expense 34,53¢ 30,33(
Total operating costs and expenses 1,575,96. 1,459,32
Income before income taxes 168,71 247,58!
Income tax expense (50,279 (77,909
Net income before noncontrolling interests 118,44« 169,68«
Noncontrolling interests (137) (12)
Net income to common stockholders $ 118,300 $ 169,67:
NET INCOME PER SHARE:
Basic $ 094 $ 1.31
Diluted $ 08¢ % 1.2¢

See accompanying notes to interim consolidatedéiieh statements.
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W. R. BERKLEY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UN AUDITED)
(In thousands)

For the Three Months
Ended March 31,

2015 2014

Net income before noncontrolling interests $ 118,44 $ 169,68
Other comprehensive income (loss):

Change in unrealized currency translation adjustsnen (47,809 (4,025

Change in unrealized investment gains (loss), hieb@s 16,29: 72,94«

Change in net pension asset, net of taxes — 591

Other comprehensive income (loss) (31,519 69,51(

Comprehensive income 86,93( 239,19
Comprehensive (income) to the noncontrolling irgere (11%) (29
Comprehensive income to common stockholders $ 8681t § 23916

See accompanying notes to interim consolidatedéiieh statements.
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W. R. BERKLEY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY (UN AUDITED)

(In thousands)

COMMON STOCK:
Beginning and end of period
ADDITIONAL PAID-IN CAPITAL:
Beginning of period
Restricted stock units issued, net of tax
Stock units expensed
End of period
RETAINED EARNINGS:
Beginning of period
Net income to common stockholders
Dividends
End of period
ACCUMULATED OTHER COMPREHENSIVE INCOME:
Unrealized investment gains:
Beginning of period
Unrealized gains on securities not other-than-teramily impaired
Unrealized gains on other-than-temporarily impasedurities
End of period
Currency translation adjustments:
Beginning of period
Net change in period
End of period
Net pension asset:
Beginning of period
Net change in period
End of period
Total accumulated other comprehensive income
TREASURY STOCK:
Beginning of period
Stock exercised/vested
Stock repurchased
End of period
NONCONTROLLING INTERESTS:
Beginning of period
Contributions
Net income
Other comprehensive income (loss), net of tax

End of period

See accompanying notes to interim consolidatedéiieh statements.
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For the Three Months
Ended March 31,

2015 2014
47,02 47,02
991,51 967,44(
(1,675 (3,339
8,171 6,20:
998,00 970,30
5,732,411 5,265,01!
118,30° 169,67:
(13,749 (12,775
5,836,96: 5,421,91;
306,19 256,56t
16,30¢ 72,56

5 362

322,51 329,49:
(122,649 (60,522
(47,80%) (4,025)
(170,45)) (64,549
— (6,651)

— 591

= (6,060)
152,05¢ 258,88
(2,364,55) (2,132,83)
331 3,32z
(91,215 (192,66¢)
(2,455,43) (2,322,18)
34,18¢ 33,35¢
111 1,52€

137 11

(22) 18
34,41 34.91.
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W. R. BERKLEY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(In thousands)

For the Three Months
Ended March 31,

CASH FROM OPERATING ACTIVITIES:
Net income to common stockholders
Adjustments to reconcile net income to net casimfoperating activities:
Net investment gains
Depreciation and amortization
Noncontrolling interests
Investment funds
Stock incentive plans
Change in:

Arbitrage trading account

Premiums and fees receivable
Reinsurance accounts

Deferred policy acquisition costs
Income taxes

Reserves for losses and loss expenses
Unearned premiums

Other

Net cash from operating activities

CASH FROM (USED IN) INVESTING ACTIVITIES:
Proceeds from sale of fixed maturity securities
Proceeds from sale of equity securities
Distributions from (contributions to) investmennfis
Proceeds from maturities and prepayments of fixatunity securities
Purchase of fixed maturity securities
Purchase of equity securities
Additions to real estate
Change in loans receivable
Net additions to property, furniture and equipment
Change in balances due to security brokers
Payment for business purchased, net of cash adquire

Net cash from (used in) investing activities

CASH USED IN FINANCING ACTIVITIES:
Repayment of senior notes and other debt
Cash dividends to common stockholders
Purchase of common treasury shares
Other, net

Net cash used in financing activities

Net impact on cash due to change in foreign exchaatps

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of period

2015 2014
$ 11830 $ 169,67
(19,044 (52,759
19,20: 25,23¢
137 11
(6,061) (58,90¢)
8,171 6,187
7,69: 42
(71,18)) (99,306)
(46,26() (49,585
(21,319 (24,066
44,61 70,07
152,92 148,20«
117,40: 198,93
(243,58 (190,57
61,01 143,16«
466,27 328,37
9,78¢ 6,457
(9,369) 158,80¢
655,34 546,83t
(1,094,43)  (1,131,61)
(8,887) (19,279
(44,167 (35,619
41,24 (29,56%)
(7,680) (9,862)
(2,657) 51,55
— (97)
5,47¢€ (133,999
(3,240) (125)
(13,749 (12,775
(91,21 (192,66¢)
(1,187) 1,671
(109,389 (203,89
(16,84%) (1,447)
(59,74¢) (196,16
674,44 839,73t
$ 614,690 $ 643,57

See accompanying notes to interim consolidatedhied statements.
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W. R. Berkley Corporation and Subsidiaries
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED )

(1) General

The accompanying unaudited consolidated finantséments of W. R. Berkley Corporation and its &libges (the “Company”) have been
prepared in accordance with U.S. generally accegtedunting principles (“GAAP”) for interim finaradiinformation. Accordingly, they do
not include all the information and notes requioydSAAP for annual financial statements. The ungagticonsolidated financial statements
reflect all adjustments, consisting only of normesdurring items, which are necessary to preseny flie Company'’s financial position and
results of operations on a basis consistent wiltptiior audited consolidated financial statemedfserating results for interim periods are not
necessarily indicative of the results that may Xjgeeted for the year. All significant intercompaagcounts and transactions have been
eliminated. The preparation of financial statemeatgiires the use of management estimates. Fowefuriformation related to a description
of areas of judgment and estimates and other irdtiom necessary to understand the Company'’s finhposition and results of operations,
refer to the audited consolidated financial stat@siand notes included in the Company’s Annual RepoForm 10-K for the year ended
December 31, 2014 . Reclassifications have beermmeatthe 2014 financial statements as originalporéed to conform to the presentation of
the 2015 financial statements.

The income tax provision has been computed bas¢heo@ompany’s estimated annual effective tax fEte. effective tax rate for the quarter
differs from the federal income tax rate of 35%npipally because of tax-exempt investment income.

(2) Per Share Data

The Company presents both basic and diluted neteqer share (“EPS”) amounts. Basic EPS is cakuilay dividing net income by the
weighted average number of common shares outstguddirng the period. Diluted EPS is based upomthighted average number of
common and common equivalent shares outstandinggitire period and is calculated using the treastogk method for stock incentive
plans. Common equivalent shares are excluded fnencamputation in periods in which they have amdihitive effect.

The weighted average number of common shares ndbd computation of basic and diluted earningsspare was as follows:

For the Three Months
Ended March 31,

(In thousands) 2015 2014
Basic 125,96¢ 129,87
Diluted 132,48: 135,42¢

(3) Recent Accounting Pronouncements

All recently issued but not yet effective accougtand reporting standards are either not applidabiliee Company or are not expected to
have a material impact on the Company.
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(4) Acquisitions/Dispositions

In 2014, the Company acquired a specialty propamty casualty insurance distribution company for 8@8on . The fair values of the assets
acquired and liabilities assumed have been esttizesed on a valuation prepared by a third pattg. 8stimated useful lives of the intang
assets acquired range from 7 years to 15 yeais appproximately $10 million having an indefinitéeli

In 2014, the Company sold an aviation-related tassirfor $ 16 million . The business had a net gagryalue of $ 15 million .

The following table summarizes the estimated falug of net assets acquired and liabilities assuiordousiness combinations completed in
2014:

(In thousands) 2014
Cash and cash equivalents $ 17,457
Real estate, furniture and equipment 66¢
Goodwill and other intangibles assets 79,64¢
Premium and service fee receivable 24,43:
Other assets 2,59(
Total assets acquired 124,79«
Deferred federal income tax (7,107%)
Debt —
Other liabilities assumed (34,809
Net assets acquired $ 82,87t

(5) Statement of Comprehensive Income (Loss)
The following table presents the components ofctienges in accumulated other comprehensive incloss) ("AOCI"):

Accumulated

Unrealized Currency Other
Investment Translation Net Pension Comprehensive
(In thousands) Gains (Losses) Adjustments Asset Income (Loss)

As of and for the three months ended March 31, 2015
Changes in AOCI

Beginning of period $ 306,19¢ $ (122,649 $ — $ 183,55(
Other comprehensive income (loss) before

reclassifications 24,59: (47,80%) — (23,217
Amounts reclassified from AOCI (8,300 — — (8,30))
Other comprehensive income (loss) 16,29 (47,80 — (31,519
Unrealized investment gain related to rammtrolling

interest 22 — — 22
End of period $ 322,51: $ (170,45) $ = $ 152,05¢
Amounts reclassified from AOCI

Pre-tax $ 12,779 @@O¢$ — % — $ (12,77
Tax effect (3) 4,47( — — 4,47(
After-tax amounts reclassified $ (8,307 $ — 3 — $ (8,30
Other comprehensive income (l0ss)

Pre-tax $ 24,53¢ $ (47,80 % = $ (23,269
Tax effect (8,245 — — (8,24%)
Other comprehensive income (loss) $ 16,29: $ (47,809  § — $ (31,519
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(In thousands)

Accumulated

As of and for the three months ended March 31, 2014

Changes in AOCI
Beginning of period

Other comprehensive income (loss) before

reclassifications

Amounts reclassified from AOCI
Other comprehensive income (loss)
Unrealized investment loss related to raamirolling

interest
End of period

Amounts reclassified from AOCI

Pre-tax
Tax effect (3)

After-tax amounts reclassified
Other comprehensive income (loss)

Pre-tax
Tax effect

Other comprehensive income (loss)

Unrealized Currency Other
Investment Translation Net Pension Comprehensive
Gains (Losses) Adjustments Asset Income (Loss)

$ 256,56t $ (60,52 (6,657) $ 189,39:
77,44 (4,025 — $ 73,41¢
(4,499 — 591 $ (3,909

72,94: (4,025 591 $ 69,51(
(18) — — $ (28)

$ 329,49. $ (64,549 $ (6,060) $ 258,88:
$ (6,92) (1)% —  § ¢ (2% (6,012
2,42; — (318) $ 2,104
$ (4,499 $ —  $ 591 $ (3,909
$ 112,29( $ (4,028 $ 90¢ $ 109,17:
(39,349 — (318) $ (39,669

$ 72,94 $ (4,028 $ 591 $ 69,51(

(1) Net investment gains in the consolidated stat@mof income.
(2) Other operating costs and expenses in the tdated statements of income.
(3) Income tax expense in the consolidated statesydrincome.

(6) Statements of Cash Flow

Interest payments were $56,632,000 and $48,58a0@0ncome taxes paid were $4,769,000 and $7,490;0Me three months ended

March 31, 2015 and 2014 , respectively.
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(7) Investments in Fixed Maturity Securities

At March 31, 2015 and December 31, 2014 , investmiarfixed maturity securities were as follows:

(In thousands)
March 31, 2015

Held to maturity:
State and municipal
Residential mortgage-backed
Corporate
Total held to maturity
Available for sale:
U.S. government and government agency
State and municipal
Mortgage-backed securities:
Residential (1)
Commercial
Corporate
Foreign
Total available for sale
Total investments in fixed maturity securities
December 31, 2014
Held to maturity:
State and municipal
Residential mortgage-backed
Corporate
Total held to maturity
Available for sale:

U.S. government and government agency
State and municipal
Mortgage-backed securities:
Residential (1)
Commercial
Corporate
Foreign
Total available for sale
Total investments in fixed maturity securities

Gross Unrealized

Amortized Fair Carrying

Cost Gains Losses Value Value
$ 73,97¢ $ 17,82( $ — % 91,79« $ 73,97
22,30( 3,04¢ — 25,34¢ 22,30(
4,99¢ 21t — 5,21¢ 4,99¢
101,27: 21,08« — 122,35 101,27:
719,94 34,34¢ (1,829 752,46 752,46
4,220,79 232,35: (4,44¢) 4,448,70. 4,448,70.
1,100,12; 32,147 (6,687 1,125,58; 1,125,58;
71,08:¢ 1,867 (66) 72,88« 72,88
5,022,70! 209,71: (29,77¢) 5,212,64 5,212,64i
892,00t 64,85« (18,14 938,71¢ 938,71
12,026,66 575,28: (50,944 12,550,99 12,550,99
$ 12,12793 % 596,36! $ (50,94 $ 12,673,35 $ 12,652,26
$ 72,901 $ 17,50 $ — % 90,40: $ 72,90
23,27¢ 2,85¢ — 26,13: 23,27¢
4,99¢ 291 — 5,28¢ 4,99¢
101,17 20,64¢ — 121,82: 101,17
773,19: 33,35:¢ (3,157 803,38t 803,38t
4,137,861 229,15( (4,020 4,362,99 4,362,99
1,201,92. 27,12¢ (9,449 1,219,59 1,219,59
74,47¢ 1,61( (52 76,037 76,037
5,036,95! 187,96( (24,78)) 5,200,13 5,200,13
897,66¢ 62,22: (18,065 941,82t 941,82¢
12,122,08 541,42( (59,529 12,603,98 12,603,98
$ 12,22326 % 562,06t $ (59,529 $ 12,725,80 $ 12,705,16

(1) Gross unrealized losses for residential mgegaacked securities include $1,088,067 and $1609%s of March 31, 2015 and
December 31, 2014 , respectively, related to threaredit portion of other-than-temporary impairnmse(OTTI”) recognized in
accumulated other comprehensive income.
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The amortized cost and fair value of fixed matusiggurities at March 31, 2015 , by contractual mitgtLare shown below. Actual maturities
may differ from contractual maturities becauseaiarissuers may have the right to call or prepdigations.

Amortized

(In thousands) Cost Fair Value
Due in one year or less $ 811,96t $ 814,13¢
Due after one year through five years 4,060,94. 4,247,871
Due after five years through ten years 3,612,48! 3,816,09
Due after ten years 2,449,04. 2,571,42.
Mortgage-backed securities 1,193,50! 1,223,81

Total $ 12,12793 % 12,673,35

At March 31, 2015, there were no investments, ratien investments in United States governmentgaveérnment agency securities, which
exceeded 10% of common stockholders’ equity.

