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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C., 20549

FORM 10-Q
(Mark One)
[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR ¥j(OF THE
SECURITIES EXCHANGE ACT OF 193
For the quarterly period ended September 30, 2014
OR
[1] TRANSITION REPORT PURSUANT TO SECTION 13 OR(#l) OF THE
SECURITIES EXCHANGE ACT OF 193
For the transition period from to
Commission Exact Name of State or Other IRS Employer
File Registrant Jurisdiction of Identification
Number as Specified Incorporation Number
in its Charter
1-12609 PG&E Corporatior California 94-3234914
1-2348 Pacific Gas and Electric California 94-0742640
Company
Pacific Gas and Electric Company PG&E Corporation
77 Beale Street 77 Beale Street
P.O. Box 770000 P.O. Box 770000
San Francisco, California 94177 San Francisco, California 94177
Address of principal executive offices, including zode
Pacific Gas and Electric Company PG&E Corporation
(415) 973-7000 (415) 973-1000

Registrant's telephone number, including area

Indicate by check mark whether each registranhég)filed all reports required to be filed by Sexti3 or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) have been
subject to such filing requirements for the pastla@s. [X] Yes [ ] Nc

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥ab site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T (§ 232.405 of thispthg) during the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such file

PG&E Corporation [X] Yes[ ] No

Pacific Gas and Electric Compar [X] Yes[ ] No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definitions “large accelerated fil", “accelerated file’, and“smaller reporting compa” in Rule 12I-2 of the Exchange Ac

PG&E Corporation [X] Large accelerated fil ] Accelerated filei
[ 1 Non-accelerated file [ ] Smaller reporting compar
Pacific Gas and Electric Compar [ 1 Large accelerated fil¢] ] Accelerated filel

[X] Non-accelerated file [ ] Smaller reporting compar

Indicate by check mark whether the registrantskell company (as defined in Rule -2 of the Exchange Act
PG&E Corporation [ 1Yes[X] No
Pacific Gas and Electric Compar [ 1Yes[X] No

Indicate the number of shares outstanding of e&tiedssuer's classes of common stock, as ofitiest practicable dat
Common stock outstanding as of October 20, 2

PG&E Corporation 475,088,02"

Pacific Gas and Electric Compar 264,374,80¢
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GLOSSARY

The following terms and abbreviations appearinthatext of this report have the meanings indicaidw.

2013 Annual Report PG&E Corporation's and Pa&fas and Electric Company's combined Annual Repofarm 10-K
for the year ended December 31, 2

AFUDC allowance for funds used during construci

ALJ administrative law judg

CAISO California Independent System Opere

CCSF City and County of San Francis

CPUC California Public Utilities Commissio

CRRs congestion revenue rigk

EPA Environmental Protection Ageni

EPS earnings per common she

FERC Federal Energy Regulatory Commiss

GAAP U.S. Generally Accepted Accounting Princip

GHG greenhouse g

GRC general rate cas

GT&S gas transmission and store

IRS Internal Revenue Servi

NEIL Nuclear Electric Insurance Limite

NRC Nuclear Regulatory Commissi¢

NTSB National Transportation Safety Boe

ORA Office of Ratepayer Advocat:

PD proposed decisio

PSEF pipeline safety enhancement p

ROE return on equit

SEC U.S. Securities and Exchange Commis:

SED Safety and Enforcement Division of the CPUWenterly known as the Consumer Protection and
Safety Division or the CPS

TURN The Utility Reform Network

Utility Pacific Gas and Electric Compa

VIE(S) variable interest entity(ie:




PART I. FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PG&E CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(in millions, except per share amounts)
Operating Revenues
Electric
Natural gas
Total operating revenues
Operating Expenses
Cost of electricity
Cost of natural ga
Operating and maintenan
Depreciation, amortization, and decommissioning

Total operating expense:

Operating Income
Interest incom
Interest expens
Other income, net

Income Before Income Taxe:
Income tax provision (benefit)

Net Income
Preferred stock dividend requirement of subsidiary

Income Available for Common Shareholders

Weighted Average Common Shares Outstanding, Bas
Weighted Average Common Shares Outstanding, Diluted
Net Earnings Per Common Share, Basi

Net Earnings Per Common Share, Dilutec

Dividends Declared Per Common Shar

(Unaudited)
Three Months Ended Nine Months Ended
September 30 September 30
2014 2013 2014 2013

$ 4,012 $ 3517 $ 10,24¢ $ 9,37¢
927 65¢ 2,53¢ 2,24¢
4,93¢ 4,17¢ 12,78 11,62
1,782 1,64¢ 4,341 3,817
134 131 694 65€
1,28 1,58¢ 3,914 4,17¢
671 523 1,76¢ 1,54:
3,87¢ 3,88¢ 10,71! 10,19:
1,06¢ 291 2,067 1,42¢
2 2 7 6
(174 179 (547) (532)
36 26 98 78
92¢ 14C 1,62¢ 981
11F (24) 31C 245
814 164 1,31¢ 73¢
3 3 10 1C
$ 811 $ 161 $ 1,30F $ 72¢
472 44¢€ 46€ 441
474 447 46€ 442
$ 172 % 0.3¢ $ 28 $ 1.6F
$ 171 0.3¢ $ 27¢ $ 1.6¢
$ 0.4€ $ 0.4€ $ 137 $ 1.37

See accompanying Notes to the Condensed Consaliftatancial Statement




PG&E CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in millions)

Net Income

Other Comprehensive Income
Pension and other postretirement benefit plangatitins
(net of taxes of $0, $3, $0 and $10, at respedites)
Net change in investmer
(net of taxes of $13, $2, $16, $13, at respectates)

Total other comprehensive income (loss

Comprehensive Income
Preferred stock dividend requirement of subsidiary

Comprehensive Income Attributable to Common Sharehlolers

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,

2014 2013
$ 814 $ 164 $ 1,31t $ 73¢
- 4 = 12
(18) (3) (24) 19
(18) 1 (24) 31
79¢€ 16& 1,291 76¢
3 3 10 1C
$ 79 $ 16z $ 1,281 $ 75¢

See accompanying Notes to the Condensed Consadliffatancial Statement




PG&E CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions)

ASSETS

Current Assets
Cash and cash equivalel
Restricted cas
Accounts receivable

Customers (net of allowance for doubtful accoumt$68 and $8(

at respective date
Accrued unbilled revenu
Regulatory balancing accour
Other
Regulatory asse
Inventories;
Gas stored underground and fuel
Materials and supplie
Income taxes receivab
Other
Total current assets
Property, Plant, and Equipment
Electric
Gas
Construction work in progre:
Other
Total property, plant, and equipment
Accumulated depreciation
Net property, plant, and equipment
Other Noncurrent Assets
Regulatory asse
Nuclear decommissioning trus
Income taxes receivab
Other
Total other noncurrent assets
TOTAL ASSETS

(Unaudited)
Balance At
September December
30, 31,
2014 2013
$ 13¢ % 29¢€
29¢ 301
1,121 1,091
86& 76€
1,95¢ 1,12¢
32¢ 312
391 44¢
18¢ 137
30¢ 317
177 574
29¢ 611
6,071 5,97
44,29’ 42,88:
15,28t 14,37¢
2,30¢ 1,83¢
2 2
61,88¢ 59,09¢
(18,717 (17,844)
43,17: 41,25:
5,213 4,91:
2,39¢ 2,34
93 8t
932 1,03¢
8,641 8,37¢
$ 57,88 $ 55,60!

See accompanying Notes to the Condensed Consaliftatancial Statement




PG&E CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions, except share amounts
LIABILITIES AND EQUITY
Current Liabilities
Shor-term borrowings
Long-term debt, classified as curre
Accounts payable
Trade creditor:
Regulatory balancing accour
Other
Disputed claims and customer refui
Interest payabl
Other
Total current liabilities
Noncurrent Liabilities
Long-term debt
Regulatory liabilities
Pension and other postretirement ben:
Asset retirement obligatior
Deferred income taxe
Other
Total noncurrent liabilities

Commitments and Contingencies (Note 10)
Equity
Shareholders' Equity

Common stock, no par value, authorized 800,000sb@des
474,534,357 and 456,670,424 shares outstandirggpéctive date

Reinvested earninc
Accumulated other comprehensive income

Total shareholders' equity

Noncontrolling Interest - Preferred Stock of Subsidiary

Total equity
TOTAL LIABILITIES AND EQUITY

(Unaudited)
Balance At
September December
30, 31,
2014 2013

$ 42€ 1,174

- 88¢

1,192 1,29:

1,22 1,00¢

42F 471

437 154

14¢ 892

1,874 1,617

5,72¢ 7,49:

14,55¢ 12,71°

6,13 5,66(

1,55¢ 1,601

3,57(C 3,53¢

8,03: 7,828

2,27¢ 2,17¢

36,127 33,51¢

10,35( 9,55(

5,40:% 4,74

26 5C

15,77¢ 14,34

252 252

16,03: 14,59:

$ 57,88 55,60!

See accompanying Notes to the Condensed Consaliftatancial Statement




PG&E CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Cash Flows from Operating Activities
Net income
Adjustments to reconcile net income to net caskigea by
operating activities
Depreciation, amortization, and decommissior
Allowance for equity funds used during construct
Deferred income taxes and tax credits,
PSEP disallowed capital expenditu
Other
Effect of changes in operating assets and liadli
Accounts receivabl
Inventories
Accounts payabl
Income taxes receivable/paya
Other current assets and liabilit
Regulatory assets, liabilities, and balan@ogounts, ne
Other noncurrent assets and liabilities
Net cash provided by operating activities
Cash Flows from Investing Activities
Capital expenditure
Decrease in restricted ca
Proceeds from sales and maturities of nuclear dedssioning
trust investment
Purchases of nuclear decommissioning trust invess
Other
Net cash used in investing activitie
Cash Flows from Financing Activities
Borrowings under revolving credit faciliti¢
Repayments under revolving credit facilit
Net issuances (repayments) of commercial papenfraiscount of $.
at respective date
Proceeds from issuance of si-term debt, net of issuance ca
Proceeds from issuance of l--term debt, net of premium, discount, and issu:
costs of $6 and $9 at respective di
Repayments of lor-term debt
Common stock issue
Common stock dividends pa
Other
Net cash provided by financing activities
Net change in cash and cash equivalen
Cash and cash equivalents at January 1
Cash and cash equivalents at September .

Supplemental disclosures of cash flow information
Cash received (paid) fa
Interest, net of amounts capitaliz
Income taxes, ne
Supplemental disclosures of noncash investing anth&éncing activities
Common stock dividends declared but not yet |
Capital expenditures financed through accountsiga
Noncash common stock issuan
Terminated capital leas

See accompanying Notes to the Condensed Consdliffatancial Statement

(Unaudited)

Nine Months Ended
September 30,

2014 2013
1,31F  $ 73¢€
1,76¢ 1,54:

(72) (78)
20¢ 527

- 19¢

25¢ 274
@77 (160
(43 (5€)
(57 84
397 (1393)
35¢ (269)
(9949) 12
3) 15€
2,957 2,83¢
(3,569 (3,88))
2 29
1,05¢ 1,152
(1,06%) (1,150
107 37
(3,467 (3,819
- 14C
(260) -
(789) 322
30C -
1,81¢ 741
(889 (467
74z 724
(617) (583
40 (23
347 86(
(157) (120
29¢€ 401
13¢ $ 281
(51€) $ (499
40¢ (65)
21€ $ 204
232 277
16 17
71 -






PACIFIC GAS AND ELECTRIC COMPANY

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(in millions)
Operating Revenues

Electric

Natural gas

Total operating revenues

Operating Expenses

Cost of electricity

Cost of natural ga

Operating and maintenan

Depreciation, amortization, and decommissioning

Total operating expense:!

Operating Income

Interest incom

Interest expens

Other income, net
Income Before Income Taxe:

Income tax provision (benefit)
Net Income

Preferred stock dividend requirement
Income Available for Common Stock

(Unaudited)
Three Months Ended Nine Months Ended
September 30 September 30
2014 2013 2014 2013

$ 4,01z $ 35171 $ 10,24 $ 9,372
927 657 2,53¢ 2,24¢
4,93¢ 417¢ 12,78( 11,62(
1,782 1,64¢ 4,341 3,817
134 131 694 65¢€
1,29z 1,58¢ 3,911 417"
671 522 1,76¢ 1,54
3,88( 3,88: 10,71 10,19(
1,05¢ 29z 2,06¢ 1,43(
1 2 6 6
a7y 172 (535) (519
19 20 56 66
90¢ 142 1,59¢ 98¢
11E (20) 32t 261
79z 162 1,271 72¢
3 3 10 1C
$ 79C $ 15¢ $ 1,261 $ 71¢

See accompanying Notes to the Condensed Consdliffatancial Statement




PACIFIC GAS AND ELECTRIC COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
(in millions) 2014 2013 2014 2013
Net Income $ 792 $ 162 $ 1,271 $ 72¢€
Other Comprehensive Income
Pension and other postretirement benefit plangatitins
(net of taxes of $0, $3, $0 and $9, at respeciates) - 4 - 13
Total other comprehensive income - 4 - 13
Comprehensive Income $ 792 $ 16€ $ 1,271 $ 741

See accompanying Notes to the Condensed Consaliftatancial Statement




PACIFIC GAS AND ELECTRIC COMPANY

CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions)

ASSETS

Current Assets
Cash and cash equivalel
Restricted cas
Accounts receivable

Customers (net of allowance for doubtful accoumt$68 and $8(

at respective date
Accrued unbilled revenu
Regulatory balancing accour
Other
Regulatory asse
Inventories:
Gas stored underground and fuel
Materials and supplie
Income taxes receivab
Other
Total current assets
Property, Plant, and Equipment
Electric
Gas
Construction work in progress
Total property, plant, and equipment
Accumulated depreciation
Net property, plant, and equipment
Other Noncurrent Assets
Regulatory asse
Nuclear decommissioning trus
Income taxes receivab
Other
Total other noncurrent assets
TOTAL ASSETS

(Unaudited)
Balance At
September December
30, 31,
2014 2013
$ 85 $ 65
29¢ 301
1,121 1,091
86& 76€
1,95¢ 1,12¢
32¢ 31&
391 44¢
18¢ 137
30¢ 317
15€ 563
26C 523
5,95¢ 5,64¢
44,29’ 42,88:
15,28t 14,37¢
2,30¢ 1,83¢
61,88’ 59,09
(18,715 (17,847
43,17 41,25!
5,217 4,91
2,39¢ 2,34
88 81
834 814
8,53¢ 8,15(
$ 57,66¢ $ 55,04¢

See accompanying Notes to the Condensed Consaliftatancial Statement




PACIFIC GAS AND ELECTRIC COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions, except share amounts
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities
Shor-term borrowings
Long-term debt, classified as curre
Accounts payable
Trade creditor:
Regulatory balancing accour
Other
Disputed claims and customer refui
Interest payabl
Other
Total current liabilities
Noncurrent Liabilities
Long-term debt
Regulatory liabilities
Pension and other postretirement ben:
Asset retirement obligatior
Deferred income taxe
Other
Total noncurrent liabilities

Commitments and Contingencies (Note 10)
Shareholders' Equity
Preferred stoc

Common stock, $5 par value, authorized 800,000sb@des

264,374,809 shares outstanding at respective
Additional paic-in capital
Reinvested earnin¢
Accumulated other comprehensive income
Total shareholders' equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

See accompanying Notes to the Condensed Consdliffatancial Statement

(Unaudited)
Balance At
September December
30, 31,
2014 2013
42€ 914
- 53¢
1,192 1,29:
1,22 1,00¢
44( 432
437 154
14¢ 887
1,68¢ 1,38
5,552 6,60¢
14,20: 12,71°
6,13 5,66(
1,48¢ 1,53(
3,57(C 3,53¢
8,21¢ 8,04
2,24( 2,111
35,84¢ 33,59¢
25¢ 25¢
1,322 1,322
6,521 5,821
8,151 7,427
13 13
16,26! 14,84
57,66¢ 55,04¢




PACIFIC GAS AND ELECTRIC COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Cash Flows from Operating Activities
Net income
Adjustments to reconcile net income to net caskigea by
operating activities
Depreciation, amortization, and decommissior
Allowance for equity funds used during construct
Deferred income taxes and tax credits,
PSEP disallowed capital expenditu
Other
Effect of changes in operating assets and liadli
Accounts receivabl
Inventories
Accounts payabl
Income taxes receivable/paya
Other current assets and liabilit
Regulatory assets, liabilities, and balancing antsuel
Other noncurrent assets and liabilities
Net cash provided by operating activities
Cash Flows from Investing Activities
Capital expenditure
Decrease in restricted ca
Proceeds from sales and maturities of nuclear dedssioning
trust investment
Purchases of nuclear decommissioning trust invess
Other
Net cash used in investing activitie
Cash Flows from Financing Activities
Net issuances (repayments) of commercial papefréiscount of $:
at respective date
Proceeds from issuance of sl-term debt, net of issuance co
Proceeds from issuance of l--term debt, net of premium, discount, and issu:
costs of $3 and $9 at respective di
Repayments of lor-term deb
Preferred stock dividends pe
Common stock dividends pa
Equity contributior
Other
Net cash provided by financing activities
Net change in cash and cash equivalen
Cash and cash equivalents at January
Cash and cash equivalents at September !

