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LETTER FROM THE CEO

| am very pleased to report that we announced record quarterly financial results in Q2. Our
revenues were almost $195 million, up 9% over the second quarter of 2015. We also reported
record quarterly earnings per share and adjusted earnings per share this quarter, up 110% and
32%, respectively, over the same period last year.

Over a year ago, we articulated and began to implement a strategic plan to accomplish three
major objectives. These include: redefining TMX Group in the eyes of our stakeholders,
repositioning us in the marketplaces we serve; and returning TMX Group to profitable growth.

While important work to execute against our strategy and to reach our longer-term objectives
still lies ahead, we are firmly on course. We continue to pursue ways to leverage the
considerable strength in this organization’s business model and manage our costs effectively.

Companies in this country and around the world recognize the value of a listing on our markets.
According to the World Federation of Exchanges, year-to-date through June 30th, Toronto Stock
Exchange and TSX Venture Exchange (combined) are ranked second in overall new listings, and
first in new international listings. This is a perfect example that TMX Group is a Canadian
business with a global franchise.

While part of the story in our marketplace so far this year has been about volatility, TMX Group
headlines for 2016 are: execution, innovation, transformation and operational excellence.

With our announcement around business integration, we have now initiated the next important
phase of our plan to accelerate the pace of our evolution. We have identified key leverage
points for adapting technology and operations to enhance client services, achieve greater cost
efficiencies and ultimately to drive increased value for shareholders. Our initial focus is on the
integration of the technology and operations of our cash and derivatives clearing businesses,
The Canadian Depository for Securities (CDS) and the Canadian Derivatives Clearing Corporation
(CDCC), subject to regulatory approval where required. Glenn Goucher, President and Chief
Clearing Officer, CDCC, has also been named President of CDS.

We have also begun to examine ways to integrate key elements of our equities and derivatives
trading businesses. We will be in a position to tell you more about progress we make in those
efforts later this year. It's important to contextualize this integration — the overall goal is
consistent with the vision we began to articulate last year — to put clients first — by providing
substantial product and service benefits in client account management, business and product
development.

In terms of the people who are key to the success of these integration initiatives we are excited
to have Jay Rajarathinam on board as Chief Information Officer. Jay is responsible for TMX's
overall technology vision and strategy. He will help drive our ongoing technology operations
and integration initiatives and we welcome him to our team at this critical, exciting time in our
history.

There was a change in leadership in our derivatives business, Montreal Exchange (MX). Luc
Fortin recently joined MX as Managing Director, Derivatives Trading and, has now stepped into



the role of interim President and CEO, MX. Under Luc’s leadership, MX will develop and deploy
effective new strategies to continue to grow the derivatives business.

In June, we announced the appointment of John McKenzie as our Chief Financial Officer. John
has been with the company for 16 years, most recently serving as President of CDS. John's
appointment speaks to the overall strength in the leadership team here at TMX Group. He has
hit the ground running which will enable us to maintain pace on our stated path toward
innovation, transformation and operational excellence.

I look forward to working with Jay, Luc and John and the rest of our leadership team as we take
TMX Group into the future,

| will update you on our progress in the Fall.

Louis V. Eccleston
Chief Executive Officer
TMX Group Limited
August 5, 2016



TMX Group Limited

Q2/16 MANAGEMENT'S DISCUSSION AND ANALYSIS

August 3, 2016

This management’s discussion and analysis (MD&A) of TMX Group Limited’s (TMX Group) financial condition and financial
performance is provided to enable a reader to assess our financial condition, material changes in our financial condition
and our financial performance, including our liquidity and capital resources, for the quarter (Q2/16) and six months
(1H/16) ended June 30, 2016, compared with the quarter (Q2/15) and six months (1H/15) ended June 30, 2015 and as
at December 31, 2015. This MD&A should be read together with our Q2/16 unaudited condensed consolidated interim
financial statements as at and for the quarter and six months ended June 30, 2016 (financial statements) and the 2015
Annual MD&A.

Our financial statements and this MD&A for the quarter ended June 30, 2016 are filed with Canadian securities regulators
and can be accessed at www.tmx.com and www.sedar.com. The financial measures included in this MD&A are based on
financial statements prepared in accordance with International Financial Reporting Standards (IFRS), as issued by the
International Accounting Standards Board (IASB), unless otherwise specified. All amounts are in Canadian dollars unless
otherwise indicated.

Certain comparative figures have been reclassified in order to conform with the financial presentation adopted in the
current year.

Additional information about TMX Group, including the Annual Information Form, is available at www.tmx.com and
www.sedar.com. We are not incorporating information contained on our website in this MD&A.

UPDATE ON INITIATIVES AND REGULATORY CHANGES

Pillar Initiatives

Market insights

In February 2016 we introduced TMX Insights, an integrated set of capabilities that provide financial content, tools and
applications, as well as capital markets analytics. A number of existing capabilities have been grouped together under
TMX Insights, including the suite of S&P/TSX indices' and risk management tools such as Razor Risk Technologies Limited
(Razor Risk). TMX Insights also features a new product offering, TMX Analytics, a cloud-based application that offers
extensive real-time and historical information and insight into the Canadian and U.S. capital markets.

Capital Formation

In early 2016, the TSX Venture Exchange (TSXV) leadership team embarked on a cross-Canada series of town hall meetings
to discuss the actions to help support, revitalize and grow Canada's public venture marketplace. Over 1,000 clients and
key stakeholders took partin the meetings. In March 2016, we provided a progress report on our detailed plans to enhance
Canada's public venture market, which were published in a white paper in December 2015. TSXV is making progress in
executing against these plans and remains committed to making a positive, tangible impact in three important areas:

! The S&P/TSX indices are a product of S&P Dow Jones Indices LLC (“SPDJI”) and TSX Inc. (“TSX”). Standard & Poor’s® and S&P® are
registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark
Holdings LLC and TSX® is a registered trademark of TSX.



e Reduce our clients' administrative and compliance costs, in a meaningful way, without compromising investor
confidence.

e Expand the base of investors financing companies and generally enhance liquidity.

e Diversify and grow the stock list to increase the attractiveness of the marketplace.

Derivatives

In March 2016, Montréal Exchange (MX) announced that it would expand its interest rate derivatives offering with the
launch of Canadian Dollar Interest Rate Swap Futures based on the Eris Methodology. These new swap futures contracts
will be cleared at the Canadian Derivatives Clearing Corporation (CDCC).

Efficient Markets

In June 2016, Toronto Stock Exchange (TSX) launched its new centralized mutual fund solution, TSX NAVex. It enables
existing TSX participants to purchase and redeem eligible mutual funds directly from fund manufacturers in the same
manner they access TSX-listed equities and Exchange Traded Funds.

In July 2016, The Canadian Depository for Securities Limited (CDS) announced that it had withdrawn the proposed Issuer
Services Program fees which was submitted to our regulators in November, 2014. Following extensive consultation with
clients and stakeholders across the Canadian capital markets, we have now submitted two new, distinct, proposals to
amend CDS’s Fee Schedule: the first proposal addresses Issuance Services and the second addresses Entitlement &
Corporate Action Event Management Services. The two new proposals include the following key elements:

e Sovereign debt securities already on deposit with CDS will be exempt; only when an issuer creates a new security
will the new fee model apply,

e A portion of the fee will be waived for serial debentures, which is a preferred funding vehicle for municipalities,

e The event fees for fixed term securities may be prepaid with a 20% discount. This allows the issuer cost certainty
and the ability to negotiate these charges with their agent or underwriter,

¢ Wehave committed an additional 60-day notice period after approval and thatin the first 6 months of the program
the fees will be reduced by 50% to help manage any budgetary impacts. No fees will be levied prior to November
1, 2016.

. . ege a2 2
Business Integration Initiative

In August 2016, we announced a business integration initiative designed to advance our evolution as a client-driven
solutions provider to the Canadian and global capital markets. The objective of the initiative is to align, simplify and
integrate relevant systems and operations to both lower the cost base and make TMX Group more nimble and adaptive.

The first phase of our integration initiative addresses the technology and operations of our cash and derivatives clearing
businesses, CDS and CDCC, subject to regulatory approval where required. Glenn Goucher, President and Chief Clearing
Officer, CDCC, has also been named President of CDS. Bringing together CDS and CDCC under one leader will harmonize
the companies’ integration efforts across risk, operations, systems and business development. Both CDS and CDCC will
continue to maintain the strong and focused approach to risk management for which they are known.

% The "Business Integration Initiative" section above contains certain forward-looking statements. Please refer to "Caution Regarding
Forward-Looking Information" for a discussion of risks and uncertainties related to such statements.



Corporate

In June 2016, we announced the appointment of John McKenzie as Chief Financial Officer (CFO). Mr. McKenzie has been
with the company for 16 years, most recently serving as President of CDS. After joining TMX Group in 2000, Mr. McKenzie
held increasingly senior executive positions in Corporate Strategy and Development and Finance. In these roles, he led
TMX financial and strategic planning and managed various acquisitions, including the Maple transaction, MX and Shorcan,
as well as the resulting integration initiatives.

Regulatory Changes

Efficient Markets and Market Insights

In April 2016, the Canadian Securities Administrators (CSA) published final amendments to National Instrument 23-101
Trading Rules and its Companion Policy. The amendments adjust the order protection rule (OPR) framework to address
perceived inefficiencies and respond to market developments. The amendments include:

e amarket share threshold set at 2.5 per cent market share of the adjusted volume and value traded, below which
a marketplace's orders will not be protected;

e clarification related to marketplaces thatimpose intentional order processing delays (or speed bumps), confirming
that orders on these marketplaces will not be protected;

e atransparent methodology to be used by the CSA when reviewing professional market data fees charged by a
marketplace; and

e theintroduction of a cap on active trading fees charged by marketplaces, with a proposal to further reduce the
cap for non-interlisted securities.

The changes are based on proposed amendments first published in May 2014, following a CSA review of OPR, as well as
June 2015 proposed amendments to the Companion Policy to National Instrument 23-101 Trading Rules, which address
circumstances where a marketplace has introduced an intentional order processing delay.

The amendments came into force on July 6, 2016, except for the market share threshold which is planned to come into
force on October 1, 2016.

The trading amendments are generally consistent with the views expressed by TMX Group through the public commentary
process and are expected to provide support for our equities trading business. The amendments introduce an environment
where dealers will no longer have a best price obligation to access those marketplaces that fall under the threshold or
have introduced intentional speed bumps. As TSX Alpha Exchange (Alpha) is already an unprotected marketplace by nature
of its speed bump and TSX and TSXV exceed the threshold, the trading related amendments do not impact the status of
any TMX marketplace. In addition, exchanges such as TSX and TSXV that operate as listing venues are considered to be
protected in respect of those securities they list, regardless of their market share. In the short term, we do not anticipate
smaller marketplaces to be materially impacted given investments already made by the community in connecting to them.
However, we do believe the amendments set necessary thresholds for new entrants and over time will ensure only those
marketplaces with a valued offering will be subject to the OPR. As active trading fees on TSX, TSXV, and Alpha are currently
below the cap being introduced, there is no expected impact to TMX Group. The proposed reduced fee cap for non-
interlisted securities is not unexpected and is directionally aligned with what TMX Group had initiated through its maker
taker reduction program in June 2015.

The final details® of the market data fee methodology remain unclear. The CSA is taking a more formulaic approach to

attributing value for market data, which was not the approach recommended by TMX Group. While this does recognize
the value of TMX Group's exchanges' offerings and market share relative to our domestic competitors, it introduces a
stricter regulatory regime for market data fees. Without further details, it is not possible to quantify any financial impact.



MARKET CONDITIONS

Overall, Canadian equities trading volumes were up 20% in 1H/16 compared with 1H/15° driven, in part, by higher market
volatility. The average CBOE Volatility Index (VIX) was 18.0 during 1H/16 compared with 15.1 during 1H/15. Derivative
trading in Canada was positively impacted by the increase in volatility and MX experienced a 28% increase in volumes
during 1H/16 compared with the same period last year.

With higher volatility during 1H/16, market conditions globally, and within North America, were generally not conducive
to initial public offerings (IPOs). According to the World Federation of Exchanges there was a 37% decrease in IPOs from
1H/15 to 1H/16.4 In Canada, we performed better than the global average with a 15% decline in IPOs on TSX. While
Canadian equities indices did increase during 1H/16, the value of financings on TSX declined by about 15% during the
same period. However, within 1H/16, the slowdown primarily occurred in Q1/16. Energy industry companies continue
to be somewhat negatively impacted by a lower price for crude oil. The downturn in the oil and gas sector continued to
have some impact on equity capital raised as well as on revenues from listing activities.

OnJuly 13, 2016, the Bank of Canada announced that it is maintaining its target for the overnight rate at 0.5%’. The Bank
said that the forecast for the global economy has been marked down slightly from the Bank’s April Monetary Policy Report.
Global GDP growth is projected to be 2.9% in 2016, 3.3% in 2017, and 3.5% in 2018. For Canada, the forecast was also
revised downward, and the Bank indicated that Real GDP is expected to grow by 1.3 per centin 2016, 2.2 per centin 2017,
and 2.1 per cent in 2018.

Energy volumesat NGXin 1H/16 were 9% higher compared to the same period in 2015 as supply and demand fundamentals
and increased price volatility drove market participants' behavior towards longer-term contracts, which offset the impacts
of a warmer than normal winter. Power volumes in 1H/16 increased substantially over 1H/15 as a result of the impact of
a marketing program implemented in U.S. markets and greater term activity due to market conditions.

RESULTS OF OPERATIONS

Non-IFRS Financial Measures

Adjusted earnings per share and adjusted diluted earnings per share provided for the quarters and six months ended
June 30, 2016 and June 30, 2015 are non-IFRS measures and do not have standardized meanings prescribed by IFRS and
are, therefore, unlikely to be comparable to similar measures presented by other companies. We present adjusted earnings
pershareandadjusted diluted earnings per share toindicate ongoing financial performance from period to period, exclusive
of a number of adjustments. These adjustments include amortization of intangible assets related to acquisitions, strategic
re-alignment expenses, increase in deferred income tax liabilities resulting from the change in Alberta corporate income
tax rate effective July 1, 2015 and non-cash impairment charges. Management uses these measures, and excludes certain
items, because it believes doing so results in a more effective analysis of underlying operating and financial performance,
including, in some cases, our ability to generate cash. Excluding these items also enables comparability across periods.
The exclusion of certain items does not imply that they are non-recurring or not useful to investors.

Additional IFRS Measures

Income from operations before strategic re-alignment expenses and income from operations are important indicators of
TMX Group's ability to generate liquidity through operating cash flow to fund future working capital needs, service
outstanding debts and fund future capital expenditures. The intent of these performance measures is to provide additional
useful information to investors and analysts; however, these measure should not be considered in isolation.