(8) Investments in Equity Securities

At March 31, 2015 and December 31, 2014 , investmiarequity securities were as follows:

Gross Unrealized

Fair Carrying
(In thousands) Cost Gains Losses Value Value
March 31, 2015
Common stocks $ 70,48: $ — 3 (9,389 $ 61,10C $ 61,10(
Preferred stocks 100,37" 17,10: (3,870 113,60¢ 113,60¢
Total $ 170,86( $ 17,10: % (13,259 $ 174,70¢  $ 174,70¢
December 31, 2014
Common stocks $ 69,87( $ 11,92¢  $ (5,459 $ 76,34t % 76,34¢
Preferred stocks 90,42¢ 8,38t (4,16%) 94,64 94,64
Total $ 160,29' $ 20,31 % (9,61¢) $ 170,99. $ 170,99:

(9) Arbitrage Trading Account

At March 31, 2015 and December 31, 2014 , the sagryalue of the arbitrage trading account was $®#Bon and $451 million ,
respectively. The primary focus of the trading agtas merger arbitrage. Merger arbitrage is tha&rmss of investing in the securities of
publicly held companies which are the targets imocamced tender offers and mergers. Arbitrage imvgsliffers from other types of investil
in its focus on transactions and events believahlito bring about a change in value over a reddyishort time period (usually four months
or less). The Company believes that this makes enengpitrage investments less vulnerable to chaimggsneral financial market conditions.
(10) Net Investment Income

Net investment income consists of the followi

For the Three Months
Ended March 31,

(In thousands) 2015 2014
Investment income earned on:

Fixed maturity securities, including cash and caghivalents and loans receivable $ 108,12¢ $ 106,89¢
Investment funds 6,061 53,79¢
Arbitrage trading account 8,97¢ 5,51¢
Equity securities available for sale 1,18( 1,94¢
Real estate 2,76 3,102
Gross investment income 127,11t 171,26«
Investment expense (2,877%) (2,559
Net investment income $ 124,23¢ $ 168,71

10
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(11) Investment Funds

Investment funds consist of the following:

Income (Loss) from Investment

Carrying Value as of Funds
For the Three Months Ended
March 31, December 31, March 31,

(In thousands) 2015 2014 2015 2014
Real estate $ 481,82: % 466,70 $ 26,01: % 12,29t
Energy 119,81: 152,05t (21,86%) 8,601
Arbitrage 281,46: 282,33! (873 5,107
Other funds 331,17! 310,30 2,79( 27,79¢
Total $ 1,214,27. % 1,211,40. % 6,061 % 53,79¢

The Company's share of the earnings or lossesse$iment funds is generally reported on a one-quiag in order to facilitate the timely
completion of the Company's consolidated finansiatements.

Other funds include private equity investmentsiedron the equity method of accounting, which idelsia publicly traded common stock
investment in HealthEquity, Inc. (HQY). Our ownepsnterest in HQY as of March 31, 2015 is 28.1%kwd fair value of $385 millioand &
carrying value of $46 million .

(12) Real Estate

Investment in real estate represents directly owmmegerty held for investment, as follows:

Carrying Value
March 31, December 31,
(In thousands) 2015 2014
Properties in operation $ 200,01( $ 196,98(
Properties under development 561,84t 534,63:
Total $ 761,85t $ 731,61.

Properties in operation included a long-term grol@ade in Washington, D.C. and an office buildimg\lest Palm Beach, Florida. Properties
in operation are net of accumulated depreciati@haanortization of $4,113,000 and $1,609,@800f March 31, 2015 and December 31, 2
respectively. Related depreciation expense wagi8)80 and $1,813,000 as of March 31, 2015 and,2@%gectively. Future minimum
rental income expected on operating leases relttipgoperties in operation is $8,575,000 in 245,457,000 in 2016, $11,500,0002017
$10,833,000 in 2018, $7,839,000 in 2019 and $33608W thereafter.

Properties under development include an officeding in London, a mixed-use project in Washingta@ Dand an office complex in New

York City. The Company expects to fund further degeent costs for these projects with a combinatibits own funds and external
financing.

(13) Loans Receivable

11
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Loans receivable are as follows:

(In thousands) December 31,
March 31, 2015 2014
Amortized cost:
Real estate loans $ 203,55¢ % 243,40°
Commercial loans 77,21 78,60¢
Total $ 280,76¢ % 322,01
Fair value:
Real estate loans $ 206,62t % 245,11
Commercial loans 77,21( 80,10"
Total $ 283,83t % 325,21¢

Valuation allowance:

Specific $ 76 % 11F
General 2,367 2,371
Total $ 243¢ $ 2,48¢

For the Three Months
Ended March 31,
2015 2014
Increase (decrease) in valuation allowance $ 4n $ 467
Loans receivable charged off — —

Loans receivable in non-accrual status were $12l®mand $14.2 million as of March 31, 2015 andd@mber 31, 2014, respectively,
primarily resulting from the transfer of such lodnseld-for-sale.

The Company monitors the performance of its loaegivable and assesses the ability of the borrtaveay principal and interest based u
loan structure, underlying property values, castvfand related financial and operating performansfabe property and market conditions.
Loans receivable with a potential for default argler assessed using discounted cash flow anagdisomparable cost and sales
methodologies, if appropriate.

The real estate loans are secured by commerciadstste primarily located in Arizona, lllinois, Mdand, New York, North Carolina, Texas
and Virginia. These loans generally earn interefibating LIBOR-based interest rates and have nitzta (inclusive of extension options)
through August 2025. The commercial loans are wiitlall business owners who have secured the rdiatatting with the assets of the
business. Commercial loans generally earn interest fixed basis and have varying maturities noteeging 10 years.

The Company utilizes a risk rating system to asaigisk to each of its real estate loans. The fa#ing system takes into consideration credit
quality indicators including loan to value ratieghich compare the outstanding loan amount to thimated value of the property, the
borrower’s financial condition and performance wispect to loan terms, the Company’s positiomédapital structure, and the overall
leverage in the capital structure. Based on thiegaystem, none of the real estate loans wersidered to be impaired at March 31, 2015,
and accordingly, the Company determined that aifsp@aluation allowance was not required.

(14) Realized and Unrealized Investment Gains (Loss)
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Realized and unrealized investment gains (lossesysfollows:

For the Three Months
Ended March 31,

(In thousands) 2015 2014

Realized investment gains (losses):
Fixed maturity securities:

Gains $ 4,14¢ $ 2,062
Losses (1,077) (1,599
Equity securities available for sale 9,70z 6,451
Investment funds (1,517 45,83:
Real estate — —
Other 7,78¢ —
Total 19,04« 52,75¢
Income tax expense (6,66%) (18,465
Total after-tax realized investment gains $ 1237¢ § 34,28

Change in unrealized investment gains (losses):

Fixed maturity securities $ 4248 $ 91,63¢
Previously impaired fixed maturity securities 8 55¢
Equity securities available for sale (6,845 26,20:
Investment funds (11,109 (6,110

Total change in unrealized investment gains (Igsses 24,53¢ 112,29(
Income tax expense (8,24%) (39,346
Noncontrolling interests 22 (18)
Total after-tax unrealized gains $ 1631 $§ 72,92

13




Table of Contents

(15) Securities in an Unrealized Loss Position

The following tables summarize all securities inuamealized loss position at March 31, 2015 andebdser 31, 2014 by the length of time
those securities have been continuously in an linegldloss position:

Less Than 12 Months 12 Months or Greater Total
Gross Gross Gross
Unrealized Unrealized Unrealized
(In thousands) Fair Value Losses Fair Value Losses Fair Value Losses
March 31, 2015
U.S. government and government
agency $ 57,28. $ 34C % 71,100 % 1,48¢ $ 128,38 $ 1,82¢
State and municipal 310,51( 1,75:% 112,89:. 2,69z 423,40: 4,44¢
Mortgage-backed securities 76,09¢ 21¢ 225,87( 6,534 301,96¢ 6,75
Corporate 1,013,34 5,917 172,71. 13,85¢ 1,186,05! 19,77¢
Foreign 39,51: 3,51¢ 61,37¢ 14,62 100,88 18,14:
Fixed maturity securities 1,496,74 11,74° 643,95: 39,19¢ 2,140,701 50,94¢
Common stocks 48,64¢ 9,38: — — 48,64¢ 9,38:
Preferred stocks 4,017 834 22,63} 3,03¢ 26,65¢ 3,87(
Equity securities 52,66: 10,217 22,63" 3,03¢ 75,29¢ 13,25
Total $ 154941 $ 21,96 $ 666,58¢ $ 42,23¢ $ 2,21599 $ 64,19¢
December 31, 2014
U.S. government and government
agency $ 84,75( $ 52z % 84,85( $ 2,63t $ 169,600 $ 3,151
State and municipal 158,59« 631 150,28« 3,38¢ 308,87¢ 4,02(
Mortgage-backed securities 75,73¢ 332 312,92: 9,16¢ 388,66. 9,501
Corporate 1,586,23 8,691 214,62¢ 16,08 1,800,86 24,78:
Foreign 76,47 3,901 85,02¢ 14,15¢ 161,49t 18,06"
Fixed maturity securities 1,981,79; 14,08¢ 847,70¢ 45,43t 2,829,50 59,52
Common stocks 15,92¢ 5,45 — — 15,92¢ 5,45
Preferred stocks 27,12¢ 1,13¢ 22,64¢ 3,02¢ 49,77: 4,16¢
Equity securities 43,05¢ 6,59: 22,64¢ 3,02¢ 65,70: 9,61¢
Total $ 2,02484 % 20,68. $ 870,35" $ 48,467 $ 2,89520. $ 69,14:

Fixed Maturity Securities A summary of the Company’s non-investment gracdedfmaturity securities that were in an unrealiloes$
position at March 31, 2015 is presented in thecthlelow:

Gross
Number of Aggregate Unrealized

($ in thousands) Securities Fair Value Loss
Mortgage-backed securities 9 3 26,16¢ $ 1,65¢
Corporate 5 2,96¢ 42C
Total 14 $ 29,13: % 2,07¢

For OTTI of fixed maturity securities that manageméoes not intend to sell or, more likely than, mabuld not be required to sell, the port

of the decline in value considered to be due tditfactors is recognized in earnings and the portf the decline in value considered to be
due to non-credit factors is recognized in othenprehensive income. For the three months endedhvairc2015 and 2014, there were no
changes in the portion of impairments recognizeglimings for those securities that have been iegaiue to both credit factors and non-

credit factors.

The Company has evaluated its fixed maturity séesrin an unrealized loss position and believeautirealized losses are due primarily to
temporary market and sector-related factors rdtteer to issuer-specific factors. None of these iséesiare delinquent or in default under
financial covenants. Based on its assessment séftissuers, the Company expects them to continueéd their contractual payment
obligations as they become due and does not carmigeof these securities to be OTTI.
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Equity Securities- At March 31, 2015 , there were seven equity sgesiin an unrealized loss position, with an agate fair value of $75.3
million and a gross unrealized loss of $13.2 milliaThree of these equity securities are prefestedks that are rated non-investment grade,
and none are delinquent. Based upon managemeetisofithe underlying value of these securities,Goenpany does not consider these
equity securities to be OTTI.

Loans Receivable The Company monitors the performance of its loansivable, including current market conditionsdach loan and the
ability to collect principal and interest. For I@awhere the Company determines it is probablettigatontractual terms will not be met, an
analysis is performed and a valuation reservetabéshed, if necessary, with a charge to earnibgans receivable are reported net of a
valuation reserve of $2 million and $3 million agkth 31, 2015 and December 31, 2014, respectively.

(16) Fair Value Measurements

The Company'’s fixed maturity and equity securiigailable for sale and its arbitrage trading acteesurities are carried at fair value. Fair
value is defined as “the price that would be reeeito sell an asset or paid to transfer a liabititan orderly transaction between market
participants at the measurement date.” The Comptliges a fair value hierarchy that prioritize® timputs to valuation techniques used to
measure fair value into three broad levels. Levielplts are quoted prices (unadjusted) in activeketa for identical assets or liabilities that
the reporting entity has the ability to acceshatrheasurement date. Level 2 inputs are inputs ttha quoted prices included within Level 1
that are observable for similar assets in activeketa. Level 3 inputs are unobservable inputsHerasset or liability. Unobservable inputs
may only be used to measure fair value to the ¢xiterh observable inputs are not available.

Because many fixed maturity securities do not ti@aa daily basis, the Company utilizes pricing slednd processes, which may include
benchmark curves, benchmarking of like securi8estor groupings and matrix pricing. Market inpuged to evaluate securities include
benchmark yields, reported trades, broker/dealetesy issuer spreads, two-sided markets, benchseatkities, bids, offers and reference
data. Quoted prices are often unavailable for riéssued securities, securities that are infrediydraded or securities that are only trade
private transactions. For publicly traded secwsif@ which quoted prices are unavailable, the Camgpletermines fair value based on
independent broker quotations and other obsenrabl&et data. For securities traded only in privegotiations, the Company determines
fair value based primarily on the cost of such séies, which is adjusted to reflect prices of neicglacements of securities of the same issuer
financial projections, credit quality and busindsselopments of the issuer and other relevantimfdion.