Supplemental disclosures of cash flow informatiol
Cash received (paid) fo
Interest, net of amounts capitaliz
Income taxes, ne
Supplemental disclosures of noncash investing anth&éncing activities
Capital expenditures financed through accounts e
Terminated capital leas

See accompanying Notes to the Condensed Consaliftatancial Statement
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(Unaudited)

Nine Months Ended
September 30,

2014 2013
1271 $ 72¢
1,76¢ 1,542

(72) (78)
17z 54E
- 19¢
212 231
174 (162)
(43) (56)
(3) 12t
407 (154
36€ (250
(9949 12
6 147
2,91¢ 2,82¢
(3,569 (3,88))
2 29
1,05¢ 1,152
(1,06%) (1,150)
22 14
(3,54¢6) (3,83¢6)
(789 322
30C -
1,47 741
(539 (467
(10) (10
(537) (537)
70t 83t
50 (14)
652 87¢€
20 (134
65 19/
85 $ 6C
(500 $ (487)
40¢ (8€)
23z $ 277
71 -




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (Unaudited)
NOTE 1: ORGANIZATION AND BASIS OF PRESENTATION

PG&E Corporation is a holding company whose prin@grating subsidiary is Pacific Gas and Electoen@any, a public utility
operating in northern and central California. TH#ity generates revenues mainly through the sale delivery of electricity and natural gas
customers. The Utility is primarily regulated ietCPUC and the FERC. In addition, the NRC ovar#iae licensing, construction, operation,
and decommissioning of the Utility’s nuclear getierafacilities.

This quarterly report on Form 10-Q is a combingzbreof PG&E Corporation and the Utility. PG&E @Qaration’s Condensed
Consolidated Financial Statements include the adsoaf PG&E Corporation, the Utility, and subsidgar The Utility’s Condensed
Consolidated Financial Statements include the ausaaf the Utility and its subsidiaries. All intmpany balances and transactions have
eliminated. The Notes to the Condensed Consolidaitgancial Statements apply to both PG&E Corporatind the Utility unless described
otherwise. PG&E Corporation and the Utility operat one segment.

The accompanying Condensed Consolidated FinantitdiSents have been prepared in conformity with @4A#d in accordance
with the interim period reporting requirements ofa 10-Q and reflect all adjustments (consistinty @f normal recurring adjustments) that
management believes are necessary for the faiemiatson of PG&E Corporation and the Utilisyfinancial condition, results of operations,
cash flows for the periods presented. The infoionaat December 31, 2013 in the Condensed Consetiddalance Sheets included in this
quarterly report was derived from the audited Ctidated Balance Sheets in the 2013 Annual Repbnts quarterly report should be read in
conjunction with the 2013 Annual Report.

The preparation of financial statements in confeymiith GAAP requires management to make estimatesassumptions based on a
wide range of factors, including future regulatdacisions and economic conditions, that are difffimupredict. Some of the more critical
estimates and assumptions relate to the Utiligtpifatory assets and liabilities, legal and regujatontingencies, environmental remediation
liabilities, asset retirement obligations, and pem&nd other postretirement benefit plans oblayati Management believes that its estimates
and assumptions reflected in the Condensed Comasetid-inancial Statements are appropriate andmebko Actual results could differ
materially from those estimates.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used by PG&Eooation and the Utility are discussed in Notef the Notes to the Consolidated
Financial Statements in the 2013 Annual Report.

Variable Interest Entities

A VIE is an entity that does not have sufficientigyg at risk to finance its activities without atldhal subordinated financial support
from other parties, or whose equity investors lack characteristics of a controlling financial iret&t. An enterprise that has a controlling
financial interest in a VIE is a primary benefigiand is required to consolidate the VIE.

Some of the counterparties to the Utility’s powarghase agreements are considered VIEs. Eaclesé MIEs was designed to own a
power plant that would generate electricity foresal the Utility. To determine whether the Utilisas the primary beneficiary of any of these
VIEs at September 30, 2014, it assessed whethbsdrbs any of the VIE's expected losses or resany portion of the VIE's expected
residual returns under the terms of the power msetagreement, analyzed the variability in the ¥igtoss margin, and considered whether it
had any decision-making rights associated withatttavities that are most significant to the VIE®rformance, such as dispatch rights and
operating and maintenance activities. The Ut#itffhancial obligation is limited to the amount tb#lity pays for delivered electricity and
capacity. The Utility did not have any decisionkimg rights associated with any of the activitieattare most significant to the economic
performance of any of these VIEs. Since the Wtilas not the primary beneficiary of any of thesEd/at September 30, 2014, it did not
consolidate any of them.

PG&E Corporation affiliates previously entered ifbar tax equity agreements to fund residential emtimercial retail solar energy

installations with four separate privately helddsrthat were considered VIEs. On July 2, 2014, E@®rporation disposed of its interest in
the tax equity agreements and has no remaining ¢onemt to fund these agreements.
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Pension and Other Postretirement Benefits

PG&E Corporation and the Utility provide a non-admitory defined benefit pension plan for eligilelmployees, as well as
contributory postretirement medical plans for estg and their eligible dependents, and non-contnippyostretirement life insurance plans for
eligible employees and retirees.

The net periodic benefit costs reflected in PG&Ep@oation’s Condensed Consolidated Financial Statgsifor the three and nine
months ended September 30, 2014 and 2013 werdl@ssp

Pension Benefits Other Benefits
Three Months Ended September 3C

(in millions) 2014 2013 2014 2013

Service cost for benefits earn $ 922 $ 121 $ 12 $ 14
Interest cos 17t 15¢ 19 19
Expected return on plan ass (202) (162) (25) (20)
Amortization of prior service co: 5 5 6 6
Amortization of net actuarial loss 1 28 1 1
Net periodic benefit cost 71 15C 13 2C
Transfer from (to) regulatory accou#t 13 (66) - -
Total $ 84 $ 84 $ 13 % 2C

(1) The Utility recorded these amounts to a regulatmgount since they are probable of recovery frmmefund to, customers in future rates.

Pension Benefits Other Benefits
Nine Months Ended September 30,

(in millions) 2014 2013 2014 2013

Service cost for benefits earn $ 287 $ 351 % 34 $ 4C
Interest cos 521 47C 57 56
Expected return on plan ass (60%) (487) (77) (60)
Amortization of prior service co: 15 15 17 17
Amortization of net actuarial loss 2 83 2 4
Net periodic benefit cost 22C 432 33 57
Transfer from (to) regulatory accou#t 31 (179) - -
Total $ 251 $ 25§ 33 % 57

(M The Utility recorded these amounts to a regulatmgount since they are probable of recovery framefund to, customers in future rates.

There was no material difference between PG&E Qaimn and the Utility for the information disclasabove.
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Reporting of Amounts Reclassified Out of Accumulaté Other Comprehensive Income

The changes, net of income tax, in PG&E Corporaiancumulated other comprehensive income (logsyammarized below:

Pension Other Other

Benefits Benefits Investments Total
(in millions, net of income tax) Three Months Ended September 30, 201
Beginning balance $ (7) $ 15 $ 36 $ 44

Other comprehensive income before reclassificati

Loss on investments (net of taxes of $0,a8@, $3,

respectively - - 4 4)
Amounts reclassified from other comprehensive inet

Amortization of prior service cost (net okés of

$2, $3, and $0, respective®) 3 3 - 6

Transfer to regulatory account (net of taxe

$3, $4, and $0, respective(® 3 (3 - (6)

Realized gain on investments (net of taxe

$0, $0, and $10, respectively) - - (14) (14)
Net current period other comprehensive los - - (18) (18)
Ending balance $ (7 $ 15 $ 18 $ 2€

(1) These components are included in the computafiortperiodic pension and other postretiremenefiecosts. (See the “Pension and Other Postre¢ine Benefits” table
above for additional details.)

Pension Other Other

Benefits Benefits Investments Total
(in millions, net of income tax) Three Months Ended September 30, 201
Beginning balance $ (28) $ (69 $ 26 $ (71)

Other comprehensive income before reclassificati

Loss on investments (net of taxes of $0.a8@, $2,

respectively - - ©)] ©)]
Amounts reclassified from other comprehensive inect®

Amortization of prior service cost (net okés of

$2, $3, and $0, respective 3 3 - 6

Amortization of net actuarial loss (net ofda of

$11, $0, and $0, respective 17 1 - 18

Transfer to regulatory account (net of taxe

$13, $0, and $0, respectively) (20) - - (20)
Net current period other comprehensive income (lo$: - 4 (3) 1
Ending balance $ (28 $ (65 $ 23 $ (7C)

(1) These components are included in the computafioetqeriodic pension and other postretiremenebecosts. (See the “Pension and Other Postneting Benefits” table
above for additional details.)

13




Pension Other Other

Benefits Benefits Investments Total
(in millions, net of income tax) Nine Months Ended September 30, 201
Beginning balance $ (7 $ 15 $ 42 $ 5C

Other comprehensive income before reclassificati

Gain on investments (net of taxes of $0,2@ $4,

respectively - - 6 6
Amounts reclassified from other comprehensive inet

Amortization of prior service cost (net okés of

$6, $7, and $0, respective) 9 10 - 1¢

Amortization of net actuarial loss (net ofea of

$1, $1, and $0, respectivel®) 1 1 - 2

Transfer to regulatory account (net of taxe

$7, $8, and $0, respective® (10 (11 - (21)

Realized gain on investments (net of taxe

$0, $0, and $20, respectively) - - (30) (30)
Net current period other comprehensive los - - (24) (24)
Ending balance $ (7 $ 15 $ 18 $ 2€

(1) These components are included in the computafiortoperiodic pension and other postretiremenefiecosts. (See the “Pension and Other Postre¢ine Benefits” table
above for additional details.)

Pension Other Other
Benefits Benefits Investments Total
(in millions, net of income tax) Nine Months Ended September 30, 201
Beginning balance $ (28) $ (77 $ 4 9 (107)

Other comprehensive income before reclassificati

Gain on investments (net of taxes of $0,a8@] $13

respectively - - 19 19
Amounts reclassified from other comprehensive iner®

Amortization of prior service cost (net okés of

$6, $8, and $0, respective 9 9 - 18

Amortization of net actuarial loss (net ofea of

$34, $1, and $0, respective 49 3 - 52

Transfer to regulatory account (net of taxe

$39, $0, and $0, respectively) (58) - - (58)
Net current period other comprehensive incom - 12 19 31
Ending balance $ (28) $ (65 $ 23 $ (70)

(1) These components are included in the computafiortoperiodic pension and other postretiremenefiecosts. (See the “Pension and Other Postre¢ine Benefits” table
above for additional details.)

There was no material difference between PG&E Qartpom and the Utility for the information disclakabove, with the exception of
other investments which are held by PG&E Corporatio

Accounting Standards Issued But Not Yet Adopted
Revenue Recognition Standal

In May 2014, the Financial Accounting Standardsrdassued Accounting Standards Update No. 2014R@9enue from Contracts
with Customersywhich amends existing revenue recognition guidantee accounting standards update will be effeatin January 1,

2017. PG&E Corporation and the Utility are curhgmtvaluating the impact the guidance will havetlogir consolidated financial statements
and related disclosures.
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NOTE 3: REGULATORY ASSETS, LIABILITIES, AND BALANCI
Regulatory Assets

Long-term regulatory assets are composed of thewoig:

(in millions)

Pension benefit

Deferred income taxe

Utility retained generatio

Environmental compliance cos

Price risk manageme

Electromechanical mete

Unamortized loss, net of gain, on reacquired i
Other

Total long-term regulatory assets

Regulatory Liabilities

Long-term regulatory liabilities are composed af thllowing:

(in millions)

Cost of removal obligatior

Recoveries in excess of asset retirement obliga
Public purpose progran

Other

Total long-term regulatory liabilities

NG ACCOUNTS

15

Balance at
September December
30, 31,
2014 2013
$ 1,397 $ 1,44«

2,26¢ 1,83t

46¢ 50

714 62¢

83 10€

87 13t

11¢ 13t

81 127

$ 5217 $ 4,91:
Balance at

September 30 December 31

2014 2013

$ 4,142 $ 3,84«

687 74¢

70t 587

597 481

$ 6,13: $ 5,66(




Regulatory Balancing Accounts

The Utility’s recovery of revenue requirements aodts is generally decoupled from the volume adsalThe Utility tracks (1)
differences between the Utility’s authorized revemequirement and actual customer billings, andlif®rences between incurred costs and
customer billings. To the extent these differeraresprobable of recovery or refund over the n@xnbnths, the Utility records a current
regulatory balancing account receivable or payaRlegulatory balancing accounts that the Utilitpents to collect or refund over a period
exceeding 12 months are recorded as other nont¢w@ssats — regulatory assets or noncurrent liegsilit regulatory liabilities, respectively, in
the Condensed Consolidated Balance Sheets.

The Utility sells and delivers electricity and natlugas. The Utility also administers public puispg@rograms, primarily related to
customer energy efficiency programs. The balanatmpunts associated with these items will flugwhiring the year based on seasonal
electric and gas usage and the timing of when @stincurred and customer revenues are collected.

The balancing accounts reflect the impacts of ithed flecision in the Utility’s 2014 GRC that wasugd by the CPUC on August 14,

2014.
Current regulatory balancing accounts receivabtepayable are composed of the following:
Receivable
Balance at
September 30 December 31
(in millions) 2014 2013
Electric distributior $ 17 $ 10z
Utility generation 162 57
Gas distributior 54¢ 7C
Energy procuremet 63< 41C
Public purpose progran 10€ 56
Other 332 42¢
Total regulatory balancing accounts receivablt $ 1,95 $ 1,12¢
Payable
Balance at
September 30 December 31

(in millions) 2014 2013
Energy procuremel $ 28€ $ 29¢
Public purpose progran 157 171
Other® 78C 53¢
Total regulatory balancing accounts payable $ 1,22: $ 1,00¢

(1) At September 30, 2014, Other regulatory balanat@punts payable mostly includes energy supplilesgents. (See Note 9 Resolution of Remainingp@rall Disputed
Claims for additional details.)
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NOTE 4: DEBT
Senior Notes

The following senior notes were issued during 2014:

Issuance Principal Maturity
(in millions) Date Amount Date
PG&E Corporation
February
2.40% Senior Note 2014 $ 35C ™) March 1, 201¢
Utility
Floating Rate Senior Not May 2014 30C@ May 11, 201¢
February
3.75% Senior Note 2014 45C®)  February 15, 202
3.40% Senior Note August 2014 35C(4®  August 15, 202:
February
4.75% Senior Note 2014 45C®) February 15, 204
4.75% Senior Notes August 2014 22E(4)  February 15, 2044
Total senior note issuance $ 2,12¢

(M The proceeds were used to repay the 5.75% SentesNa the principal outstanding amount of $350ioni.

(@The proceeds were used for general corporate pespoeluding the repayment of a portion of thdityts outstanding commercial paper.

(The proceeds were used to repay the 4.80% SentesNa the principal outstanding amount of $53Bioni, to fund capital expenditures, and for gehetaporate purposes.
() The proceeds were used for general corporate pespimeluding the repayment of a portion of thdityts outstanding commercial paper, and to fungitehexpenditures.

Revolving Credit Facilities and Commercial Paper Pogram

In April 2014, PG&E Corporation and the Utilitaeh extended the termination dates of their exjstavolving credit facilities by
one year from April 1, 2018 to April 1, 2019. PG&®rporation and the Utility can issue commerceggr up to the maximum amounts of
$300 million and $1.75 billion, respectively. P&&orporation and the Utility treat the amount ofstanding commercial paper as a
reduction to the amount available under their respe revolving credit facilities.

The following table summarizes PG&E Corporatiormisl dhe Utility’s outstanding borrowings at Septem®e, 2014

Letters of
Termination Facility Credit Commercial Facility
(in millions) Date Limit Outstanding Paper Availability
PG&E Corporatior April 2019 $ 30C $ -$ -$ 30C
Utility April 2019 3,00(@ 84 12€ 2,79(
Total revolving credit facilities $ 3,30 $ 84 $ 12€ $ 3,09(

M Includes a $100 million sublimit for letters of ditand a $100 million commitment for loans that arade available on a same-day basis and are t#paydull within 7 days.
@Includes a $1.0 billion sublimit for letters of dieand a $300 million commitment for loans that arade available on a same-day basis and are te@paydull within 7 days.

Pollution Control Bonds
At September 30, 2014, the interest rates on thd $llion principal amount of pollution control bds Series 1996 C, E, F, and 1!

B and the related loan agreements ranged from 0t010483%. At September 30, 2014, the interessrah the $309 million principal amount
of pollution control bonds Series 2009 A-D and tthiated loan agreements ranged from 0.01% to 0.03%.
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NOTE 5: EQUITY

PG&E Corporation’s and the Utility’s changes in igtfior the nine months ended September 30, 2014 as follows:

PG&E

Corporation Utility

Total Total
Shareholders

(in millions) Equity Equity
Balance at December 31, 2013 $ 14,59 $ 14,84
Comprehensive incorr 1,291 1,271
Equity contributions - 70&
Common stock issue 75¢ -
Sharebased compensatic 41 5)
Common stock dividends declar (644) (537)
Preferred stock dividend requirem:e - (20
Preferred stock dividend requirement of subsidiary (10 -
Balance at September 30, 201 $ 16,031 $ 16,26¢

In February 2014, PG&E Corporation entered int@w equity distribution agreement providing for #ade of PG&E Corporation
common stock having an aggregate gross salesgifrigeto $500 million. During the three and ninenths ended September 30, 2014, PC
Corporation sold 2 million and 11 million sharesspectively, under the February 2014 equity distidm agreement for cash proceeds of $67
million and $496 million, respectively, exhaustithg remaining capacity under this agreement. Thesgunts are net of commissions paid of
$1 million and $4 million, respectively.