* Source: IIROC (excluding intentional crosses)
“ Based on data from the World Federation of Exchanges (WFE) there were 815 IPOs in 1H/15 and 511 IPOs in 1H/16

® Source: Bank of Canada press release, July 13, 2016



Three Months Ended June 30, 2016 Compared with Three Months Ended June 30, 2015

The information below reflects the financial statements of TMX Group for the quarter ended June 30, 2016 compared with
the quarter ended June 30, 2015.

(in millions of dollars, except per share $ increase/ % increase/
amounts) Q2/16 Q2/15 (decrease) (decrease)
Revenue $194.6 $178.7 $15.9 9%
Operating expenses before strategic o
re-alignment expenses —— 112.1 (5:2) (5)%
Income from operations before . 87.7 66.6 21.1 329%
strategic re-alignment expenses
Strategic re-alignment expenses 2.0 3.4 (1.4) (41)%
Income from operations 85.7 63.2 22.5 36%
Net income attributable to TMX Group 58.3 27.6 30.7 111%
shareholders
Earnings per share’
Basic 1.07 0.51 0.56 110%
Diluted 1.07 0.51 0.56 110%
Adjusted Earnings per share®
Basic 1.23 0.93 0.30 32%
Diluted 1.23 0.93 0.30 32%
Cash flows from operating activities 97.8 83.8 14.0 17%

Net income attributable to TMX Group shareholders

Net income attributable to TMX Group shareholders in Q2/16 was $58.3 million, or $1.07 per common share on a basic
and diluted basis, compared with net income of $27.6 million, or 51 cents per common share on a basic and diluted basis,
for Q2/15. The increase in net income in Q2/16 over Q2/15 reflected higher revenue and lower operating expenses,
including lower strategic re-alignment expenses.

During Q2/15, the Alberta corporate income tax rate increased from 10% to 12%, effective July 1, 2015. As a result of this
change, there was a net increase in the value of deferred income tax liabilities and a corresponding non-cash net increase
in deferred income tax expense of $7.1 million for Q2/15, which reduced net income by $7.1 million, or 13 cents per
common share on a basic and diluted basis. In Q2/15, we also recognized non-cash impairment charges related to Equicom
and ir2020 of $5.9 million, or 10 cents per common share on a basic and diluted basis.

® See discussion under the heading Additional IFRS Financial Measures.
7 Earnings per share information is based on net income attributable to TMX Group shareholders.

8 see discussion under the heading Non-IFRS Financial Measures.



Adjusted Earnings per Share’ Reconciliation for Q2/16 and Q2/15

The following is a reconciliation of earnings per share to adjusted earnings per share™":

Q2/16 Q2/15
(unaudited) Basic Diluted Basic Diluted
Earnings per share™ $1.07 $1.07 $0.51 $0.51
Adjustments related to:
Amortization of intangibles related to
acquisitions 0.13 0.13 0.14 0.14
Strategic re-alignment expenses 0.03 0.03 0.05 0.05

Increase in deferred income tax liabilities
resulting from the change in Alberta corporate — — 0.13 0.13
income tax rate

Non-cash impairment charges — - 0.10 0.10
Adjusted earnings per share®® $1.23 $1.23 $0.93 $0.93
Weighted average number of common shares 54,417,173 54,425,043 54,334,302 54,360,059

outstanding

Adjusted earnings per share™ increased by 32% from 93 cents in 2015 to $1.23 in 2016. The increase in adjusted earnings
per share' in Q2/16 over Q2/15 reflected higher revenue and lower operating expenses, before strategic re-alignment
expenses, excluding amortization of intangibles related to acquisitions.

? see discussion under the heading Non-IFRS Financial Measures.

10 Earnings per share information is based on net income attributable to TMX Group shareholders.
11 see discussion under the heading Non-IFRS Financial Measures.

12 Earnings per share information is based on net income attributable to TMX Group shareholders.
3 see discussion under the heading Non-IFRS Financial Measures.

14 See discussion under the heading Non-IFRS Financial Measures.

13 See discussion under the heading Non-IFRS Financial Measures.



Revenue

(in millios of dollars Q2/16 Q2/15 Tacreasel  Thincreasel
Market Insights $52.3 $49.1 $3.2 7%
Capital Formation 51.8 52.9 (1.1) (2)%
Derivatives 30.4 24.2 6.2 26%
ngliﬁic(ieg;c]sMarkets and Market 50.3 520 73 14%
Other 0.8 0.5 0.3 60%

$194.6 $178.7 $15.9 9%

Revenue was $194.6 million in Q2/16, up $15.9 million or 9% compared with $178.7 millionin Q2/15. There were increases
in Efficient Markets, largely driven by equity and energy trading, Derivatives and Market Insights revenue, which were
somewhat offset by a decline in Capital Formation revenue. There was a favourable impact of approximately $2 million
from a weaker Canadian dollar relative to other currencies, including the U.S. dollar, in Q2/16 versus Q2/15.

Market Insights

(in millions of dollars) Q2/16 Q2/15 S increase % increase

$52.3 $49.1 $3.2 7%

e Theincrease in Market Insights revenue reflected higher revenue from TMX Atrium Wireless, including the launch of
our New Jersey to Toronto microwave service in July 2015, as well as higher revenue recoveries related to under-
reported usage of real-time quotes in prior periods and increased revenue from indices. There was also a positive
impact on Market Insights revenue from a weaker Canadian dollar relative to the U.S. dollar in Q2/16 compared with

Q2/15.

e  Offsetting the increases in Market Insights revenue, there was a decline of $1.4 million in revenue from Razor Risk in
Q2/16 compared with Q2/15.

e In addition, the average number of professional market data subscriptions for TSX and TSXV products decreased by
6% from Q2/15 to Q2/16 (105,972 professional market data subscriptions in Q2/16 compared with 112,767 in Q2/15).

e The average number of MX professional market data subscriptions was down 1% from Q2/15 to Q2/16 (18,775 MX
professional market data subscriptions in Q2/16 compared with 19,014 in Q2/15).



Capital Formation

(in millions of dollars) Qz/16 Q2/15 Tacreasel  Thincreasel
Initial listing fees $1.7 $3.2 $(1.5) (47)%
Additional listing fees 28.3 24.5 3.8 16%
Sustaining listing fees 16.6 17.2 (0.6) (3)%
Other issuer services 5.2 8.0 (2.8) (35)%

$51.8 $52.9 $(1.1) (2)%

Initial listing fees on TSX and TSXV for Q2/16 were lower than in Q2/15 reflecting a decrease in the amount of IPO
financing dollars raised.

Additional listing fees in Q2/16 increased from Q2/15 reflecting a 19% increase in the number of transactions billed
on TSX. In addition, there was an increase in additional listing fees on TSXV reflecting a significant increase in the
number of financings and the amount of financing dollars raised in Q2/16 compared with Q2/15. The increase in
additional listing fee revenue was also attributable to the favourable impact from an increase in the maximum
additional listing fee on TSX effective February 1, 2016.

Issuers listed on TSX pay annual sustaining listing fees primarily based on their market capitalization at the end of the
prior calendar year, subject to minimum and maximum fees. There was a decrease in sustaining listing fees on TSX
due to a decrease in the number and market capitalization of issuers at December 31, 2015 compared with December
31, 2014.

Other issuer services revenue in Q2/16 was lower compared to Q2/15 reflecting the loss of revenue from the Equicom
Group Inc. (Equicom), which was sold in July 2015, and lower revenue from TSX Trust (formerly TMX Equity Transfer
Services Inc.).

Derivatives

(in millions of dollars) Q2/16 Q2/15 S increase % increase

$30.4 $24.2 $6.2 26%

The increase in Derivatives revenue reflects higher revenue from MX due to increased volumes. Volumes increased
by 29% on MX (22.5 million contracts traded in Q2/16 versus 17.4 million contracts traded in Q2/15).

Revenue from BOX Market LLC (BOX) increased reflecting a 19% increase in BOX trading volumes (25.5 million contracts
in Q2/16 versus 21.5 million contracts traded in Q2/15). In addition, there was higher revenue from BOX market data.
In addition there was a lower cost associated with volume performance rights (VPRs), which is recorded as a reduction
in revenue. There was also a positive impact from a weaker Canadian dollar relative to the U.S. dollar in Q2/16
compared with Q2/15. These increases were somewhat offset by the impact from a lower average trading fee.



Efficient Markets and Market Solutions

(in millions of dollars) Q2/16 Q2/15 S increase % increase

Equity and fixed income trading $26.5 $20.9 $5.6 27%

Equity and fixed Income - clearing,
settlement, depository and other 18.0 17.7 0.3 2%
services (CDS)

Energy trading and clearing 14.8 134 1.4 10%
$59.3 $52.0 $7.3 14%

e There was an increase in both equity and fixed income trading revenue in Q2/16 compared with Q2/15. The overall
volume of securities traded on our equities marketplaces increased by 23% (40.8 billion securities in Q2/16 versus
33.2 billion securities in Q2/15). Volumes on TSX increased by 36% in Q2/16 compared with Q2/15 and volumes on
TSXV increased by 29% over the same period. The shutdown of TMX Select and loss of revenue partially offset the
positive impact from higher volumes on TSX and TSXV. The increase in equity trading revenue on Alpha was driven
by price changes effective Q4/15, partially offset by the impact from a decline in volume of 22% on Alpha from Q2/15
to Q2/16. Excluding intentional crosses, our combined domestic equities trading market share was 71% in Q2/16,
down from 76% in Q2/1516. The decline in market share is attributable to the shutdown of TMX Select and the re-
launch of Alpha as an unprotected marketplace in Q3/15.

e (DS revenue increased slightly from Q2/15 to Q2/16 reflecting an increase in exchange trades and a new participant
fee somewhat offset by the impact from higher rebates.

e The increase in energy trading and clearing revenue reflected higher revenue from Shorcan Energy Brokers Inc.
(Shorcan Energy Brokers) and Natural Gas Exchange (NGX). Total energy volumes were 13% higher compared to Q2/15
at NGX (3.3 million terajoulesin Q2/16 compared with 2.93 million terajoulesin Q2/15). Natural gas volumesincreased
from Q2/15 compared to Q2/16 as market participants took advantage of volatile prices and moved to term activity.
Power volumes in Q2/16 increased over Q2/15 as a result of the impact of a marketing program implemented in U.S.
markets and greater activity in term contracts due to market conditions. Largely offsetting the positive impact from
increased total energy volumes for NGX, there was a significant increase in deferred revenue from Q2/15 to Q2/16
reflecting market conditions that drove participants' behavior towards longer-term contracts. Overall, there was a
positive impact from a weaker Canadian dollar relative to the U.S. dollar in Q2/16 compared with Q2/15 on the
revenues of NGX and Shorcan Energy Brokers.

Other

(in millions of dollars) Q2/16 Q2/15 S increase % increase

$0.8 $0.5 $0.3 60%

e The increase in Other revenue was primarily due to recognizing lower net foreign exchange losses on U.S. dollar and
other non-Canadian denominated net monetary assets in Q2/16 compared with Q2/15.

18 source: 1IROC



Operating expenses before strategic re-alignment expenses

(in millons of dollars) Qz/16 Q2/15 Tncreasel  Thincreasel
Compensation and benefits $49.8 $52.9 $(3.1) (6)%
Information and trading systems 18.5 19.6 (1.1) (6)%
Selling, general and administration 23.1 22.2 0.9 4%
Depreciation and amortization 15.5 17.4 (1.9) (11)%
$106.9 S112.1 S(5.2) (5)%

Operating expenses before strategic re-alignment expenses in Q2/16 were $106.9 million, down $5.2 million or 5%, from
$112.1 million in Q2/15. During Q2/16, there was a reduction in costs related to Razor Risk of $3.1 million, overall lower
headcount and the sale of Equicom (in July 2015). There was also a decrease in Information and trading systems costs
related to infrastructure and projects as well as in Depreciation and amortization. The decreases in costs were partially
offset by higher employee performance incentive costs and increased Selling, general and administration costs in Q2/16
compared with Q2/15. There was also an unfavourable impact from a weaker Canadian dollar relative to other currencies,
including the U.S. dollar, in Q2/16 versus Q2/15. The impact was approximately $1 million.

Compensation and benefits

(in millions of dollars) Q2/16 Q2/15 $ (decrease) % (decrease)
$49.8 $52.9 $(3.1) (6)%

e Compensation and benefits costs decreased in Q2/16 reflecting reduced costs related to Razor Risk, lower overall
headcount compared with Q2/15, a higher capitalization of labour costs, and a reduction in Equicom costs (sold in
July 2015).

e These decreases were partially offset by higher employee performance incentive plan costs in Q2/16 compared with
Q2/15.

e There were 1,173 TMX Group employees at June 30, 2016 versus 1,297 employees at June 30, 2015.

Information and trading systems

(in millions of dollars) Q2/16 Q2/15 $ (decrease) % (decrease)

$18.5 $19.6 S(1.1) (6)%

e Information and trading systems expenses decreased in Q2/16 compared with Q2/15 primarily due to lower
infrastructure and project costs.



Selling, general and administration

(in millions of dollars) Q2/16 Q2/15 $ increase % increase
$23.1 $22.2 $0.9 4%

e Selling, general and administration expenses increased in Q2/16 compared with Q2/15. In Q2/15, there was a non-
recurring reduction in costs related to BOX. In Q2/16 there were higher marketing costs. These increases were
somewhat offset by a reduction in Equicom costs (sold in July 2015).

Depreciation and amortization

(in millions of dollars) Q2/16 Q2/15 $ (decrease) % (decrease)
$15.5 $17.4 $(1.9) (11)%

e Depreciation and amortization costs reflect a reduction in amortization relating to intangible assets that were fully
amortized.

e The depreciation and amortization costs of $15.5 million included $8.7 million ($8.6 million, net of non-controlling
interests, NCI) related to amortization of intangibles related to acquisitions (13 cents per basic and diluted share).

Strategic re-alignment expenses'’

Q2/16 Q2/15
(in millions of dollars, except per Basic and Diluted Basic and Diluted
share amounts) Pre-tax Amount Earnings per Pre-tax Amount  Earnings per Share
(unaudited) Share Impact™ Impact®®
Severance and related costs $0.9 $0.01 $2.1 $0.03
Professional and consulting fees and
other charges 1.1 0.02 1.3 0.02
Strategic re-alignment expenses $2.0 $0.03 $3.4 $0.05

The reduction in strategic re-alignment expenses from Q2/15 to Q2/16 reflected lower severance costs and a decrease in
amounts paid to consultants.

We are continuing to build an integrated set of client solutions that will create unique and differentiated advantages for
clientsand drive profitable growth. We will continue to work to reduce costs through re-aligning, simplifying and integrating
relevant systems, processes, operations and organizational structures. We expect toincur additional strategic re-alignment
expenses, though we anticipate that the majority of our strategic re-alignment costs will have been recorded by the end
of 2016.

Y The "Strategic re-alignment expenses"” section above contains certain forward-looking statements. Please refer to "Caution Regarding
Forward-Looking Information" for a discussion of risks and uncertainties related to such statements.

'8 Earnings per share information is based on net income attributable to TMX Group shareholders.