15




Table of Contents

The following tables present the assets and lt@slimeasured at fair value, on a recurring basisf March 31, 2015 aridecember 31, 201
by level:

(In thousands) Total Level 1 Level 2 Level 3
March 31, 2015
Assets:
Fixed maturity securities available for sale:
U.S. government and government agency $ 752,46° $ — 3 752,467 $ —
State and municipal 4,448,70. — 4,448,70: —
Mortgage-backed securities 1,198,46 — 1,198,461 —
Corporate 5,212,64i — 5,210,71I 1,93(
Foreign government 938,71 — 938,71¢ —
Total fixed maturity securities available for sale 12,550,99 — 12,549,06 1,93(
Equity securities available for sale:
Common stocks 61,10( 52,20! — 8,89t
Preferred stocks 113,60¢ — 109,94- 3,66¢
Total equity securities available for sale 174,70¢ 52,20t 109,94- 12,56(
Arbitrage trading account 972,62¢ 269,69 630,31¢ 72,61¢
Total $ 13,698,333 $ 321,90. $ 13,289,32 % 87,10¢
Liabilities:
Securities sold but not yet purchased $ 99,29¢ $ 99,29¢ $ — $ =
December 31, 2014
Assets:
Fixed maturity securities available for sale:
U.S. government and government agency $ 803,38{ $ — 3 803,38{ $ —
State and municipal 4,362,99 — 4,362,991 —
Mortgage-backed securities 1,295,63 — 1,295,63! —
Corporate 5,200,13 — 5,179,37. 20,76¢
Foreign government 941,82t — 941,82¢ —
Total fixed maturity securities available for sale 12,603,98 — 12,583,21 20,76¢
Equity securities available for sale:
Common stocks 76,34¢ 65,60¢ — 10,74
Preferred stocks 94,64! — 90,93: 3,71
Total equity securities available for sale 170,99: 65,60¢ 90,93: 14,45¢
Arbitrage trading account 450,64 295,04 154,88: 72C
Total $ 13,22562 $ 360,65. $ 12,829,03 $ 35,93¢
Liabilities:
Securities sold but not yet purchased $ 106,07¢ $ 106,07: $ 5 % —

There were no significant transfers between Letelad 2 during the three months ended March 315 2@Huring the year ended
December 31, 2014 .
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The following tables summarize changes in Levessets and liabilities for the three months endedc&1, 2015 and for the year ended
December 31, 2014 :

Gains (Losses) Included in

Beginning Comgfgﬁerznsive Transfer in Ending
(In thousands) Balance Earnings Income Purchases (Sales) Maturities (out) Balance
Three months ended March 31, 2015:
Assets:
Fixed maturities available for sale:
Corporate $ 20,76¢ % 15 3 18C % — 3 — % (1,67) $ (17,357 $ 1,93«
Total 20,76¢ 15 18C — — (1,679 (17,35)) 1,93(
Equity securities available for sale:
Common stocks 10,74: — (1,84¢) — — — — 8,89t
Preferred stocks 3,71 (48) — — — — — 3,66¢
Total 14,45¢ (48) (1,84¢) — — — — 12,56(
Arbitrage trading account 72C (277) — 72,17 — — — 72,61¢
Total $ 3593 $ (310 $ (1,666) $ 72,17¢ $ — $ (167) $ (17,35) $ 87,10¢
Liabilities:
Securities sold but not yet purchased — — —  $ — — — — —
Year ended December 31, 2014:
Assets:
Fixed maturities available for sale:
Corporate $ 4286 $ 47 % (3,71) $ 23t $ (15,249 $ (3,429 % — $ 20,76t
Total 42,86 47 (3,717 23¢ (15,249 (3,429 — 20,76¢
Equity securities available for sale:
Common stocks 1,23¢ — (911) 11,34 (929) — — 10,74:
Preferred stocks 3,752 a7 — 3,43( (3,457) = = 3,71
Total 4,99( a7 (91)) 14,77 (4,387 — — 14,45:
Arbitrage trading account 1,78( 2,27¢ — 4,94: (24,079 = 5,791 72C
Total $ 49,63 $ 230¢ $ (4622 $ 19,95¢ ¢ (3369) $ (3429 $ 5797 $ 35,93¢
Liabilities:
Securities sold but not yet purchased $ — $ (@0 3 — 31 % 11y $ — — 3 —

During the three months ended March 31, 2015, enerity was transferred out of Level 3 where areokeble price was available. During
the year ended December 31, 2014, two securities trensferred into Level 3 where the quoted prigese no longer available. One of these
securities was sold during the second quarter 420
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(17) Reinsurance
The following is a summary of reinsurance finanaidbrmation:

For the Three Months
Ended March 31,

(In thousands) 2015 2014

Written premiums:

Direct $ 1,647,334 $ 1,565,18

Assumed 204,46 240,07

Ceded (276,40) (279,38)
Total net premiums written $ 1,575,400 $ 1,525,88

Earned premiums:

Direct $ 1,524,73 $ 1,381,57
Assumed 203,34: 225,76
Ceded (256,06 (243,72)

Total net premiums earned $ 1,472,010 $ 1,363,61
Ceded losses incurred $ 118,39. $ 100,68:
Ceded commissions earned $ 43,65 % 37,17(

The Company reinsures a portion of its insurangmsuires in order to reduce its net liability oniwdual risks and catastrophe losses. The
Company also cedes premiums to state assigneglask and captive insurance companies. Estimatediai® due from reinsurers are
reported net of reserves for uncollectible reinsoesof $1 million as of March 31, 2015 and Decen@ier2014 .

(18) Fair Value of Financial Instruments

The following table presents the carrying amounts @stimated fair values of the Company’s finanicisfruments:

March 31, 2015 December 31, 2014
(In thousands) Carrying Value Fair Value Carrying Value Fair Value
Assets:
Fixed maturity securities $ 12,652,26 $ 12,673,35 $ 12,705,16 $ 12,725,80
Equity securities available for sale 174,70¢ 174,70¢ 170,99: 170,99:
Arbitrage trading account 972,62¢ 972,62¢ 450,64¢ 450,64¢
Loans receivable 280,76 283,83t 322,01. 325,21
Cash and cash equivalents 614,69" 614,69" 674,44: 674,44:
Trading account receivables from brokers and
clearing organizations
— — 371,03 371,03
Liabilities:
Due to broker 18,26( 18,26( 23,13¢ 23,13¢
Trading account payable to brokers and clearing
organizations
165,42( 165,42( — —
Trading account securities sold but not yet puret 99,29¢ 99,29¢ 106,07¢ 106,07¢
Subordinated debentures 340,12! 354,48( 340,06( 332,64(
Senior notes and other debt 2,112,45I 2,388,94! 2,115,52 2,344,209

The estimated fair values of the Companfyked maturity securities, equity securities $alale for sale and arbitrage trading account sées
are based on various valuation techniques thatorelfiair value measurements as described in Notbb@e. The fair value of loans
receivable are estimated by using current institisti purchaser yield requirements for loans withilsir credit characteristics, which is
considered a Level 2 input. The fair value of thrisr notes and other debt and the junior suboteléhdebentures is based on spreads for
similar securities, which is considered a Levahguit.
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(19) Restricted Stock Units

Pursuant to its stock incentive plan, the Compaay issue restricted stock units (RSUs) to emplopééise Company and its subsidiaries.
The RSUs generally vest three to five years froenalvard date and are subject to other vesting@nfeitiire provisions contained in the
award agreement. RSUs are expensed pro-ratablytteweesting period. RSU expenses were $ 8 millioth $ 6 million for the three months
ended March 31, 2015 and 2014 , respectively. Ansamg of RSUs issued in the three months ended MatcR015 and 2014 follows:

($ in thousands) Units Fair Value
Three months ended March 31,
2015 10,000 % 508
2014 16,95( $ 68¢

(20) Litigation and Contingent Liabilities

In the ordinary course of business, the Compasuligect to disputes, litigation and arbitratiorsang from its insurance and reinsurance
businesses. These matters are generally relatedumnce and reinsurance claims and are considtethd establishment of loss and loss
expense reserves. In addition, the Company mayba&lsome involved in legal actions which seek egtratractual damages, punitive
damages or penalties, including claims allegingfaét in handling of insurance claims. The CompaRrpects its ultimate liability with
respect to such matters will not be material tdiftancial condition. However, adverse outcomesuach matters are possible, from time to
time, and could be material to the Company’s resefitoperations in any particular financial repagtperiod.

(21) Business Segments

The Company’s financial results are presentedrferfollowing reportable business segments, plusrpotate segment:

* InsuranceDomestic- commercial insurance business, including excedssarplus lines and admitted lines, primarily tigbout the
United States;

« Insurancdnternational insurance business primarily in the United Kingdd&ontinental Europe, South America, Canada,
Scandinavia, and Australia; and

» Reinsuranc&slobal- reinsurance business on a facultative and tiessis, primarily in the United States, United Kingd
Continental Europe, Australia, and the Asia-Padffagion.

The accounting policies of the segments are thesethose described in the summary of signifiaacbunting policies. Income tax expense
and benefits are calculated based upon the Compangtall effective tax rate.
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Summary financial information about the Companyisibess segments is presented in the followings$abl

Revenues
Net

Income

Pre-Tax (Loss) to

Earned Investment Income Common
(In thousands) Premiums Income Other Total (Loss) Stockholders

Three months ended March 31, 2015:
Insurance-Domestic $ 111754 $ 82,65: $ 2557 $ 1,225,776 $ 166,86t $ 114,91(
Insurance-International 193,73 16,43: — 210,16¢ 21,30: 15,12¢
Reinsurance-Global 160,73 17,04: — 177,77¢ 20,26: 14,50(
Corporate and eliminations (1) — 8,11« 103,80¢ 111,92: (58,759 (38,617
Net investment gains — — 19,04« 19,04« 19,04« 12,37¢
Total $ 1,472,011 $ 124,23¢ % 148,42° $ 1,744,67' $ 168,71 $ 118,30°
Three months ended March 31, 2014

Insurance-Domestic $ 1,00350 $ 118,137 $ 28,76¢ $ 1,150,411 $ 202,18 $ 138,03¢
Insurance-International 185,32 16,65: — 201,97¢ 17,74 12,46¢
Reinsurance-Global 174,78: 27,57¢ — 202,35¢ 32,07« 22,39:
Corporate and eliminations (1) — 6,344 93,06: 99,40° (57,17%) (37,519
Net investment gains — — 52,75¢ 52,75¢ 52,75¢ 34,29(
Total $ 1,363,661 $ 168,71: % 174,58 $ 1,706,900 $ 247,58 $ 169,67:

(1) Corporate and eliminations represent corpagtenues and expenses that are not allocated itrelssssegments.

Identifiable assets by segment are as follows:

December 31,

(In thousands) March 31, 2015 2014
Insurance-Domestic $ 16,011,21 $ 16,036,51
Insurance-International 1,817,69 1,876,34
Reinsurance-Global 2,607,23! 2,708,09!
Corporate and eliminations 1,410,89 1,058,28!
Total $ 21,847,05 $ 21,679,23
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Net premiums earned by major line of business sifellws:

(In thousands)

Insurance-Domestic:
Other liability
Workers’ compensation
Short-tail lines
Commercial automobile
Professional liability
Total

Insurance-International:

Other liability

Workers’ compensation

Short-tail lines

Commercial automobile

Professional liability
Total

Reinsurance-Global:
Casualty
Property

Total

Total

For the Three Months
Ended March 31,

2015 2014
$ 372,03¢ $ 339,63
292,61 263,03:
227,72¢ 204,76t
134,95 124,36¢
90,20: 71,70¢
1,117,54. 1,003,50
24,86 19,37t
22,12 17,32¢
95,36¢ 96,27+
30,60: 27,59:
20,78: 24,75’
193,73 185,32
112,81¢ 125,60:
47,92: 49,17¢
160,73 174,78:
$ 1,472,010 $ 1,363,61
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SAFE HARBOR STATEMENT

This is a “Safe Harbor” Statement under the Priv&geurities Litigation Reform Act of 1995. Any foawd{ooking statemen
contained herein, including statements relateduiloowutlook for the industry and for our performarfoe the year 2015 and beyond,
based upon the Company’s historical performanceamdurrent plans, estimates and expectations.ifidciesion of this forwardeoking
information should not be regarded as a repregenthy us or any other person that the future plesmates or expectations contempl
by us will be achieved. They are subject to varidsks and uncertainties, including but not limited the cyclical nature of the prope
casualty industry; the impact of significant conifg@t, including new alternative entrants to thelustry; the longail and potentiall
volatile nature of the insurance and reinsurancgniess; product demand and pricing; claims devedoprand the process of estima
reserves; investment risks, including those of partfolio of fixed maturity securities and investmig in equity securities, includi
investments in financial institutions, municipalnas, mortgagdacked securities, loans receivable, investmerdsumcluding real esta
merger arbitrage, energy related and private ednitgstments; the effects of emerging claim andecage issues; the uncertain natur
damage theories and loss amounts; natural andnnaae- catastrophic losses, including as a resutrobrist activities; general econor
and market activities, including inflation, intereates, and volatility in the credit and capitadniets; the impact of the conditions in
financial markets and the global economy, and ttergial effect of legislative, regulatory, accdagtor other initiatives taken in respo
to it, on our results and financial condition; figme currency and political risks relating to outémational operations; our ability to attt
and retain key personnel and qualified employeesticued availability of capital and financing; tlseccess of our new ventures
acquisitions and the availability of other oppoitiés; the availability of reinsurance; our retentiunder the Terrorism Risk Insurance
of 2002, as amended ("TRIA"); the ability of ouingurers to pay reinsurance recoverables owed ;tothsr legislative and regulatc
developments, including those related to busineastipes in the insurance industry; credit rislateti to our policyholders, indepenc
agents and brokers; changes in the ratings assigned or our insurance company subsidiaries byngatgencies; the availability
dividends from our insurance company subsidianegential difficulties with technology and/or dagacurity; the effectiveness of «
controls to ensure compliance with guidelines, gyedi and legal and regulatory standards; and oitles detailed from time to time in t
Companys filings with the Securities and Exchange CommissiThese risks and uncertainties could cause cuglaresults for the ye
2015 and beyond to differ materially from those regged in any forwarkboking statement we make. Any projections of gtowt oul
revenues would not necessarily result in commemsuevels of earnings. Our future financial perfarmoe is dependent upon fac
discussed in our Annual Report on Form 10-K, elsaehn this Form 10-Q and our other SEC filingstward{ooking statements spe
only as of the date on which they are made. Exiefite extent required by applicable laws, the Camypdoes not undertake any obliga
to update or revise any forward-looking statememhigther as a result of new information, future deeents or otherwise.
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Item 2. Managemens Discussion and Analysis of Financial Conditiod &®sults of Operatio

Overview

W. R. Berkley Corporation is an insurance holdiognpany that is among the largest commercial ling®rg in the United States and
operates in three business segments: Insuranceddioiriasurance-International and Reinsurance-Gldbar decentralized structure
provides us with the flexibility to respond quickdyd efficiently to local or specific market conalits and to pursue specialty business niches.
It also allows us to be closer to our customersrder to better understand their individual neeusrésk characteristics. While providing our
business units with certain operating autonomy surcture allows us to capitalize on the benefitsconomies of scale through centralized
capital, investment, reinsurance and enterprigem@nagement, and actuarial, financial and corpdegtal staff support. The Company’s
primary sources of revenues and earnings arestsamce operations and its investments.

An important part of our strategy is to form neweggting units to capitalize on various businesodpities. Since 2006, the Comps
has formed 24 new operating units that are foceseidhportant parts of the economy in the U.S. udiig healthcare, energy and agriculti
and on growing international markets, includingr&tnavia, Australia, the Asia-Pacific region anditoAmerica.