In addition, PG&E Corporation issued common stoetier the PG&E Corporation 401(k) plan, the Divid&®investment and Stock
Purchase Plan, and share-based compensation amis,g the nine months ended September 30, 20t#llidn shares were issued for cash
proceeds of $247 million under these plans.

NOTE 6: EARNINGS PER SHARE

PG&E Corporation’s basic EPS is calculated by digdhe income available for common shareholdershbyweighted average
number of common shares outstanding. PG&E Corjporaipplies the treasury stock method of reflectimgydilutive effect of outstanding
share-based compensation in the calculation ofedil&EPS. The following is a reconciliation of PG&Brporation’s income available for
common shareholders and weighted average commoessbiatstanding for calculating diluted EPS:

Three Months Ended Nine Months Ended
September 30 September 30
(in millions, except per share amounts 2014 2013 2014 2013
Income available for common shareholders $ 811 $ 161 $ 1,308 $ 72¢
Weighted average common shares outstanding, ba: 472 44¢€ 46€ 441
Add incremental shares from assumed convers
Employee share-based compensation 2 1 2 1
Weighted average common share outstanding, dilute 474 447 46¢ 44z
Total earnings per common share, dilutec $ 171§ 0.3¢ $ 2.7¢ $ 1.6¢

For each of the periods presented above, the adiloalof outstanding common shares on a dilutegleaxluded an insignificant
amount of options and securities that were antigiu
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NOTE 7: DERIVATIVES

The Utility uses both derivative and non-derivatigatracts in managing its customers’ exposuretomodity-related price risk,
including forward contracts, swap agreements, &guwontracts, and option contracts.

These instruments are not held for speculativeqaap and are subject to certain regulatory reqeinésn Customer rates are desig
to recover the Utility’s reasonable costs of pravigservices, including the costs related to priske management activities.

Price risk management activities that meet thenitefn of derivatives are recorded at fair valuetiom Condensed Consolidated
Balance Sheets. The Utility expects to fully remown rates all costs related to derivatives ag lasmthe current ratemaking mechanism remair
in place and the Utility’s price risk managemerthaiies are carried out in accordance with CPUf&clives. Therefore, all unrealized gains
and losses associated with the change in fair \@itieese derivatives are deferred and recordeumihe Utility’s regulatory assets and
liabilities. (See Note 3 above.) Net realizechgair losses on commodity derivatives are recomtdite cost of electricity or the cost of natt
gas with corresponding increases or decreasegttatery balancing accounts for recovery from dume to customers.

The Utility offsets cash collatigpaid or cash collateral received against thevfalue amounts recognized for derivative instrursent
executed with the same counterparty under a masténg arrangement where the right of offset dredimtention to offset exist.

The Utility elects the normal purchase and saleption for eligible derivatives. Derivatives thatjuire physical delivery in
guantities that are expected to be used by théyJver a reasonable period in the normal coufdmisiness, and do not contain pricing
provisions unrelated to the commodity delivered, @igible for the normal purchase and sale exoaptiThe fair value of derivatives that are
eligible for the normal purchase and sales exceyaie not reflected in the Condensed Consolidatddride Sheets at fair value, but are
accounted for under the accrual method of accogntirtherefore, expenses are recognized as incurred.

Volume of Derivative Activity
At September 30, 2014, the volumes of the Utilitytdstanding derivatives were as follows:

Contract Volume

1 Year or 3 Years or
Greater but Greater but
Less Than 1 Less Than 3 Less Than 5 5 Years or
Underlying Product Instruments Year Years Years Greater @
Natural Gas® Forwards ant
(MMBtus @) Swaps 218,107,73 70,621,17 3,530,001 -
Options 116,213,74 62,844,40 - -
Electricity Forwards anc
(Megawat-hours) Swaps 1,364,18. 1,956,49: 1,574,58 969,47¢
Congestior
Revenue
Rights 55,886,53 87,533,83 41,126,31 22,755,43

(@ Amounts shown reflect the total gross derivativiines by commodity type that are expected to siettsach period.

(@ Derivatives in this category expire between 2018 2023.

(3 Amounts shown are for the combined positions ofelleetric fuels and core gas portfolios.

(4 Million British Thermal Units.
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At December 31, 2013, the volumiethe Utility’s outstanding derivatives were asldols:

Contract Volume ()

1 Year or 3 Years or
Greater but Greater but
Less Than 1 Less Than 3 Less Than 5 5 Years or
Underlying Product Instruments Year Years Years Greater @
Natural Ga® Forwards ant
(MMBtus ¥) Swaps 243,213,28 79,735,00 8,892,501 -
Options 169,123,20 87,689,70 3,450,001 -
Electricity Forwards anc
(Megawat-hours) Swaps 2,537,02: 2,009,50! 2,008,04! 1,534,69!
Congestior
Revenue
Rights 73,510,44 83,747,78 63,718,51 29,945,85

@ Amounts shown reflect the total gross derivativRirtes by commodity type that are expected to sittiach period.
(@ Derivatives in this category expire between 201 20022.

(3 Amounts shown are for the combined positions ofelleetric fuels and core gas portfolios.

(@) Million British Thermal Units.

Presentation of Derivative Instruments in the Finamial Statements

Derivatives that are subject to a master nettinrgemgent where the right and the intent to offseétasand liabilities exists, are
presented on a net basis in the Condensed ConsaliBalance Sheets. The net balances include ndistpcash collateral associated with
derivative positions.

At September 30, 2014, the Utility’s outstandingiive balances were as follows:

Commodity Risk

Gross Total
Derivative Derivative
Cash
(in millions) Balance Netting Collateral Balance
Current asset other $ 51 $ 6 $ 15 $ 6C
Other noncurrent asse- other 81 (4) - 77
Current liabilities— other (57 6 6 (45)
Noncurrent liabilitie— other (87) 4 - (83
Net commodity risk $ 12 $ - $ 21 $ 9
At December 31, 2013, the Utility’s outstandingidative balances were as follows:
Commodity Risk
Gross Total
Derivative Derivative
Cash

(in millions) Balance Netting Collateral Balance
Current asset- other $ 42 $ (20 $ 16 $ 48
Other noncurrent asse- other 99 (4) - 9t
Current liabilities— other (122 10 69 (43
Noncurrent liabilitie— other (110 4 2 (109
Net commodity risk $ 91 $ - $ 87 $ (4)
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Gains and losses associated with price risk manageattivities were recorded as follows:

Commodity Risk

Three Months Ended Nine Months Ended
September 30 September 30
(in millions) 2014 2013 2014 2013
Unrealized gain (loss- regulatory assets and liabiliti) $ 6 $ 40 $ 79 $ 11F
Realized los- cost of electricity® (22) (57) (48) (13¢€)
Realized loss - cost of natural d&s (4) (2) (7) (14)
Net commodity risk $ 32 $ (19 $ 24 $ (35)

(M Unrealized gains and losses on commaodity risk-edlaerivative instruments are recorded to reguldiabilities or assets, respectively, rather thaing recorded to the
Condensed Consolidated Statements of Income. Emeants exclude the impact of cash collateralipgst
(@ These amounts are fully passed through to custoimeases. Accordingly, net income was not impddig realized amounts on these instruments.

The majority of the Utility’s derivatives contailtateral posting provisions tied to the Utilityésedit rating from each of the major
credit rating agencies. At September 30, 2014tiigy’s credit rating was investment grade.

If the Utility’s credit rating were to fall belomvestment grade, the Utility would be requiregtst additional cash immediately to
fully collateralize some of its net liability dedtive positions.

The additional cash collateral that the Utility idbbe required to post if the credit ris&lated contingency features were triggered
as follows:

Balance at
September December
30, 31,

(in millions) 2014 2013
Derivatives in a liability position with credit K-related
contingencies that are not fully collaterali: $ 22 $ (79
Related derivatives in an asset posi 1 4
Collateral posting in the normal course of busirretsted tc

these derivatives 8 65
Net position of derivative contracts/additional cdateral

posting requirements® $ (13 $ (10)

(M This calculation excludes the impact of closedungtaid positions, as their settlement is not imgtty any of the Utility’s credit risk-related comgencies.
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NOTE 8: FAIR VALUE MEASUREMENTS
PG&E Corporation and the Utility measure their caghivalents, trust assets, price risk managemstruiments, and other
investments at fair value. A three-tier fair vahierarchy is established that prioritizes the isfo valuation methodologies used to measure
fair value:
» Level 1 —Observable inputs that reflect quoted prices (wmstdfl) for identical assets or liabilities in aetimarkets.
« Level 2- Other inputs that are directly or indirectly obs#le in the marketplace.

« Level 3— Unobservable inputs which are supported by littla@market activities.

The fair value hierarchy requires an entity to maxe the use of observable inputs and minimizeudeeof unobservable inputs when
measuring fair value.

Assets and liabilities measurethatvalue on a recurring basis for PG&E Corponatind the Utility are summarized below (assets
held in rabbi trusts and other investments are bglBG&E Corporation and not the Utility):

Fair Value Measurements
At September 30, 2014

(in millions) Level 1 Level 2 Level 3 Netting @ Total
Assets:
Money market investments $ 53 $ - $ - $ - $ 53
Nuclear decommissioning trus
Money market investmen 16 - - - 1€
U.S. equity securitie 1,11¢ 12 - - 1,13(
Nor-U.S. equity securitie 432 1 - - 43¢
U.S. government and agency securi 745 164 - - 90¢
Municipal securitie: - 54 - - 54
Other fixed-income securities - 162 - - 16:
Total nuclear decommissioning tru&¥s 2,311 394 - - 2,70¢
Price risk management instrume
(Note 7)
Electricity 1 29 95 5 13C
Gas 3 4 - - 7
Total price risk management instruments 4 33 95 5 137
Rabbi trusts
Fixec-income securitie - 41 - - 41
Life insurance contracts - 71 - - 71
Total rabbi trusts - 112 - - 112
Long-term disability trus
Money market investmen 4 - - - 4
U.S. equity securitie - 9 - - 9
Nor-U.S. equity securitie - 12 - - 12
Fixed-income securities - 107 - - 107
Total long-term disability trust 4 12¢ - - 132
Other investments 36 - - - 3€
Total assets $ 2,40¢ $ 667 $ 95 $ 5 §$ 3,17¢
Liabilities:
Price risk management instrume
(Note 7)
Electricity $ 9 % 17 $ 11 $ (16) $ 12t
Gas 3 - - - 3
Total liabilities $ 12 $ 17 $ 11 $ (16) $ 12¢

M Includes the effect of the contractual ability &éftie contracts under master netting agreementsnangin cash collateral.
(@ Represents amount before deducting $306 millidimanily related to deferred taxes on appreciatibimgestment value.
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(in millions)

Assets:

Money market investments
Nuclear decommissioning trus

Money market investmen

U.S. equity securitie

Nor-U.S. equity securitie

U.S. government and agency securi

Municipal securitie:

Other fixed-income securities
Total nuclear decommissioning tru€ds
Price risk management instrume
(Note 7)

Electricity

Gas
Total price risk management instruments
Rabbi trust:

Fixec-income securitie

Life insurance contracts
Total rabbi trusts
Long-term disability trus

Money market investmen

U.S. equity securitie

Nor-U.S. equity securitie

Fixed-income securities
Total long-term disability trust
Other investments
Total assets
Liabilities:

Price risk management instrume
(Note 7)

Electricity

Gas
Total liabilities

Fair Value Measurements

At December 31, 201:

Level 1 Level 2 Level 3 Netting M) Total

$ 22¢ $ - - 3 - $ 22€
38 - - - 38

1,04¢ 11 - - 1,05

457 - - - 457

76C 15€ - - 91¢

- 25 - - 25

- 162 - - 162

2,301 354 - - 2,65¢

2 27 107 3 13¢

- 5 - (1) 4

2 32 107 2 143

- 39 - - 3¢

- 70 - - 7C

- 10¢ - - 10¢

9 - - - 9

- 14 - - 14

- 12 - - 12

- 122 - - 122

9 14¢ - - 157

84 - - - 84

$ 2,62: $ 645 107 $ 2 $ 3,374
$ 19 $ 72 137 $ (84 $ 144
1 3 - (1) 3

$ 20 $ 75 137 $ (85) $ 147

M Includes the effect of the contractual ability éitke contracts under master netting agreementsnangin cash collateral.
(@ Represents amount before deducting $313 millidmaily related to deferred taxes on appreciatibimgestment value.
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Valuation Techniques

The following describes the valuation techniquesdu® measure the fair value of the assets anititisdbshown in the tables
above. Investments, primarily consisting of eqsitgurities, that are valued using a net asseey@u share can be redeemed quarterly with
notice not to exceed 90 days. Equity investmealsed at net asset value per share utilize invadtsteategies aimed at matching the
performance of indexed funds. Transfers betweeglddan the fair value hierarchy are recognizedfate end of the reporting period. There
were no material transfers between any levelshfemine months ended September 30, 2014 and 2013.

Trust Assets

Nuclear decommissioning trust assets and otherdasets are composed primarily of equity secsritiebt securities, and life
insurance policies. In general, investments helthé trusts are exposed to various risks, sudhte®st rate, credit, and market volatility risks.

Equity securities primarily include investmentscommon stock that are valued based on quoted pricagive markets and are
classified as Level 1. Equity securities alsoudel commingled funds that are composed of equiyrtees traded publicly on exchanges
across multiple industry sectors in the U.S. amgtotegions of the world. Investments in these $ume classified as Level 2 because price
guotes are readily observable and available.

Debt securities are primarily composed of U.S. goment and agency securities, municipal securiéied,other fixed-income
securities, including corporate debt securitiesS.lgovernment and agency securities primarily isbia$ U.S. Treasury securities that are
classified as Level 1 because the fair value ierd@hed by observable market prices in active ntark& market approach is generally used tc
estimate the fair value of debt securities clasdifis Level 2 using evaluated pricing data sudir@ser quotes, for similar securities adjusted
for observable differences. Significant inputsdigethe valuation model generally include benchayéeld curves and issuer spreads. The
external credit ratings, coupon rate, and matwitgach security are considered in the valuatiodehas applicable.

Price Risk Management Instrument

Price risk management instruments include physindlfinancial derivative contracts, such as poweclase agreements, forwards,
swaps, options, and CRRs that are traded eithan@xchange or over-the-counter.

Power purchase agreements, forwards, and swapslaer using a discounted cash flow model. Excharagled forwards and swe
that are valued using observable market forwarckgrfor the underlying commodity are classifiedegel 1. Over-the-counter forwards and
swaps that are identical to excharigeded forwards and swaps, or are valued usingdiahprices from broker quotes that are corroborafigt
market data are classified as Level 2. Excharapgett options are valued using observable markatadat market-corroborated data and are
classified as Level 2.

Long-dated power purchase agreements that aredraBieg significant unobservable data are claskdieLevel 3. These Level 3
contracts are valued using either estimated bagist@nents from liquid trading points or techniguesluding extrapolation from observable
prices, when a contract term extends beyond ag&iowvhich market data is available. Market arefld risk management utilizes models to
derive pricing inputs for the valuation of the iils Level 3 instruments using pricing inputs frdimokers and historical data.

The Utility holds CRRs to hedge the financial riidkCAISO-imposed congestion charges in the dagad market. CRRs are classi

as Level 3 and are valued based on CRR auctioagriecluding historical prices. Limited marketala available in the CAISO auction and
between auction dates; therefore, the Utility useslels to forecast CRR prices for those periodsaetred in the auctions.
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Level 3 Measurements and Sensitivity Analysis

The Utility’s market and credit risk managementdiion, which reports to the Chief Risk Officer bEtUtility, is responsible for
determining the fair value of the Utility’s pricesk management derivatives. The Utilgyfinance and risk management functions collabdc
determine the appropriate fair value methodologies classification for each derivative. Inputscuaad the fair value of Level 3 instruments
are reviewed period-over-period and compared wiihket conditions to determine reasonableness.

Significant increases or decreases in any of tigsés would result in a significantly higher omler fair value, respectively. All
reasonable costs related to Level 3 instrumentsexgected to be recoverable through customer rétessfore, there is no impact to net incc
resulting from changes in the fair value of thesdruments. (See Note 7 above.)

Fair Value at
(in millions) September 30, 201
Valuation Unobservable
Fair Value Measurement Assets Liabilities Technigue Input Range®
Market CRR auction
Congestion revenue righ 9% % 28 approact prices $ (19.16)- 12.0¢
Discounted
Power purchase agreeme - $ 87 cash flow Forward price: $ 22.54- 63.4¢
(1) Represents price per megawatt-hour
Fair Value at
(in millions) December 31, 201.
Valuation Unobservable
Fair Value Measurement Assets Liabilities Technigue Input Range®
Market CRR auction
Congestion revenue righ 107 $ 32 approact prices $ (6.47)- 12.0¢
Discounted
Power purchase agreeme - $ 10t cash flow Forward prices $ 23.43-51.7¢

(1) Represents price per megawatt-hour
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Level 3 Reconciliation

The following tables present the reconciliation fevel 3 price risk management instruments forttinee and nine months ended
September 30, 2014 and 2013:

Price Risk Management

Instruments
(in millions) 2014 2013
Liability balance as of July 1 $ (1) $ (7€)
Net realized and unrealized gai
Included in regulatory assets and liabilities dabaing account§) (9) (6)
Liability balance as of September 3( $ (200 $ (82)

(M The costs related to price risk management aesvaie recoverable through customer rates, therdfatancing account revenue is recorded for ans@ettled and purchased
and there is no impact to net income. Unrealizédsgand losses are deferred in regulatory liabgiand assets.