19 Earnings per share information is based on net income attributable to TMX Group shareholders.



Impairment charges

(in millions of dollars) Q2/16 Q2/15 $ (decrease) % (decrease)

$0.0 $5.9 $(5.9) (100)%

e In accounting for the Maple Transaction®, all of our assets, including Equicom and ir2020, were recorded based on
their estimated fair value in Q3/12, resulting in a significant amount of goodwill and intangible assets being
recognized at the time.

e InQ2/15, we determined that Equicom and ir2020 had recoverable amounts that were less than their carrying

amounts. As a result, we recognized a non-cash impairment charge of $5.9 million (10 cent per basic and diluted
share) related to goodwill for those assets.

Net finance costs

(in millions of dollars) Q2/16 Q2/15 S increase % increase

$8.8 $8.5 $0.3 4%

e Theincrease in net finance costs from Q2/15 to Q2/16 is largely attributable to a $0.6 million mark-to-market loss on
interest rate swaps (see Interest Rate Swaps in LIQUIDITY AND CAPITAL RESOURCES) recorded in Q2/16, partially
offset by lower interest expense resulting from lower interest rates and lower average debt outstanding in Q2/16
compared with Q2/15.

Income tax expense and effective tax rate

Income Tax Expense (in millions of dollars) Effective Tax Rate (%)
Q2/16 Q2/15 Q2/16 Q2/15
$20.6 $22.5 26% 45%

e InQ2/15, the Alberta corporate income tax rate increased from 10% to 12%, effective July 1, 2015. As a result of this
change, there was a net increase in the value of deferred income tax liabilities and a corresponding non-cash net
increase in deferred income tax expense of $7.1 million for Q2/15.

e Excluding certain items, primarily the tax impact of the increase in the Alberta corporate income tax rate in Q2/15
and the impact of the non-cash impairment charges in Q2/15, the effective tax rate would have been approximately
27% for Q2/15 compared with 26% in Q2/16.

Net loss attributable to non-controlling interests

(in millions of dollars) Q2/16 Q2/15 S (decrease)
$0.1 S0.3 $(0.2)

e At December 31, 2014, TMX indirectly held a 56.2% controlling ownership interest in BOX Holdings Group LLC (BOX
Holdings), which provides a market for the trading of U.S. equity options through its wholly-owned subsidiary, BOX.

2 TMX Group Limited (formerly Maple Group Acquisition corporation of Maple) completed the acquisition of TMX Group Inc. on
September 14,2012 and the acquisition of CDS and Alpha Trading Systems Inc. and Alpha Trading System Limited Partnership (collectively,
Alpha) on August 1, 2012 (collectively, the Maple Transaction).



e InJanuary 2015, BOX launched a program to incent subscribers to provide liquidity. In exchange for providing this
liquidity and a nominal cash payment, subscribers received volume performance rights (VPRs), which are comprised
of Class C units of BOX Holdings and an order flow commitment. The VPRs vest over 20 quarters of the 5-year order
flow commitment period if minimum volume targets are achieved. Asaresult, TMX's economicinterestin BOX Holdings
decreased to 40% with corresponding 60% in non-controlling interest.

e As at June 30, 2016, TMX continued to consolidate BOX Holdings as it held majority voting power on the board of
directors. However, TMX's voting power on the board of directors of BOX Holdings may decrease to below 50% under
the VPR program. Net loss attributable to non-controlling interests represents the other BOX members’ share of BOX’s
loss for the period.

e There was a lower net loss attributable to non-controlling interests in Q2/16 compared with Q2/15. This reflected
somewhat higher BOX revenue in Q2/16 attributable to increased volumes, higher market data revenue and lower
cost associated with VPRs compared with Q2/15. There was also a positive impact from a weaker Canadian dollar
relative to the U.S. dollar in Q2/16 compared with Q2/15.

Six Months Ended June 30, 2016 Compared with Six Months Ended June 30, 2015

The information below reflects the financial statements of TMX Group for the six months ended June 30, 2016 compared
with the six months ended June 30, 2015.

(in millions of dollars, except per Six Months ended Six Months ended $ increase/ % increase/
share amounts) June 30, 2016 June 30, 2015 (decrease) (decrease)
Revenue $372.3 $364.0 $8.3 2%
Operating expenses before strategic 213.6 223.4 (9.8) (4)%
re-alignment expenses

Incomg from operations before 158.7 140.6 18.1 13%
strategic re-alignment expenses

Strategic re-alignment expenses 33 10.1 (6.8) (67)%
Income from operations 155.4 130.5 24.9 19%
Net income attributable to TMX 104.6 70.2 34.4 49%

Group shareholders

. 21
Earnings per share

Basic 1.92 1.29 0.63 49%

Diluted 1.92 1.29 0.63 49%
Adjusted Earnings per share®

Basic 2.22 1.92 0.30 16%

Diluted 2.22 1.92 0.30 16%
Cash flows from operating activities 153.8 133.5 20.3 15%

Net income attributable to TMX Group shareholders

Net income attributable to TMX Group shareholders in 1H/16 was $104.6 million, or $1.92 per common share on a basic
and diluted basis, compared with net income of $70.2 million, or $1.29 per common share on a basic and diluted basis,

2! Earnings per share information is based on net income attributable to TMX Group shareholders.

22 see discussion under the heading Non-IFRS Financial Measures.



for 1H/15. The increase in net income in 1H/16 over 1H/15 reflected higher revenue and lower operating expenses,

including lower strategic re-alignment expenses.

During 1H/15, the Alberta corporate income tax rate increased from 10% to 12%, effective July 1, 2015. As a result of this
change, there was a net increase in the value of deferred income tax liabilities and a corresponding non-cash net increase
in deferred income tax expense of $7.1 million for Q2/15, which reduced net income by $7.1 million, or 13 cents per
common share on a basic and diluted basis. Also, in 1H/15, we recognized non-cash impairment charges related to Equicom
and ir2020 of $5.9 million, or 10 cents per common share on a basic and diluted basis.

Adjusted Earnings per Share?® Reconciliation for the Six Months ended June 30, 2016 and Six

Months ended June 30, 2015

The following is a reconciliation of earnings per share*® to adjusted earnings per share®:

Six Months ended June 30, Six Months ended June 30,
2016

(unaudited) Basic Diluted Basic Diluted
Earnings per share®® $1.92 $1.92 $1.29 $1.29
Adjustments related to:

Amortizgtion of intangibles related to 0.26 0.26 0.27 0.27

acquisitions

Strategic re-alignment expenses 0.04 0.04 0.13 0.13

Increase in deferred income tax liabilities

resulting from the change in Alberta corporate — —

income tax rate 0.13 0.13

Non-cash impairment charges — — 0.10 0.10
Adjusted earnings per share” $2.22 $2.22 $1.92 $1.92
Weighted average number of common shares 54,404,783 54,420,522 54,328,496 54,379,727

outstanding

Adjusted earnings per share®® increased by 16% from $1.92 in 2015 to $2.22 in 2016. The increase in adjusted earnings
per share” in 1H/16 over 1H/15 reflected higher revenue and lower operating expenses, before strategic re-alignment
expenses, excluding amortization of intangibles related to acquisitions.

2 gee discussion under the heading Non-IFRS Financial Measures.

2% Earnings per share information is based on net income attributable to TMX Group shareholders.

2 see discussion under the heading Non-IFRS Financial Measures.

%% Earnings per share information is based on net income attributable to TMX Group shareholders.

7 see discussion under the heading Non-IFRS Financial Measures.

%8 See discussion under the heading Non-IFRS Financial Measures.

? gee discussion under the heading Non-IFRS Financial Measures.



Revenue

Six Months

Six Months

(in millons of dollars) ended June30,  ended June 30, Tncreasel  Thincreasel
Market Insights $103.6 $102.2 $1.4 1%
Capital Formation 90.4 96.3 (5.9) (6)%
Derivatives 61.9 51.2 10.7 21%
ngliﬁic(ieg;sMarkets and Market 117.3 108.0 93 9%
Other (0.9) 6.3 (7.2) (114)%

$372.3 $364.0 $8.3 2%

Revenue was $372.3 million in 1H/16, up $8.3 million or 2% compared with $364.0 million in 1H/15. There were increases
in Derivatives, Efficient Markets, largely driven by equity and energy trading, and Market Insights revenue, which were
somewhat offset by adeclinein Capital Formation and Other revenue. The overall decline in Otherrevenue of approximately
$7 million was driven by foreign exchange losses on translating net monetary assets in non-Canadian currencies in 1H/16
compared with foreign exchange gains in 1H/15. There was a favourable impact from a weaker Canadian dollar relative
to other currencies, including the U.S. dollar, in 1H/16 versus 1H/15. The net unfavourable impact of these two foreign
exchange items was approximately $2 million.

Market Insights

Six Months Six Months
(in millions of dollars) ended June 30, ended June 30, S increase % increase
2016 2015
$103.6 $102.2 S1.4 1%

e The increase in Market Insights revenue reflected an increase in revenue from TMX Atrium Wireless, including the
launch of our New Jersey to Toronto microwave service in July 2015, as well as higher revenue recoveries related to
under-reported usage of real-time quotes in prior periods and increased revenue from indices. There was also a
positive impact on Market Insights revenue from a weaker Canadian dollar relative tothe U.S. dollarin 1H/16 compared
with 1H/15.

e Offsetting the increases in Market Insights revenue, there was a decline of $5.6 million in revenue from Razor Risk in
1H/16 compared with 1H/15.

e In addition, the average number of professional market data subscriptions for TSX and TSXV products decreased by
6% from 1H/15 to 1H/16 (107,011 professional market data subscriptions in 1H/16 compared with 114,278 in 1H/15).

e The average number of MX professional market data subscriptions was essentially unchanged from 1H/15 to 1H/16
(19,069 MX professional market data subscriptions in 1H/16 compared with 19,165 in 1H/15).



Capital Formation

o Six Months Six Months S increase/ % increase/
(in millions of dollars) endeczi(;rge 30, endegéijge 30, (decrease) (decrease)
Initial listing fees $3.4 s4.7 S(1.3) (28)%
Additional listing fees 45.2 42.5 2.7 6%
Sustaining listing fees 32.6 34.8 (2.2) (6)%
Other issuer services 9.2 14.3 (5.1) (36)%
$90.4 $96.3 $(5.9) (6)%

Initial listing fees on TSX and TSXV for 1H/16 were lower than in 1H/15 reflecting a decrease in the amount of IPO
financing dollars raised.

Additional listing fees in 1H/16 increased from 1H/15 reflecting an 11% increase in the number of transactions billed
on TSX. In addition, there was an increase in additional listing fees on TSXV reflecting a significant increase in the
number of financings and the amount of financing dollars raised in 1H/16 compared with 1H/15. The increase in
additional listing fee revenue was also attributable to the favourable impact from an increase in the maximum
additional listing fee on TSX effective February 1, 2016.

Issuers listed on TSX and TSXV pay annual sustaining listing fees primarily based on their market capitalization at the
end of the prior calendar year, subject to minimum and maximum fees. There was a decrease in sustaining listing
fees on both TSX and TSXV due to a decrease in the number and market capitalization of issuers at December 31, 2015
compared with December 31, 2014.

Other issuer services revenue in 1H/16 was lower compared to 1H/15 reflecting the loss of revenue from Equicom,
which was sold in July 2015, and lower revenue from TSX Trust (formerly TMX Equity Transfer Services Inc.).

Derivatives
Six Months Six Months
(in millions of dollars) ended June 30, ended June 30, S increase % increase
2016 2015
$61.9 $51.2 $10.7 21%

The increase in Derivatives revenue reflects higher revenue from MX where the impact of increased volumes was
somewhat offset by the impact of a lower average fee. Volumes increased by 28% on MX (46.8 million contracts
traded in 1H/16 versus 36.5 million contracts traded in 1H/15).

Revenue from BOX also increased reflecting a 19% increase in BOX trading volumes (56.0 million contracts in 1H/16
versus 47.0 million contracts traded in 1H/15). In addition, there was higher revenue from BOX market data in 1H/16
compared with 1H/15. There was also a lower cost associated with volume performance rights (VPRs), which is
recorded as a reduction in revenue. There was also a positive impact from a weaker Canadian dollar relative to the
U.S. dollarin 1H/16 compared with 1H/15. These increases were somewhat offset by the impact from a lower average
trading fee.



Efficient Markets and Market Solutions

Six Months Six Months
(in millions of dollars) ended June 30, ended June 30, S increase % increase
2016 2015
Equity and fixed income trading $52.1 $45.5 $6.6 15%
Equity and fixed Income - clearing,
settlement, depository and other 35.6 35.3 0.3 1%
services (CDS)
Energy trading and clearing 29.6 27.2 2.4 9%
$117.3 $108.0 $9.3 9%

There was an increase in both equity and fixed income trading revenue in 1H/16 compared with 1H/15. The overall
volume of securities traded on our equities marketplaces increased by 9% (77.5 billion securities in 1H/16 versus 71.0
billion securities in 1H/15). Volumes on TSX increased by 25% in 1H/16 compared with 1H/15 and volumes on TSXV
increased by 6% over the same period. The shutdown of TMX Select and loss of revenue partially offset the positive
impact from higher volumes on TSX and TSXV. The increase in equity trading revenue on Alpha was driven by price
changes effective Q4/15, partially offset by the impact from a decline in volume of 35% on Alpha from 1H/15 to 1H/16.
Excluding intentional crosses, our combined domestic equities trading market share was 70% in 1H/16, down from
76% in 1H/15 . The decline in market share is attributable to the shutdown of TMX Select and the re-launch of Alpha
as an unprotected marketplace in Q3/15.

CDS revenue increased slightly from 1H/15 to 1H/16 reflecting an increase in exchange trades, a fee for certain
international services, as well as a new participant fee somewhat offset by the impact from higher rebates.

The increase in energy trading and clearing revenue reflected higher revenue from Shorcan Energy Brokers and NGX.
Total energy volumes were 9% higher compared to 1H/15 at NGX (7.0 million terajoules in 1H/16 compared with 6.4
million terajoules in 1H/15). Natural gas volumes increased in 1H/16 compared to 1H/15 as market participants took
advantage of volatile prices and moved to term activity. Power volumes in 1H/16 increased over 1H/15 as a result of
the impact of a marketing program implemented in U.S. markets and greater activity in term contracts due to market
conditions. Largely offsetting the positive impact from increased total energy volumes for NGX, there was a significant
increase in deferred revenue from 1H/15 to 1H/16 reflecting market conditions that drove participants' behavior
towards longer-term contracts. Overall, there was a positive impact from a weaker Canadian dollar relative to the
U.S. dollar in 1H/16 compared with 1H/15 on the revenues of NGX and Shorcan Energy Brokers.

Other
Six Months Six Months
(in millions of dollars) ended June 30, ended June 30, $ (decrease) % (decrease)
2016 2015
$(0.9) $6.3 $(7.2) (114)%

The decrease in Other revenue was primarily due to recognizing net foreign exchange losses on U.S. dollar and other
non-Canadian denominated net monetary assets in 1H/16 compared with net foreign exchange gains in 1H/15. The
net unfavourable impact from 1H/15 to 1H/16 was approximately $7 million.