The profitability of the Company’s insurance busisés affected primarily by the adequacy of premriates. The ultimate adequacy of
premium rates is not known with certainty at timeetian insurance policy is issued because premivendetermined before claims are
reported. The ultimate adequacy of premium rate$féected mainly by the severity and frequencylaings, which are influenced by many
factors, including natural and other disastersuyliagry measures and court decisions that defidechange the extent of coverage and the
effects of economic inflation on the amount of cemgation for injuries or losses. General insurgmies are also influenced by available
insurance capacity, i.e., the level of statutonyitedand surplus employed in the industry, anditigeistry’s willingness to deploy that capital.

From 2005 through 2010, the property casualty srsce market was very competitive and insurance deereased across most
business lines. Although prices have generallyeiased since the beginning of 2011, the current@enaslkhighly competitive and price levels
for certain lines of business remain below thegwirequired for the Company to achieve its ltanga return objectives. Part of the Compa
strategy is to selectively reduce its business@aswhere it believes returns are not adequat® Efmanges are reflected in the Company’s
results over time as premiums are earned.

The Company’s profitability is also affected byiitsestment income and investment gains. The Cogipamvested assets, which are
derived from its own capital and cash flow fromiftsurance business, are invested principallyxadimaturity securities. The return on fixed
maturity securities is affected primarily by gerénterest rates, as well as the credit quality dadhtion of the securities. Returns availabl
fixed maturity investments are at historically l®vels. The Company's investment income has begatinely impacted by the low fixed
maturity investment returns, and will be furtheipieted if investment returns remain at this level.

The Company has increasingly invested in equityisées, merger arbitrage securities, investmenty private equity, loans and real
estate related assets. The Company's investmeimigeistment funds and its other alternative invesits have experienced, and the Company
expects to continue to experience, greater fluctoatin investment income.

Critical Accounting Estimates

The following presents a discussion of accountiolicies and estimates relating to reserves fordessd loss expenses, assumed
premiums and other-than-temporary impairments wéstments. Management believes these policies stirdages are the most critical to its
operations and require the most difficult, subjeetind complex judgments.

Reserves for Losses and Loss ExpenseBo recognize liabilities for unpaid losses, eitkeown or unknown, insurers establish
reserves, which is a balance sheet account repig@stimates of future amounts needed to paysland related expenses with respect to
insured events which have occurred. Estimates asuhaptions relating to reserves for losses andeggsnses are based on complex and
subjective judgments, often including the interpbdgpecific uncertainties with related accountamgl actuarial measurements. Such estir
are also susceptible to change as significant geidd time may elapse between the occurrence ofsamed loss, the report of the loss to the
insurer, the ultimate determination of the costhefloss and the insurer’s payment of that loss.

In general, when a claim is reported, claims pamsbastablish a “case reserve” for the estimateouanof the ultimate payment based
upon known information about the claim at that tiffike estimate represents an informed judgmentbasgeneral reserving practices and
reflects the experience and knowledge of the clggersonnel regarding the nature and value of theiip type of claim. Reserves are also
established on an aggregate basis to provide $sekincurred but not reported (“IBNR”) to the iresupotential inadequacy of case reserves
and the estimated expenses of settling claimsydlieg legal and
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other fees and general expenses of administrdimglaims adjustment process. Reserves are esdlmsed upon the then current legal
interpretation of coverage provided.

In examining reserve adequacy, several factors@msidered in estimating the ultimate economic eafilosses. These factors include,
among other things, historical data, legal develepis, changes in social attitudes and economicittoms, including the effects of inflation.
The actuarial process relies on the basic assum{tat past experience, adjusted judgmentallyHfereffects of current developments and
anticipated trends, is an appropriate basis fadipti@g future outcomes. Reserve amounts are basedanagement’s informed estimates and
judgments using currently available data. As adddl experience and other data become availabla@kviewed, these estimates
judgments may be revised. This may result in reserereases or decreases that would be reflectedriresults in periods in which su
estimates and assumptions are changed.

Reserves do not represent an exact calculatioalfity. Rather, reserves represent an estimatehaft management expects the
ultimate settlement and claim administration widst While the methods for establishing reservesall tested over time, some of the major
assumptions about anticipated loss emergence patiee subject to unanticipated fluctuation. Trestemates, which generally involve
actuarial projections, are based on managemerg&sasient of facts and circumstances then knowmelhas estimates of trends in claims
severity and frequency, judicial theories of ligthiand other factors, including the actions ofdtparties which are beyond the Company’s
control. These variables are affected by externdliaternal events, such as inflation and econamiatility, judicial and litigation trends,
reinsurance coverage, legislative changes and ¢lamdling and reserving practices, which make itentbfficult to accurately predict claim
costs. The inherent uncertainties of estimatingmess are greater for certain types of liabilitidtere long periods of time elapse before a
definitive determination of liability is made. Bats®e setting reserves is inherently uncertain, tm@any cannot provide assurance that its
current reserves will prove adequate in light dfsaguent events.

Loss reserves included in the Company'’s finandetkesnents represent management’s best estimated bpsn an actuarially derived
point estimate and other considerations. The Compaas a variety of actuarial techniques and methmderive an actuarial point estimate
for each operating unit. These methods include losisl development, incurred loss development, aadlincurred Bornhuetter-Ferguson
methods and frequency and severity methods. lumistances where one actuarial method is consideoed credible than the others, that
method is used to set the point estimate. For elgrtige paid loss and incurred loss developmenhatst rely on historical paid and incurred
loss data. For new lines of business, where tiseiresufficient history of paid and incurred claideta, or in circumstances where there have
been significant changes in claim practices, thé aad incurred loss development methods wouldebg tredible than other actuarial
methods. The actuarial point estimate may alscalsedon a judgmental weighting of estimates pradiéroen each of the methods
considered. Industry loss experience is used tplsogent the Company’s own data in selecting “t@itérs” and in areas where the
Company’s own data is limited. The actuarial datarialyzed by line of business, coverage and atcateolicy year, as appropriate, for
each operating unit.

The establishment of the actuarially derived l@serve point estimate also includes considerafigualitative factors that may affect
the ultimate losses. These qualitative considaratinclude, among others, the impact of re-undéngrinitiatives, changes in the mix of
business, changes in distribution sources and @sangpolicy terms and conditions. Examples of ¢gieann terms and conditions that can
have a significant impact on reserve levels arautieeof aggregate policy limits, the expansionaverage exclusions, whether or not defense
costs are within policy limits, and changes in dgililes and attachment points.

The key assumptions used to arrive at the beshatgiof loss reserves are the expected loss regiesof loss cost inflation, and
reported and paid loss emergence patterns. Explasedatios represent management’s expectatityssés at the time the business is
written, before any actual claims experience hasrged. This expectation is a significant determimwdithe estimate of loss reserves for
recently written business where there is littledpat incurred loss data to consider. Expectedriaisss are generally derived from historical
loss ratios adjusted for the impact of rate chanigss cost trends and known changes in the typiskef underwritten. Expected loss ratios
estimated for each key line of business within egmérating unit. Expected loss cost inflation igtigalarly important for the long-tail lines,
such as excess casualty, and claims with a highcadezbmponent, such as workers’ compensation. Reg@nd paid loss emergence
patterns are used to project current reported iorlpas amounts to their ultimate settlement valurss development factors are based on the
historical emergence patterns of paid and incuosskes, and are derived from the Compamyvn experience and industry data. The paid
emergence pattern is also significant to excessaasdmed workers’ compensation reserves because tbgerves are discounted to their
estimated present value based upon such estimayedippatterns. Management believes the estimateassumptions it makes in the
reserving process provide the best estimate afiitimate cost of settling claims and related expsnsith respect to insured events which
have occurred; however, different assumptions amibles could lead to significantly different raseestimates.

Loss frequency and severity are measures of Idastathat are considered in determining the keguanptions described in our
discussion of loss and loss expense reservesdinglexpected loss ratios, rate of loss cost iigiaand
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reported and paid loss emergence patterns. Logsdney is a measure of the number of claims perafimsured exposure, and loss severity
is a measure of the average size of claims. Faaffesting loss frequency include the effectivengfsi®ss controls and safety programs and
changes in economic activity or weather patterastdts affecting loss severity include changesoiicp limits, retentions, rate of inflation
and judicial interpretations.

Another factor affecting estimates of loss frequesied severity is the loss reporting lag, whicthis period of time between the
occurrence of a loss and the date the loss istegpty the Company. The length of the loss repgitig affects our ability to accurately
predict loss frequency (loss frequencies are mmdigtable for lines with short reporting lagsveal as the amount of reserves needed for
incurred but not reported losses (less IBNR is ireglufor lines with short reporting lags). As auttsloss reserves for lines with short
reporting lags are likely to have less variatiamnirinitial loss estimates. For lines with shortaging lags, which include commercial
automobile, primary workers’ compensation, othability (claims-made) and property business, thedssumption is the loss emergence
pattern used to project ultimate loss estimate® fkaown losses paid or reported to date. For lgfdsisiness with long reporting lags, which
include other liability (occurrence), products lid, excess workers’ compensation and liabiligmsurance, the key assumption is the
expected loss ratio since there is often littlelgaiincurred loss data to consider. Historicalyg Company has experienced less variation
from its initial loss estimates for lines of bussses with short reporting lags than for lines dfibess with long reporting lags.

The key assumptions used in calculating the maestteestimate of the loss reserves are reviewdd qearter and adjusted, to the ex
necessary, to reflect historical changes, curreniis and other factors observed. If the actual lef/loss frequency and severity are higher or
lower than expected, the ultimate losses will BEeBnt than management’s estimate. The followalgé reflects the impact of changes
(which could be favorable or unfavorable) in freqeyeand severity, relative to our assumptions, aml@ss estimate for claims occurring in
2014:

(In thousands) Frequency (+/-)

Severity (++ 1% 5% 10%

1% $ 70,26¢ $ 211,49° $ 388,03°
5% 211,49° 358,32: 541,85!
10% 388,03’ 541,85: 734,12:

Our net reserves for losses and loss expensepabamately $9 billion as of March 31, 2015 reltdenultiple accident years.
Therefore, the impact of changes in frequency eeisty for more than one accident year could bénéigr lower than the amounts reflected
above.

Approximately $1.4 billion, or 16%, of the Compasyiet loss reserves as of March 31, 2015 relateet®einsurance-Global segment.
There is a higher degree of uncertainty and greaeability regarding estimates of assumed losemges because those estimates are based,
in part, upon information received from ceding camiges. If information received from ceding comparigenot timely or correct, the
Company’s estimate of ultimate losses may not lbarate. Furthermore, due to delayed reportingaificinformation by ceding companies,
the claim settlement tail for assumed reinsuras@xiended. Management considers the impact ofefle@porting in its selection of
assumed loss development factors.

Information received from ceding companies is useskt initial expected loss ratios, to establiabecreserves and to estimate reserves
for incurred but not reported losses on assumagueance business. This information, which is gaheprovided through reinsurance
intermediaries, is gathered through the undervgigirocess and from periodic claim reports and otberespondence with ceding companies.
The Company performs underwriting and claim audfitselected ceding companies to determine the acgwand completeness of
information provided to the Company. The informatieceived from the ceding companies is supplerddngehe Company’s own loss
development experience with similar lines of bustas well as industry loss trends and loss derslapbenchmarks.

Following is a summary of the Company’s reserveddsses and loss expenses by business segmei¥iasot 31, 2015 and
December 31, 2014:

(In thousands) 2015 2014

Insurance-Domestic $ 6,875,220 $ 6,767,37.
Insurance-International 737,88t¢ 750,61.
Reinsurance-Global 1,444,99 1,452,65.
Net reserves for losses and loss expenses 9,058,11, 8,970,64.
Ceded reserves for losses and loss expenses 1,416,84 1,399,06!
Gross reserves for losses and loss expenses $ 10,474,95 $ 10,369,70
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Following is a summary of the Company’s net reseffoe losses and loss expenses by major line ahbss as of March 31, 2015 and
December 31, 2014:

Reported Case Incurred But

(In thousands) Reserves Not Reported Total
March 31, 2015
Other liability $ 1,037,02! % 1,817,43. $ 2,854,45!
Workers’ compensation (1) 1,632,64 1,207,81! 2,840,46:
Professional liability 320,80 447,97 768,77¢
Commercial automobile 325,211 216,86 542,08
Short-tail lines 326,88 280,44 607,33:
Total primary 3,642,57 3,970,53 7,613,11!
Reinsurance (1) 610,18¢ 834,80t 1,444,99

Total $ 4,252,76° % 4,805,34 $ 9,058,11.
December 31, 2014
Other liability $ 1,035,44. % 1,78559 % 2,821,041
Workers’ compensation (1) 1,603,311 1,201,11 2,804,42
Professional liability 308,88 453,55 762,44.
Commercial automobile 319,70( 203,08! 522,78!
Short-tail lines 330,01( 277,28: 607,29:
Total primary 3,597,34! 3,920,63! 7,517,98
Reinsurance (1) 603,85 848,80: 1,452,65.

Total $ 4,201,201 $ 4,769,44 $ 8,970,64.

(1) Reserves for excess and assumed workers’ caapen business are net of an aggregate net disocb&@36 million and $746 million as
of March 31, 2015 and December 31, 2014, respéytive

The Company evaluates reserves for losses anadiisstment expenses on a quarterly basis. Changessimates of prior year losses
are reported when such changes are made. The chianggor year loss reserve estimates are gegateadiresult of ongoing analysis of
recent loss development trends. Original estimatesncreased or decreased as additional informbeomes known regarding individual
claims and aggregate claim trends.

Certain of the Company's insurance and reinsurapctacts are retrospectively rated, whereby thagzmy collects more or less
premiums based on the level of loss activity. Roise contracts, changes in loss and loss adjuserpanhses for prior years may be fully or
partially offset by additional or return premiums.

Net prior year development (i.e, the sum of prieareserve changes and prior year earned prencitamgies) for each of the three
months ended March 31, 2015 and 2014 are as fallows

(In thousands) 2015 2014
Net decrease in prior year loss reserves $ 2,49¢ % 19,03¢
Increase in prior year earned premiums 9,30¢ 5,86¢
Net favorable prior year development $ 11,80: $ 24,90(

Favorable prior year development (net of additiaaral return premiums) was $12 million in the thme@nths ended March 31, 2015,
compared with $25 million in 2014. Overall, the seled emergence of losses on prior accident yeaisgithe first quarter of 2015 was close
to our expectations.