Price Risk Management

Instruments
(in millions) 2014 2013
Liability balance as of January 1 $ (300 $ (79
Realized and unrealized gains (loss
Included in regulatory assets and liabilities dabaing account§) 10 3)
Liability balance as of September 3( $ (20) $ (82

(M) The costs related to price risk management a@svire recoverable through customer rates, therdfatancing account revenue is recorded for ars@ettled and purchased
and there is no impact to net income. Unrealizédsgand losses are deferred in regulatory liabgiand assets.
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Financial Instruments
PG&E Corporation and the Utility use the followintgethods and assumptions in estimating fair valudifiancial instruments:
« The fair values of cash, restricted cash, net ausoreceivable, shoterm borrowings, accounts payable, customer depdhitating
rate senior notes, and the Utilisyariable rate pollution control bond loan agreets@pproximate their carrying values at Septe

30, 2014 and December 31, 2013, as they are-term in nature or have interest rates that resbt. ¢

« The fair values of the Utility’s fixed-rate senionotes and fixed-rate pollution control bonds an&EGCorporation’s fixedrate senic
notes were based on quoted market prices at Septe88b2014 and December 31, 20

The carrying amount and fair value of PG&E Corpioréis and the Utilitys debt instruments were as follows (the table balrgiude
financial instruments with carrying values that mp@mate their fair values):

At September 30, 2014 At December 31, 2013
Carrying Level 2 Fair Carrying Level 2 Fair
(in millions) Amount Value Amount Value
PG&E Corporatior $ 34¢ $ 351 $ 35C $ 354
Utility 13,28: 14,99 12,33« 13,44:

Available for Sale Investment

The following table provides a summary of availatmesale investments:

Total Total
Amortized Unrealized Unrealized Total Fair
(in millions) Cost Gains Losses Value
As of September 30, 201
Nuclear decommissioning trus
Money market investmen $ 16 $ - $ - $ 1€
Equity securitie:
u.s. 26¢ 862 2 1,13(
Nor-U.S. 25€ 18< (6) 43:
Debt securitie
U.S. government and agency secur 85¢ 57 3 90¢
Municipal securitie 50 4 - 54
Other fixed-income securities 162 1 (1) 163
Total nuclear decommissioning tru§ts 1,60¢ 1,10¢ (12) 2,70¢
Other investments 5 31 - 3€
Total $ 161« $ 1,13¢ $ (12 $ 2,741
As of December 31, 201
Nuclear decommissioning trus
Money market investmen $ 38 $ - % - % 38
Equity securitie:
u.s. 24¢€ 811 - 1,057
Nor-U.S. 21¢ 24z - 457
Debt securitie:
U.S. government and agency securi 87C 51 (5) 91¢
Municipal securitie: 24 2 (D) 25
Other fixed-income securities 162 1 (2) 162
Total nuclear decommissioning tru§ts 1,55¢ 1,107 (8) 2,65k
Other investments 13 71 - 84
Total $ 1,56¢ $ 1,17¢ $ 8 $ 2,73¢

(M) Represents amounts before deducting $306 millioh$&13 million at September 30, 2014 and Decembg?@13, respectively, primarily related to defdrtaxes on
appreciation of investment value.
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The fair value of debt securities by contractuaturity is as follows:

As of
September
(in millions) 30, 2014
Less than 1 ye: $ 27
1-5 years 48%
5-10 years 257
More than 10 years 35¢
Total maturities of debt securities $ 1,12¢
The following table provides a summary of activiily the debt and equity securities:
Three Months Ended Nine Months Ended
September 30 September 30
2014 2013 2014 2013
(in millions)
Proceeds from sales and maturities of nuclear degssioning
trust investment $ 18z $ 357 % 1,05¢ $ 1,15:
Gross realized gains on securities held as ave-for-sale 30 7 114 44
Gross realized losses on securities held as ale-for-sale - 4) 3 (10)

28




NOTE 9: RESOLUTION OF REMAINING CHAPTER 11 DISPUTED CLAIMS

Various electricity suppliers filed claims in theility’s proceeding filed under Chapter 11 of theSUBankruptcy Code seeking
payment for energy supplied to the Utility’s custasbetween May 2000 and June 2001. These claihish the Utility disputes, are being
addressed in various FERC and judicial proceedimggich the State of California, the Utility, anther electricity purchasers are seeking
refunds from electricity suppliers, including gomerental entities, for overcharges incurred in t#¢SD and the California Power Exchange
wholesale electricity markets during this period.

While the FERC and judicial proceedings are pendimg Utility has pursued, and continues to pursa#lements with electricity
suppliers. The Utility has entered into a numiesattiement agreements with various electricityiers to resolve some of these disputed
claims and to resolve the Utility’s refund claingaast these electricity suppliers. These setttéragreements provide that the amounts
payable by the parties are, in some instancesestutnj adjustment based on the outcome of the wariefund offset and interest issues being
considered by the FERC.

Any net refunds, claim offsets, or other creditsttine Utility receives from electricity supplightgough resolution of the remaining
disputed claims, either through settlement or thhothe conclusion of the various FERC and judipralceedings, are refunded to customers
through rates in future periods.

In July 2014, a settlement agreement between tiigyldind an electric supplier became effectivesalging a portion of the Utility’s
disputed claims. The settlement will result irurefs to customers of $312 million and will be reed through rates in future periods. The
Utility is uncertain when and how the remainingpdited claims will be resolved.

In August 2014, the Utility received a letter frahe California Power Exchange clarifying its ultimantent to offset the Utility’s
remaining disputed claims principal and interesaibees through net settlement. Accordingly, théitWhas presented $437 million of net
Disputed claims and customer refunds on the Comdke@snsolidated Balance Sheets at September 30, @®ich includes both principal and
interest. At December 31, 2013, the Condensed @idased Balance Sheets reflected $154 million sipDted claims and customer refunds
and $710 million of Interest payable.

At September 30, 2014 and December 31, 2013 thigyteld $291 million in escrow, including earniderest, for payment of the
remaining net disputed claims liability. These amts are included within restricted cash on thedemsed Consolidated Balance Sheets.
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NOTE 10: COMMITMENTS AND CONTINGENCIES

PG&E Corporation and the Utility have significaatntingencies arising from their operations, inchgdcontingencies related to
natural gas matters and environmental remediafidre Utility also has substantial financial comn®imts in connection with agreements
entered into to support its operating activities.

Enforcement and Litigation Matters
Pending CPUC Investigation

On September 2, 2014, the assigned CPUC ALJs iskeedpresiding officer decisions in the threedstigative enforcement
proceedings pending against the Utility. As presig disclosed in the 2013 Annual Report, thesestigations relate to the Utility’s natural
gas transmission operations and practices andahd@8ino accident that occurred on September 9).2The ALJs determined that the Utility
committed approximately 3,700 violations of lawlesiand regulations. The ALJs jointly issued agien (the “Penalty Decision”) calling for
total penalties of $1.4 billion on the Utility taldress all violations, allocated as follows: (158%nillion fine to be paid to the State General
Fund, (2) $400 million refund to ratepayers of poesly authorized revenues, and (3) remedial measinat the ALJs estimate will cost the
Utility at least $50 million. The ALJs’ decisiomase not the final decisions of the CPUC. As désttibelow, the Utility and other parties have
appealed these decisions. In addition, three CRO@missioners have requested that the CPUC reviewécisions. It is possible that one ot
more Commissioners will issue an alternate perddtyision for consideration by the CPUC. (Two @& five CPUC Commissioners have
recused themselves from voting on the final outcoftbe investigations.)

On October 2, 2014, the Utility and other partiasluding TURN, ORA, and CCSF filed appeals witkh BPUC of the presiding
officer decisions. In its appeals, the Utility aeg that the penalties imposed and the findingscandlusions on which they are based do not
meet applicable legal standards, are based onittappiication of California law and regulationsdaare unconstitutional. The Utility has
asked the CPUC to order the Utility to pay a siigaifitly reduced penalty that is reasonable andgstigmate in light of the nature of the
violations and that takes into account the subistiumirecovered amounts the Utility has alreadynsped forecasts that it will spend on gas
system safety. The Utility requests that it bevaétd 180 days to raise the funds it may be ordergdy to the State General Fund rather than
the 40 days specified in the Penalty Decision. Utikty also argues that the entire penalty shaddoward funding investments in the
Utility’s gas transmission system.

TURN, ORA, and CCSF jointly filed an appeal urgthg CPUC to disallow the Utility’s recovery of reimag PSEP costs of $877
million and to require the Utility to pay $473 nmih to the State General Fund. These parties aigeeahat the record in the investigative
proceedings would support an even larger penadty #tated in the Penalty Decision. The City of Bamo appealed the rejection of its
proposals for the appointment of an independentitmoi oversee the Utility’s natural gas operasi@md for the establishment of a pipeline
safety trust. On October 27, 2014, the partiesifiesponses to the various appeals.

It is uncertain when the outcoméhafse investigations will be determined. Thenatiooies to be significant uncertainty regarding
ultimate form and amount of penalty while the vadg@ppeals and requests for review of the presifficer's decisions are unresolved. The
impact on PG&E Corporation’s and the Ultility’s cofidated financial statements will vary dependimgtioe forms and amounts of penalties
that are ultimately adopted by the CPUC. Finespkeyto the State General Fund or refunds of rex®pueviously authorized would be
charged to net income when it is probable that gectalties will be imposed and the amounts caredsanably estimated. A disallowance of
previously authorized and incurred capital costsilide charged to net income when the disallowdnpeobable and the amount can be
reasonably estimated. (See “Pipeline Safety Erdrarat Plan” below.) Penalties in the form of fetahareholder-funded pipeline work
would be charged to net income in the period duwhich the actual costs are incurred.

At September 30, 2014, the Condéizensolidated Balance Sheets included an accf&0® million in other current liabilities for
the minimum amount of fines deemed probable. Algiothe CPUC may impose total penalties on thetyJaf $1.4 billion or higher,
consistent with the Penalty Decision, the Utilgyinable to make a better estimate of probable finenake a reasonable estimate of probable
disallowances or other refunds due to the variéfotential outcomes that could result from theaas appeals and Commissioners’ requests
for review. PG&E Corporation’s and the Utility’stamates and the assumptions on which they areltmsesubject to change as developmen
in the appeal process occur or if alternate permdtysions are issued for CPUC consideration. rEuthanges in estimates or assumptions
could have a material impact on future financialdition, results of operations, and cash flows.&E®&orporation and the Utility believe the
final outcome of the investigations will have a eral impact on their financial condition, resudfsoperations, and cash flows.
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Federal Criminal Indictment

On July 30, 2014, the U.S. Attorney’s Office foetNorthern District of California filed a 28-cousuiperseding criminal indictment
against the Ultility in federal district court replag the indictment that had been filed on ApriR0,14. The superseding indictment alleges 27
felony counts (increased from 12 counts allegetiénoriginal indictment) charging that the Utilkpowingly and willfully violated minimum
safety standards under the Natural Gas PipelinetysALt relating to record keeping, pipeline iniggmanagement, and identification of
pipeline threats. The superseding indictment mlsludes one felony count charging that the Ultilliiggally obstructed the NTSB’s
investigation of the San Bruno accident. The maxmstatutory fine for each felony count is $500,000 total fines of $14 million. The
superseding indictment also seeks an alternatieeunder the Alternative Fines Act which stategart: “If any person derives pecuniary gain
from the offense, or if the offense results in peaty loss to a person other than the defendaatiéfiendant may be fined not more than the
greater of twice the gross gain or twice the gtoss.” Based on the superseding indictment’s atiegs that the Utility derived gross gains of
approximately $281 million and that the victimsfeuéd losses of approximately $565 million, the mraxm alternate fine would be
approximately $1.13 billion.

The Utility entered a plea of not guilty. The Wyilcontinues to believe that criminal chargesravemerited and that it did not
knowingly and willfully violate minimum safety stdards under the Natural Gas Pipeline Safety Acdtstruct the NTSB’s investigation, as
alleged in the superseding indictment. A statuder@nce is scheduled to be held in court on NowerBb2014. PG&E Corporation and the
Utility have not accrued any charges for criminaés in their condensed consolidated financiabstants as such amounts are not considere
to be probable.

Other Enforcement Matters

PG&E Corporation’s and the Utility’s financial cdtidn, results of operations, and cash flows alsy e affected by the outcome of
the following matters. They are unable to reasbnestimate the amount or range of future chargasdould be incurred in connection with
these matters given the wide discretion the CPUftla@ SED have in determining whether to bring exément action and the number of
factors that can be considered in determiningitied penalties.

Improper CPUC Communicatiol

In September and October 2014 Utility notified the CPUC that the Utility believertain communications between the Utility
CPUC personnel violated the CPUC's rules regardigarte communications. Ex parte communicatinookide any communications
concerning substantive issues in a formal procego@iore the CPUC, between a decision maker anctarested person, that does not occur
in an established public forum or on the recordm8 of these communications relate to the 2015 Gigd&case, in which the Utility has
requested a $555 million increase in natural gasstnission and storage revenues effective Jany@g15. On October 16, 2014, a CPUC
ALJ issued a ruling, effective immediately, thahbahe Utility from engaging in any oral or writter parte communications, as well as
procedural communications, with Commissioners eirtadvisors (other than during all-party meetinggjarding the GT&S rate case or any
other rate-setting or adjudicatory proceeding letbe CPUC, for a one-year period or until the Ieggm of the GT&S rate case, whichever is
later. (The ALJ also issued a PD requesting thdCk affirm the ruling.) In addition, the CPUC @missioner who is assigned to the GT
rate case issued an alternate PD on October 18, #txt, among other provisions, would impose @%hillion fine and adopt a ratemaking
disallowance of no more than half of the revenwedase, as authorized by a final CPUC decisioher?015 GT&S rate case, that would have
been amortized (collected from ratepayers) oveptreod between the original planned timing ofraafidecision (March 2015) and the
modified schedule for a final decision. Comment$arties on the PD and alternate PD are due oreiber 5, 2014.

Neither the PD nor the alternate PD address thitiada ex parte communications that the Utilitgrdified and reported to the CPL
on October 6, 2014. The Utility believes it is ipable that CPUC enforcement actions will be taketoinnection with these additional ex parte
communications.

In addition, the U.S. Attorney’s Office in San Fe#sto and the California Attorney General’s offfeeve begun investigations in

connection with these communications. The Utiktgooperating with the federal and state investiga It is uncertain whether any charges
will be brought against the Utility.
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Gas Safety Citation Program

The SED has authority to issue citations and imposs on California gas corporations, such ad ttilgy, for violations of certain
state and federal regulations that relate to tFetysaf natural gas facilities and operating preesi. The California gas corporations are reqt
to inform the SED of any self-identified or selfroected violations of these regulations. The SEB discretion to impose fines or take other
enforcement action to address a violation, basetti®totality of the circumstances. The SED camsiter various factors in determining
whether to impose fines and the amount of fineduding the severity of the safety risk associat@t each violation, the number and durat
of the violations, whether the violation was selported, and whether corrective actions were takdre SED has imposed fines ranging from
$50,000 to $16.8 million in connection with severhthe Utility’s self-reports. As of September, 2014, the Utility has submitted 70 self-
reports (plus several follow-up reports) that tiebShas not yet addressed. Among other reporthjlin2014, the Utility reported that it
discovered that, contrary to its procedures, enga#eywho perform work to fuse plastic pipes togetiael completed only part of their requisite
re-qualification. The Ultility believes that this issdoes not constitute a safety concern as evesti@lgipe installed in the field is tested on
and under pressure before being put into servite Utility has notified the SED that employees vene performing this work have underg:
the proper re-qualifications. The Utility believiess probable that the SED will impose fines akd other enforcement action with respect to
some of the Utility’s self-reports in the future.

In addition, the SED has been conducting numecounspliance audits of the Utility’s operating praet and has informed the Utility
that the SED8 audit findings include several allegations ofgampliant practices. It is reasonably possiblé tiha SED will impose fines wil
respect to its audit findings. The Utility has baaking corrective actions in response to thestemsa

Carmel Incident

On March 3, 2014, a vacant house in Carmel, Califowas severely damaged due to a natural gasstaplavhile the Utility’s
employees were performing work to upgrade the mataral gas distribution pipeline in the area. réheere no injuries or fatalities. A third-
party engineering firm hired by the Utility detemad that the root cause of the incident was “inadegjverification of system status and
configuration when performing work on a live lineThe Utility is implementing the recommendationada by the consultant. The U.S.
Attorney’s Office is investigating the Carmel ineit and the Utility is cooperating with federal éstigators. The CPUC and local Carmel
officials are also continuing to investigate theident. The City of Carmel has requested the CRLi€sue an order instituting a formal
investigation into whether the Utility violated digable laws and regulations. The Utility believes probable that enforcement actions will
be taken in connection with this matter.

Natural Gas Transmission Pipeline Ric-of-Way

In 2012, the Utility notified the CPUC and the SEfAt the Utility planned to complete a system-wsdevey of its transmission
pipelines in an effort to identify encroachmentsc{sas building structures and vegetation overdnpat the Utility’s pipeline rights-of-way.
The Utility also submitted a proposed complian@nghat set forth the scope and timing of remeasl@k to remove identified encroachments
over a multi-year period and to pay penaltieséf pnoposed milestones were not met. In March 20i4Utility informed the SED that the
survey has been completed and that remediation,waskiding removal of the encroachments, is exgtd continue for several years. The
SED has not addressed the Utility’s proposed camnpé plan, and it is reasonably possible that B ill impose fines on the Utility or take
other enforcement action in the future based orutiilety’s failure to continuously survey its systeand remove encroachments.
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Kern Power Plan

On August 28, 2014, the CPUC issued an order uristif a formal investigation into a contract workatality that occurred in June
2012 during the dismantling of an unused fuel tanthe Utility’s retired Kern power plant in Bakéesd, California. The SED conducted an
investigation of the incident and has alleged thatUtility failed to adequately evaluate safetamtract bid proposals; did not provide
adequate contractor project safety review and dgtersand neglected to evaluate safer alternatiVee.SED also alleged that the Utility failed
to conduct a prompt and thorough incident root eaarslysis, as requested by the SED, in ordersistas identifying and implementing
effective corrective actions to improve safety amduce the likelihood of future incidents. The G@P&lso noted that the SED’s investigation
into a 2013 incident at the Kern power plant isa@ng. In that incident, a bystander who was obsgrtihe demolition of the plant was sever
injured by debris from the explosion.