Operating expenses before strategic re-alignment expenses

Six Months Six Months $ increase/ % increase/
(in millions of dollars) ende(zi(;rge 30, endegéijge 30, (decrease) (decrease)
Compensation and benefits $102.3 $110.8 $(8.5) (8)%
Information and trading systems 36.6 36.3 0.3 1%
Selling, general and administration 43.6 41.4 2.2 5%
Depreciation and amortization 31.1 34.9 (3.8) (11)%
$213.6 $223.4 $(9.8) (4)%

Operating expenses before strategic re-alignment expenses in 1H/16 were $213.6 million, down $9.8 million or 4%, from
$223.4 million in 1H/15. During 1H/16, there was a reduction in costs of $6.0 million related to Razor Risk, a decrease in
expenses due to overall lower headcount as well as the sale of Equicom (in July 2015) and lower Depreciation and
amortization. The decreases in costs were partially offset by lower capitalization of labour costs in 1H/16 compared with
1H/15, slightly higher Information and trading systems costs and a non-recurring reduction in costs relating to BOX in
Q1/15. There was also an unfavourable impact from a weaker Canadian dollar relative to other currencies, including the
U.S. dollar, in 1H/16 versus 1H/15. The impact was approximately $S2 million.

Compensation and benefits

Six Months Six Months
(in millions of dollars) ended June 30, ended June 30, $ (decrease) % (decrease)
2016 2015
$102.3 $110.8 $(8.5) (8)%

e Compensation and benefits costs decreased in 1H/16 reflecting reduced costs related to Razor Risk, the lower overall
headcount and lower severance costs compared with 1H/15 as well as a reduction in Equicom costs (sold in July 2015).

e These decreases were partially offset by a lower capitalization of labour costs in 1H/16 compared with 1H/15.

e There were 1,173 TMX Group employees at June 30, 2016 versus 1,297 employees at June 30, 2015.

Information and trading systems

Six Months ended Six Months ended

i .-
June 30, 2016 June 30, 2015 $ increase % increase

(in millions of dollars)

$36.6 $36.3 $0.3 1%

e Information and trading systems expenses increased in 1H/16 compared with 1H/15 primarily due to increased costs
related to Market Insights including circuits and towers associated with TMX Atrium Wireless. The increases were
somewhat offset by lower infrastructure and project costs.



Selling, general and administration

Six Months ended Six Months ended . .
June 30, 2016 June 30, 2015 $ increase % increase

$43.6 $41.4 §2.2 5%

(in millions of dollars)

e Selling, general and administration expenses increased in 1H/16 compared with 1H/15. During 1H/15, there was a
non-recurring reduction in costs related to BOX. There were also increased marketing costs in 1H/16 compared with
1H/15.

e The increase in expenses was somewhat offset by a decrease in Equicom costs (sold July 2015) and lower bad debt
expense.

Depreciation and amortization

Six Months ended Six Months ended

(in millions of dollars) June 30, 2016 June 30, 2015 $ (decrease) % (decrease)

$31.1 $34.9 $(3.8) (11)%

e Depreciation and amortization costs reflect a reduction in amortization relating to intangible assets that were fully
amortized.

e The Depreciation and amortization costs of $31.1 million included $17.7 million ($17.3 million, net of non-controlling
interests, NCI) related to amortization of intangibles related to acquisitions (26 cents per basic and diluted share).

Strategic re-alignment expenses

Six Months ended June 30, 2016 Six Months ended June 30, 2015
(in millions of dollars, except per Basic and Diluted Basic and Diluted
share amounts) Pre-tax Amount Earnings per Pre-tax Amount  Earnings per Share
(unaudited) Share Impact Impact
Severance and related costs $1.8 $0.02 $7.0 $0.09
Professional and consulting fees and 15 0.02 31 0.04
other charges
Strategic re-alignment expenses $3.3 $0.04 $10.1 $0.13

The reduction in strategic re-alignment expenses from 1H/15 to 1H/16 reflected lower severance costs and a decrease in
amounts paid to consultants.

Impairment charges

Six Months ended Six Months ended $ (decrease) % (decrease)
June 30, 2016 June 30, 2015 ?

$0.0 $5.9 $(5.9) (100)%

(in millions of dollars)

e In accounting for the Maple Transaction, all of our assets, including, Equicom and ir2020, were recorded based on
their estimated fair value in Q3/12, resulting in a significant amount of goodwill and intangible assets being
recognized at the time.



e In 1H/15, we determined that Equicom and ir2020 had recoverable amounts that were less than their carrying
amounts. As a result, we recognized a non-cash impairment charge of $5.9 million (10 cent per basic and diluted
share) related to goodwill for those assets.

Net finance costs

Six Months ended Six Months ended

(in millions of dollars) June 30, 2016 June 30, 2015 $ (decrease) % (decrease)

$16.2 $18.4 $(2.2) (12)%

e The decrease in net finance costs from 1H/15 to 1H/16 is largely attributable to $1.4 million of net foreign exchange
gains on U.S dollar Commercial Paper loans in 1H/16 compared with $1.4 million of net foreign exchange losses on
this debt in 1H/15. The reduction in net finance costs was also due to lower interest rates and lower average debt
outstanding in 1H/16 compared with 1H/15. The reductions in net finance costs were somewhat offset by a decrease
in income earned on our investments reflecting a change in asset mix and a mark-to-market loss on interest rate
swaps .

Income tax expense and effective tax rate

Income Tax Expense (in millions of dollars) Effective Tax Rate (%)
Six Months ended June 30, Six Months ended June 30, Six Months ended June 30, Six Months ended June 30,
2016 2015 2016 2015
$37.7 $37.9 27% 35%

e In1H/15, the Alberta corporate income tax rate increased from 10% to 12%, effective July 1, 2015. As a result of this
change, there was a net increase in the value of deferred income tax liabilities and a corresponding non-cash net
increase in deferred income tax expense of $7.1 million for 1H/15.

e Excluding certain items, primarily the tax impact of the increase in the Alberta corporate income tax rate in 1H/15
and the impact of the non-cash impairment charges in 1H/15, the effective tax rate would have been approximately
27% for 1H/15, unchanged from the rate in 1H/16.

Net loss attributable to non-controlling interests

Six Months ended Six Months ended
June 30, 2016 June 30, 2015

$0.7 $0.6 $0.1

(in millions of dollars) S increase

e At December 31, 2014, TMX indirectly held a 56.2% controlling ownership interest in BOX Holdings Group LLC (BOX
Holdings), which provides a market for the trading of U.S. equity options through its wholly-owned subsidiary, BOX.

e InJanuary 2015, BOX launched a program to incent subscribers to provide liquidity. In exchange for providing this
liquidity and a nominal cash payment, subscribers received volume performance rights (VPRs), which are comprised
of Class C units of BOX Holdings and an order flow commitment. The VPRs vest over 20 quarters of the 5-year order
flow commitment period if minimum volume targets are achieved. As aresult, TMX'seconomicinterestin BOX Holdings
decreased to 40% with corresponding 60% in non-controlling interest.

e As at June 30, 2016, TMX continued to consolidate BOX Holdings as it held majority voting power on the board of
directors. However, TMX's voting power on the board of directors of BOX Holdings may decrease to below 50% under
the VPR program. Net loss attributable to non-controlling interests represents the other BOX members’ share of BOX's
loss for the period.



e There was a higher net loss attributable to non-controlling interests in 1H/16 compared with 1H/15 reflecting a non-
recurring reduction in costs in Q1/15, partially offset by higher revenue in 1H/16 attributable to increased volumes,
higher market data revenue and lower cost associated with VPRs compared with 1H/15.

Total equity attributable to shareholders of TMX Group

As at December 31,

(in millions of dollars) As at June 30, 2016 2015 S increase

Total equity attributable to shareholders of TMX

Group $2,844.5 $2,788.0 $56.5

e AtJune 30, 2016, there were 54,459,708 common shares issued and outstanding and 2,496,001 options outstanding
under the share option plan.

e AtAugust?2,2016, there were 54,506,530 common shares issued and outstanding and 2,350,076 options outstanding
under the share option plan.

e Theincrease in Total equity attributable to shareholders of TMX Group is primarily attributable to the inclusion of net
income of $104.6 million less dividend payments to shareholders of TMX Group of $43.6 million.



Segments30

The following information reflects TMX Group’s financial statements for the three months ended June 30, 2016 compared
with the three months ended June 30, 2015.

Q2/16

S Market Capital I Efficient

(in millions of dollars) Insights  Formation Derivatives Markets Other Total
Revenue from external customers $52.3 $51.8 $30.4 $59.3 $0.8 $194.6
Inter-segment revenue 0.4 0.0 0.0 0.5 (0.9) 0.0
Total revenue 52.7 51.8 30.4 59.8 (0.1) 194.6
Incomg (loss) from operations before 27.9 33.3 11.9 24.9 (10.3) 87.7
strategic re-alignment expenses
Q2/15

S Market Capital R Efficient

(in millions of dollars) Insights Formation Derivatives Markets Other Total
Revenue from external customers $49.1 $52.9 $24.2 $52.0 $0.5 $178.7
Inter-segment revenue 0.4 0.0 0.0 0.3 (0.7) 0.0
Total revenue 49.5 52.9 24.2 52.3 (0.2) 178.7
Income (loss) from operations before 20.6 32.9 6.9 16.1 (9.9) 66.6

strategic re-alignment expenses

Income (loss) from operations before strategic re-alignment expenses™>

Income from operations before strategic re-alignment expenses from Market Insights increased reflecting higher revenue
from TMX Atrium Wireless, including the launch of our New Jersey to Toronto microwave service in July 2015, as well as
higher revenue recoveries related to under-reported usage of real-time quotes in prior periods and increased revenue from
indices. There was also a positive impact on Market Insights revenue from a weaker Canadian dollar relative to the U.S. dollar
in Q2/16 compared with Q2/15. Partially offsetting these increases, there was an overall decline in subscription revenue.

Income from operations before strategic re-alignment expenses from Capital Formation increased slightly mainly driven by
lower operating expenses somewhat offset by lower revenue following the sale of Equicom in July 2015.

Income from operations before strategic re-alignment expenses from Derivatives increased reflecting higher revenue from
MX and BOX, partially attributable to higher volumes in Q2/16 versus Q2/15. For BOX, this also reflected somewhat higher
market data revenue, lower cost associated with VPRs and a positive impact from a weaker Canadian dollar relative to the
U.S. dollar in Q2/16 compared with Q2/15.

The increase in income from operations before strategic re-alignment expenses from Efficient Markets was mainly driven by
an increase in equity trading and energy trading and clearing revenue.

Other includes certain revenue and corporate costs not allocated to the operating segments. Revenue related to foreign
exchange gains and losses and other services are presented in Other. Costs and expenses related to the amortization of
purchased intangibles, along with certain consolidation and elimination adjustments, are also presented in Other. Overall
there was a slight increase in the loss from operations before strategic re-alignment expenses for Other from Q2/15 to Q2/16.

% Market Solutions operating segment has been aggregated with Efficient Markets.
31 see discussion under the heading Additional IFRS Financial Measures.
32 see discussion under the heading Additional IFRS Financial Measures.

3 see discussion under the heading Additional IFRS Financial Measures.



Six Months ended June 30, 2016

A Market Capital R Efficient

(in millions of dollars) Insights  Formation Derivatives Markets Other Total
Revenue from external customers $103.6 $90.4 $61.9 $117.3 $(0.9) $372.3
Inter-segment revenue 0.8 0.0 0.0 0.7 (1.5) 0.0
Total revenue 104.4 90.4 61.9 118.0 (2.4) 372.3
Income (loss) from operations before 52.7 54.6 24.4 45.4 (18.4) 158.7
strategic re-alignment expenses
Six Months ended June 30, 2015

S Market Capital A Efficient

(in millions of dollars) Insights  Formation Derivatives Markets Other Total
Revenue from external customers $102.2 $96.3 $51.2 $108.0 $6.3 $364.0
Inter-segment revenue 0.8 0.0 0.0 0.9 (2.7) 0.0
Total revenue 103.0 96.3 51.2 108.9 4.6 364.0
Income (loss) from operations before 476 551 16.2 352 (13.5) 140.6

strategic re-alignment expenses

Income (loss) from operations before strategic re-alignment expenses

Income from operations before strategic re-alignment expenses from Market Insights increased reflecting higher revenue
from TMX Atrium Wireless, including the launch of our New Jersey to Toronto microwave service in July 2015, as well as
higher revenue recoveries related to under-reported usage of real-time quotes in prior periods and increased revenue from
indices. There was also a positive impact on Market Insights revenue from a weaker Canadian dollar relative to the U.S. dollar
in 1H/16 compared with 1H/15. Partially offsetting these increases, there was an overall decline in subscription revenue.

Income from operations before strategic re-alignment expenses from Capital Formation decreased slightly mainly driven by
lower revenue, following the sale of Equicom in July 2015, largely offset by lower operating expenses.

Income from operations before strategic re-alignment expenses from Derivatives increased reflecting higher revenue from
MX and BOX, partially attributable to higher volumes in 1H/16 versus 1H/15. For BOX, this also reflected somewhat higher
market data revenue, lower cost associated with VPRs and a positive impact from a weaker Canadian dollar relative to the
U.S. dollar in 1H/16 compared with 1H/15. The positive impact on income from operations before strategic re-alignment
expenses was partially offset by a non-recurring reduction in costs related to BOX in Q1/15.

The increase in income from operations before strategic re-alignment expenses from Efficient Markets was mainly driven by
an increase in equity trading and energy trading and clearing revenue.

The higher loss from operations before strategic re-alignment expenses for Other is largely due to recognizing net foreign
exchange losses on U.S. dollar and other non-Canadian denominated net monetary assets in 1H/16 compared with net foreign
exchange gains in 1H/15. The net unfavourable impact was approximately $7 million.



LIQUIDITY AND CAPITAL RESOURCES

Summary of Cash Flows

Q2/16 compared with Q2/15

(in millions of dollars) Q2/16 Q2/15 (de(?r:enacsree)aisneﬁash
Cash flows from operating activities $97.8 $83.8 $14.0

Cash flows (used in) financing activities (57.6) (37.0) (20.6)

Cash flows from (used in) investing activities 1.5 (5.1) 6.6

e The increase in Cash flows from operating activities in Q2/16 compared with Q2/15 was primarily due to increased
income from operations (excluding depreciation and amortization) offset by reduced cash flow related to trade and

other receivables, and prepaid expenses.

* In Q2/16, Cash flows used in financing activities were higher than in Q2/15 primarily due to higher net repayments
on our debt (see Commercial Paper).

* In Q2/16, there were Cash flows from investing activities compared with Cash flows used in investing activities in
Q2/15. Net proceeds from the sale of marketable securities were higher in Q2/16 compared with Q2/15. In addition,
there was areductionin cash outlays for additions to premises and equipment and intangible assetsin Q2/16 compared

with Q2/15.