Substantially all of the favorable development @12 related to the Insurance-Domestic segmentiigweance-Domestic segment
experienced favorable development for the othéilitg, workers' compensation and property lineduosiness, which was partially offset by
unfavorable development in commercial automobdbility. The other liability favorable developmeesulted from the continuation of
favorable claim frequency trends.€. , number of reported claims per unit of exposure) eelated primarily to accident years 2009 through
2014. The property favorable development relatethinéo accident year 2014 and resulted from tlsohgion of a number of claims during



the quarter. The workers'
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compensation favorable development related to ibitée expected loss emergence for the 2014 adojgan as well as the settlement of
several excess claims from accident years 200%a0d The adverse commercial auto liability deyetent resulted from a higher than
expected number of large losses, particularlydogthaul trucking business, related to accidentsy2@11 through 2014.

The favorable prior year development in 2014 wasarily related to the Insurance-Domestic segmeadtwas driven by excess and
surplus lines casualty business for accident y2@®3 through 2013.

Reserve Discount The Company discounts its liabilities for excard assumed workers’ compensation business beohtrszlong
period of time over which losses are paid. Discimgnis intended to appropriately match losses asd éxpenses to income earned on
investment securities supporting the liabilitiebeTexpected losses and loss expense payout psitgiect to discounting was derived from
Company'’s loss payout experience. For non-propaatibusiness, reserves for losses and loss expkagedeen discounted using risk-free
discount rates determined by reference to the Tr&sury yield curve. For proportional businesserees for losses and loss expenses have
been discounted at the statutory rate of 2.0%.fAdasch 31, 2015, the aggregate blended discoues ranged from 2.0% to 6.5%, with a
weighted average discount rate of 4.2%. The agtgewt discount, after reflecting the effects afexkreinsurance, was $736 million and
$746 million as of March 31, 2015 and December2B14, respectively.

Assumed Reinsurance PremiumsThe Company estimates the amount of assumediraimse premiums that it will receive under
treaty reinsurance agreements at the inceptioneo€dntracts. These premium estimates are revsstitbactual amount of assumed premi
is reported to the Company by the ceding compaAggstimates of assumed premiums are made oetbwise related amount of earned
premiums, commissions and incurred losses assdaiatk those premiums are recorded. Estimated asdyoremiums receivable were
approximately $85 million at both March 31, 2015l d&ecember 31, 2014. The assumed premium estiragtdsased upon terms set forth in
reinsurance agreements, information received freding companies during the underwriting and negotieof agreements, reports received
from ceding companies and discussions and correégmme with reinsurance intermediaries. The Compdsty considers its own view of
market conditions, economic trends and experientiesimilar lines of business. These premium esisaepresent management’s best
estimate of the ultimate amount of premiums todzeived under its assumed reinsurance agreements.

Other-Than-Temporary Impairments (OTTI) of Investments . The cost of securities is adjusted where appatgtd include a
provision for decline in value which is considetede other-than-temporary. An other-than-tempodasiine is considered to occur in
investments where there has been a sustained i@ducfair value and where the Company does npeeikthe fair value to recover prior to
the time of sale or maturity. Since equity secesitio not have a contractual cash flow or matuitity,Company considers whether the price
of an equity security is expected to recover withireasonable period of time.

The Company classifies its fixed maturity secusitiend preferred stocks by credit rating, primaoéged on ratings assigned by credit
rating agencies. For purposes of classifying séeamwith different ratings, the Company uses twveer rating if two ratings were assigned
and the middle rating if three ratings were asdgignaless the Company’s own analysis indicatesti®atower rating is more appropriate.
Securities that are not rated by a rating ageneyaaluated and classified by the Company on aloasase basis.

Fixed Maturity Securities For securities that we intend to sell or, mokeli than not, would be required to sell, a decimgalue
below amortized cost is considered to be OTTI. am®unt of OTTI is equal to the difference betwemmdized cost and fair value at the
balance sheet date. For securities that we dotard to sell or expect to be required to selledide in value below amortized cost is
considered to be an OTTI if we do not expect tmvec the entire amortized cost basis of a sec(irgy, the present value of cash flows
expected to be collected is less than the amortimstibasis of the security).

The portion of the decline in value consideredealxredit loss (i.e., the difference between tlesgnt value of cash flows expected to
be collected and the amortized cost basis of therig) is recognized in earnings. The portiontw# tlecline in value not considered to be a
credit loss (i.e., the difference in the presemteaf cash flows expected to be collected anddhesalue of the security) is recognized in
other comprehensive income.

Impairment assessments for structured securitiekjding mortgage-backed securities and asset-dasseurities, collateralized debt
obligations and corporate debt, are generally etatlibased on the performance of the underlyinigteohl under various economic and
default scenarios that may involve subjective judgta and estimates by management. Modeling theseitses involves various factors, st
as projected default rates, the nature and reddizattue of the collateral, if any, the ability thie issuer to make scheduled payments,
historical performance and other relevant econanit performance factors. If an OTTI determinat®made, a discounted cash flow
analysis is used to ascertain the amount of thditdrepairment.
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The following table provides a summary of fixed orédyy securities in an unrealized loss positiofbslarch 31, 2015:

Number of Aggregate Unrealized
(Dollars in thousands) Securities Fair Value Loss
Unrealized loss less than 20% of amortized cost 314 $ 2,078,60 $ 29,71(
Unrealized loss of 20% or greater of amortized:cost
Less than twelve months 2 3,48¢ 1,151
Twelve months and longer 12 58,60¢ 20,08
Total 326 $ 2,140,700 $ 50,94t

A summary of the Company’s non-investment gradedimaturity securities that were in an unrealizess Iposition at March 31, 2015
is presented in the table below:

Number of Aggregate Unrealized
(Dollars in thousands) Securities Fair Value Loss
Mortgage-backed securities 9 $ 26,16¢ $ 1,65¢
Corporate 5 2,96¢ 42C
Total 14 $ 29,13 $ 2,07¢

The Company has evaluated its fixed maturity séiesrin an unrealized loss position and believesutirealized loss is due primarily to
temporary market and sector-related factors rdttear to issuer-specific factors. None of these isesi are delinquent or in default under
financial covenants. Based on its assessment sé tissuers, the Company expects them to continoneéb their contractual payment
obligations as they become due and does not caresigeof these securities to be OTTI.

Equity Securities- At March 31, 2015, there were seven equity sdearin an unrealized loss position, with an aggtedair value of
$75.3 million and a gross unrealized loss of $18illon. Three of these equity securities are pmefe stocks that are rated non-investment
grade, and none are delinquent. Based upon managismiew of the underlying value of these secastithe Company does not consider
these equity securities to be OTTI.

Loans Receivable The Company monitors the performance of its laansivable, including current market conditionsdach loan
and the ability to collect principal and interdabr loans where the Company determines it is prielihiat the contractual terms will not be
met, an analysis is performed and a valuation vesisrestablished, if necessary, with a chargatniegs. Loans receivable are reported n
a valuation reserve of $2 million and $3 million\&rch 31, 2015 and December 31, 2014, respectively

The Company monitors the performance of its loaegivable and assesses the ability of each borrmagay principal and interest
based upon loan structure, underlying propertyeslaash flow and related financial and operatergopmance of the property and market
conditions. Loans receivable with a potential fefadilt are further assessed using discounted tastahalysis and comparable cost and s
methodologies, if appropriate.

Fair Value Measurements. The Company’s fixed maturity and equity secusitivailable for sale and its trading account séesrare
carried at fair value. Fair value is defined ag“fhice that would be received to sell an asspadat to transfer a liability in an orderly
transaction between market participants at the ureasent date.” The Company utilizes a fair valwerdnichy that prioritizes the inputs to
valuation techniques used to measure fair valuethmee broad levels. Level 1 inputs are quotedegr{unadjusted) in active markets for
identical assets or liabilities that the reportamdity has the ability to access at the measurenset Level 2 inputs are inputs other than
quoted prices included within Level 1 that are obable for similar assets in active markets. L&/giputs are unobservable inputs for the
asset or liability. Unobservable inputs may onlyused to measure fair value to the extent thatrehbke inputs are not available. The fair
value of the vast majority of the Company’s poitios based on observable data (other than quatees) and, accordingly, is classified as
Level 2.

In classifying particular financial securities letfair value hierarchy, the Company uses its juglynto determine whether the market
for a security is active and whether significantimg inputs are observable. The Company deterntimegxistence of an active market by
assessing whether transactions occur with suffiérequency and volume to provide reliable pricinfprmation. The Company determines
whether inputs are observable based on the usebfisformation by pricing services and externakstment managers, the uninterrupted
availability of such inputs, the need to make digant adjustments to such inputs and the volatditsuch inputs over time. If the market for
a security is determined to be inactive or
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if significant inputs used to price a security determined to be unobservable, the security igoaieed in Level 3 of the fair value hierarcl

Because many fixed maturity securities do not tiaue daily basis, the Company utilizes pricing elsénd processes which may
include benchmark curves, benchmarking of like gdes, sector groupings and matrix pricing. Markgtuts used to evaluate securities
include benchmark yields, reported trades, brokat&t quotes, issuer spreads, two-sided markeatshb@ark securities, bids, offers and
reference data. Quoted prices are often unavaifablecently issued securities that are infregyeindded or securities that are only traded in
private transactions. For publicly traded secuwsifar which quoted prices are unavailable, the Camggletermines fair value based on
independent broker quotations and other obsenrabl&et data. For securities traded only in privegotiations, the Company determines
fair value based primarily on the cost of such séies, which is adjusted to reflect prices of neicglacements of securities of the same issuer
financial data, projections and business developsngfithe issuer and other relevant information.

The following is a summary of pricing sources floe Company's fixed maturity securities availablesfale as of March 31, 2015:

Carrying Percent
(In thousands) Value of Total
Pricing source:
Independent pricing services $ 12,357,00 98.5%
Syndicate manager 73,82¢ 0.€
Directly by the Company based on:
Observable data 118,23t 0.¢
Cash flow model 1,931 *
Total $ 12,550,99 100.%

*Less than 0.1%.

Independent pricing servicedhe vast majority of the Compasyfixed maturity securities available for sale werieed by independe
pricing services (generally one U.S. pricing sexyitus additional pricing services with respeca tonited number of foreign securities held
by the Company). The prices provided by the inddpahpricing services are generally based on obbnmarket data in active markets
(e.g., broker quotes and prices observed for coafypaisecurities). The determination of whether retsrlare active or inactive is based upon
the volume and level of activity for a particulasat class. The Company reviews the prices prowigigaticing services for reasonableness
based upon current trading levels for similar skiest If the prices appear unusual to the Comptrgy are re-examined and the value is
either confirmed or revised. In addition, the Compperiodically performs independent price testa shmple of securities to ensure proper
valuation and to verify our understanding of howwséies are priced. As of March 31, 2015, the Campdid not make any adjustments to
the prices provided by the pricing services. Bagauh the Company’s review of the methodologies Umethe independent pricing services,
these securities were classified as Level 2.

Syndicate manager The Company has a 15% participation in a Llowysdicate, and the Company’s share of the secziotined by
the syndicate is priced by the syndicate’s manalgez.majority of the securities are liquid, shastation fixed maturity securities. The
Company reviews the syndicate manager’s pricindhoulogy and audited financial statements and hdistsussions with the syndicate
manager as necessary to confirm its understandid@greement with security prices. Based upon tiraganys review of the methodologi
used by the syndicate manager, these securitiesalassified as Level 2.

Observable data If independent pricing is not available, the Camyp prices the securities directly. Prices are thaseobservable
market data where available, including currentitrgdevels for similar securities and non-bindingotptions from brokers. The Company
generally requests two or more quotes. If more traquote is received, the Company sets a pritenithe range of quotes received based
on its assessment of the credibility of the quaig its own evaluation of the security. The Compgegerally does not adjust quotes obtained
from brokers. Since these securities were pricegdban observable data, they were classified asl2ev

Cash flow modet If the above methodologies are not availablebmpany prices securities using a discounted tastmodel
based upon assumptions as to prevailing crediaggrénterest rates and interest rate volatilitgetto maturity and subordination levels.
Discount rates are adjusted to reflect illiquiditiiere appropriate. These securities were classifiddevel 3.
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Results of Operations for the Three Months Ended Mich, 2015 and 2014

Business Segment Results

Following is a summary of gross and net premiunigiew, net premiums earned, loss ratios (lossedassdexpenses incurred
expressed as a percentage of premiums earnedpsxios (underwriting expenses expressed ascargage of premiums earned) and
United States Generally Accepted Accounting Prilesif“GAAP”") combined ratios (sum of loss ratio apense ratio) for each of our
business segments for the three months ended NBar2015 and 2014 . The GAAP combined ratio reprssg measure of underwriting
profitability, excluding investment income. A GAAI®mbined ratio in excess of 100 indicates an undeémgy loss; a number below 100

indicates an underwriting profit.

(3 in thousands)
Insurance-Domestic:

Gross premiums written
Net premiums written
Net premiums earned
Loss ratio

Expense ratio

GAAP combined ratio

Insurance-International:

Gross premiums written

Net premiums written

Net premiums earned

Loss ratio

Expense ratio

GAAP combined ratio
Reinsurance-Global:

Gross premiums written

Net premiums written

Net premiums earned

Loss ratio

Expense ratio

GAAP combined ratio
Consolidated:

Gross premiums written

Net premiums written

Net premiums earned

Loss ratio

Expense ratio

GAAP combined ratio

30

2015 2014
1,409,177 $ 1,342,94.
1,193,63. 1,126,38.
1,117,54. 1,003,50
61.6% 59.7%
31.2% 32.5%
92.8% 92.2%
283,22t % 277,18¢
231,50¢ 225,82!
193,73: 185,32:
57.% 59.2%
39.1% 40.1%
97.(% 99.2%
159,40: $ 185,13¢
150,26: 173,67¢
160,73’ 174,78:
62.2% 64.6%
35.8% 32.8%
98.(% 97.4&%
1,851,800 $ 1,805,26
1,575,40:. 1,525,88!
1,472,01 1,363,61.
61.2% 60.5%
32.71% 33.%
93.€% 93.%
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Net Income to Common StockholderEhe following table presents the Company’s nebime to common stockholders and net
income per diluted share for the three months eiizath 31, 2015 and 2014:

(In thousands, except per share data) 2015 2014

Net income to common stockholders $ 118,300 $ 169,67:
Weighted average diluted shares 132,48« 135,42¢
Net income per diluted share $ 08¢ $ 1.2t

The Company reported net income of $118 millio2015 compared to $170 million in 2014. The 30% dase in net income was
primarily due to decreases in after-tax net investnincome of $29 million and in after-tax net istraent gains of $22 million. The number
of weighted average diluted shares decreasedessiti of the Company’s repurchases of its commaoecksn 2015 and 2014.