The Utility and the SED are currently engaged igatitions to reach a stipulated outcome of thixpeding. The CPUC ALJ has
deferred adoption of a procedural schedule to enthiel parties to continue to engage in negotiatidsy settlement agreement that may be
reached would be submitted to the CPUC for its ictamation. The Utility and the SED are scheduleéiléoa status report with the ALJ on
November 3, 2014. It is reasonably possible timasfwill be imposed on the Utility in connectioitlwthis matter. The CPUC also could or
the Utility to comply with additional remedial megss, such as requiring the Utility to correct itiféad deficiencies and to further improve the
safety of its operations.

Pipeline Safety Enhancement Pl

On October 16, 2014, a PD was issued that wouldoapghe settlement agreement (submitted in Julydp@mong the Utility, the
CPUC’s ORA and TURN, to resolve the Utility’s PSBPdate application (submitted in October 2013)e Tdtal PSEP-related revenue
requirements (2012-2014) proposed in the settlemgrtement reflect a proposed $23 million redudiioexpense funding, as compared to th
Utility’s request. The Utility has recorded a opaiagainst operating revenue to reflect the cunvel@npact of this reduction. There would be
no reductions to total PSEP capital costs of $78Eomrequested by the Utility in the PSEP Updapmlication. The Utility previously has
recorded cumulative charges of $549 million for PSElated capital costs that are expected to exiteedmount to be recovered. At
September 30, 2014, approximately $540 million 8EP-related capital costs is recorded in propetant, and equipment on the Condensed
Consolidated Balance Sheets. The Utility woulddspuired to record charges in future periods tcetitent PSEP-related capital costs are
higher than currently expected and to the extemtXRUC authorizes total capital costs that are ldksn $766 million in its final decision.
Comments on the PD are due November 5, 2014.CRUC will vote on the PD, at the earliest, on Nokenm20, 2014. The Utility’s ability
to recover PSEP-related costs also could be affdntdinal decisions issued in the CPUC’s pendimgestigations discussed above.

Class Action Complaint

In August 2012, a complaint was filed in the Saarfeisco Superior Court against PG&E CorporationtaedJtility (and other
unnamed defendants) by individuals who seek ceatifin of a class consisting of all California desits who were customers of the Utility
between 1997 and 2010, with certain exceptionse plaintiffs alleged that the Utility collected neathan $100 million in customer rates from
1997 through 2010 for the purpose of various safedgsures and operations projects but insteadthieddnds for general corporate purposes
such as executive compensation and bonuses. almiff alleged that PG&E Corporation and the itytiengaged in unfair business practices
in violation of California state law. The plaifsfsought restitution and disgorgement, as weticespensatory and punitive damages. In May
2013, the court granted PG&E Corporation’s andutility’s request to dismiss the complaint on thegnds that the CPUC has exclusive
jurisdiction to adjudicate the issues raised byplantiffs’ allegations. In October 2014, the Court of Appestfirmed the court’s ruling to
dismiss the complaint. PG&E Corporation and thiitibelieve it is remote that any material losséh be incurred in connection with this
complaint.
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Other Legal and Regulatory Contingencies

Accruals for other legal and regulatory contingesdexcluding amounts related to the enforcemeshtiigation matters described
above) totaled $35 million at September 30, 20131$48 million at December 31, 2013. These amoargsncluded in other current liabilities
in the Condensed Consolidated Balance Sheets.reBotution of these matters is not expected to havaterial impact on PG&E
Corporation’s and the Utility’s financial conditipresults of operations, or cash flows.

Environmental Remediation Contingencies

The Utility’s environmental remediation liabilitg primarily included in norurrent liabilities on the Condensed ConsolidatathBce
Sheets and is composed of the following:

Balance at
September December
(in millions) 30, 2014 31, 2013
Topock natural gas compressor sta(®) $ 294 % 264
Hinkley natural gas compressor stat(l) 162 19C
Former manufactured gas plant sites owned by thigyltr third parties 262 184
Utility-owned generation facilities (other than siduel-fired),
other facilities, and thi-party disposal site 15€ 16C
Fossil fuel-fired generation facilities and sites 101 10z
Total environmental remediation liability $ 97¢ $ 90C

(1) See “Natural Gas Compressor Station Sites” below.

At September 30, 2014 the Utility expected to rexdh678 million of its environmental remediatioaHility through various
ratemaking mechanisms authorized by the CPUC. ddtteese mechanisms allows the Utility rate recgver 90% of its hazardous substance
remediation costs for certain approved sites (diclg the Topock site) without a reasonablenes®veviThe Utility may incur environmental
remediation costs that it does not seek to reciovetes, such as the costs associated with thideyisite.

Natural Gas Compressor Station Sit
The Utility is legally responsible for remediatiggoundwater contamination caused by hexavalenteiur used in the past at the
Utility’s natural gas compressor stations. Ongheke stations is located near Hinkley, Califoamd is referred to below as the “Hinkley

site.” Another station is located near Needledif@aia and is referred to below as the “Topodiesi The Utility is also required to take
measures to abate the effects of the contaminatidhe environment.
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Hinkley Site

The Utility’s remediation and abatement effortshet Hinkley site are subject to the regulatory atith of the California Regional
Water Quality Control Board, Lahontan Region. 013, the Regional Board certified a final enviromtad report evaluating the Utility’s
proposed remedial methods to contain and remettiatenderground plume of hexavalent chromium aedtitential environmental
impacts. The Regional Board is expected to issadinal cleanup and abatement order in mid-20E5fial permits and orders are issued, the
Utility expects to obtain additional clarity on thetal costs associated with the final remedy atated activities. The Utility has implemented
interim remediation measures to reduce the magseathromium plume, monitor and control movemerthefplume, and provide replacement
water to affected residents under its whole houstemreplacement program (as described in the 20b8al Report). The Utility has
discontinued its whole house water replacementraro@gs a result of the State of California’s neimldng water standard for hexavalent
chromium that became effective on July 1, 2014.

The Utility’s environmental remediation liability &eptember 30, 2014 reflects the Utility’s besineate of probable future costs
associated with its final remediation plan andrinteremediation measures. Future costs will degmnchany factors, including the levels of
hexavalent chromium the Utility is required to @sethe standard for remediation, the required figr@d by which those standards must be
met, and the nature and extent of the chromiumagoimation. Future changes in cost estimates amdgbumptions on which they are based
may have a material impact on future financial ¢, results of operations, and cash flows.

Topock Site

The Utility’s remediation and abatement effortshet Topock site are subject to the regulatory aitshof the California Department
of Toxic Substances Control and the U.S. Departrogtite Interior. In September 2014, the Utilibsitted its 90% remedial design plan to
regulatory authorities and expects to submitdtiigl remedial design plan in 2015, which would sapgroval to begin construction of an in-
situ groundwater treatment system that will contetavalent chromium into a non-toxic and non-sleldibrm of chromium. The Utility has
implemented interim remediation measures, includirsystem of extraction wells and a treatment pdastgned to prevent movement of the
chromium plume toward the Colorado River. Theitytd environmental remediation liability at Septeen 30, 2014 reflects its best estimate
of probable future costs associated with its freahediation plan. Future costs will depend on nfaators, including the extent of work to be
performed to implement the final groundwater remadg the Utility’s required time frame for remedbat Future changes in cost estimates
and the assumptions on which they are based mayamaterial impact on future financial conditiodaash flows.

Reasonably Possible Environmental Contingenc

Although the Utility has provided for known enviraental obligations that are probable and reasoredilgnable, the Utility’s
undiscounted future costs could increase to as ras&1.8 billion (including amounts related to Hiekley and Topock sites described above)
if the extent of contamination or necessary rentaids greater than anticipated or if the otheteptially responsible parties are not financi
able to contribute to these costs. The Utility nragur actual costs in the future that are matlriifferent than this estimate and such costs
could have a material impact on results of openatituring the period in which they are recorded.
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Tax Matters

In June 2014, the Joint Committee on Taxation efulhS. Congress approved the closing agreemetihgdtte federal audit of the
2008 and 2010 tax years. As a result, PG&E Cotmoraeceived a federal cash refund of $411 milliougust 2014.

The 2014 GRC decision authorized flow-through ratkimg for temporary differences attributable toaiegosts and certain other
property-related costs for federal tax purposeS&P Corporation’s and the Utility’s financial ressireflect a reduction in income tax expense
associated with these temporary differences cangistith this ratemaking method. In addition, r@aguidance from the IRS allows the Util
to deduct more repair costs than previously forechs the GRC. For the three months ended Semte8th 2014, the Utility recognized a
reduction in income tax expense consistent with GRE€IRS guidance for $175 million for the applioatof flow-through ratemaking
effective as of January 1, 2014.

The following table reconciles the income tax exgmat the federal statutory rate to the incometaxision:

Three Months Ended Nine Months Ended
September 30, September 30,
2014 2013 2014 2013
Federal statutory income tax r: 35.(% 35.(% 35.(% 35.(%
Increase (decrease) in income tax rate resultomg:f
State income tax (net of federal bene® 2.9 (25.0 1.9 (2.3
Effect of regulatory treatment of fixed asset difiece<@ (19.9 (10.7) (23.0 (2.9
Tax credits (0.9 (1.6) (0.5) (0.9
Benefit of loss carrybac 0.2 (1.9 (0.2 (0.2
Other, net3 (5.2) (10.49) (2.8) (3.0
Effective tax rate 12.€% (14.0) % 20.4% 26.4%

@ Includes the effect of state flow-through ratemgkreatment. Additionally, during the three musmended September 30, 2013, the Utility recordealdjustment to state
income taxes in connection with an IRS settlement.

(@ Represents effect of federal flow-through ratemgkieatment including those deductions relate@pairs and certain other property-related costudiged above.
(3 Primarily relates to research and development tedits and other timing differences.

There was no material difference between PG&E Qatmn and the Utility for the information disclakabove.

The IRS is currently reviewing several mattershia 2011, 2012, and 2013 tax returns. The mosifisignt relates to a 2011
accounting method change to adopt guidance isspdtelRS in determining which repair costs areudtithle for the electric distribution and
transmission businesses. The IRS is expectedue iguidance by the end of 2014 that determinesharigipair costs are deductible for the
natural gas transmission and distribution busires®&&E Corporation’s and the Utility’s unrecogetztax benefits may change significantly
within the next 12 months depending on the IRS guée that is issued and the resolution of the sweliated to the 2011, 2012, and 2013 tax
returns. As of September 30, 2014, it is reasgnpbssible that unrecognized tax benefits will éase by approximately $380 million within
the next 12 months, and most of this decrease wmtlimpact net income.

There were no other significant developments tartatters during the nine months ended Septembet(3a,.
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Nuclear Insurance

The Utility is a member of NEIL, which is a mutuasurer owned by utilities with nuclear facilitieSIEIL provides insurance
coverage for property damages and business int@mnupsses incurred by the Utility if a nucleaeay were to occur at the Utility’s two
nuclear generating units at Diablo Canyon and ¢fieed nuclear generating facility located at Hutdb8ay. NEIL provides property damage
and business interruption coverage of up to $3lidbiper nuclear incident and $2.6 billion per pauclear incident for Diablo Canyon. NEIL
provides coverage for nuclear and non-nuclear ptpglamages of up to $131 million for the retiredriboldt Bay Facility. NEIL also
provides coverage for damages caused by actsrofiten at nuclear power plants.

Under the Price-Anderson Act, public liability i@ that arise from nuclear incidents that occiiablo Canyon, and that occur
during the transportation of material to and fromtido Canyon are limited to $13.6 billion. The lif§yi purchased the maximum available
public liability insurance of $375 million for Diddo Canyon. The balance of the $13.6 billion obliidy protection is provided under a loss-
sharing program among utilities owning nuclear te@c The Pricédnderson Act does not apply to claims that arisenfnuclear incidents th
occur during shipping of nuclear material from thuelear fuel enricher to a fuel fabricator or thetur at the fuel fabricator’s facility. The
Utility has a separate policy that provides coverfig claims arising from some of these incideftdaia maximum of $375 million per
incident. In addition, the Utility has $53 milliaf liability insurance for the retired Humboldt B&acility and has a $500 million
indemnification from the NRC for public liabilityaims arising from nuclear incidents, covering iligiles in excess of the liability insurance.
(See Note 14 of the Notes to the Consolidated EiahStatements of the 2013 Annual Report for aoldil information.)

Commitments

In the ordinary course of business, the Utilityegstinto various agreements to purchase power laottie capacity; natural gas
supply, transportation, and storage; nuclear fupply and services; and various other commitmemtee Utility disclosed its commitments at
December 31, 2013 in Note 14 of the Notes to thesGlidated Financial Statements in the 2013 AnRegdort. During the nine months ended
September 30, 2014, several purchase power agréetherUtility entered into with renewable energgilities were approved by the CPUC
and completed major milestones with respect totcocison, resulting in a total commitment amountf2 billion over the next 25 years.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND
RESULTS OF OPERATIONS

OVERVIEW

PG&E Corporation is a holding company whose prin@grating subsidiary is Pacific Gas and Electoen@any, a public utility
operating in northern and central California. TH#ity generates revenues mainly through the sale delivery of electricity and natural gas
customers.

The Utility is regulated primarily by the CPUC atthd FERC. The CPUC has jurisdiction over the ratesterms and conditions of
service for the Ultility’s electricity and naturadg distribution operations, electric generatiomn aatural gas transportation and storage. The
FERC has jurisdiction over the rates and termscamdiitions of service governing the Utility’s electtransmission operations and interstate
natural gas transportation contracts. The NRCsmex the licensing, construction, operation, acdmenissioning of the Utility’s nuclear
generation facilities. The Utility also is subjéatthe jurisdiction of other federal, state, andal governmental agencies.

This is a combined quarterly report of PG&E Corpioraand the Utility and should be read in conjimtiith each company’s
separate Condensed Consolidated Financial Staterardtthe Notes to the Condensed Consolidated ¢iaiéBtatements included in this
quarterly report. It should also be read in coofiom with the 2013 Annual Report.

Summary of Changes in Net Income and Earnings perttare

PG&E Corporation’s financial results for the theeel nine months ended September 30, 2014 refldocegase in the Utility's
revenues beginning from January 1, 2014, as auttubin the CPUC’s final decision issued in theitytd 2014 GRC on August 14,
2014. (See “Results of Operations” below.)

The following table is a summary reconciliationtioé key changes, after-tax, in PG&E Corporationtoime available for common
shareholders and EPS compared to the same penpibiryear (see “Results of Operations” belowddditional information):

Three Months Ended Nine Months Ended
September 30, September 30,
EPS EPS
(in millions, except per share amounts) Earnings (Diluted) Earnings (Diluted)

Income Available for Common Shareholders- 2013 $ 161 $ 03¢ $ 72¢ % 1.6
Natural gas matte(® 22( 0.4¢ 19z 0.4¢
2014 GRC expense recove? 13¢ 0.2¢ 98 0.21
Tax benefit- repairs method and forecast cha®) 83 0.1¢ 86 0.1¢
Growth in rate base earnin®) 68 0.14 79 0.17
Timing of taxes and other expen«®) 82 0.17 68 0.1t
Gain on disposition of SolarCity sto 14 0.0z 27 0.0¢
Regulatory matter 11 0.0z 11 0.0z
Gas transmission revenu 2 - 7 0.0z
Increase in shares outstand®) - (0.05) - (0.13)
Other 30 0.0¢ 8 0.01
Income Available for Common Shareholders- 2014 $ 811 $ 171 % 1,308 $ 2.7¢

(M) Represents the decrease in net costs relateduahgas matters during t he three and nine mamted September 30, 2014 as compared to thepaiods in 2013. These
amounts are not recoverable through rates.“Operating and Maintenar” below.

@ In 2013, the Utility incurred approximately $200liioih of expense and $1 billion of capital cost®wb authorized levels. The 2014 GRC decision aiztho revenues that
support this higher level of spending in 2014 awdughout the GRC period. The amounts in the tedgeesent the higher authorized revenue recoguiaedg the three and nine
months ended September 30, 2014, for the recofehese expenses and co:

(3 Represents the favorable impact of recent IRS gaigland other forecast changes on the flow-throatgmaking treatment as authorized in the 2014 &R€&deral tax
deductions resulting from temporary differenceskaitable to repairs and certain other prog-related costs. S¢‘Income Tax Provisic” below.

(4 Represents the impact of the increase in ratedmaethorized in various rate cases, includin@€@iet GRC, during the three and nine months enépteSiber 30, 2014 as
compared to the same periods in 2.

() Represents the timing of taxes reportable in gulgrfinancial statements, nuclear refueling, atitenexpenses .