1H/16 compared with 1H/15

(in millions of dollars) Six Months ended  Six Months ended S increa_se/
June 30, 2016 June 30, 2015 (decrease) in cash

Cash flows from operating activities $153.8 $133.5 $20.3

Cash flows (used in) financing activities (106.8) (95.4) (11.4)

Cash flows from investing activities 1.6 0.2 14

e The increase in Cash flows from operating activities in 1H/16 compared with 1H/15 was primarily due to increased
income from operations (excluding depreciation and amortization) offset by a more significant decrease in cash flows
related to trade and other receivables, and prepaid expenses.

e In 1H/16, Cash flows used in financing activities were higher than in 1H/15 primarily due to higher net repayments
on our debt (see Commercial Paper).

e In1H/16, Cash flows from investing activities were slightly higher than in 1H/15. While there was a reduction in cash
outlays for additions to premises and equipment and intangible assets in 1H/16 compared with 1H/15, net proceeds
from the sale of marketable securities were lower in 1H/16 compared with 1H/15.



Summary of Cash Position and Other Matters**

Cash, Cash Equivalents and Marketable Securities

As at December 31,
As at June 30, 2016 2015

$264.9 $225.3 $39.6

(in millions of dollars) S increase

We had $264.9 million of cash and cash equivalents and marketable securities at June 30, 2016. There was an increase in
cash, cash equivalents and marketable securities primarily reflecting cash flows from operating activities of $153.8 million
which were offset by net debt repayments of approximately $53.1 million, dividends to TMX Group shareholders of $43.6
million, interest paid (net of interest received) of $15.7 and additions to premises and equipment and intangible assets of
$7.0. By the end of Q2/16 we had paid down all of our Canadian dollar Commercial Paper and were building cash in
anticipation of repaying our Series C Debentures in October 2016. Based on our current business operations and model,
we believe that we have sufficient cash resources to operate our business, make interest payments, as well as meet our
covenants under the trust indentures governing our debentures and, the terms of the Amended and Restated Credit
Agreement and commercial paper program (Commercial Paper Program) (see LIQUIDITY AND CAPITAL RESOURCES -
Commercial Paper, Debentures, Credit and Liquidity Facilities), and satisfy the capital maintenance requirements imposed
by regulators.

Debt financing of future investment opportunities could be limited by current and future economic conditions, the
covenants in the Amended and Restated Credit Agreement and the Debentures, and by capital maintenance requirements
imposed by regulators (see MANAGING CAPITAL in the 2015 annual MD&A). Our Series C Debentures are due on October
3,2016. Our current plan is to repay the fullamount owing of $350.0 million with proceeds from our expanded Commercial
Paper program and excess cash (see Commercial Paper and Debentures). At June 30, 2016, there was $19.4 million of
Commercial Paper outstanding, and the authorized limit under the program was increased to $500.0 million from $400.0
million on May 4, 2016.

Total Assets

As at December 31,

in millions of doll
(in millions of dollars) As at June 30, 2016 2015

S increase

$23,671.7 $17,017.4 $6,654.3

e Our consolidated balance sheet as at June 30, 2016 includes outstanding balances on open REPO agreements within
Balances with Clearing Members and Participants. These balances have equal amountsincluded within Total Liabilities.
The increase in Total Assets of $6,654.3 million from December 31, 2015 to June 30, 2016 was largely attributable to
the significant increase in clearing of REPO agreements by CDCC in 1H/16 compared with Q4/15. Balances with
Clearing Members and Participants relating to CDCC were $17,771.5 million atJune 30, 2016 compared with $11,117.8
million at December 31, 2015.

3* The “Summary of Cash Position and Other Matters” section above contains certain forward-looking statements. Please refer to
“Caution Regarding Forward-Looking Information” for a discussion of risks and uncertainties related to such statements.



Commercial Paper, Debentures, Credit and Liquidity Facilities

Commercial Paper

As at December 31,

(in millions of dollars) As at June 30, 2016 2015 $ (decrease)

$19.4 $74.3 $(54.9)

There was $19.4 million outstanding under the Commercial Paper Program at June 30, 2016 reflecting net repayments in
1H/16 of approximately $53.1 million. We repaid the Commercial Paper using cash flow from operations.

In connection with the Amended and Restated Credit Agreement (see Credit Facility below), we also increased the authorized
limit of the Commercial Paper program from $400.0 million to $500.0 million on May 4, 2016.

Debentures

(in millions of dollars) As at June 30, 2016 As at Dgf)elr;ber 3L, S increase
Current Debentures $349.9 $349.7 $0.2
Non-current Debentures 648.4 648.2 0.2

$998.3 $997.9 $0.4

e  For additional information on the Debentures, see Debentures under the heading LIQUIDITY AND CAPITAL RESOURCES
in our 2015 Annual MD&A.

e QurSeries C Debentures in the amount of $350.0 million are due on October 3, 2016. Our current plan is to repay these
debentures with proceeds from our Commercial Paper program.

Credit Facility

In 2014, TMX Group entered into a Credit Agreement with a syndicate of lenders establishing a Credit Facility to provide a
100% backstop to the Commercial Paper Program. It is also available for general corporate purposes. The original amount
available under the TMX Group credit facility was $400.0 million, or USD equivalent, less the amount of: (i) Commercial Paper
outstanding and (ii) inter-company notes payable outstanding to NGX, CDS and CDCC.

On May 2, 2016, we entered into an Amended and Restated Credit Agreement which has a maturity date of May 2, 2019. The
new facility for $500.0 million, or USD equivalent, replaces the $400.0 million Credit Agreement described above, which had
a maturity date of August 1, 2016. In addition to extending the maturity date of the facility and increasing the size, certain
terms of the credit agreement were also amended including less restrictive financial covenants as described below:

e aTotal Leverage Ratio of not more than:
o 4.0:1 from May 2, 2016 until December 31, 2016;
o 3.75:1 0n and after January 1, 2017 until December 31, 2017;
o 3.5:1onJanuary 1, 2018 and thereafter

Total Leverage Ratio at any time is the ratio of consolidated debt as at such time to adjusted EBITDA for the period comprised
of the four most recently completed financial quarters. Adjusted EBITDA means earnings on a consolidated basis before
interest, taxes, extraordinary, unusual or non-recurring items, depreciation and amortization, as well as non-cash items. The
Interest Coverage Ratio, as described in the 2015 Annual MD&A is unchanged. As at June 30, 2016, all covenants were met
under the Amended and Restated Credit Agreement.

The following table summarizes the Applicable Rates and Fee Rates and corresponding Total Leverage Ratios under the
Amended and Restated Credit Agreement. The Standby Fee is charged on the unutilized portion of the revolving facility. The



Applicable Rate represents the corporate spread that is included in the interest rate that is applied to the drawn portion of
the facility.

Applicable Margin Pricing Matrix

Total Leverage Ratio (x) Standby Primgaiztsal-tza::a?\r;d us BA/ Libor / LC
<2.0 21.5 bps 7.5 bps 107.50 bps
>2.0and<2.5 24.5 bps 22.5 bps 122.5 bps
>2.5and<3.0 27.5 bps 37.5 bps 137.5 bps
>3.0and<3.5 32.5 bps 62.5 bps 162.5 bps
>3.5 37.5 bps 87.5 bps 187.5 bps

Interest Rate Swaps (IRS)

As at June 30, 2016 we have the following IRS in place:

Interest Rate Maturity Date Principal (in millions)
1.499% July 31, 2016 $350.0

On May 2, 2016, we executed on an additional $100.0 million (principal) of interest rate swaps at an interest rate of
approximately 1.08%. The effective date for these swaps was July 31, 2016, and they will mature on May 2, 2019. These
swaps were put in place to hedge a portion of the interest rate exposure related to refinancing our Series C Debentures due
on October 3, 2016 (see Managing Capital). As we will not obtain hedge accounting treatment on these IRSs, it is possible
that there will be fluctuations in net income as we mark to market the fair value of these IRSs each quarter until maturity.

Effective Interest Rates

The effective interest rates as at June 30, 2016 for the Debentures and Commercial Paper are shown below:

. Principal . Reference Swap .
Debentures and Commercial Paper ($ millions) Maturity Rate Spread Rate All-in Rate
Series A Debentures $400.0 Oct. 3, 2018 3.253%
Series B Debentures 250.0 Oct. 3, 2023 4.461%
Series C Debentures 350.0 Oct. 3, 2016 3-mo CDOR® 0.70% 1.499% 2.199%
. July 13 to August 0.56% -
Commercial Paper, USD - Unhedged  15.0 USD 2,2016 0.58%3

Other Credit and Liquidity Facilities

For additional information, see Other Credit and Liquidity Facilities under the heading LIQUIDITY AND CAPITAL RESOURCES
in our 2015 Annual MD&A.

%5 Canadian Dealer Offered Rate.
% Rate denoted in USD.



MANAGING CAPITAL

Our primary objectives in managing capital are described in our 2015 Annual MD&A.

Our Series C Debentures are due on October 3, 2016. Our current plan is to repay the full amount owing of $350.0 million
with proceeds from our expanded Commercial Paper Program and excess cash as of September 30, 2016 (see Commercial
Paper and Debentures). At June 30, 2016, there was $19.4 million of Commercial Paper outstanding, and the authorized
limit under the program was increased to $500.0 million from $400.0 million on May 4, 2016. In addition, the size of the
credit facility, which backstops this Commercial Paper Program was also increased from $400.0 million to $500.0 million
or USD equivalent (see Credit Facility). On May 2, 2016, we executed on an additional $100.0 million (principal) of interest
rate swaps at an interest rate of approximately 1.08% (see Interest Rate Swaps (IRS)). The effective date for these swaps
was July 31, 2016, and they will mature on May 2, 2019. These swaps were put in place to hedge a portion of the interest
rate exposure related to refinancing our Series C Debentures due on October 3, 2016. As we will not obtain hedge
accounting treatment on these IRSs, it is possible that there will be fluctuations in net income as we mark to market the
fair value of these IRSs each quarter until maturity.

As of June 30, 2016, to the best of our knowledge, we were in compliance with all of the externally imposed capital
requirements. See Credit Facility in this MD&A and MANAGING CAPITAL in our 2015 Annual MD&A for a description of
the revised financial covenants imposed on us.



QUARTERLY FINANCIAL INFORMATION

(in millions of dollars except per share Jun30 March31 Dec31 Sept30 Jun30 Mar31 Dec31  Sept30

amounts - unaudited) 2016 2016 2015 2015 2015 2015 2014 2014
Market Insights $ 523$ 513$ 580¢% 503$ 491$ 531$ 531 S 470
Capital Formation 51.8 38.6 38.8 44.7 52.9 43.4 44.8 46.4
Derivatives 30.4 31.5 25.8 27.5 24.2 27.0 26.9 25.3
Efficient Markets and Market 59.3 58.0 52.4 50.8 52.0 56.0 55.4 48.1
Solutions
Other 0.8 (1.7) 2.1 2.6 0.5 5.8 2.5 3.4

Revenue 194.6 177.7 177.1 175.9 178.7 185.3 182.7 170.2

Operating expenses before 106.9 106.7 116.6 109.6 112.1 111.3 115.7 107.1

strategic re-alignment expenses

Income from operations before _ 87.7 71.0 60.5 66.3 66.6 74.0 67.0 63.1

strategic re-alignment expenses

Strategic re-alignment 2.0 13 8.2 44 3.4 6.7 _ _

expenses

Income from operations 85.7 69.7 52.3 61.9 63.2 67.3 67.0 63.1

Net Income (loss) attributable

to TMX Group shareholders 58.3 463  (159.0) 36.5 27.6 42.6 41.1 39.4

Earnings (loss) per share:*®
Basic 1.07 0.85 (2.92) 0.67 0.51 0.78 0.76 0.73
Diluted 1.07 0.85 (2.92) 0.67 0.51 0.78 0.76 0.73

Q2/16 compared with Q1/16

®  Revenue in Q2/16 increased over Q1/16 reflecting higher revenue from Capital Formation, largely additional

listing fees, Market Insights, Efficient Markets and Other revenue, somewhat offset by a decline in Derivatives
revenue. The increase in Other revenue was primarily due to recognizing lower net foreign exchange losses on

U.S. dollar and other non-Canadian denominated net monetary assets in Q2/16 compared with Q1/16.

e  Operating expenses before strategic re-alignment expenses for Q2/16 were essentially unchanged compared with
Q1/16. Higher employee performance incentive plan costs and increased selling, general and administration costs,
including higher marketing costs, essentially offset lower compensation and benefits costs related to reduced payroll

taxes and a higher capitalization of labour costs in Q2/16 compared with Q1/16.

e Income from operations before strategic re-alignment expenses and Income from operations increased from Q1/16

to Q2/16 reflecting the higher revenue.

e Net income attributable to TMX Group shareholders for Q2/16 was $58.3 million, or $1.07 per common share on a
basic and diluted basis, compared with net income of $46.3 million, or 85 cents per common share on a basic and
diluted basis, for Q1/16 reflecting the higher revenue. Operating expenses before strategic re-alignment expenses

were essentially unchanged from Q1/16 to Q2/16.

Q1/16 compared with Q4/15

*  Revenue in Q1/16 was essentially unchanged from Q4/15 reflecting an increase in Efficient Markets and Derivatives
revenue, offset by declines in Market Insights, largely driven by Razor Risk, and Other revenue. The decline in Other
revenue was primarily due to recognizing significant net foreign exchange losses on U.S. dollar and other non-

Canadian denominated net monetary assets in Q1/16 compared with net foreign exchange gains in Q4/15.

%7 see discussion under the heading Additional IFRS Financial Measures.

%8 Earnings per share information is based on net income attributable to TMX Group shareholders.



Operating expenses before strategic re-alignment expenses decreased by 8% compared with Q4/15 reflecting a
decrease of $6.7 million in costs related to Razor Risk and lower information and trading systems costs.

Income from operations before strategic re-alignment expenses39 increased from Q4/15 to Q1/16 reflecting the lower
operating expenses before strategic re-alignment expenses.

Income from operations increased from Q4/15 to Q1/16 reflecting lower operating expenses before strategic re-
alignment expenses and lower strategic re-alignment expenses.

Net loss attributable to TMX Group shareholders for Q4/15 was $159.0 million, or $2.92 per common share on a
basic and diluted basis, compared with net income of $46.3 million, or 85 cents per common share on a basic and
diluted basis, for Q1/16. The net loss in Q4/15 was driven by non-cash impairment charges related to Capital
Formation (Listings), Efficient Markets (Equities trading), Derivatives (BOX) and other assets of $215.8 million, of
which our share was $200.0 million after tax, net of NCl. While revenue was essentially unchanged, operating
expenses before strategic re-alignment expenses and strategic re-alignment expenses decreased from Q4/15 to
Qi/1e.

For additional information on the seven previous quarters please see Select Annual and Quarterly Financial Information in
our 2015 Annual MD&A.