Premiums Gross premiums written were $1,852 million in 20&n increase of 3% from $1,805 million in 201AeTgrowth was due
primarily to rate increases. Approximately 79.2%poficies expiring in 2015 were renewed, comparét & 78.6% renewal retention rate for
policies expiring in 2014.

Average renewal premium rates (adjusted for chamg&posures) increased 3.1% in 2015. However,aliesss costs are also
increasing, and current market price levels fotaieiines of business remain below the pricesireduor the Company to achieve its long-
term return objectives.

A summary of gross premiums written in 2015 comg@avéh 2014 by line of business within each bussnemgment follows:

* Insurance-Domestic gross premiums increasedo5$4,409 million in 2015 from $1,343 million in 201Gross premiums increased
$24 million (25%) for professional liability, $19ilion (5%) for other liability, $16 million (6%)dr short-tail lines, $4 million (3%)
for commercial auto and $3 million (1%) for workezempensation.

* Insurance-International gross premiums incre@8¢do $283 million in 2015 from $277 million in 28. Gross premiums increased
$11 million (39%) for other liability, $5 million30%) for workers' compensation and $2 million (7&)commercial auto.
Insurance-International gross premiums decreasediien (5%) for short-tail lines and $3 milliori2%) for professional liability.
In local currency terms, international gross premsuncreased 14% in 2015.

* Reinsurance-Global gross premiums decreasedtd 4269 million in 2015 from $185 million in 201dye to increasingly
competitive conditions. Gross premiums written dased $14 million (11%) for casualty lines and $#on (20%) for property
lines.

Net premiums written were $1,575 million in 2015,iacrease of 3% from $1,526 million in 2014. Cedeidsurance premiums as a
percentage of gross written premiums were 15% ib2(hd 2014.

Premiums earned increased 8% to $1,472 millior0it6Zrom $1,364 million in 2014. Insurance premiuinsluding the impact of rate
changes) are generally earned evenly over theypion, and accordingly recent rate increasesheilearned over the upcoming quarters.
Premiums earned in 2015 are related to businesemwduring both 2015 and 2014. Audit premiums v&3@ million in 2015 compared with
$30 million in 2014.
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Net Investment IncomeFollowing is a summary of net investment incomethe three months ended March 31, 2015 and 2014

Average Annualized

Amount Yield
(In thousands) 2015 2014 2015 2014
Fixed maturity securities, including cash and caghivalents
and loans receivable $ 108,12¢ $ 106,89t 3.2% 3.4%
Investment funds 6,06 53,79¢ 2.C 21.1
Arbitrage trading account 8,97¢ 5,51¢ 6.8 4.€
Real estate 2,761 3,102 1.t 1.7
Equity securities available for sale 1,18(C 1,94¢ 2.8 3.7
Gross investment income 127,11¢ 171,26: 3.2 4.5
Investment expenses (2,877) (2,557
Total $ 124,23¢ $ 168,71: 3.1 4.t

Net investment income decreased 26% to $124 milic2015 from $169 million in 2014 due to a $48lmil decrease in income from
investment funds. The decrease in investment indoome investment funds (reported on a one-quaaigy Was primarily due to losses from
energy funds, partially offset by higher earningsf real estate funds. Average invested assetssatincluding cash and cash equivalents)
were $16.0 billion in 2015 and $15.1 billion in 201

Insurance Service Fee$he Company is a servicing carrier of workershpensation assigned risk plans for 20 states anddas
insurance program management services to selfadsucaptives, governmental entities, risk retengimups, and insurance companies.
Service fees increased to $37 million in 2015 fig28 million in 2014 as a result of the acquisitadra specialty property and casualty
insurance distribution company in late 2014.

Net Realized Gains on Investment Sal&ke Company buys and sells securities on a regakis in order to maximize its total return
on investments. Decisions to sell securities aseth@n management’s view of the underlying funddatemwf specific securities as well as
management’s expectations regarding interest ratedit spreads, currency values and general ecormmnditions. Net realized gains on
investment sales were $19 million in 2015 compavitd $53 million in 2014. The realized gains in 20hcluded a gain of $45 million from
the sale of an investment in commercial real eststestment fund.

Revenues from Wholpwned InvesteesRevenues from wholly-owned investees were derika@d aviation-related businesses that
provide services to aviation markets, including!{® distribution, manufacturing, repair and oveita aircraft parts and components, (ii) the
sale of new and used aircraft, and (iii) avionfog], maintenance, storage and charter servicagermes from wholly-owned investees was
$93 million in both 2015 and 2014.

Losses and Loss Expensdsosses and loss expenses increased to $901miilli2015 from $822 million in 2014. The consolieldios:
ratio was 61.2% in 2015 and 60.3% in 2014. Catphdosses, net of reinsurance recoveries andag@nsent premiums, were $14 million
2015 and 2014. Favorable prior year reserve dewaop (net of premium offsets) was $12 million inl8Gompared with $25 million in
2014, a difference of 1.0 loss ratio point. Thesloaio excluding catastrophe losses and prior gesmrve development decreased 0.1 point to
61.0% in 2015 from 61.1% in 2014. A summary of lca#os in 2015 compared with 2014 by business segrollows:

» Insurance-Domestic - The loss ratio of 61.692045 was 1.9 points higher than the loss raticf% in 2014. Catastrophe losses
were $14 million in 2015 compared with $13 millimn2014. Favorable prior year reserve developmerg $42 million in 2015
compared with $28 million in 2014. The loss ratieleding catastrophe losses and prior year resggvelopment increased 0.2
points to 61.4% in 2015 from 61.2% in 2014.

* Insurance-International - The loss ratio of 3%./& 2015 was 1.3 points lower than the loss rati69.2% in 2014. There were no
catastrophe losses in 2015 compared with $1 milid2014, a difference of 0.5 loss ratio pointseféhwas no change in prior year
reserve development in 2015 compared with an iser@aprior year reserves of $2 million in 2014lifference of 1.6 loss ratio
points. The loss ratio excluding catastrophe loaselsprior year reserve development increaseddr@spto 57.9% in 2015 from
57.1% in 2014.

* Reinsurance-Global - The loss ratio of 62.292045 was 2.4 points lower than the loss ratio 06%#in 2014. There was no change
in prior year reserves in 2015 compared with aneiase in prior year reserves of $1 million in 204 djfference of 0.4 loss ratio
points. The loss ratio excluding catastrophe loaseisprior year reserve development decreasedoth@spo 62.3% in 2015 from
64.3% in 2014.
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Other Operating Costs and ExpensEsllowing is a summary of other operating cosits axpenses:

(In thousands) 2015 2014
Underwriting expenses $ 482,06( $ 458,13t
Service expenses 31,08¢ 22,25
Net foreign currency gains (567) (339
Other costs and expenses 38,46¢ 35,10¢
Total $ 551,04¢ $ 515,16t

Underwriting expenses are comprised of commisspas to agents and brokers, premium taxes and agssssments and internal
underwriting costs. Underwriting expenses increafédcompared with an increase in net premiums €aoh8%. The expense ratio
(underwriting expenses expressed as a percentggerofums earned) was 32.7% in 2015, down from%@3r62014, primarily due to higher
earned premiums and to the impact of expense rieducitiatives.

Service expenses, which represent the costs as=eiah the fee-based businesses, increased ton#f#dn in 2015 from $22 million
in 2014 as a result of the acquisition of a spgcialoperty and casualty insurance distribution pany in late 2014.

Foreign currency gains and losses result from &etitns denominated in a currency other than a eowlp operating functional
currency. Net foreign currency gains were $0.6iatilin 2015 and $0.3 million in 2014.

Other costs and expenses represent general andiatilaiive expenses of the parent company and ettpgnses not allocated to
business segments, including the cost of certaig-term incentive plans. Other costs and expemsgeased to $38 million in 2015 from $35
million in 2014 due primarily to higher compensatitosts, including costs relating to long-term moee plans.

Expenses from Whollpwned InvesteesExpenses from wholly-owned investees represests@ssociated with aviation-related
businesses that include (i) cost of goods soldedlto aircraft and products sold and servicesigeal and (ii) general and administrative
expenses. Expenses from wholly-owned investees $8fenillion in 2015 compared to $92 million in 201

Interest Expenselnterest expense was $35 million in 2015 compavri¢ial $30 million in 2014. In August 2014, the Coamy issued
$350 million of 4.75% senior notes due 2044. A porbf the proceeds will be used to repay $200iomlbf 5.60% senior notes that are due
on May 15, 2015.

Income Taxes The effective income tax rate was 30% in 2015gamd to 31% in 2014. The effective income tax differs from the
federal income tax rate of 35% primarily becausergst on the Company's state and local bondsésltat a lower rate. The decrease in the
effective tax rate in 2015 compared with 2014 is tlulower income from investment funds and investhgains, which are generally taxe
the 35% federal income tax rate.

The Company has not provided U.S. deferred incaxeston the undistributed earnings of approximaibB.7 million of its non-
U.S. subsidiaries since these earnings are intetodeel permanently reinvested in the non-U.S. slidgnses. However, in the future, if such
earnings were distributed to the Company, taxemppfoximately $3.2 million, assuming all tax credite realized, would be payable on such
undistributed earnings and would be reflected ént#x provision for the year in which these earsiage no longer intended to be permant
reinvested in the foreign subsidiary.
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Investments

As part of its investment strategy, the Compangl@isthes a level of cash and highly liquid shortrt@nd intermediate-term securities
that, combined with expected cash flow, it belieiseadequate to meet its payment obligations. Bubé historically low fixed maturity
investment returns, the Company has increasinglysted in equity securities, merger arbitrage seesirinvestment funds, private equity,
loans and real estate related assets. The Compavg&ments in investment funds and its otherrdtive investments have experienced,
the Company expects to continue to experiencetgrélactuations in investment income.

The Company also attempts to maintain an appreprédationship between the average duration ofr¥estment portfolio and the
approximate duration of its liabilities (i.e., pojiclaims and debt obligations). The average dematf the fixed maturity portfolio was 3.2
years aMarch 31, 2015 and December 31, 2014. The Compdixgd maturity investment portfolio and investmeelated assets as of
March 31, 2015 were as follows:

Carrying Percent
(% in thousands) Value of Total
Fixed maturity securities:
U.S. government and government agencies $ 752,46 4.5%
State and municipal:
Special revenue 2,491,79 14.¢
State general obligation 714,72. 4.3
Pre-refunded (1) 556,19! 3.3
Corporate backed 418,08 2.5
Local general obligation 341,88t 2.1
Total state and municipal 4,522,67 27.1
Mortgage-backed securities:
Agency 963,79t 5.8
Residential-Prime 116,48t 0.7
Commercial 72,88« 0.4
Residential-Alt A 67,60( 0.4
Total mortgage-backed securities 1,220,76 7.3
Corporate:
Asset-backed 1,934,911 11.€
Industrial 1,780,21 10.%
Financial 1,203,13 7.2
Utilities 195,29 1.2
Other 104,07t 0.€
Total corporate 5,217,63' 31.:
Foreign government and foreign government agencies 938,71¢ 5.€
Total fixed maturity securities 12,652,26 75.¢
Equity securities
Preferred stocks 113,60¢ 0.7
Common stocks 61,10( 0.4
Total equity securities 174,70¢ 1.1
Investment funds 1,214,27, 7.3
Arbitrage trading account 972,62¢ 5.8
Real estate 761,85¢ 4.€
Cash and cash equivalents 614,69! 3.7
Loans receivable 280,76 1.7
Total investments $ 16,671,19 100.(%

(1) Pre-refunded securities are securities for whicksamow account has been established to fund thaimeng payments of principal and
interest through maturity. Such escrow accountdlarded almost exclusively with U.S. Treasury an8.lgovernment agency securities.
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Fixed Maturity Securities The Company’s investment policy with respectixed maturity securities is generally to purchase
instruments with the expectation of holding thenthiir maturity. However, management of the avaéldor sale portfolio is considered
necessary to maintain an approximate matchingsetasnd liabilities as well as to adjust the plidfas a result of changes in financial
market conditions and tax considerations.

The Companys philosophy related to holding or selling fixedtordy securities is based on its objective of maiging total return. Th
key factors that management considers in its imvest decisions as to whether to hold or sell firesturity securities are its view of the
underlying fundamentals of specific securities @l as its expectations regarding interest ratesjicspreads and currency values. In a pt
in which management expects interest rates tottiseCompany may sell longer duration securitiearier to mitigate the impact of an
interest rate rise on the fair value of the poitfoGimilarly, in a period in which management estsecredit spreads to widen, the Company
may sell lower quality securities, and in a pefimavhich management expects certain foreign cuiesno decline in value, the Company
may sell securities denominated in those foreigneticies. The sale of fixed maturity securitiesider to achieve the objective of
maximizing total return may result in realized gaihowever, there is no reason to expect theses ¢@icontinue in future periods.

At March 31, 2015, investments in foreign governirfexed maturity securities were as follows:

(In thousands) Carrying Value
Australia $ 246,16!
United Kingdom 181,00:
Canada 165,31:
Argentina 144,52
Germany 54,80:
Brazil 53,16(
Supranational (1) 47,72¢
Norway 36,35
Singapore 6,20¢
Uruguay 3,46
Total $ 938,71

(1) Supranational represents investments in theéliNemerican Development Bank, European InvestmemiBand Inter-
American Development Bank.

Equity Securities Equity securities primarily represent investmentiigh-dividend yielding common and preferredc&missued by
large market capitalization companies.

Investment FundsAt March 31, 2015 , the carrying value of investinfunds was $1,214 million, including investmentseal estate
funds of $482 million, arbitrage funds of $281 ioifl and energy funds of $120 million. Investmentds are primarily reported on a one-
quarter lag.

Real Estate Real estate is directly owned property held fmestment. At March 31, 2015eal estate properties in operation includ
long-term ground lease in Washington D.C. and &oebuilding in West Palm Beach, Florida. In adxdit there are three properties under
development: an office building in London, a mixesk project in Washington D.C. and an office compteNew York City. The Company
expects to fund further development costs for thgegcts with a combination of its own funds amteenal financing.

Arbitrage Trading AccountThe arbitrage trading account is comprised daimvestments in arbitrage securities. Mergeitradpe is
the business of investing in the securities of jplipheld companies that are the targets in annedinender offers and mergers.