() Represents the impact of a higher number of weifjaterage shares of common stock outstanding dtlieghree and nine months ended September28d4 as compared
the same periods in 2013. PG&E Corporation isshases to fund its equity contributions to theitytilo maintain the Utility’s capital structure afithd operations, including
unrecovered expense
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Key Factors Affecting Financial Results

PG&E Corporation and the Utility believe that thieiture results of operations, financial conditiand cash flows will be materially
affected by the following factors:

The Outcome of Pending Investigations and Enforo¢Matters. The assigned CPUC ALJs overseeing the three pgndi
investigative enforcement proceedings have isseetsidns that would impose total fines and disadinees of $1.4 billion on the
Utility. At September 30, 2014, the Condensed @bdated Balance Sheets included an accrual of $&i0ion for the minimum
amount of fines deemed probable. The Utility atiteoparties have appealed the decisions and $&@mamissioners have
requested reviews of the decisions. It is unaemdien the outcome of these investigations willetermined. PG&E Corporation
and the Utility believe the final outcome of theéstigations will have a material impact on th@iahcial condition, results of
operations, and cash flows. (See “Pending CPUEsdlyations” below.) There is also a pending fabderiminal indictment
against the Utility alleging that the Utility knomgly and willfully violated the Pipeline Safety Aanhd illegally obstructed the
NTSB's investigation into the cause of the San Brunodent. Based on the superseding indictment'gatlens, the maximum
statutory fine would be $14 million and the maximahernative fine would be approximately $1.13ibill (See Federal Crimina
Indictment”below.) Federal and state authorities also hagerévestigations in connection with certain conmiations betwee
the Utility and CPUC personnel. Fines may be inspo®r other regulatory or governmental enforcemaetion could be taken,
with respect to these and other enforcement mat{&wse’ Other Enforcement Matte” below.)

The Timing and Outcome of Ratemaking Proceedinfise CPUC's recent decision in the 2014 GRCeatmue requirements for
the Utility’s electric and natural gas distributiand electric generation operations from 2014 thho2016. (See “Results of
Operations” and “2014 GRC” below.) The CPUC witermine revenue requirements for the Utitgas transmission and stor.
operations from 2015 through 2017 in the 2015 GT&i8 case. (The CPUC has previously issued am twa@dlow any revenue
requirement changes adopted in the final GT&S daci® become effective on January 1, 2015.) Thktyis seeking an increase
in its 2015 revenue requirements of $555 millioemthe comparable authorized revenues, as wettrda increases for 2016 a
2017. Itis uncertain whether and how the finatome of the pending CPUC investigations and theCenforcement actions
with respect to the Utilitys violations of the ex parte communication rulel affect the timing and outcome of the 2015 GTé&f8e
case. (See “2015 Gas Transmission and StorageCRat below.) In addition, the Utility has twarismission owner rate cases
pending at the FERC. (See “FERC Transmission OWRate Casedielow.) The positions taken by the interveningdiparin thes:
proceedings are often contentious and the outc@mde affected by many factors, including generahemic conditions, the lev
of customer rates, regulatory policies, and pdaltmonsiderations. In addition, it is uncertaimitbie current or potentially
worsening state regulatory environment will afféet timing and outcome of these proceedi

The Ability of the Utility to Control Operating Cissand Capital ExpendituresNet income is impacted when costs incurred to
provide utility services differ from authorized mwes. Net income is negatively affected wherathborized revenues are not
sufficient for the Utility to recover the costsaittually incurs to provide utility services. (S&esults of Operations — Utility
Revenues and Costs That Impact Earnings” belov&&E Corporation’s and the Utility’s future resuti§ operations, financial
condition, and cash flows could be materially affelcf the Utility’s actual costs differ from thenmunts authorized in the final
2014 GRC decision and future rate case decisi(®se “Ratemaking and Other Regulatory Proceedibgigiw.) The Utility also
forecasts that in 2014 it will incur unrecoverefdadine-related expenses ranging from $350 millm$400 million, including costs
to perform continuing work under the Utility’s PSBRd other gas transmission safety work, as wdéga and other expenses.
The Utility also could record additional charges RSEP capital if the Utility’s cost forecasts isase or the CPUC orders
additional disallowances. (See “Pipeline Safethdictement Plan” below.) The final outcome of taeding CPUC investigations
and the CPUC enforcement actions with respectadJtiiity’s violations of the ex parte communicatiaules also could affect the
ultimate amount of unrecovered pipeline ca

The Amount and Timing of the Utility’s Financingdds. PG&E Corporation contributes equity to the Utildg needed to mainte
the Utility’s CPUC-authorized capital structureorfhe nine months ended September 30, 2014, PG&fotation issued $ 743
million of common stock and made equity contribotido the Utility of $ 705 million. PG&E Corporati forecasts that it will
continue issuing a material amount of equity, prilydo support the Utility’s capital expendituraad to fund unrecovered

costs. Depending on the outcome of the pendingsiiyations and other enforcement matters descabede, PG&E Corporation
may be required to issue additional common stodlrid its equity contributions as the Utility payses and incurs additional
unrecovered pipeline-related costs. These additissuances could have a material dilutive eff@cPG&E Corporation’s

EPS. PG&E Corporation’s and the Utiligyability to access the capital markets and thadeand rates of future financings coult
affected by changes in their respective credihgati the outcome of the matters discussed unddofé@ment and Litigation
Matter¢” below, general economic and market conditions,ahdr factors

For more information about the factors and riskg ttould affect future results of operations, ficiahcondition, and cash flows, or
that could cause future results to differ from diigtal results, see the section entitled “Risk Begtin the 2013 Annual Report and “ltem 1A.
Risk Factors” below. In addition, this quartergport contains forward-looking statements thatnaeessarily subject to various risks and
uncertainties. These statements reflect managésjedgment and opinions which are based on cuesithates, expectations, and project
about future events and assumptions regarding thesgs and management's knowledge of facts de afate of this report. See the section
entitled “Cautionary Language Regarding Forward#ing Statements” below for a list of some of thetdas that may cause actual results to
differ materially. PG&E Corporation and the Utiliare not able to predict all the factors that ratgct future results and do not undertake an
obligation to update forward-looking statementsethler in response to new information, future evemstherwise.
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RESULTS OF OPERATIONS
PG&E Corporation

The consolidated results of operations consist grilgnof balances related to the Utility, which aliscussed below. The following
table provides a summary of net income availabdedonmon shareholders for the three and nine manttled September 30, 2014 and 2013

Three Months Ended Nine Months Ended
September 30, September 30,
(in millions) 2014 2013 2014 2013
Consolidated Totz $ 811 $ 161 $ 1,308 $ 72¢
PG&E Corporatior 21 2 44 1C
Utility $ 79C $ 15¢ $ 1,261 $ 71¢

PG&E Corporation’s net income consists primarilyiriérest expense on long-term debt, other incawma fnvestments, and income
taxes. For the three and nine months ended Septe30b2014, results include realized gains anddat®d tax benefits on SolarCity
investments of approximately $25 million and $4%lion, respectively, with no similar activity in 23.

Utility

The tables below show certain items from the Wt8itCondensed Consolidated Statements of Incomthéthree and nine months
ended September 30, 2014 and 2013. The tablemselpadentify the revenues and costs that impghetenings from those that did not img
earnings. In general, expenses the Ultility is atited to pass through directly to customers (faghosts to purchase electricity and natural
gas, as well as costs to fund public purpose progyand the corresponding amount of revenues tetl¢o recover those pass-through costs,
do not impact earnings. In addition, expenseshhae been specifically authorized (such as thengay of pension costs) and the
corresponding revenues the Utility is authorizeddtbect to recover such costs, do not impact egsi

Revenues that impact earnings are primarily thibaehtave been authorized by the CPUC and the FBR€&:bver the Utility’s costs

to own and operate its assets and to provide thigyldin opportunity to earn its authorized raterefurn on rate base. Expenses that impact
earnings are primarily those that the Utility inetio own and operate its assets.
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For the three and nine months ended Septembe3@, Pesults reflect the increase in authorizeeémeres from January 1, 2014 that
were approved by the CPUC in the 2014 GRC decisigured on August 14, 2014. (See “Utility Revenared Costs that Impact Earnings”

below.)

(in millions)
Electric operating revenu:
Natural gas operating revent
Total operating revenues
Cost of electricity
Cost of natural ga
Operating and maintenan
Depreciation, amortization, and
decommissioning
Total operating expense:
Operating income
Interest incom®)
Interest expens®
Other income, ned)
Income before income taxe
Income tax provision (benefit)
Net income

Preferred stock dividend requireméhi
Income Available for Common Stock

Three Months Ended September 30, 201

Three Months Ended September 30, 201

Revenues/Cost: Revenues/Cost:
That Did Not That Did Not
That Impacte Impact That Impacte Impact
Earnings Earnings Total Utility Earnings Earnings Total Utility

$ 1,97¢ % 2,03: % 4,012 $ 1,62( $ 1,897 $ 3,517
64< 284 927 454 202 657
2,627 2,317 4,93¢ 2,074 2,10( 4,17¢
- 1,782 1,782 - 1,64¢ 1,64t
- 134 134 - 131 131
892 401 1,29: 1,25¢ 324 1,58
671 - 671 523 - 528
1,56: 2,317 3,88( 1,782 2,10( 3,88
1,05¢ - 1,05¢ 292 - 292
1 2
a7y a72)
19 2C
90¢ 14z
11F (20
792 162
— 3 3
$ 7 R

(M These items impacted earnings for the three mantted September 30, 2014 and 2013.

(in millions)
Electric operating revenu
Natural gas operating revent
Total operating revenues
Cost of electricity
Cost of natural ga
Operating and maintenan
Depreciation, amortization, and
decommissioning
Total operating expense:
Operating income
Interest incomdd)
Interest expens®
Other income, net)
Income before income taxe
Income tax provisiofi)
Net income

Preferred stock dividend requireméhi
Income Available for Common Stock

Nine Months Ended September 30, 201

Nine Months Ended September 30, 201

Revenues/Cost: Revenues/Cost:
That Did Not That Did Not
That Impacte Impact That Impacte Impact
Earnings Earnings Total Utility Earnings Earnings Total Utility
$ 5200 $ 504 $ 10,24  $ 4,80¢ $ 456 $ 9,37:
1,56¢ 967 2,53¢ 1,33¢ 91z 2,24¢
6,76¢ 6,011 12,78( 6,14< 5,47¢ 11,62(
- 4,341 4,341 - 3,817 3,817
- 694 694 - 65€ 65€
2,93t 97¢ 3,911 3,17z 1,00: 4,17¢
1,76¢ - 1,76¢ 1,542 - 1,54:
4,70( 6,011 10,71: 4,714 5,47¢ 10,19(
2,06¢ - 2,06¢ 1,43(C - 1,43(
6 6
(53%) (519
56 6€
1,59¢ 98¢
32E 261
1,271 72¢
10 1C
$ 1,261 $ 71¢

(M These items impacted earnings for the nine montted September 30, 2014 and 2013.
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Utility Revenues and Costs that Impact Earnings

The following discussion presents the Utility’s ogiting results for the three and nine months er@mtember 30, 2014 and 2013,
focusing on revenues and expenses that had antmpaarnings for these periods.

Operating Revenues

The Utility’s electric and natural gas operatinga®ues that impacted earnings increased by $54@®mior 26%, and by $625
million, or 10%, in the three and nine months en8egdtember 30, 2014, respectively, compared tedhe periods in 2013. During the three
and nine months ended September 30, 2014, théylUeltorded an increase to base revenues of $3fi6rmreflecting the year-to-date portion
of the annual increase authorized by the CPUCar2014 GRC decision. This increase reflects apprately $230 million related to the six
months ended June 30, 2014. The GRC decisiorredsiited in higher base revenues of $112 milliartHe three and nine months ended
September 30, 2014 related primarily to the Depantnof Energy settlement in 2012 for spent nudieel storage costs, of which $75 million
pertained to the six months ended June 30, 208de {Ratemaking and Other Regulatory Proceedingigiil) Additionally, operating
revenues increased due to certain PSEP-relatesl @aittorized by the CPUC, increases in base reseasiauthorized by the FERC in the
electric transmission owner rate case, and otlgdrehigas transmission revenues resulting from iathdit demand for gas-fired generation.

Operating and Maintenance

The Utility’s operating and maintenance expensasithpacted earnings decreased by $367 millio2986, and by $237 million, or
7%, in the three and nine months ended Septemh@034@, respectively, compared to the same peiio@813. The decreases are primarily
due to lower net costs incurred in connection wwikural gas matters (see table below).

The following table provides a summary of the Wik costs associated with natural gas mattersateahot recoverable through rates:

Three Months Ended Nine Months Ended
September 30 September 30

Cumulative

September
(in millions) 2014 2013 2014 2013 30, 2014
Pipeline-related expense®) $ 106 $ 11 $ 248 $ 24¢ % 1,65¢
Disallowed capita(® - 19¢ - 19¢ 54¢
Accrued fines®) - - - - 23¢
Third-party liability claims® - 11C - 11C 56¢
Insurance recoverie®) (86) (25) (86) (70) (440
Contribution to City of San Bruno - - - - 7C
Total natural gas matters $ 22 $ 394 $ 15¢ $ 48 $ 2,63¢

@ Includes $112 million for work performed under #8EP and $103 million for other gas safety-relateck for the nine months ended September 30, 2@kt “Enforcement
and Litigation Matter” below.

(@ See “Pipeline Safety Enhancement Plan” below.

(3 See “Pending CPUC Investigations” below.

(4 The Utility has recorded cumulative charges of $&6ifion as its best estimate of probable losstfind-party claims related to the San Bruno acdiddhe Utility has settled
substantially all third-party claims. Since then&xuno accident, the Utility has made cumulatie#lement payments of $532 million through Septen®fe 2014. In addition,
the Utility has incurred cumulative expenses of #88ion for associated legal cos

() The Utility has recognized cumulative insuranceoveties of $440 million for third-party claims aadsociated legal costs. The Utility has been esgjagsettiement
negotiations with its insurers regarding recoveritsoremaining claims and cos

In 2014, there have been no additional chargeseceta natural gas matters for disallowed capiitags or third-party liability
claims. As described in “Key Factors Affecting &ntial Results” above, the Utility forecasts thatdtal unrecoverable pipeline-related
expenses in 2014 will range from $350 million t®&4million.

42




Depreciation, Amortization, and Decommission

The Utility’s depreciation, amortization, and deauissioning expenses increased by $148 million 886 2and by $223 million, or
14%, in the three and nine months ended Septenth@034, respectively, compared to the same pehoa813, primarily due to an increase
in depreciation rates as authorized by the CPUer2014 GRC decision and an increase in capitiitiads.

Interest Income, Interest Expense, and Other Incoat
There were no material changes to interest incamerest expense, and other income, net for thiegepresented.
Income Tax Provisio

The 2014 GRC decision authorized flow-through ratkimg for temporary differences attributable toaiegosts and certain other
property-related costs for federal tax purposese Wtility’s financial results reflect a reductionincome tax expense associated with these
temporary differences consistent with this ratemgknethod. (See “2014 GRC” in “Ratemaking and ©BRegulatory Proceedings” below.)

The Utility’s income tax provision increased by $1Billion and $64 million in the three and nine tenended September 30, 2014,
respectively, compared to the same periods in 20t& increases in the tax provision were primatilg to higher pre-tax income, partially
offset by certain reductions in tax expense fowfthrough treatment as discussed above. The follptable reconciles the income tax
expense at the federal statutory rate to the indamerovision:

Three Months Ended Nine Months Ended Septembe
September 30, 30,
2014 2013 2014 2013
Federal statutory income tax r: 35.(% 35.(% 35.(% 35.(%
Increase (decrease) in income tax rate resultom:f
State income tax (net of federal bene®) 2.6 (25.0 1.¢ (2.1
Effect of regulatory treatment of fixed asset diffieces® (19.9 (10.7) (23.0 (2.9
Tax credits (0.9 (1.6 (0.5 (0.9
Benefit of loss carrybac 0.2 (1.9 (0.2 (0.2
Other, net3 (5.2) (10.4) (2.€) (3.0
Effective tax rate 12.6% (14.0) % 20.4% 26.4%

@ Includes the effect of state flow-through rateingkreatment. Additionally, during the three mwended September 30, 2013, the Utility recordealdfustment to state
income taxes in connection with an IRS settlerr

(@ Represents effect of federal flow-through ratemgkieatment including those deductions relate@pairs and certain other property-related costudised above.
(3 Primarily relates to research and development tedits and other timing differences.
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Utility Revenues and Costs that do not Impact Earmgs
Cost of Electricity

The Utility’s cost of electricity includes the cegif power purchased from third parties, transmissiuel used in its own generation
facilities, fuel supplied to other facilities undeswer purchase agreements, and realized gainlwsses on price risk management
activities. (See Note 7 of the Notes to the CosddrConsolidated Financial Statements.) The voloinpewer purchased by the Utility is
driven by customer demand, the availability of th#ity’s own generation facilities, and the coéteetiveness of each source of
electricity. Additionally, the cost of electricitg impacted by the higher cost of procuring rerde@nergy as the Utility increases the amount
of its renewable energy deliveries to comply witilifornia legislative and regulatory requiremeratsd by costs associated with complying
with California’s GHG laws.