ACCOUNTING AND CONTROL MATTERS

Changes in accounting policies

The following new amendments and interpretation were effective from January 1, 2016:

Annual Improvements to IFRSs 2012-2014 Cycle — Amendments to IFRS 5, Non-current Assets Held for Sale and
Discontinued Operations, IFRS 7, Financial Instruments: Disclosures, |1AS 19, Employee Benefits and IAS 34, Interim
Financial Reporting;

Clarification of acceptable methods of depreciation and amortization - Amendments to IAS 16, Property, Plant and
Equipment and |AS 38, Intangible Assets); and

Business combination accounting for interest in a joint operation - Amendments to IFRS 11, Joint Arrangements.

There was no impact on the interim financial statements as a result of their adoption.

We intend to adopt the disclosure initiative amendments to IAS 1, Presentation of Financial Statements, for the annual
consolidated financial statements for the year ended December 31, 2016. At this time, we do not expect any material
impact on its annual consolidated financial statements as a result of the adoption of the amendments to IAS 1.

Future changes in accounting policies

A number of other new standards and amendments to standards are not yet effective and have not been applied in
preparing the financial statements. These amended and new standards are required to be implemented for our financial
year beginning on or after January 1, 2017, unless otherwise noted:

Disclosure initiative (Amendments to IAS 7, Statement of Cash Flows) - As a part of the IASB’s major initiative to improve
presentation and disclosuresin financial reports, the amendments require disclosures that enable users of the financial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash
flow and non-cash changes. The amendments are effective for annual periods beginning on or after January 1, 2017
with earlier application permitted.

Recognition of deferred tax assets for unrealized losses (Amendments to IAS 12, Income Taxes) - The amendments
clarify that the existence of a deductible temporary difference depends solely on a comparison of the carrying amount
of an asset and its tax base at the end of the reporting period, and is not affected by possible future changes in the
carrying amount or expected manner of recovery of the asset. The amendments are effective for annual periods
beginning on or after January 1, 2017 with earlier application permitted.

% see discussion under the heading Additional IFRS Financial Measures.



e Sale or contribution of assets between an investor and its associate or joint venture (Amendments to IFRS 10,
Consolidated Financial Statements and |AS 28, Investments in Associates and Joint Ventures) - The amendments require
full gain recognition when the transfer of assets involving an associate or joint venture meet the definition of a business
under IFRS 3, Business Combinations. The amendments also introduce new accounting that involves neither a cost
nor full step-up of certain retained assets that are not businesses. The effective date of the amendments has been
delayed indefinitely; however early application is permitted.

e IFRS 9, Financial Instruments - IFRS 9 replaces the guidance in IAS 39, Financial Instruments: Recognition and
Measurement, for the classification and measurement of financial assets and financial liabilities and new standards
for hedge accounting. Financial assets will be classified into one of two categories on initial recognition: amortized
cost or fair value. For financial liabilities measured at fair value under the fair value option, changes in fair value
attributable to changes in credit risk will be recognized in other comprehensive income, with the remainder of the
change recognized in profit or loss. IFRS 9 will provide for more hedging strategies to qualify for hedge accounting,
introduce more judgmentin assessing the effectiveness of a hedging relationship, and include a single, forward-looking
“expected loss” impairment model. The mandatory date for IFRS 9 is for annual periods beginning on or after January
1, 2018, with early application permitted.

e  Classification and measurement of share-based payment transactions (Amendments to IFRS 2, Share-based Payments)
- The amendments clarify the accounting for the effects of vesting conditions on cash-settled share-based payment
transactions, the classification of share-based payment transactions with net settlement features for withholding tax
obligations and the accounting for a modification to the terms and conditions of a share-based payment that changes
the transaction from cash-settled to equity-settled. The amendments are effective for annual periods beginning on
or after January 1, 2018 with earlier application permitted.

e |FRS 15, Revenue from Contracts with Customers - The IASB and the U.S. Financial Accounting Standards Board (“FASB”)
jointly issued converged accounting standards on the recognition of revenue from contracts with customers; the IASB’s
standard is IFRS 15, Revenue from Contracts with Customers. The previous requirements of both IFRS and U.S. GAAP
were different and often resulted in different accounting for transactions that were economically similar. IFRS 15 and
its U.S. GAAP equivalent, contain a single revenue model that applies to contracts with customers with the exception
of contracts forinsurance, financial instruments and leases. Under the model, there are two approaches to recognizing
revenue: at a point in time or over time. The model features a contract-based five-step analysis of transactions to
determine whether, how much and when revenue is recognized. New estimates and judgmental thresholds have
been introduced, which may affect the amount and/or timing of revenue recognized. Also in April 2016, amendments
were issued to clarify how to identify a performance obligation in a contract, determine whether an entity is a principal
or agent and determine whether the revenue from granting a license should be recognized at a point in time or over
time. The amendments also include two additional reliefs to reduce cost and complexity when the standard is first
applied. The mandatory effective date for IFRS 15 is for annual periods beginning on or after January 1, 2018 with
either full retrospective application, retrospective with optional practical expedients or a modified prospective
approach with disclosure requirements.

e IFRS16, Leases-ThelASBissued a new standard on leases which provides a comprehensive model for the identification
of lease arrangements and their treatment in the financial statements. IFRS 16 supersedes IAS 17, Leases and its
associated interpretative guidance. IFRS 16 applies a control model to the identification of leases, differentiating
between leases and service contracts on the basis of whether there is an identified asset controlled by the customer.
Among other significant changes, the distinction between operating and finance leases is removed and assets and
liabilities are recognized in respect of all leases. Further, IFRS 16 requires a front-loaded pattern for the recognition
of lease expense over the life of the lease. The mandatory effective date for IFRS 16 is for annual periods beginning
on or after January 1, 2019 with earlier application permitted for entities that have also adopted IFRS 15.

We intend to adopt each of the above amendments and standards, as applicable, in the year in which they are effective.
We are reviewing these new amendments and standards to determine the potential impact, if any, on our financial
statements once they are adopted. At this time, we have not been able to estimate reasonably the impact on our financial
statements.



Changes in Internal Control over Financial Reporting

There were no changes to internal control over financial reporting during the quarter beginning April 1, 2016 and ended
on June 30, 2016 that materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.

CAUTION REGARDING FORWARD-LOOKING INFORMATION

This MD&A of TMX Group contains “forward-looking information” (as defined in applicable Canadian securities legislation)
that is based on expectations, assumptions, estimates, projections and other factors that management believes to be
relevant as of the date of this MD&A. Often, but not always, such forward-looking information can be identified by the
use of forward-looking words such as “plans,” “

» u

» o

expects,” “is expected,” “budget,” “scheduled,” “targeted,” “estimates,”
“forecasts,” “intends,” “anticipates,” “believes,” or variations or the negatives of such words and phrases or statements
that certain actions, events or results “may,” “could,” “would,” “might,” or “will” be taken, occur or be achieved or not
be taken, occur or be achieved. Forward-looking information, by its nature, requires us to make assumptions and is subject
to significant risks and uncertainties which may give rise to the possibility that our expectations or conclusions will not
prove to be accurate and that our assumptions may not be correct.

III

Examples of forward-looking information in this MD&A include, but are not limited to, factors relating to stock, derivatives
and energy exchanges and clearing houses and the business, strategic goals and priorities, market condition, pricing,
proposed technology and other initiatives, financial results or financial condition, operations and prospects of TMX Group
which are subject to significant risks and uncertainties. These risks include: competition from other exchanges or
marketplaces, including alternative trading systems and new technologies, on a national and international basis;
dependence on the economy of Canada; adverse effects on our results caused by global economic uncertainties including
changes in business cycles that impact our sector; failure to retain and attract qualified personnel; geopolitical and other
factors which could cause business interruption; dependence on information technology; vulnerability of our networks
and third party service providers to security risks; failure to implement our strategies; regulatory constraints; constraints
imposed by our level of indebtedness, risks of litigation or other proceedings; dependence on adequate numbers of
customers; failure to develop, market or gain acceptance of new products; currency risk; adverse effect of new business
activities; not being able to meet cash requirements because of our holding company structure and restrictions on paying
dividends; dependence on third-party suppliers and service providers; dependence of trading operations on a small
number of clients; risks associated with our clearing operations; challenges related to international expansion; restrictions
on ownership of TMX Group common shares; inability to protect our intellectual property; adverse effect of a systemic
market event on certain of our businesses; risks associated with the credit of customers; cost structures being largely
fixed; dependence on market activity that cannot be controlled; the regulatory constraints that apply to the business of
TMX Group and its regulated subsidiaries, costs of on exchange clearing and depository services, trading volumes (which
could be higher or lower than estimated) and revenues; future levels of revenues being lower than expected or costs
being higher than expected.

Forward-looking information is based on a number of assumptions which may prove to be incorrect, including, but not
limited to, assumptions in connection with the ability of TMX Group to successfully compete against global and regional
marketplaces; business and economic conditions generally; exchange rates (including estimates of the U.S. dollar-
Canadian dollar exchange rate), commodities prices, the level of trading and activity on markets, and particularly the level
of trading in TMX Group’s key products; business development and marketing and sales activity; the continued availability
of financing on appropriate terms for future projects; productivity at TMX Group, as well as that of TMX Group’s
competitors; market competition; research and development activities; the successful introduction and client acceptance
of new products; successful introduction of various technology assets and capabilities; the impact on TMX Group and its
customers of various regulations; TMX Group’s ongoing relations with its employees; and the extent of any labour,
equipment or other disruptions at any of its operations of any significance other than any planned maintenance or similar
shutdowns.

While we anticipate that subsequent events and developments may cause our views to change, we have no intention to
update this forward-looking information, except as required by applicable securities law. This forward-looking information



should not be relied upon as representing our views as of any date subsequent to the date of this MD&A. We have
attempted to identify important factors that could cause actual actions, events or results to differ materially from those
current expectations described in forward-looking information. However, there may be other factors that cause actions,
events or results not to be as anticipated, estimated or intended and that could cause actual actions, events or results to
differ materially from current expectations. There can be no assurance that forward-looking information will prove to
be accurate, as actual results and future events could differ materially from those anticipated in such statements.
Accordingly, readers should not place undue reliance on forward-looking information. These factors are not intended to
represent a complete list of the factors that could affect us. A description of the above-mentioned items is contained
under the heading RISKS AND UNCERTAINTIES in the 2015 Annual MD&A.



TMX GROUP LIMITED

Condensed Consolidated Interim Balance Sheets

(In millions of Canadian dollars)

(Unaudited)
Note June 30, 2016 December 31, 2015

Assets
Current assets:
Cash and cash equivalents 200.3 154.1
Restricted cash and cash equivalents 66.7 75.4
Marketable securities 64.6 71.2
Trade and other receivables 93.7 79.3
Energy contracts receivable 306.0 418.4
Fair value of open energy contracts 99.1 81.2
Balances with Clearing Members and Participants 18,267.4 11,551.2
Other current assets 20.0 18.8

19,117.8 12,449.6
Non-current assets:
Fair value of open energy contracts 32.3 18.3
Goodwill and intangible assets 4,376.1 4,399.7
Other non-current assets 114.3 118.7
Deferred income tax assets 31.2 31.1
Total Assets 23,671.7 17,017.4
Liabilities and Equity
Current liabilities:
Trade and other payables 63.3 80.2
Participants’ tax withholdings 66.7 75.4
Energy contracts payable 306.0 418.4
Fair value of open energy contracts 99.1 81.2
Balances with Clearing Members and Participants 18,267.4 11,551.2
Debt 7 369.3 424.0
Liquidity facilities drawn 7 9.5 0.2
Deferred revenue and other current liabilities 62.6 32.5

19,243.9 12,663.1
Non-current liabilities:
Fair value of open energy contracts 32.3 18.3
Debt 7 648.4 648.2
Other non-current liabilities 51.0 42.7
Deferred income tax liabilities 822.0 826.8
Total Liabilities 20,797.6 14,199.1
Equity:
Share capital 2,865.1 2,861.7
Contributed surplus 12.1 11.0
Deficit (49.8) (106.6)
Accumulated other comprehensive income 17.1 21.9
Total Equity attributable to equity holders of the Company 2,844.5 2,788.0
Non-controlling interests 29.6 30.3
Total Equity 2,874.1 2,818.3
Total Liabilities and Equity 23,671.7 S 17,017.4

See accompanying notes which form an integral part of these condensed consolidated interim financial statements.
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TMX GROUP LIMITED

Condensed Consolidated Interim Income Statements

(In millions of Canadian dollars,
except per share amounts)

(Unaudited) For the three months ended For the six months ended
June 30 June 30
Note 2016 2015 2016 2015
Revenue 3 194.6 $ 178.7 $ 3723 S 364.0
REPO interest:
Interest income 15.4 14.3 32.2 27.1
Interest expense (15.4) (14.3) (32.2) (27.1)
Net REPO interest - — - —
Total revenue 194.6 178.7 372.3 364.0
Compensation and benefits 49.8 52.9 102.3 110.8
Information and trading systems 18.5 19.6 36.6 36.3
Selling, general and administration 23.1 22.2 43.6 41.4
Depreciation and amortization 15.5 17.4 31.1 34.9
Total operating expenses before strategic re-alignment expenses 106.9 1121 213.6 223.4
Income from operations before strategic re-alignment expenses 87.7 66.6 158.7 140.6
Strategic re-alignment expenses 4 2.0 3.4 33 10.1
Income from operations 85.7 63.2 155.4 130.5
Share of net income from equity accounted investees 0.9 1.0 1.4 1.3
Impairment charges = (5.9) — (5.9)
Other income 1.0 — 1.0 —
Finance income (costs):
Finance income 0.6 0.7 1.0 1.9
Finance costs (9.4) (9.2) (17.2) (20.3)
Net finance costs (8.8) (8.5) (16.2) (18.4)
Income before income taxes 78.8 49.8 141.6 107.5
Income tax expense 20.6 22.5 37.7 37.9
Net income 58.2 §$ 273 § 103.9 S 69.6
Net income (loss) attributable to:
Equity holders of the Company 58.3 276 S 104.6 S 70.2
Non-controlling interests (0.1) (0.3) (0.7) (0.6)
58.2 S 273 $ 1039 $ 69.6
Earnings per share (attributable to
equity holders of the Company): 6
Basic 1.07 $ 051 § 192 S 1.29
Diluted 1.07 $ 051 §$ 192 S 1.29

See accompanying notes which form an integral part of these condensed consolidated interim financial statements.
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TMX GROUP LIMITED
Condensed Consolidated Interim Statements of Comprehensive Income

(In millions of Canadian dollars)

(Unaudited) For the three months ended For the six months ended
June 30 June 30

2016 2015 2016 2015

Net income S 58.2 $ 273 S 1039 $ 69.6

Other comprehensive (loss) income:

Items that may be reclassified subsequently to the
consolidated income statements:

Unrealized (losses) gains on translating
financial statements of foreign operations (0.7) (1.3) (7.8) 6.3