Loans ReceivablelLoans receivable, which are carried at amortzest, had an aggregate cost of $280.8 million anaggregate fair
value of $283.8 million at March 31, 2015 . The atized cost of loans receivable is net of a vabratillowance of $2.4 million as of
March 31, 2015 . Loans receivable include realtesteans of $203.6 million that are secured by cemuial real estate located primarily in
Arizona, lllinois, Maryland, New York, North Carak, Texas and Virginia. Real estate loans recedvgbherally earn interest at floating
LIBOR-based interest rates and have maturitiesu@ne of extension options) through August 2028ahs receivable include commercial
loans of $77 million that are secured by businesgtas and have fixed interest rates with varyintuntees not exceeding 10 years.
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Market Risk. The fair value of the Company’s investments igjsci to risks of fluctuations in credit qualitydamterest rates. The
Company uses various models and stress test sgemarinonitor and manage interest rate risk. Thag@amy attempts to manage its interest
rate risk by maintaining an appropriate relatiopdhétween the average duration of the investmentfigtio and the approximate duration of
its liabilities (i.e., policy claims and debt okdifpns). The average duration for the fixed magyitrtfolio was 3.2 years at March 31, 2015
and December 31, 2014 . In addition, the fair valithe Company’s international investments is sabjo currency risk. The Company
attempts to manage its currency risk by matchisdpiteign currency assets and liabilities wheresitared appropriate.

Liquidity and Capital Resources

Cash Flow. Cash flow provided from operating activities deased to $61 million in the first three months @12 from $143 million in
the comparable period in 2014 , primarily due ®tilming of premium collections and expense paysient

The Company's insurance subsidiaries' principalcgsuof cash are premiums, investment income,efees and proceeds from sales
and maturities of portfolio investments. The prpadiuses of cash are payments for claims, taxesatpg expenses and dividends. The
Company expects its insurance subsidiaries to foaghayment of losses with cash received from prargj investment income and fees. The
Company targets an average duration for its investmortfolio that is within one year of the averatyration of its liabilities so that portions
of its investment portfolio mature throughout th&im cycle and are available for the payment oinetaif necessary. In the event operating
cash flow and proceeds from maturities and prepaysnef fixed income securities are not sufficienfund claim payments and other cash
requirements, the remainder of the Company's cadlinzestments is available to pay claims and othéigations as they become due. The
Company's investment portfolio is highly liquid,tivepproximately 81% invested in cash, cash egeintaland marketable fixed maturity
securities as of March 31, 201¥ the sale of fixed maturity securities werebcome necessary, a realized gain or loss eqtia¢ wifference
between the cost and sales price of securitiesvsoldd be recognized.

Debt . At March 31, 2015, the Company had senior natglsprdinated debentures and other debt outstamdihga carrying value of
$2,453 million and a face amount of $2,477 millidhe maturities of the outstanding debt are $274amiin 2015, $30 million in 2016, $44
million in 2017, $450 million in 2019, $300 millian 2020, $427 million in 2022, $2 million in 2028250 million in 2037, $350 million in
2044 and $350 million in 2053.

In August 2014, the Company issued $350 milliod.@5% senior notes due 2044. A portion of the pedsewill be used to repay $200
million of 5.60% senior notes that are due on M&y2015. In addition, in 2014 the Company assun¥ddrillion of debt in conjunction wit
the purchase of an office building in West Palm @&egdrlorida, that matures in August 2015.

Equity . At March 31, 2015 , total common stockholdergliggwas $4.6 billion, common shares outstandingevagproximately 125
million and stockholders’ equity per outstandingrghwas $36.65. During the three months ended MakcR015, the Company repurchased
1,830,490 shares of its common stock for $91 mmillio

Total Capital . Total capitalization (equity, debt and subordeshiiebentures) was $7 billion at March 31, 201be percentage of the
Company'’s capital attributable to debt and suba@igid debentures was 35% at March 31, 2015 and 8Z¥camber 31, 2014.

Item 3. Quantitative and Qualitative Disclosure About MdrResk

Reference is made to the information under “Invesits - Market Risk” under the caption “Managemebiiscussion and Analysis of
Financial Condition and Results of Operationshis t~orm 10-Q.

Item 4. Controls and Procedul

Disclosure Controls and Proceduréke Company’s management, including its Chiefdatige Officer and Chief Financial Officer,
has conducted an evaluation of the effectivenesisso€ompany’s disclosure controls and proceduesuant to Securities Exchange Act
Rule 13a-14 as of the end of the period coverethisyquarterly report. Based on that evaluatioa,@hief Executive Officer and Chief
Financial Officer concluded that the Company haglate effective controls and procedures desigo@msure that information required to be
disclosed by the Company in the reports it fileswomits under the Securities Exchange Act of 1884mended, and the rules thereunder, is
recorded, processed, summarized and reported withitime periods specified in the Securities archBnge Commission’s rules and forms.

Changes in Internal Control over Financial Repartiburing the quarter ended March 31, 2015 , theseewno changes in the
Company’s internal control over financial reportihgt have materially affected, or are reasonakghl to materially affect, the Company’s
internal control over financial reporting.
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PART Il — OTHER INFORMATION

Item 1.Legal Proceedings

Please see Note 20 to the notes to the interimotidaged financial statements.
Item 1A.Risk Factors

There have been no material changes from the aitiorfs previously disclosed in the Company’s anneabrt on Form 10-K for the
fiscal year ended December 31, 2014.

Item 2.Unregistered Sales of Equity Securities and Uderoteeds

Set forth below is a summary of the shares repsedhaay the Company during the three months endedhved, 2015 and the numt
of shares remaining authorized for purchase byCimapany.

Maximum
Total number of number of
shares purchased shares that may
as part of yet be
publicly purchased under
Total number announced the
of shares Average price plans plans or
purchased paid per share or programs programs
January 2015 9,40C $ 49.7; 9,40( 7,176,71
February 2015 1,248,54 49.7¢ 1,248,54 5,928,16!
March 2015 572,54. 49.9¢ 572,54: 5,355,62'
Item 6.Exhibits
Number
(10.1) Form of 2015 Performance Unit Award Agreent under the W. R. Berkley Corporation 2014 L-degn Incentive Plan.
(31.1) Certification of the Chief Executive @#r pursuant to Rule 13a-14(a)/ 15d-14(a).
(31.2) Certification of the Chief Financial @#r pursuant to Rule 13a-14(a)/ 15d-14(a).
(32.1) Certification of the Chief Executive Officer and i€hFinancial Officer pursuant to 18 U.S.C. Secti@%b0, as adopted

pursuant to Section 906 of the Sarbanes-Oxley A2002.

37




Table of Contents

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causiscRéport to be signed on its
behalf by the undersigned thereunto duly authorized

W. R. BERKLEY CORPORATION

Date: May 4, 2015 /s/ William R. Berkley

William R. Berkley
Chairman of the Board and Chief Executive Officer

Date: May 4, 2015 /sl Eugene G. Ballard

Eugene G. Ballard
Senior Vice President - Chief Financial Officer
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2015 Performance Unit Award Agreement

Under the W. R. Berkley Corporation 2014 Long-Téntentive Plan

This 2015 Performance Unit Award Agreement (thigfdement”), effective January 1, 2015, represemi&veard of
Performance Units by W. R. Berkley Corporation (tBempany”), to the Participant named below, purgua the provisions of
the W. R. Berkley Corporation 2014 Long-Term IncamPlan (the “Plan”). The value of the Performahlets will be
determined based on the increase in the Comparngk Balue Per Share during the Performance Peamdetermined below.

The Plan provides a complete description of theseasind conditions governing the Performance Ulitkere is any
inconsistency between the terms of this Agreemedittlae terms of the Plan, the Plan’s terms shafiptetely supersede and
replace the conflicting terms of this Agreement.@dlpitalized terms shall have the meanings astribéhem in the Plan, unless
specifically set forth otherwise herein. The partiereto agree as follows:

1. General Grant Information. The individual named below has been selected e Participant in the Plan and receive
a grant of Performance Units, as specified below:

(a) Participant :
(b) Number of Performance Units Granted:
(c) Initial Value of Performance Units: $0.00
(d) Date of Grant: January 1, 2015
(e) Performance Measure Increase in Book Value Per Share, as set for8eition 3 below.
2. Performance Period.The Performance Period commences on January 1, 86d%nds on December 31, 2019;
provided, however, that, in the event that the Participant diesxpegiences a Qualifying Termination, the PerforneaReriod

for such Participant shall be deemed to end on Dbee 31 of the fiscal year immediately prior to fiseal year in which such
death or Qualifying Termination occurred.

3. Value of a Performance Unit.Each Performance Unit shall have a value deterninyedultiplying the Increase in
Book Value Per Share by three and fiftyxe hundredths (3.59), subject to a maximum vafuene hundred dollars ($100.00)
Performance Unit.

4. Eligibility for Earned Performance Units. The Participant shall only be eligible for paymehearned Performance
Units. Performance Units will be earned only if farticipant’s employment with the Company contgitfgough the end of the
Performance Period. Notwithstanding anything heteithe contrary, the Performance Units shall moearned and shall not
become payable unless and until the Participantbaplied with the Competitive Action restrictioatg$orth in Section 5(d)
below on or prior to the Settlement Date.

5. Payout of Performance Units(a) Except as set forth in Section 5(b) or 8 belihe,aggregate positive value, if any
the earned Performance Units, based on the valthee @farned Performance Units on the last dayeoP#rformance Period as
determined in accordance with this Agreement and




subject to the maximum value set forth in Sectidre®of, shall be paid to the Participant in cadlodving the last day of the
Performance Period but in no event later than M&dc2020.

(b) Inthe event of the death or Qualifying Terminatadrihe Participant, payment of the value, if afythe earned
Performance Units in accordance with the term&isfAgreement shall extinguish the Company’s olligehereunder, and the
Participant shall not be entitled to any furtheymant or appreciation in the value of the Perforogaldnits. In the event such
payment is made due to the Participant’s deatth pagment shall be made to the Participant’s beiaa§i (or the Participant’s
estate if no beneficiary has been chosen or if bacteficiary has predeceased the Participant).payynent upon death or any
Qualifying Termination shall be made within nin¢®p) calendar days following such death or QualdyT ermination;
provided, however, that if such ninety (90) day period spans twaasaie taxable years, such payment shall be maitie iater
taxable year; provided furthehowever, that any payment hereunder (calculated as aérideof the fiscal year immediately pi
to the fiscal year in which such Qualifying Terntioa occurred) upon a Qualifying Termination shmdldelayed until the earlier
of (X) March 31, 2020 and (y) such time as theiBigeint has also undergone a “separation from se'hds defined in Treas.
Reg. 1.409A-1(h), at which time such payment dhalinade to the Participant according to the scleeskilforth in this Section 5
(b) as if the Participant had undergone such QuagifTermination (under the same circumstancesherdate of such
“separation from service.” Notwithstanding anythimgrein to the contrary, to the extent the Paricips a “specified employee”
as defined in Treas. Reg. 1.409A-1(i), any paynebe made upon the Participant’s “separation fsenvice” shall be delayed
until and made upon the earlier of (i) the sixrif@nth anniversary of the Participant’s “separafiom service” and (ii) the
Participant’s death.

(c) This Award shall expire and the Company shall hawéurther obligation to make any payment hereuntee a
payment is made pursuant to Section 5(a) or (byelbo Section 8 below.

(d) If on or prior to the Settlement Date, the Paracipengages in a Competitive Action or enters iotdas entered
into, an agreement (written, oral or otherwiseggage in Competitive Action or has engaged in bdfidaict, all of the
Performance Units, whether earned or unearned, lshahmediately forfeited, and the Participantlshave no further rights
with respect to such Performance Units. In the ethat the Participant engages in any Competitiggoh or enters into, or has
entered into, an agreement (written, oral or otlseto engage in Competitive Action or engagddisconduct after the
Settlement Date but on or prior to the second arsary of the Settlement Date, the Participant glagl to the Company, upon
demand by the Company, an amount equal to the arnpaichto the Participant in respect of the Peromoe Units on the
Settlement Date. The determination as to whethePtrticipant has engaged in any Competitive Aatiollisconduct shall be
made by the Committee in its sole and absolutaatisn. The Committee has sole and absolute disaréd determine whether,
notwithstanding its determination that the Participhas engaged in a Competitive Action or Miscahdecapture or forfeiture
as provided herein shall not occur. The Commigtexercise or nonexercise of such discretion veisipect to any particular ev:
or occurrence by or with respect to the Particimarany other recipient of Performance Units urtderPlan shall not in any way
reduce or eliminate the authority of the Committeé) determine that any event or occurrence byitr respect to the
Participant constitutes engaging in Competitiveidrcbr Misconduct, or (ii) determine the relatedn@eetitive Action or
Misconduct date. The Participant acknowledgestti@testriction with respect to engaging in a Cadtitige Action, in view of
the nature of the business in which the Compaeyni@mged, is reasonable in scope (as to both thmotatrand geographical
limits) and necessary in order to protect the legite business interests of the Company. The Raatitacknowledges further
that engaging in a Competitive Action or Miscondwoiuld result in irreparable injuries to the Compand would cause loss in
an amount that cannot be readily quantified. ThéidA@ant acknowledges further the amounts requiodoke paid to the
Company pursuant to this provision are reasonaiileage not liquidated damages nor shall they beackexized as such.
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(e) The Participant’s employment will not be considet@dontinue if his or her employment has been itesited
(regardless of the reason for such terminationvemether or not later found to be invalid or in lme@f employment laws in the
jurisdiction where the Participant is employedta terms of the Participi’s employment agreement, if any), and unless
otherwise expressly provided in this Agreementaiednined by the Company, the Participant’s rightdntinue to earn
pursuant to the Performance Units awarded herepiiday, will terminate as of such date and wil be extended by any
notice period arising under local law or contraefy( , unless the Participant is actively providing sabtal services as required
by the Company during any notice period. Howeves,Rarticipant’'s period of service would not in@why contractual notice
period or any period of “garden leave” or similaripd arising under employment laws in the juridits where the Participant
is employed or the terms of Participant’s employtegreement, if any).

6. Nontransferability. The Performance Units granted hereunder may nebloe transferred, pledged, assigned, or
otherwise alienated or hypothecated, other thawilbyr by the laws of descent and distribution.