Three Months Ended Nine Months Ended Septembe
September 30, 30,

(in millions) 2014 2013 2014 2013
Cost of purchased pow $ 1,682 $ 156C $ 4,08: $ 3,59(
Fuel used in own generation facilities 98 8t 25€ 227
Total cost of electricity $ 1,78: $ 1,64t $ 4341 $ 3,811
Average cost of purchased power per kiWh $ 0.11¢ $ 0.101 $ 0.101 $ 0.09:
Total purchased power (in millions of kWh) 14,72¢ 15,45¢ 40,51: 39,13:

@ Kilowatt-hour

The Utility’s cost of electricity for 2014 is exped to continue to be higher due to the low lewélsydroelectric generation caused by
the drought in California and higher market prif@snatural gas used to fuel conventional genenatisources. The Ultility expects that it will
be able to continue to recover the increasing abstectricity through rates. If the Utility’s fecasted aggregate over-collections or under-
collections of its electricity procurement costsead five percent of its prior year electricity puoement revenues, the Utility must inform the
CPUC, and the CPUC may authorize an adjustmemtad electricity generation rates before the raaxtual update. In the three months et
September 30, 2014, the Utility exceeded the fime@nt balance. The Utility filed an applicatiortifyogng the CPUC that the threshold was
met. In a separate application, the Utility sougythority to recover the under-collected amoustpaat of its annual adjustment to retail
electricity generation rates, starting on Januar3015.

Cost of Gas

The Utility’s cost of natural gas includes the sost procurement, storage, transportation of nhgas, and realized gains and losses
on price risk management activities. (See Notéth@Notes to the Condensed Consolidated FinaStéaements.) The Utility’s cost of
natural gas is impacted by the market price ofnatyas, changes in the cost of storage and tratadiom, changes in customer demand, an
costs associated with complying with California’slG laws.

Three Months Ended Nine Months Ended September
September 30, 30,

(in millions) 2014 2013 2014 2013
Cost of natural gas so $ 10z $ % $ 501 $ 53z
Transportation cost of natural gas s 32 35 10z 12:
Total cost of natural gas $ 134 $ 131 $ 694 $ 65€
Average cost per Mdb of natural gas sold $ 3.7¢  $ 3.4 $ 4.1 3 3.1
Total natural gas sold (in millions of Mcf) 27 28 14: 17C

(1) One thousand cubic feet
Operating and Maintenance Expenses
The Utility’s operating expenses also include dartacoverable costs that the Utility incurs ag péits operations such as public

purpose programs, pension, and other recurringresqee If the Utility were to spend over authoriaatbunts, these expenses could have an
impact to earnings.
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LIQUIDITY AND FINANCIAL RESOURCES
Overview

The Utility’s ability to fund operations and makisttibutions to PG&E Corporation depends on thelgwf its operating cash flows
and access to the capital and credit markets. UTitigy generally utilizes equity contributions fo PG&E Corporation and long-term senior
unsecured debt issuances to maintain its CPUC-améubcapital structure consisting of 52% equity 48% debt and preferred stock. The
Utility relies on shortterm debt, including commercial paper, to fund terapy financing needs. The CPUC authorizes theegmgdge amount «
long-term debt and short-term debt that the Utititsty issue and authorizes the Utility to recoverélated debt financing costs.

The Utility’s future equity needs will continue be affected by costs that are not recoverable tfiroates, including costs related to
natural gas matters and other enforcement mattedswill also be affected by various other factiescribed in “Operating Activities” below.
The Utility’s equity needs will also increase te thxtent it is required to pay fines or penaltresannection with the CPUC’s pending
investigations and other enforcement matters rlatéts natural gas operations. (See “EnforceraadtLitigation Matters” below.) Further,
given the Utility’s significant ongoing capital essqpditures, the Utility will continue to need equityntributions from PG&E Corporation to
maintain its authorized capital structure.

PG&E Corporation’s ability to fund operations, maaheduled principal and interest payments, fundtggontributions to the
Utility, and pay dividends, primarily depends oe thvel of cash distributions received from thditytand PG&E Corporation’s access to the
capital and credit markets. PG&E Corporatoayuity contributions to the Utility are fundednparily through common stock issuances. Tt
contributions have been dilutive to PG&E CorponaoEPS to the extent that the equity contributiaresused by the Utility to restore equity
that has been reduced by unrecoverable costs angesh Future issuances of common stock by PG&fpdtation to fund equity
contributions could have a material dilutive effentEPS depending upon the ultimate outcomes dEfdC’s pending investigations, the
criminal proceeding and other enforcement mateessyell as the extent to which the Utility incuosts that are not recoverable through rates

2014 Financings

The following senior notes were issued during 2014:

Issuance Principal Maturity
(in millions) Date Amount Date
PG&E Corporation
February
2.40% Senior Note 2014 $ 35C W March 1, 201¢
Utility
Floating Rate Senior Not May 2014 30C®@ May 11, 201¢
February
3.75% Senior Note 2014 45C® February 15, 202
3.40% Senior Note August 2014 35(®  August 15, 202:
February
4.75% Senior Note 2014 45C®)  February 15, 204
4.75% Senior Notes August 2014 22E(®)  February 15, 2044
Total senior note issuance $ 2,12¢

(1) The proceeds were used to repay the 5.75% Sotes, in the principal outstanding amount of (b&illion.

(2) The proceeds were used for general corporafeopas, including the repayment of a portion ofliiiéity's outstanding commercial paper.

(3) The proceeds were used to repay the 4.80% SHpies, in the principal outstanding amount of $5&8llion, to fund capital expenditures, and fongral corporate purposes.
(4) The proceeds were used for general corporafeopas, including the repayment of a portion ofliitiéity's outstanding commercial paper, and todwapital expenditures.
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PG&E Corporation entered into a new equity distiitiuagreement in February 2014 providing for take ®f its common stock
having an aggregate gross sales price of up to 88lion. During the three and nine months endgeptember 30, 2014, PG&E Corporation
sold 2 million and 11 million shares, respectivelgder the February 2014 equity distribution agreetfior cash proceeds of $67 million and
$496 million, respectively, exhausting the remajnéapacity under this agreement. These amountsetie commissions paid of $1 million
and $4 million, respectively.

In addition, PG&E Corporation issued common stoctter the PG&E Corporation 401(k) plan, the Divid&einvestment and Stock
Purchase Plan, and share-based compensation amis,g the nine months ended September 30, 20tllidn shares were issued for cash
proceeds of $247 million under these plans.

The proceeds from these sales were used for gazm@rate purposes, including the infusion of gqumito the Utility. For the nine
months ended September 30, 2014, PG&E Corporatameraquity contributions to the Utility of $705 hiaih. PG&E Corporation forecasts
that it will need to continue to issue additionairanon stock to fund the Utility’s equity needs.

Revolving Credit Facilities and Commercial Paper Pogram

In April 2014, PG&E Corporation and the Utility éaextended the termination dates of their existenglving credit facilities by one
year from April 1, 2018 to April 1, 2019. PG&E Quarration and the Utility can issue commercial pageto the maximum amounts of $3
million and $1.75 billion, respectively. PG&E Comation and the Utility treat the amount of outslialg commercial paper as a reduction to
the amount available under their respective rewnghagredit facilities.

The following table summarizes PG&E Corporatiorisl dhe Utility’s outstanding borrowings at Septem®e, 2014

Letters of
Termination Facility Credit Commercial Facility
(in millions) Date Limit Outstanding Paper Availability
PG&E Corporatior April 2019 $ 300 $ - $ - $ 30C
Utility April 2019 3,000 84 12€ 2,79(
Total revolving credit facilities $ 3,30( $ 84 $ 126 $ 3,09(

M Includes a $100 million sublimit for letters of ditand a $100 million commitment for loans that erade available on a same-day basis and are t#paydull within 7 days.
@Includes a $1.0 billion sublimit for letters of dieand a $300 million commitment for loans that arade available on a same-day basis and are tepaydull within 7 days.

For the nine months ended September 30, 2014 yvtrage outstanding borrowings under PG&E Corponaicevolving credit
facility were $36 million and the maximum outstamglbalance was $260 million. In February 2014, BEGSorporation repaid the full
outstanding borrowings of $260 million and initidteorrowing under its commercial paper programteisiaed in January 2014. For the nine
months ended September 30, 2014, PG&E Corporatargsage outstanding commercial paper balance ©&3 ®illion and the maximum
outstanding balance during the period was $260anill

For the nine months ended September 30, 2014, tilig’'d average outstanding commercial paper bedawas $798 million and the
maximum outstanding balance during the period via4 Billion. The Utility has not borrowed undes dredit facility during 2014.

At September 30, 2014, PG&E Corporation and thétiJtvere in compliance with all covenants undegithrespective revolving
credit facilities.
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Dividends

In September 2014, the Board of Directors of PG&Epbration declared quarterly dividends of $0.466 ghare, totaling $216
million, of which approximately $211 million wasigaon October 15, 2014 to shareholders of recor8eptember 30, 2014.

In September 2014, the Board of Directors of thiityteclared a common stock dividend of $179 roillthat was paid to PG&E
Corporation on September 17, 2014.

In September 2014, the Board of Directors of thiéitytdeclared dividends on its outstanding sedépreferred stock, payable on
November 15, 2014, to shareholders of record owléct31, 2014

Utility
Operating Activities

The Utility’s cash flows from operating activitipsimarily consist of receipts from customers leagments of operating expenses,
other than expenses such as depreciation thattdeaquaire the use of cash.

The Utility’s cash flows from operating activitiéar the nine months ended September 30, 2014 ah8l ®@re as follows:

Nine Months Ended

September 30,
(in millions) 2014 2013
Net income $ 1,271 $ 72¢
Adjustments to reconcile net income to net caskigeal by operatin
activities:
Depreciation, amortization, and decommissior 1,76t 1,54z
Allowance for equity funds used during construct (72 (78)
Deferred income taxes and tax credits, 172 54k
PSEP disallowed capital expenditu - 19¢
Other 212 231
Net effect of changes in operating assadsliabilities (441 (48%)
Other noncurrent assets and liabilities 6 147
Net cash provided by operating activities $ 2,914 3 2,82¢

During the nine months ended September 30, 2014asé provided by operating activities increasg&&8 million compared to the
same period in 2013. This increase was primairily @ a tax refund, additional GHG auction proceadd higher cash collateral returned to
the Utility in 2014. The increase was partiallyset by various fluctuations in other cash flowsluing higher purchased power costs (see
“Cost of Electricity” under “Results of OperationdJtility Revenues and Costs that do not ImpachiBgs” above) and lower insurance
proceeds in 2014.

Future cash flow from operating activities will &ffected by various factors, including:

« the timing and outcome of ratemaking proceedingduding the 2015 GT&S rate case;

- the timing and amount of fines or penalties thall Wwée imposed in connection with the pending inigegions and othi
enforcement matters, as well as any costs assdcigih remedial actions the Utility may be requirta implement (se
“Enforcement and Litigation Matte” below);

» the timing and amount of pipeline-related costsUity incurs, but does not recover, associatéthwis natural gas systensée
“Operating and Maintenance” under “Results of Opiers — Utility Revenues and Costs that Impact Easi above an
“Pending CPUC Investigatic” under“Enforcement and Litigation Matte’ below);

« the timing and amount of insurance recoveries edlab third-party claims (see “Operating and Maiatece” under Results ¢
Operation< Utility Revenues and Costs that Impact Earn” above);

« the timing and amount of tax payments, tax refundscollateral payments, and interest payments; an

» the timing of the resolution of the Chapter 11 disgl claims and the amount of interest on thesensl#éhat the Utility will b
required to pay (see Note 9 of the Notes to thed€nsed Consolidated Financial Stateme
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Investing Activities

The Utility’s investing activities primarily congisf construction of new and replacement facilinesessary to provide safe and
reliable electricity and natural gas servicesdaiistomers. Cash used in investing activities ialsludes the proceeds from sales of nuclear
decommissioning trust investments which are largéfiget by the amount of cash used to purchasemmlear decommissioning trust
investments. The funds in the decommissioninggr@ong with accumulated earnings, are used sixely for decommissioning and
dismantling the Utility’s nuclear generation fatds.

The Utility’s cash flows from investing activitiésr the nine months ended September 30, 2014 ah8 ®@re as follows:

Nine Months Ended

September 30,

(in millions) 2014 2013

Capital expenditure $ (3569 $ (3,88))
Decrease in restricted ca 2 29
Proceeds from sales and maturities of nuclear degssioning trust investmen 1,05¢ 1,152
Purchases of nuclear decommissioning trust invess (1,065 (1,150
Other 22 14
Net cash used in investing activitie $ (3,546 $ (3,83¢)

Net cash used in investing activities decrease®i2®p million during the nine months ended Septer88¢2014 as compared to the
same period in 2013. This decrease was primauiéytd the discontinuation of the Utility’s phototait program and lower PSEP-related
capital expenditures.

Future cash flows used in investing activitieslargely dependent on the timing and amount of ehpitpenditures. The Utility
estimates that it will incur approximately $5.1libih in capital expenditures for 2014, includingBFSrelated expenditures.

Financing Activities
The Utility’s cash flows from financing activitiéer the nine months ended September 30, 2014 ab8 ®eére as follows:

Nine Months Ended

September 30,

(in millions) 2014 2013
Net issuances (repayments) of commercial papefréiscount of $:

at respective date $ (789 $ 322
Proceeds from issuance of sl-term debt, net of issuance ca 30C -
Proceeds from issuance of l--term debt, net of premium, discount, and issu:

costs of $3 and $9 at respective di 1,472 741
Repayments of lor-term deb (539 (461)
Preferred stock dividends pe (20 (10)
Common stock dividends pa (537) (537)
Equity contributior 70& 83t
Other 50 (14)
Net cash provided by financing activities $ 65z $ 87¢€

During the nine months ended September 30, 2014asé provided by financing activities decreasg&224 million compared to
the same period in 2013. Cash provided by or uséidancing activities is driven by the Utility'financing needs, which depend on the lev
cash provided by or used in operating activitibs,level of cash provided by or used in investictiviies, the conditions in the capital
markets, and the maturity date of existing deltrimsents. The Utility generally utilizes lorigkm debt issuances and equity contributions
PG&E Corporation to maintain its CPUC-authorizegdita structure, and relies on commercial paperathér short-term debt to fund
temporary financing needs.
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ENFORCEMENT AND LITIGATION MATTERS

Since the San Bruno accident occurred on Septet#y10, PG&E Corporation and the Utility have irred total cumulative charg
of approximately $2.6 billion related to naturakgaatters that are not recoverable through rédes “Results of Operations” above.

Pending CPUC Investigations

On September 2, 2014, the assigned CPUC ALJs ighe&dpresiding officer decisions in the threedstigative enforcement
proceedings pending against the Utility. As presily disclosed in the 2013 Annual Report, thesestigations relate to the Utility’s natural
gas transmission operations and practices andahdé8ino accident. The ALJs determined that thityytommitted approximately 3,700
violations of law, rules and regulations. The Ajgistly issued a decision (the “Penalty Decisionad)ling for total penalties of $1.4 billion on
the Utility to address all violations, allocatedfaows: (1) $950 million fine to be paid to théafe General Fund, (2) $400 million refund to
ratepayers of previously authorized revenues, ahce(nedial measures that the ALJs estimate wit thee Utility at least $50 million. See
table below. The ALJs’ decisions are not the futetisions of the CPUC. As described below, thktyJand other parties have appealed thes
decisions. In addition, three CPUC Commissionargehrequested that the CPUC review the decisitinis.possible that one or more
Commissioners will issue an alternate penalty deecifor consideration by the CPUC. (Two of theefl@PUC Commissioners have recused
themselves from voting on the final outcome ofitheestigations.)

On October 2, 2014, the Utility and other partiasluding TURN, ORA, and CCSF filed appeals witkh BPUC of the presiding
officer decisions. In its appeals, the Utility aeg that the penalties imposed and the findingsandiusions on which they are based do not
meet applicable legal standards, are based onigappiication of California law and regulationsdare unconstitutional. The Utility asked
the CPUC to order the Utility to pay a significanteduced penalty that is reasonable and propati@im light of the nature of the violations
and that takes into account the substantial unexeavamounts the Utility has already spent anctésts that it will spend on gas system
safety. The Utility requests that it be allowed fays to raise the funds it may be ordered tatpdlye State General Fund rather than the 40
days specified in the Penalty Decision. The Wtiitso argues that the entire penalty should gatdiunding investments in the Utility’s gas
transmission system.

TURN, ORA, and CCSF jointly filed an appeal urgthg CPUC to disallow the Utility’s recovery of remiag PSEP costs of $877
million and to require the Utility to pay $473 nidlh to the State General Fund. These parties atgeeahat the record in the investigative
proceedings would support an even larger penadty ftated in the Penalty Decision. The City of Bamo appealed the rejection of its
proposals for the appointment of an independentitmoio oversee the Utility’s natural gas operasi@md for the establishment of a pipeline
safety trust. On October 27, 2014, the partiesifilesponses to the various appeals.

It is uncertain when the outcoméhese investigations will be determined. Thewatimues to be significant uncertainty regarding
the ultimate form and amount of penalty while tleious appeals and requests for review of the diresofficer’s decisions are unresolved.
The impact on PG&E Corporation’s and the Utilitgensolidated financial statements will vary depagdin the form and amount of penalties
that are ultimately adopted by the CPUC. Finesapkeyto the State General Fund or refunds of ree®pueviously authorized would be
charged to net income when it is probable that @gstalties will be imposed and the amounts careasanably estimated. A disallowance of
previously authorized and incurred capital costsilide charged to net income when the disallowdnpeobable and the amount can be
reasonably estimated. (See “Pipeline Safety Erdrarat Plan” below.) Penalties in the form of fetahareholder-funded pipeline work
would be charged to net income in the period duwhich the actual costs are incurred.