Change in fair value of effective portion of
interest rate swaps designated as

cash flow hedges, net of taxes (0.5) 0.1 — (2.0)

Reclassification to net income of losses on

interest rate swaps, net of taxes 1.0 0.5 1.1 1.0
Total items that may be reclassified subsequently
to the consolidated income statements (0.2) (0.7) (6.7) 5.3
Total comprehensive income S 58.0 $ 266 S 97.2 § 74.9

Total comprehensive income (loss) attributable to:

Equity holders of the Company S 58.2 $ 274 S 99.8 $ 72.9
Non-controlling interests (0.2) (0.8) (2.6) 2.0
S 58.0 $ 266 $ 97.2 $ 74.9

See accompanying notes which form an integral part of these condensed consolidated interim financial statements.
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TMX GROUP LIMITED
Condensed Consolidated Interim Statements of Changes in Equity
(In millions of Canadian dollars) For the six months ended June 30, 2016
(Unaudited) Attributable to equity holders of the Company
Non-
Accumulated . Total
other Retained ttribut b'll'ottal coir:‘ttgl::é equity
Share Contributed comprehensive earnings & "'tul? I; ©
Note capital surplus income  (deficit) €duity holders
Balance at January 1, 2016 $ 2,86L.7 $ 11.0 $ 219 $ (106.6)$  2,788.0 $ 303 $ 2,818.3
Net income (loss) — — — 104.6 104.6 (0.7) 103.9

Other comprehensive (loss) income:

Foreign currency translation
differences — — (5.9) — (5.9) (1.9) (7.8)

Net change in interest rate
swaps designated as cash

flow hedges, net of taxes — — 1.1 — 1.1 — 1.1
Total comprehensive (loss) income — — (4.8) 104.6 99.8 (2.6) 97.2
Dividends to equity holders 9 — — — (43.6) (43.6) — (43.6)
Dividend to non-controlling

interests - — — — — (3.4) (3.4)
Changes to BOX Holdings 5

non-controlling interests — — — (4.2) (4.2) 5.3 1.1
Proceeds from exercised

share options 3.1 — — — 3.1 — 3.1
Cost of exercised share options 0.3 (0.3) _ _ _ _ _
Cost of share option plan _ 1.4 _ _ 1.4 _ 1.4
Balance at June 30, 2016 $ 2,865.1 $ 121 $ 17.1 S (49.8) S 2,8445 $ 29.6 S 2,874.1

See accompanying notes which form an integral part of these condensed consolidated interim financial statements.
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Condensed Consolidated Interim Statements of Changes in Equity
(In millions of Canadian dollars) For the six months ended June 30, 2015
(Unaudited) Attributable to equity holders of the Company
Non- Total
Accumulated Total controlling °_ta
Share Contributed h other  petained attzlbutat?tle interests equity
capital surplus comprehensive earnings 0 equity
income holders
Balance at January 1, 2015 S 28583 S 72 S 9.3 $ 340 S 2,908.8 $ 37.1 S 2,945.9
Net income (loss) — — — 70.2 70.2 (0.6) 69.6
Other comprehensive income:
Foreign currency translation
differences — — 3.7 — 3.7 2.6 6.3
Net change in interest rate swaps
designated as cash flow hedges,
net of taxes — — (1.0) — (1.0) — (1.0)
Total comprehensive income — — 2.7 70.2 72.9 2.0 74.9
Dividends to equity holders _ _ _ (43.4) (43.4) _ (43.4)
Dividend to non-controlling
interests — — — — — (1.3) (1.3)
Changes to BOX Holdings non-
controlling interests — 0.6 — (0.9) (0.3) (3.2) (3.4)
Proceeds from exercised share
options 0.9 — - - 0.9 — 0.9
Cost of exercised share options 01 (0.1) _ _ _ _ _
Cost of share option plan _ 1.4 _ _ 14 _ 1.4
Balance at June 30, 2015 S 28593 S 9.1 S 120 $ 599 S 2,940.3 $ 347 S 2,975.0

See accompanying notes which form an integral part of these condensed consolidated interim financial statements.
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Condensed Consolidated Interim Financial Statements (Unaudited)

Condensed Consolidated Interim Statements of Cash Flows

(In millions of Canadian dollars)

For the three months ended

For the six months ended

(Unaudited) June 30 June 30
Note 2016 2015 2016 2015
Cash flows from (used in) operating activities:
Income before income taxes S 788 S 49.8 $ 1416 S 107.5
Adjustments to determine net cash flows:
Depreciation and amortization 15.5 17.4 31.1 34.9
Impairment charges — 5.9 — 5.9
Other income (1.0) — (1.0) —
Net finance costs 8.8 8.5 16.2 18.4
Share of net income of equity accounted investees (0.9) (1.0) (1.4) (1.3)
Cost of share option plan 0.7 0.7 14 1.4
Employee defined benefits expense 1.0 1.1 2.1 2.3
Unrealized foreign exchange (gains) losses — (0.2) 0.2 (1.7)
Trade and other receivables, and prepaid expenses 16.9 27.6 (17.7) (8.1)
Trade and other payables 4.3 5.6 (13.9) (12.9)
Provisions 0.3 (0.6) (0.2) (2.5)
Deferred revenue (13.6) (15.5) 39.0 39.3
Other assets and liabilities 5.2 2.5 (0.2) (1.9)
Cash paid for employee defined benefits (0.5) (0.6) (1.0) (1.1)
Income taxes paid (17.7) (17.4) (42.4) (46.7)
97.8 83.8 153.8 133.5
Cash flows from (used in) financing activities:
Interest paid (14.8) (15.2) (16.7) (17.3)
Net settlement on derivative instruments (0.6) (0.6) (1.1) 0.6
Reduction in obligations under finance leases (0.1) (0.4) (0.3) (0.7)
Proceeds from exercised options 3.1 0.2 3.1 0.9
Dividends paid to equity holders 9 (21.8) (21.7) (43.6) (43.4)
Dividend paid to non-controlling interests — — (3.4) (1.3)
BOX Holdings purchase of membership units for cancellation — — — (3.8)
Credit facility refinancing fees (1.0) — (1.0) —
Net movement of Commercial Paper, net of fees 7 (22.0) (9.5) (53.1) (42.9)
Liquidity facilities drawn, net 7 (0.4) 10.2 9.3 12.5
(57.6) (37.0) (106.8) (95.4)
Cash flows from (used in) investing activities:
Interest received 0.7 0.7 1.0 1.4
Additions to premises and equipment and intangible assets, net of grants (3.9) (7.2) (7.0) (13.8)
Other proceeds 1.0 — 1.0 —
Marketable securities 3.7 1.4 6.6 12.6
1.5 (5.1) 1.6 0.2
Increase in cash and cash equivalents 41.7 41.7 48.6 38.3
Cash and cash equivalents, beginning of the period 159.0 2129 154.1 214.0
Unrealized foreign exchange (losses) gains on cash and cash equivalents
held in foreign currencies (0.4) (0.4) (2.4) 1.9
Cash and cash equivalents, end of the period S 2003 S 2542 $ 2003 S 254.2

See accompanying notes which form an integral part of these condensed consolidated interim financial statements.



TMX GROUP LIMITED
Notes to the Condensed Consolidated Interim Financial Statements

(In millions of Canadian dollars, except per share amounts)
(Unaudited)

GENERAL INFORMATION

TMX Group Limited is a company domiciled in Canada and incorporated under the Business Corporations Act (Ontario). The
registered office is located at The Exchange Tower, 130 King Street West, Toronto, Ontario, Canada.

TMX Group Limited controls, directly or indirectly, a number of entities which operate exchanges, markets, and clearinghouses
primarily for capital markets in Canada and provides select services globally.

The unaudited condensed consolidated interim financial statements as at and for the three and six months ended June 30, 2016
(the “interim financial statements”), comprise the accounts of TMX Group Limited and its subsidiaries (collectively referred to as
the “Company”), and the Company’s interests in equity accounted investees.

NOTE 1 — BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

The interim financial statements have been prepared by management in accordance with International Financial Reporting
Standards (“IFRS”) and IFRS Interpretations Committee (“IFRIC”) interpretations, as issued by the International Accounting
Standards Board (“IASB”), for the preparation of interim financial statements, and they are in compliance with IAS 34, Interim
Financial Reporting.

The interim financial statements do not contain all disclosures required by IFRS for annual financial statements, but have been
prepared using the same accounting policies and methods of application as those used in the most recently prepared audited
annual consolidated financial statements, except as discussed in note 2 below. Accordingly, the interim financial statements
should be read in conjunction with the audited annual consolidated financial statements of the Company for the year ended
December 31, 2015.

The interim financial statements were approved by the Company’s Board of Directors on August 3, 2016.
USE OF ESTIMATES AND JUDGEMENTS

The preparation of the interim financial statements in conformity with IFRS requires management to make judgements, estimates
and assumptions that affect the reported amounts of assets, liabilities and contingent liabilities at the date of the interim financial
statements and the reported amounts of revenue and expenses during the reporting period. The judgements, estimates and
associated assumptions are based on historical experience and other factors that management considers to be relevant. The
areas of significant judgement and estimation were identified in the Company’s audited annual consolidated financial statements
for the year ended December 31, 2015. Actual results could differ from the estimates and assumptions made.

Judgements, estimates and underlying assumptions are reviewed on an ongoing basis, and revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.
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NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES

The following new amendments were effective for the Company from January 1, 2016:

e Annual Improvements to IFRSs 2012-2014 Cycle — Amendments to IFRS 5, Non-current Assets Held for Sale and
Discontinued Operations, |FRS 7, Financial Instruments: Disclosures, |AS 19, Employee Benefits and IAS 34, Interim
Financial Reporting;

e Clarification of acceptable methods of depreciation and amortization — Amendments to IAS 16, Property, Plant and
Equipment and IAS 38, Intangible Assets; and

e Business combination accounting for interest in a joint operation — Amendments to IFRS 11, Joint Arrangements.

There was no impact on the interim financial statements as a result of their adoption.

The Company intends to adopt the disclosure initiative amendments to IAS 1, Presentation of Financial Statements, for the annual
consolidated financial statements for the year ended December 31, 2016. At this time, the Company does not expect any material
impact on its annual consolidated financial statements as a result of the adoption of the amendments to IAS 1.

NOTE 3 — SEGMENT INFORMATION

The Company has five operating segments:

Market Insights: to deliver integrated data sets to fuel high-value proprietary and third party analytics to help clients make
better trading and investment decisions. The Company's businesses included in the Market Insights pillar are TMX Datalinx,
TMX Insights and TMX Atrium.

Capital Formation: to energize and expand the "capital community" to better facilitate capital raising for issuers of all types at
all stages of their development and to provide access to alternative sources of capital. The Company's businesses included in
the Capital Formation pillar are: Toronto Stock Exchange, a national stock exchange serving the senior equities market; TSX
Venture Exchange, a national stock exchange serving the public venture equity market; TSX Private Markets, a registered exempt
market dealer and TSX Trust, a provider of corporate trust, registrar, transfer agency and foreign exchange services.

Derivatives: to intensify new product creation and leverage our unique market position to benefit from increasing demand for
derivatives products both in Canada and globally. The Company's businesses included in the Derivatives pillar are Montréal
Exchange, a national derivatives exchange; CDCC, a clearinghouse for options and future contracts and certain over-the-counter
products and fixed income repurchase agreements; and BOX, an exchange for trading of United States ("U.S.") equity options.

Efficient Markets: to operate innovative, efficient, reliable, fast, easy to use platforms for trading and clearing. The Company's
businesses included in the Efficient Markets pillar are the trading operations of Toronto Stock Exchange, TSX Venture Exchange,
and TSX Alpha Exchange; CDS, an automated facilities for the clearing and settlement of equities and fixed income transactions
and custody of securities in Canada; NGX, an exchange for the trading and clearing of natural gas, electricity and crude oil
contracts in North America; and Shorcan, a fixed income inter-dealer broker and a broker of crude oil contracts.

Market Solutions: to leverage the Company’s capabilities and technologies to introduce new operating models into new sectors
and asset classes. AgriClear, an online platform, as well as payment and settlement system for physical agricultural product
transactions in Canada and the U.S., is the first under the Market Solutions pillar.

The Market Solutions operating segment has been aggregated with Efficient Markets to form four reportable segments. In addition,
the Company has certain revenue and corporate costs not allocated to the operating segments. Revenue related to foreign exchange
gains and losses and other services are presented in the Other segment. Costs and expenses related to the amortization of purchased
intangibles, along with certain consolidation and elimination adjustments, are also presented in the Other segment.
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In 2015, the Company undertook a strategic re-alignment of its operations and internal reporting, which in turn is now reflected in
its operating segments defined above. Accordingly, the Company has restated the operating segment information for the three and
six months ended June 30, 2015 to reflect the change in operating segments.

Information related to each reportable segment is as follows:

For the three months ended

June 30, 2016

Market Capital L Efficient
Insights  Formation  Derivatives Markets Other Total
Revenue (external) 52.3 S 51.8 S 304 S 59.3 0.8 $ 194.6
Inter-segment revenue 0.4 — — 0.5 (0.9) —
Total revenue 52.7 $ 51.8 $ 304 $ 59.8 (0.1) $ 194.6
Income from operations before
strategic re-alignment expenses 279 $ 333 $ 119 $ 24.9 (10.3) $ 87.7
Selected items:
Depreciation and amortization 08 $ - S 14 $ 0.5 128 S 15.5
For the three months ended June 30, 2015
Market Capital o Efficient
Insights Formation  Derivatives Markets Other Total
Revenue (external) 49.1 S 529 S 242 S 52.0 05 S 178.7
Inter-segment revenue 0.4 — — 0.3 (0.7) —
Total revenue 495 S 529 § 242 S 52.3 (0.2) $ 178.7
Income from operations before
strategic re-alignment expenses 206 S 329 S 69 S 16.1 (9.9) S 66.6
Selected items:
Depreciation and amortization 02§ - S 1.4 S 0.7 151 $ 17.4
For the six months ended June 30, 2016
Market Capital L Efficient
Insights  Formation Derivatives Markets Other Total
Revenue (external) 103.6 $ 90.4 $ 61.9 $ 117.3 (0.9) $ 372.3
Inter-segment revenue 0.8 — — 0.7 (1.5) —
Total revenue 1044 $ 204 $ 619 $ 118.0 (2.4) $ 372.3
Income from operations before
strategic re-alignment expenses 527 $ 546 $ 244 $ 45.4 (18.4) $§ 158.7
Selected items:
Depreciation and amortization 15 $ 01 $ 28 S 1.1 256 $ 31.1
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For the six months ended

June 30, 2015

Market Capital L Efficient

Insights Formation  Derivatives Markets Other Total
Revenue (external) S 102.2 S 9.3 S 51.2 108.0 S 6.3 S 364.0
Inter-segment revenue 0.8 — — 0.9 (1.7) —
Total revenue S 103.0 $ 96.3 S 51.2 108.9 $ 46 S 364.0
Income from operations before
strategic re-alignment expenses S 476 S 55.1 S 16.2 $ 352 S (13.5) $ 140.6
Selected items:
Depreciation and amortization S 05 §$ 01 S 29 S 1.5 S 299 S 34.9

NOTE 4 — STRATEGIC RE-ALIGNMENT EXPENSES

In 2015, the Company began a strategic re-alignment process and also announced a number of organizational changes.