7. Administration. This Agreement and the rights of the Participamétieder are subject to all the terms and conditions
of the Plan, as the same may be amended from timex¢, as well as to such rules and regulatiorib@€ommittee may adopt
for administration of the Plan. It is expressly arglood that the Committee is authorized to adte@nisonstrue, and make all
determinations necessary or appropriate to therastration of the Plan and this Agreement, all bich shall be final and
binding upon the Participant, including without fiation any determination concerning a Competifhation. Any inconsistency
between the Agreement and the Plan shall be resaiviavor of the Plan.

8. Change in Control.In the event of a Change in Control, unless otheswgpecifically prohibited under applicable laws
or by the rules and regulations of any governingegomental agencies or national securities exclange

(&) With respect to each outstanding Performance Waitis assumed or substituted in connection wiithange in
Control, in the event that the Participant’s empieynt with the Company is terminated (i) by the Campor a Subsidiary or
Affiliate, as applicable, without Cause or (ii) the Participant for Good Reason, in each case glthim eighteen (18) month
period following such Change in Control, the vaddi@ll Performance Units shall be determined arddias of the end of the
fiscal year immediately preceding the fiscal yeawhich such termination occurs, and such valu#é bhgaid to the Participant
in accordance with, and subject to, the provismiSections 4 and 5 hereof. Following such ternamatPerformance Units shi
not accrue any additional value for the fiscal yieawhich such termination occurs or for any sulosex fiscal years.

(b) With respect to each outstanding Performance WUaitis not assumed or substituted in connectioh aviChange
in Control, immediately upon the occurrence of@mnge in Control, which shall be deemed the erideoPerformance Period,
the value of all Performance Units shall be deteauiand fixed as of the end of the fiscal year idliately preceding the fiscal
year in which such Change in Control occurs, amth salue shall be paid to the Participant withinaty (90) calendar da
following the date of such Change in Control; pded, however, that if such ninety (90) day period spans twaasaie taxable
years, such payment shall be made in the latebkayaar. Following such Change in Control, Perfange Units shall nc
accrue any additional value for the fiscal yeawhich such Change in Control occurs or for any eghsent fiscal years.

(c) For purposes of this Section 8, a Performance shaitl be considered assumed or substituted ftalibwing the
Change in Control, the Performance Unit is assuonedibstituted for
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with one of comparable value and remains subjetttésame terms and conditions that were applidatilee Performance Units
immediately prior to the Change in Control.

(d) For purposes of this Section 8, an event shall ocohstitute a Change in Control if the event coustig a Change
in Control also constitutes “a change in the owigrsr effective control of the Company, or in thenership of a substantial
portion of the assets of the Company” within theamiag of Section 409A(a)(2)(A)(v) of the Code ahd tegulations
promulgated thereunder.

9. Miscellaneous.

(@) This Agreement shall not confer upon the Partidiany right to continuation of employment by then@any, nol
shall this Agreement interfere in any way with @@mpany’s right to terminate the Participant’s esgpient at any time.

(b) The Committee may terminate, amend, or modify tl@;Brovided however, that no such termination,
amendment, or modification of the Plan may in artarial way adversely affect the Participant’s tighnder this Agreement.

(c) The Company or a Subsidiary or Affiliate, as apgihie, shall have the authority to deduct or witdHodm any
payment hereunder or from any other source of #radipant’'s compensation from the Company or asgliary or Affiliate, as
applicable, or may require the Participant to ramihe Company or a Subsidiary or Affiliate, aplagable, before payment
hereunder, an amount sufficient to satisfy fedestalte, and local taxes (including Participant'€Alobligation) required by law
to be withheld with respect to any taxable eveisirag out of this Agreement.

(d) This Agreement shall be subject to all applicabled, rules, and regulations, and to such apprdayaésy
governmental agencies or national securities exgggmas may be required.

(e) To the extent not preempted by federal law, thise&gent shall be governed by, and construed irrdanoe with
the laws of the State of Delaware, regardlesssafanflicts of laws principles.

(H  All obligations of the Company under the Plan dmd Agreement with respect to the Performance Uhigdl be
binding on any successor to the Company, whetlgeexistence of such successor is the result akatdir indirect purchase,
merger, consolidation, or otherwise, of all or sahsally all of the business and/or assets ofGhepany.

(g) The provisions of this Agreement are severableifaaigly one or more provisions are determined tdlegal or
otherwise unenforceable, in whole or in part, gmaining provisions shall nevertheless be bindimdyenforceable.

(h) By accepting this Award or other benefit underRten, the Participant and each person claiming uoidgarough
the Participant shall be conclusively deemed teehadicated their acceptance and ratification oél @nsent to, any action tal
under the Plan by the Company, the Board or ther@itee.

() The Participant, every person claiming under aoubh the Participant, and the Company hereby waitee

fullest extent permitted by applicable law any titgha trial by jury with respect to any litigatialirectly or indirectly arising out
of, under, or in connection with the Plan or thisakd Agreement issued pursuant to the Plan.
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() Definitions. The following terms shall have the miegs ascribed to them when used in this Agreement:
()  “Beginning Book Value Per Share’means $34.76.

(i)  “Book Value Per Share” as of the end of any fiscal year shall be equéi¢aguotient of X divided by Z,
where X is equal to the sum of A, B, C, D and Eumsik, and Z is equal to the sum of W plus Y: [(AB-D+E-F) + (W+Y)].
For purposes of this calculation,

(A) shall be equal to the Company’s total commatigtolders’ equity as of the end of such fiscalryaa determined in
accordance with generally accepted accounting iptescand reported in the Company’s audited finarstiatements,

(B) shall be equal to the cumulative after-tax exgeeof the Company from January 1, 2015 througletigeof such fiscal
year arising from all the Awards made under the f

(C) shall be equal to the cumulative cash dividesrdthe Company’s common stock declared from Jarnlig2015 through
the end of such fiscal year,

(D) shall be equal to the cumulative cost of thenpany’s common stock repurchased by the Company January 1,
2015 through the end of such fiscal year,

(E) shall represent imputed interest on the coth@Company’s common stock repurchased by the @oynand the
amount of special dividends (any dividend othenttiee regular quarterly cash dividend) paid byGoeempany during the
Performance Period. Such interest shall be impomesuch repurchases and special dividends frorfirttelay of the quarter
following such repurchases and special dividendeeeend of the Performance Period. The imputextest rate shall be equal to
the average annual Increase in Book Value Per Sbatiee Performance Period, before consideratfdhis subsection E,

(F) shall be equal to the Company’s accumulatedratbmprehensive income as of the end of suchl fisea,

(W) shall be equal to the number of shares of the@anys common stock issued and outstanding, net ofurgahares, ¢
of the end of such fiscal year, and

(Y) shall be the cumulative number of shares ofGbenpany’s common stock repurchased by the ComfsanyJanuary 1,
2015 through the end of such fiscal year.

Book Value Per Share shall be calculated withdtibtpinto account any forward or reverse splithef Companys commor
stock or any stock dividend declared on the Comjgsacymmon stock and there shall be no adjustmethtetaumber of
Performance Units awarded hereunder in either eiativithstanding anything herein to the contrdmy formula to determine
Book Value Per Share may be further modified t@ taito account any factor set forth in Sectiondf.the Plan.

(i)  “Cause” means “Cause” as defined in any active employmgmesment between the Participant and the
Company or any Subsidiary or Affiliate, as appliealor, in the absence of any such definition, nsehe occurrence of any one
of the following events: (i) fraud, personal diskety, embezzlement or acts of gross negligenceossgnisconduct on the part
of the Participant in the course of his or her eyiplent or services, (ii) the Participa&ngagement in conduct that is materi
injurious to the Company, a Subsidiary or an Adfd, (iii) the Participant’s conviction by a
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court of competent jurisdiction of, or pleading lityi' or “no contest” to, (x) a felony or (y) anytleer criminal charge (other than
minor traffic violations) which could reasonably &epected to have a material adverse impact o€ omepany’s or a
Subsidiary’s or an Affiliate’s reputation or busase (iv) public or consistent drunkenness by thei¢haant or his or her illegal
use of narcotics which is, or could reasonablyxpeeted to become, materially injurious to the tapan or business of the
Company, a Subsidiary or an Affiliate or which immgaor could reasonably be expected to impair pérdormance of the
Participant’s duties to the Company, a SubsidiargroAffiliate; (v) willful failure by the Particignt to follow the lawful
directions of a superior officer; or (vi) the Paipiant’s continued and material failure to fulfiis or her employment obligations
to the Company or any Subsidiary or Affiliate.

(iv) “Competitive Action” means, either directly or indirectly, whether asaiployee, consultant,
independent contractor, partner, joint venturestberwise, (i) in any geographical area where tomgany is engaged in
business, engaging in or directing any businessities which are competitive with any business\aiits conducted by the
Company in such geographical area, (ii) on beHadiy person or entity engaged in business ads/itbmpetitive with the
business activities of the Company, solicitingrafticing, or in any manner attempting to solicitnrmtuce, any person employed
by, or as an agent or producer of, the Compangrtuibate such person's employment or agency oupssdelationship, as the
case may be, with the Company, (iii) divertingattempting to divert, any person, concern or effitdyn doing business with the
Company or attempting to induce any such persameam or entity to cease being a customer of thegaay, (iv) soliciting the
business of the Company or (v) making use of, tengtting to make use of, the Company’s propertgroprietary information,
other than in the course of the performance ofises\to the Company or at the direction of the Camyp References to the
Company in this definition shall include the Compamd all Subsidiaries and Affiliates.

(v) “Disability” means the inability of the Participant to contina@erform services for the Company or any
Subsidiary or Affiliate, as applicable, on accoahhis or her total and permanent disability aedained by the Committee.

(vi) “Ending Book Value Per Share” means the highest Book Value Per Share determmetitae end of
each fiscal year in the Performance Period.

(vi)  “Good Reason”’means “Good Reason” as defined in any active emmoy agreement between the
Participant and the Company or any Subsidiary ditidte, as applicable, or, in the absence of amghgdefinition, means the
occurrence of any one of the following events, smldne Participant agrees in writing that such eskeall not constitute Good
Reason: (i) a material reduction in the Particifsadtities or responsibilities from those in effeotediately prior to a Change in
Control; (ii) a material reduction in the Partidipa base salary below the levels in effect immedyaprior to a Change in
Control; or (iii) relocation of the Participant’simary place of employment to a location more tfitip (50) miles from its
location, and further from the Participant’s primagsidence, immediately prior to a Change in Ganprovided, however, that
with respect to any Good Reason termination, thegamy will be given not less than thirty (30) daysitten notice by the
Participant (within sixty (60) days of the occurcerof the event constituting Good Reason) of thédiaant’s intention to
terminate the Participant’s employment for Good$®@asuch notice to state in detail the particataror acts or failure or
failures to act that constitute the grounds on witiee proposed termination for Good Reason is hasetisuch termination shall
be effective at the expiration of such thirty (8@y notice period only if the Company has not fallyed such act or acts or
failure or failures to act that give rise to GooglaRon during such period. Further notwithstandmgpaovision in this definition
to the contrary, in order to constitute a termimatior Good Reason, such termination must occurimiix (6) months of the
initial existence of the applicable condition.




(viiiy  “Increase in Book Value Per Share’'means the amount, if any, by which the Ending Bdakie Per
Share exceeds Beginning Book Value Per Share éoPénformance Period.

(ix)  “Misconduct” means the Participant’s engagement, during théclamt’'s employment with the
Company or any Subsidiary or any Affiliate, in arn which would, in the judgment of the Committeenstitute fraud that could
be punishable as a crime, or embezzlement agaihst ¢he Company, any Subsidiary or any Affiliate.

(x) “ Qualifying Termination ” means the termination of the Participangmployment with the Company ¢
all Subsidiaries and Affiliates prior to the endtleé Performance Period as a result of: (i) Digglor Retirement; (ii) an action

by the Company or a Subsidiary or Affiliate, aslaggble, for any reason other than Cause; or,f6ilpwing a Change in
Control, an action by the Participant for Good Reas

(xi) “Retirement” means the Participant’s retirement from servicéwie Company and all Subsidiaries and
Affiliates with the written consent of the Chairmeithe Board of the Company or the Committee.

(xi)  “Settlement Date” means the date on which the value of the Performamits is actually paid to the
Participant.

[ Sgnatures to appear on following page |
IN WITNESS WHEREOF, the parties have caused thiseAigient to be executed effective as of Januar@15.2

W. R. Berkley Corporation

By:
Name:
Title:

Participant

Please indicate the name of the Participant’s licngef:

Name

The Participant may change his or her beneficiargtnder only by written notice to the Company,chtghange will
become effective only upon receipt by the Compamjng the Participant’s lifetime.



Exhibit 31.1

CERTIFICATIONS
[, William R. Berkley, Chairman of the Board andi€ffExecutive Officer of W. R. Berkley Corporatidte “registrant”), certify that:
1. | have reviewed this quarterly report on FormQ0f the registrant;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgistant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) designed such internal control over financiglorting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

d) disclosed in this report any change in the tegi¢'s internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourthdisguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weadges in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting.

Date: May 4, 2015

s/ William R. Berkley
William R. Berkley

Chairman of the Board and
Chief Executive Officer




Exhibit 31.2

CERTIFICATIONS
I, Eugene G. Ballard, Senior Vice President-ChieBRcial Officer of W. R. Berkley Corporation (thregistrant”), certify that:
1. | have reviewed this quarterly report on FormQ0f the registrant;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgistant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) designed such internal control over financiglorting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

d) disclosed in this report any change in the tegi¢'s internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourthdisguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weadges in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting.

Date: May 4, 2015

/sl Eugene G. Ballard
Eugene G. Ballard

Senior Vice President -
Chief Financial Officer




Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of W. RrlBey Corporation (the “Company”) on Form 10-Q fbe period ended March 31, 204%
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), we, William R.rBey, Chairman of the Board and
Chief Executive Officer of the Company, and Eugéndallard, Senior Vice President-Chief Financi#fi€@r of the Company, certify,
pursuant to 18 U.S.C. 81350, as adopted pursu&#ad6 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeofi1934; an

(2 The information contained in the Report faphesents, in all material respects, the finanmaldition and results of operations
of the Company.

/sl William R. Berkley

William R. Berkley
Chairman of the Board and Chief Executive Officer

/sl Eugene G. Ballard

Eugene G. Ballard
Senior Vice President — Chief Financial Officer

May 4, 2015

A signed original of this written statement reqdil®y Section 906 has been provided to W. R. Berklesporation (the “Company”) and will
be retained by the Company and furnished to ther8ms and Exchange Commission or its staff upsgjuest.