As a result of these changes, the strategic re-alignment expenses recognized in the consolidated interim income statements are
as follows:

For the three months ended For the six months ended

June 30 June 30

2016 2015 2016 2015

Severance and related costs $ 09 S 21 S 1.8 S 7.0
Professional and consulting fees 1.1 1.3 1.5 3.1
Total strategic re-alignment expenses S 20 S 34 $ 33 S 10.1

Consistent with the presentation of strategic re-alignment expenses as at December 31, 2015, the comparative figures for June 30,
2015 have been reclassified in the table above and in the condensed consolidated interim income statements.

NOTE 5 — CHANGES TO BOX HOLDINGS NON-CONTROLLING INTERESTS

At December 31, 2014, the Company indirectly held a 56.2% controlling ownership interest in BOX Holdings Group LLC (“BOX
Holdings”), which provides a market for the trading of U.S. equity options through its wholly-owned subsidiary, BOX.

In January 2015, BOX launched a program to incent subscribers to provide liquidity. In exchange for providing this liquidity and
a nominal cash payment, subscribers received volume performance rights (“VPRs"), which are comprised of Class C units of BOX
Holdings and an order flow commitment. The VPRs vest over 20 quarters of the 5-year order flow commitment period if minimum
volume targets are achieved. If a subscriber fails to meet its minimum volume targets, its VPRs are available for reallocation to
those subscribers that exceed their minimum volume targets, if any. Those VPRs may vest earlier. In September 2015, the VPR
program was granted regulatory approval by the Securities Exchange Commission ("SEC"). Pursuant to the terms of the VPR
program, subscribers became entitled to immediate economic participation in BOX for VPRs held.

During the six months ended June 30, 2016, the Company recognized a decrease in equity attributable to equity holders of the
Company of $4.5, net of deferred income taxes with an offset to equity attributable to non-controlling interests. The Company’s
economic interest in BOX Holdings decreased to 40.06% with corresponding 59.94% in non-controlling interest. As at June 30,
2016, the Company continues to consolidate BOX Holdings as it held majority voting power on the board of directors. However,
the Company's voting power on the board of directors of BOX Holdings may decrease to below 50% under the VPR program.
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NOTE 6 — EARNINGS PER SHARE

Basic and diluted earnings per share for the period are as follows:

For the three months ended For the six months ended

June 30 June 30
2016 2015 2016 2015
Net income attributable to the equity holders of the Company S 583 $ 276 $ 104.6 $ 70.2
Weighted average number of common shares outstanding — basic 54,417,173 54,334,302 54,404,783 54,328,496
Effect of dilutive share options 7,870 25,757 15,739 51,231
Weighted average number of common shares outstanding — diluted 54,425,043 54,360,059 54,420,522 54,379,727
Basic earnings per share S 1.07 $ 051 S 1.92 $ 1.29
Diluted earnings per share S 1.07 S 0.51 $ 1.92 S 1.29
NOTE 7 — DEBT, CREDIT AND LIQUIDITY FACILITIES
(A) DEBT
The Company has the following debt outstanding at:
June 30, 2016 December 31, 2015
Interest rate  Maturity date(s) Principal Carrying amount Carrying amount
Series A Debentures 3.253% Oct3,2018 S 400.0 $ 399.3 S 399.1
Series B Debentures 4.461% Oct 3, 2023 250.0 249.1 249.1
3 month B.A. + 70
Series C Debentures bps Oct 3, 2016 350.0 349.9 349.7
Debentures 998.3 997.9
July 13 -
Commercial Paper USD 0.56%-0.58% August 2, 2016 $ 400.0 19.4 74.3
Commercial Paper 19.4 74.3
Total debt 1,017.7 1,072.2
Less: current portion of debt (369.3) (424.0)
Non-current debt S 648.4 S 648.2

(i)

(ii)

Debentures

During the three and six months ended June 30, 2016, the Company recognized interest expense on its Series A, Series B
and Series C debentures of $3.4, $2.8 and $1.4, and $6.7, $5.6 and $3.0, respectively (three and six months ended June 30,
2015-53.4, $2.8 and $1.6, and $6.7, $5.6 and $3.4 respectively).

Commercial paper

On May 4, 2016, the Company increased its offering to potential investors under its commercial paper program from $400
to $500 (or the equivalent U.S. dollars) of unsecured short-term promissory notes (“Commercial Paper”) to be issued in
various maturities of no more than one year. The Commercial Paper bears interest rates based on the prevailing market
conditions at the time of issuance. The Commercial Paper continues to be carried at amortized cost and measured using the
effective interest rate method.

During the three and six months ended June 30, 2016, the Company issued $341.5 and $532.3, respectively (three and six
months ended June 30,2015 -5561.0 and $1,188.1, respectively). During the same periods, the Company repaid commercial
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paper with cumulative amounts of $363.5 and $585.4, respectively (three and six months ended June 30, 2015 -$571.4 and
$1,231.9).

As at June 30, 2016, the carrying amount of commercial paper issued that remains outstanding is $19.4, of which $19.4
represents the Canadian dollar equivalent amount of U.S. dollar commercial paper (December 31, 2015 — $74.3 and $20.8,
respectively).

(B) CREDIT AND LIQUIDITY FACILITIES

The Company has the following credit and liquidity facilities amended or drawn and outstanding at:

June 30,2016 December 31, 2015

Interest ratet  Maturity date(s) Authorized Carrying amount Carrying amount
1 month B.A./
TMX Group Limited credit facility ~ LIBOR + 162.5 bps May 2,2019 $ 500.0 $ - S —
Credit facilities — —
CDCC syndicated revolving standby
liquidity facility Prime less 1.75% Mar 3,2017 $ 300.0 $ 95 S 0.2
CDCC syndicated REPO facility - Mar 3, 2017 13,638.0 — —
Liquidity facilities 9.5 0.2
Total credit and liquidity facilities S 95 $ 0.2

*The interest rate charged on borrowings under the credit and liquidity facilities vary as the actual rate will be based on the
prevailing market rates at the time of draw.

(i)

(i)

TMX Group Limited credit facility

On May 2, 2016, the Company amended the terms of the TMX Group Limited credit facility to increase the size of borrowing
under the facility from $400 to $500 and extend the term from August 1, 2016 to May 2, 2019. Also, minor modifications
were made to the financial covenants as a result of this amendment.

The TMX Group Limited credit facility continues to provide 100% backstop to the commercial paper program as well as for
general corporate purposes. The amount available to be drawn under the TMX Group Limited credit facility is limited to $500
less the aggregate amount, at any point in time, of: (i) Commercial Paper outstanding (June 30, 2016 — $19.4); and (ii) inter-
company notes payable outstanding to NGX, CDS and CDCC (June 30, 2016 — $53.5).

CDCC syndicated revolving standby liquidity and syndicated REPO facilities

CDCC maintains a $13,464.0 repurchase uncommitted facility that is in place to provide end of day liquidity in the event that
CDCC is unable to clear the daylight liquidity facilities to zero. The facility would provide liquidity in exchange for securities
that have been received by, or pledged to, CDCC. During the six months ended June 30, 2016, CDCC increased the size of its
repurchase facility from $13,464.0 to $13,638.0 as a result of Clearing Members' activities.

CDCC also maintains a $300.0 syndicated revolving standby liquidity facility to provide end of day liquidity in the event that
CDCC is unable to clear the daylight liquidity facilities to zero. Advances under the facility are secured by collateral in the
form of securities that have been received by, or pledged to, CDCC. As at June 30, 2016, CDCC had drawn $9.5 to facilitate
a failed REPO settlement. The amount is fully offset by liquid securities included in cash and cash equivalents and was fully
repaid subsequent to the reporting date.

On March 4, 2016, the Company extended these facilities from March 4, 2016 to March 3, 2017.
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(A) FINANCIAL INSTRUMENTS — CARRYING AMOUNTS AND FAIR VALUES

The classification of the Company’s financial instruments, along with their carrying amounts and fair values are as follows:

June 30, 2016 December 31, 2015
Carrying Fair Carrying Fair
amount value amount value
Assets at fair value through profit or loss
— Designated
Marketable securities S 64.6 64.6 71.2 71.2
64.6 64.6 71.2 71.2
- Classified
Fair value of open energy contracts 131.4 131.4 99.5 99.5
Total return swaps 2.1 2.1 — —
133.5 133.5 99.5 99.5
Available for sale financial assets
Investment in privately-owned company 0.8 0.8 0.8 0.8
0.8 0.8 0.8 0.8
Loans and receivables
Cash and cash equivalents 200.3 200.3 154.1 154.1
Restricted cash and cash equivalents 66.7 66.7 75.4 75.4
Trade and other receivables 93.7 93.7 79.3 79.3
Energy contracts receivable 306.0 306.0 418.4 418.4
Clearing Members cash collateral 402.5 402.5 385.9 385.9
Other balances with Clearing Members 17,369.0 17,369.0 10,731.9 10,731.9
Balances with Participants 495.9 495.9 433.4 433.4
18,934.1 18,934.1 12,278.4 12,278.4
Liabilities at fair value through profit or loss
- Classified
Fair value of open energy contracts (131.49) (131.4) (99.5) (99.5)
Total return swaps — — (4.2) (4.2)
Interest rate swaps (0.6) (0.6) — —
(132.0) (132.0) (103.7) (103.7)
Other financial liabilities
Other trade and other payables (40.9) (40.9) (35.9) (35.9)
Accrued interest payable (6.0) (6.0) (7.3) (7.3)
Participants’ tax withholdings (66.7) (66.7) (75.4) (75.4)
Energy contracts payable (306.0) (306.0) (418.4) (418.4)
Clearing Members cash collateral (402.5) (402.5) (385.9) (385.9)
Other balances with Clearing Members (17,369.0) (17,369.0) (10,731.9) (10,731.9)
Balances with Participants (495.9) (495.9) (433.4) (433.4)
Obligations under finance leases (1.0) (1.0) (1.4) (1.4)
Liquidity facilities drawn (9.5) (9.5) (0.2) (0.2)
Commercial Paper (19.4) (19.4) (74.3) (74.3)
Debentures (998.3) (1,047.4) (997.9) (1,041.9)
(19,715.2) (19,764.3) (13,162.0) (13,206.0)
Relationships designated under hedge accounting
Interest rate swaps — — (1.3) (1.3)
$ = 3 ) (1.3)$ (1.3)

The carrying amount of the Company’s financial instruments approximate their fair values at each reporting date, with the
exception of the debentures. The fair values of the debentures were obtained using Level 2 observable market prices as inputs.
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(B) FAIR VALUE MEASUREMENT

The categories within the fair value hierarchy of the Company’s financial instruments carried at fair value are as follows:

As at Fair value measurements using: June 30, 2016
Asset/(Liability) Level 1 Level 2 Level 3

Marketable securities S 64.6 S - S - S 64.6
Fair value of open energy contracts - 131.4 - 131.4
Investment in privately-owned company - - 0.8 0.8
Total return swaps - 2.1 - 2.1
Fair value of open energy contracts — (131.4) — (131.4)
Interest rate swaps - (0.6) — (0.6)
As at Fair value measurements using: December 31, 2015
Asset/(Liability) Level 1 Level 2 Level 3

Marketable securities S 712 S - S - S 71.2
Fair value of open energy contracts — 99.5 — 99.5
Investment in privately-owned company — — 0.8 0.8
Total return swaps — (4.2) — (4.2)
Fair value of open energy contracts — (99.5) — (99.5)
Interest rate swaps — (1.3) — (1.3)

There were no transfers during the periods between any of the levels.

NOTE 9 — DIVIDENDS

Dividends recognized and paid in the period are as follows:

For the six months ended June 30, 2016 June 30, 2015
Dividend Dividend
per share Total paid per share Total paid
Dividend paid in March S 040 $ 218 S 040 S 21.7
Dividend paid in June 0.40 21.8 0.40 21.7
Total dividends paid $ 43.6 S 43.4

On August 3, 2016, the Company’s Board of Directors declared a dividend of 40 cents per share. This dividend will be paid on
September 2, 2016 to shareholders of record on August 19, 2016 and is estimated to amount to $21.8.



Investor Contact Information

Investor Relations may be contacted at:

Tel: (416) 947-4277 (Toronto Area)
1-888-873-8392 (North America)
Fax: (416) 947-4444

E-mail: TMXshareholder@tmx.com

Registered Office and Head Office of TMX Group

The Exchange Tower
130 King Street West
Toronto, ON Canada
M5X 1J2

Le rapport est également disponible en frangais.

Dividend Information

The Board of Directors of TMX Group Limited declared a dividend of $0.40 on each common share
outstanding, payable on September 2, 2016 to shareholders of record at the close of business on August
19, 2016. TMX Group hereby advises that this dividend is an “eligible dividend” for Canadian income tax
purposes. Shareholders with questions regarding the tax treatment of dividends should consult with
their own tax advisors or contact their local office of the Canada Revenue Agency and where applicable,
the provincial taxation authorities.

Trade-Marks

Groupe TMX, ir2020, Natural Gas Exchange, NGX, TMX, TMX Group, TMX Atrium, TMX Select, Toronto
Stock Exchange, TSX, TSX NAVex, TSXV and TSX Venture Exchange are the trademarks of TSX Inc.

Bourse de Montréal, Montréal Exchange and MX are the trademarks of Bourse de Montréal Inc. and are
used under license.

Alpha and Alpha Exchange are the trademarks of Alpha Trading Systems Limited Partnership and are
used under license.

BOX is the trademark of BOX Market LLC and is used under license.

Canadian Derivatives Clearing Corporation, Corporation canadienne de compensation de produits
dérivés, CDCC and CCCPD are the trademarks of Canadian Derivatives Clearing Corporation and are used
under license.

CDS is trade-mark of The Canadian Depository for Securities Limited and is used under license.

Razor Risk is the trademark of Razor Risk Technologies Limited and is used under license.



Shorcan and Shorcan Energy Brokers are the trademarks of Shorcan Brokers Limited and are used under
license.

All other trademarks used are the property of their respective owners.
Forward-Looking Information

This quarterly report contains forward-looking statements, which are not historical facts but are based
on certain assumptions and reflect TMX Group’s current expectations. These forward-looking
statements are subject to a number of risks and uncertainties that could cause actual results or events
to differ materially from current expectations. We have no intention to update this forward-looking
information, except as required by applicable securities law.

This forward-looking information should not be relied upon as representing our views as of any date
subsequent to the date of this quarterly report. Please see “Caution regarding Forward-Looking
Information” in the Q2-2016 Management’s Discussion and Analysis for some of the risk factors that
could cause actual events or results to differ materially from current expectations.
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