At September 30, 2014, the Condensed ConsolidaatahBe Sheets included an accrual of $200 milloother current liabilities for
the minimum amount of fines deemed probable. Algiothe CPUC may impose total penalties on thetyJaf $1.4 billion or higher,
consistent with the Penalty Decision, the Utilgyuinable to make a better estimate of probable finenake a reasonable estimate of probable
disallowances or other refunds due to the variépotential outcomes that could result from theaas appeals and Commissioners’ requests
for review. PG&E Corporation’s and the Utility’stémates and the assumptions on which they aredt@sesubject to change as developmen
in the appeal process occur or if alternate perm#tysions are issued for CPUC consideration. rEuthanges in estimates or assumptions
could have a material impact on future financiaidition, results of operations, and cash flows.&E@&orporation and the Utility believe the
final outcome of the investigations will have a erél impact on their financial condition, resulfsoperations, and cash flows.
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If the Penalty Decision becomes final, the Utilitstimates that its total pre-tax unrecovered casdsfines related to natural gas
transmission operations would be about $4.75 bilbased on current forecasts, allocated as follows:

Amounts (in

Description of Component: millions)

Fine payable to the State General F $ 95(
Refund of PSEP revenues previously author 40C
Additional estimated unrecoverable coéts 5C
Total penalty 1,40(
PSEP costs previously disallowed 63E
Total penalty and PSEP cost disallowanc 2,03t
Gas pipeline safety costs incurred or commit® 2,70(
Less: Credit for PSEP costs previously disallowed (635)
Total estimated shareholder impact before non-ddility of fines 4,10(
Estimated impact of non-deductibility of fines tax purposed? 65(
Total estimated shareholder impact (pre-tax) $ 4,75(

(1) The Penalty Decision estimates that the Utiliuld incur at least $50 million to implement rediz measures. Actual costs could differ materibged on the scope and
timing of work. In addition, the Penalty Decisimguires shareholders to reimburse intervenerefad and litigation expenses.

(2) Actual and forecast costs borne by shareholdergas pipeline safety work, 2010 and beyondyigiag previously disallowed PSEP costs. The fastof costs included in
this amount constitutes a forward-looking statenaert actual results could differ materially basadhe actual scope and timing of planned or requiverk. See “Cautionary
Language Regarding Forward-Looking Statements"ielo

(3) Estimated impact calculated based on the W#lgtatutory tax rate.

Federal Criminal Indictment

On July 30, 2014, the U.S. Attorney’s Office foetNorthern District of California filed a 28-cousuiperseding criminal indictment
against the Ultility in federal district court replag the indictment that had been filed on ApriR0,14. The superseding indictment alleges 27
felony counts (increased from 12 counts allegetiénoriginal indictment) charging that the Utilkpowingly and willfully violated minimum
safety standards under the Natural Gas PipelinetysAft relating to record keeping, pipeline iniggmanagement, and identification of
pipeline threats. The superseding indictment mlsludes one felony count charging that the Ultilliiggally obstructed the NTSB’s
investigation of the San Bruno accident. The maxmstatutory fine for each felony count is $500,000 total fines of $14 million. The
superseding indictment also seeks an alternatieeunder the Alternative Fines Act which stategart: “If any person derives pecuniary gain
from the offense, or if the offense results in peaty loss to a person other than the defendaatiéfiendant may be fined not more than the
greater of twice the gross gain or twice the gtoss.” Based on the superseding indictment’s atlega that the Utility derived gross gains of
approximately $281 million and that the victimsfeuéd losses of approximately $565 million, the mmaxm alternate fine would be
approximately $1.13 billion.

The Utility entered a plea of not guilty. The Wilcontinues to believe that criminal chargesravemerited and that it did not
knowingly and willfully violate minimum safety stdards under the Natural Gas Pipeline Safety Adtbstruct the NTSB’s investigation, as
alleged in the superseding indictment. A statuder@nce is scheduled to be held in court on NowerBb2014. PG&E Corporation and the
Utility have not accrued any charges for criminaés in their condensed consolidated financiakbstaints as such amounts are not considere
to be probable. See the discussion in “Item 1AkRHactors” below.
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Other Enforcement Matters

PG&E Corporation’s and the Utility’s financial catidn, results of operations, and cash flows alsy e affected by the outcome of
the following matters. They are unable to reastyph@ftimate the amount or range of future charlgasdould be incurred in connection with
these matters given the wide discretion the CPUftla@ SED have in determining whether to bring ez@ment action and the number of
factors that can be considered in determining it penalties.

Improper CPUC Communicatiot

In September and October 2014, the Utility notified CPUC that the Utility believes certain comneations between the Utility and
CPUC personnel violated the CPUC's rules regardigarte communications. Ex parte communicatiookide any communications
concerning substantive issues in a formal procegh@iore the CPUC, between a decision maker amatenmested person, that does not occur
in an established public forum or on the recordm8 of these communications relate to the GT&Saase. On October 16, 2014, a CPUC
ALJ issued a ruling, effective immediately, thahbahe Utility from engaging in any oral or writter parte communications, as well as
procedural communications, with Commissioners eirthdvisors (other than during all-party meetinggjarding the GT&S rate case or any
other rate-setting or adjudicatory proceeding keetbe CPUC, for a one-year period or until the Itggm of the GT&S rate case, whichever is
later. (The ALJ also issued a PD requesting thd CB affirm the ruling.) In addition, the CPUC @missioner who is assigned to the GT
rate case issued an alternate PD on October 18, #txt, among other provisions, would impose @%illion fine and adopt a ratemaking
disallowance of no more than half of the revenwedase, as authorized by a final CPUC decisioher2015 GT&S rate case, that would have
been amortized (collected from ratepayers) oveptred between the original planned timing ofrafidecision (March 2015) and the
modified schedule for a final decision. Commengtgarties on the PD and alternate PD are due oreiber 5, 2014.

Neither the PD nor the alternate PD address thiti@dal ex parte communications that the Utilitgidified and reported to the CPL
on October 6, 2014. The Utility believes it is lpable that CPUC enforcement actions will be takeeoinnection with these additional ex parte
communications.

In addition, the U.S. Attorney’s Office in San Fe@sto and the California Attorney General's offfc@ve begun investigations in
connection with these communications. The Utitgooperating with the federal and state investiga It is uncertain whether any charges
will be brought against the Utility.

It is uncertain whether these communication issui#saffect other ongoing legal and regulatory reast including the other
enforcement actions pending against the Utilitg, 8T&S rate case, or the CPWonsideration of the settlement reached amonpéttees tc
authorize revenues associated with the Utility' &P $Jpdate application. Further, other proceedimygstigations, or legal actions could be
commenced with respect to these issues which aaulde additional reputational harm and could reésulte imposition of additional penalties
on the Utility. (See “2015 GT&S Rate Case” anfiit LA. Risk Factors” below.)

Gas Safety Citation Program

The SED has authority to issue citations and imfioss on California gas corporations, such ad ttil@y, for violations of certain
state and federal regulations that relate to thetysaf natural gas facilities and operating preesi The California gas corporations are reqt
to inform the SED of any self-identified or selfroected violations of these regulations. (Califaaw also requires the CPUC to adopt a
safety enforcement program for California eleatcporations. See “Ratemaking and Other Reguld®oogeedings” below.) The SED has
discretion to impose fines or take other enforcenaetion to address a violation, based on theitptal the circumstances. The SED can
consider various factors in determining whethampose fines and the amount of fines, includinggéeerity of the safety risk associated with
each violation, the number and duration of theatiohs, whether the violation was self-reportedi ahether corrective actions were taken.
The SED has imposed fines ranging from $50,008L&8 million in connection with several of the litgis self-reports.

As of September 30, 2014, the Utility has submif#t@dself-reports (plus several follow-up reportgttthe SED has not yet
addressed. Among other reports, in July 2014Utiley reported that it discovered that, contraoyits procedures, employees who perform
work to fuse plastic pipes together had completdy part of their requisite re-qualification. Thkility believes that this issue does not
constitute a safety concern as every plastic pipwlled in the field is tested on site and undesgure before being put into service. The
Utility has notified the SED that employees who peeforming this work have undergone the propegualifications.

The Utility believes it is probable that the SEOIwhpose fines or take other enforcement actiothwéspect to some of the Utility’s
self-reports in the future. In addition, the SE&sbeen conducting numerous compliance auditsedftlity’s operating practices and has
informed the Utility that the SED’s audit findingelude several allegations of noncompliant prasticlt is reasonably possible that the SED
will impose fines with respect to its audit findgigThe Utility has been taking corrective actionsesponse to these matters.
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Carmel Incident

On March 3, 2014, a vacant house in Carmel, Califowas severely damaged due to a natural gassiaplahile the Utility’s
employees were performing work to upgrade the mainral gas distribution pipeline in the area. rEh&ere no injuries or fatalities. A third-
party engineering firm hired by the Utility determed that the root cause of the incident was “inadegverification of system status and
configuration when performing work on a live lineThe Utility is implementing the recommendationade by the consultant. The U.S.
Attorney’s Office is investigating the Carmel ineitt and the Utility is cooperating with federal éstigators. The CPUC and local Carmel
officials are also continuing to investigate theident. The City of Carmel has requested the CRLi€sue an order instituting a formal
investigation into whether the Utility violated digable laws and regulations. The Utility believess probable that enforcement actions will
be taken in connection with this matter.

Natural Gas Transmission Pipeline Ric-of-Way

In 2012, the Utility notified the CPUC and the SEiat the Utility planned to complete a system-wsdevey of its transmission
pipelines in an effort to identify encroachmentsc{sas building structures and vegetation overdmpat the Utility’s pipeline rights-of-way.
The Utility also submitted a proposed complian@nghat set forth the scope and timing of remeaslak to remove identified encroachments
over a multi-year period and to pay penaltieséf pnoposed milestones were not met. In March 20i4Utility informed the SED that the
survey has been completed and that remediation,warkiding removal of the encroachments, is exgektd continue for several years. The
SED has not addressed the Utility’s proposed campé plan, and it is reasonably possible that B2 ®ill impose fines on the Utility or take
other enforcement action in the future based orutiiliy’s failure to continuously survey its systeand remove encroachments.

Kern Power Plan

On August 28, 2014, the CPUC issued an order inistif a formal investigation into a contract workatality that occurred in June
2012 during the dismantling of an unused fuel tanthe Utility’s retired Kern power plant in Bakéedd, California. The SED conducted an
investigation of the incident and has alleged thatUtility failed to adequately evaluate safetyantract bid proposals; did not provide
adequate contractor project safety review and dgtersand neglected to evaluate safer alternatiVee.SED also alleged that the Utility failed
to conduct a prompt and thorough incident root eamalysis, as requested by the SED, in ordersistas identifying and implementing
effective corrective actions to improve safety amduce the likelihood of future incidents. The Q@P&lso noted that the SED’s investigation
into a 2013 incident at the Kern power plant isaing. In that incident, a bystander who was olisgrthe demolition of the plant was
severely injured by debris from the explosion.

The Utility and the SED are currently engaged igatmtions to reach a stipulated outcome of thixpeding. The CPUC ALJ has
deferred adoption of a procedural schedule to endiel parties to continue to engage in negotiatidg settlement agreement that may be
reached would be submitted to the CPUC for its ictamation. The Utility and the SED are schedulefiléoa status report with the ALJ on
November 3, 2014. It is reasonably possible timasfwill be imposed on the Utility in connectioitiwthis matter. The CPUC also could or
the Utility to comply with additional remedial me&ss, such as requiring the Utility to correct itféed deficiencies and to further improve the
safety of its operations.

Pipeline Safety Enhancement Plan

On October 16, 2014, a PD was issued that wouldoapphe settlement agreement (submitted in JulydpP@mong the Utility, the
CPUC’s ORA and TURN, to resolve the Utility’'s PSBPdate application (submitted in October 2013)e Tdtal PSEP-related revenue
requirements (2012-2014) proposed in the settlemgrement reflect a proposed $23 million redudiioexpense funding, as compared to th
Utility’s request. The Ultility has recorded a oipaiagainst operating revenue to reflect the cunvel@npact of this reduction. There would be
no reductions to total PSEP capital costs of $786omrequested by the Utility in the PSEP Updapmlication. The Utility previously has
recorded cumulative charges of $549 million for PSElated capital costs that are expected to exiteedmount to be recovered. At
September 30, 2014, approximately $540 million 8EP-related capital costs is recorded in propetant, and equipment on the Condensed
Consolidated Balance Sheets. The Utility woulddxguired to record charges in future periods toetttent PSEP-related capital costs are
higher than currently expected and to the extent@RUC authorizes total capital costs that are ldkan $766 million in its final decision.
Comments on the PD are due November 5, 2014. Pw#Q0will vote on the PD, at the earliest, on Novem20, 2014. The Utility ability to
recover PSEP-related costs also could be affegtdihdl decisions issued in the CPUC’s pending stigmtions discussed above.
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Safety Enforcement Programs

On May 21, 2014, the CPUC began a rulemaking paingego implement a new electric safety citationgram that would authorize
CPUC staff to issue citations for safety violati@msl assess fines. California law enacted in 28d8ires the CPUC to implement a safety
enforcement program for gas corporations by JuB014 and for electric corporations by JanuaryOlLs2 The order instituting the rulemaki
noted that the CPUC’s current gas safety enforcépregram appears to satisfy the law’s requireme(Bge “Other Enforcement Matters”
above about the reports the Utility has filed tdifyaghe CPUC staff of noncompliance with certaisgsafety regulations.) The CPUC has
indicated its plans to bifurcate the proceeding imto phases to allow for adoption of an interimoglic safety citation program by the January
1, 2015 deadline. A proposed decision is antieigdor the first phase in 2014. The second phaleewiew both the natural gas and electric
citation programs to determine what modificatighany, may be needed so that they may work mdexfely and efficiently.

Depending on the number and severity of reportethtions, the Utility could be required to pay Snthat, individually or in the
aggregate, could have a material effect on PG&Bp@ation’s and the Utility’s financial conditiorgsults of operations, and cash flows.

Class Action Complaint

In August 2012, a complaint was filed in the Saarfeisco Superior Court against PG&E CorporationtaedJtility (and other
unnamed defendants) by individuals who seek ceatifin of a class consisting of all California desits who were customers of the Utility
between 1997 and 2010, with certain exceptionse plaintiffs alleged that the Utility collected neathan $100 million in customer rates from
1997 through 2010 for the purpose of various safedgsures and operations projects but insteadthieddnds for general corporate purposes
such as executive compensation and bonuses. almiffé alleged that PG&E Corporation and the itytiengaged in unfair business practices
in violation of California state law. The plairiifsought restitution and disgorgement, as wetiespensatory and punitive damages. In May
2013, the court granted PG&E Corporation’s andutility’s request to dismiss the complaint on thegnds that the CPUC has exclusive
jurisdiction to adjudicate the issues raised byplaintiffs’ allegations. In October 2014, the Court of Appefeirmed the court’s ruling to
dismiss the complaint. PG&E Corporation and thiitibelieve it is remote that any material losséh be incurred in connection with this
complaint.

Other Pending Lawsuits and Claims

At September 30, 2014, there were also five puegbshareholder derivative lawsuits outstandingrejdG&E Corporation and the
Utility seeking recovery on behalf of PG&E Corpaoatand the Utility for alleged breaches of fidugiauty by officers and directors, among
other claims. The plaintiffs for four of these kuits filed a consolidated complaint with the Saatéb County Superior Court, which has beet
amended to discuss recent events, including therdedriminal indictment discussed above. In Audiis 4, the judge lifted the stay on the
consolidated complaint and allowed litigation teume. On September 15, 2014, PG&E CorporationJthigy and the individual defendants
asked the court to dismiss the consolidated comipteicause the plaintiffs (1) failed to demand thatBoards of Directors pursue claims
against the directors and officers and (2) havepteat why such demand should be excused. The sexjfar dismissal will be heard by the
court on November 13, 2014. On September 22, Z2BG&E Corporation, the Utility, and the individu#gfendants filed a petition with the
California Court of Appeal requesting a new ordamtimuing the stay until resolution of the federaminal indictment discussed above. The
purported shareholder derivative lawsuit that vilasl fin the U.S. District Court for the Northerndirict of California remains stayed.

In February 2011, the Board of Directors of PG&E@wation authorized PG&E Corporation to rejecemdnd made by another
shareholder that the Board of Directors (1) in&itan independent investigation of the San Brumidaat and related alleged safety issues; (2
seek recovery of all costs associated with suaresshrough legal proceedings against those detedio be responsible, including Board of
Directors members, officers, other employees, aird parties; and (3) adopt corporate governanitiaiives and safety programs. The Board
of Directors also reserved the right to commencthér investigation or litigation regarding the Samino accident if the Board of Directors
deems such investigation or litigation appropriate.

PG&E Corporation and the Utility are uncertain wizem how the above lawsuits will be resolved.
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RATEMAKING AND OTHER REGULATORY PROCEEDINGS

The Utility is subject to substantial regulationthg CPUC, the FERC, the NRC and other federaktate regulatory
agencies. Significant regulatory developments ltlhat occurred since the 2013 Annual Report wed filith the SEC are discussed below.

2014 General Rate Case

On August 14, 2014, the CPUC issued a final degigidhe Utility’'s 2014 GRC, authorizing the Utjlito collect a total 2014 revenue
requirement of approximately $7.1 billion to recpaaticipated costs associated with electric geimeraand electric and natural gas
distribution. This reflects an overall increasesd60 million, or 6.9%, over previously authorizedounts. The CPUC also authorized attri
increases of $324 million for 2015 and $371 millfon2016. The CPUC approved the Utility’s requestecover actual costs associated with
gas leak survey and repair (subject to a limit basethe Utility’s forecast of costs to performaatelerated three-year leak survey), major
emergencies, and certain new regulatory requiresiretdted to nuclear operations and hydroeleatticansing. The following table shows 1
differences between the Utility’s requested incesaa 2014 revenue requirements and the final adaptrease by line of business:

Final Requestec
(in millions) Decision by the Utility Difference
Line of busines:
Electric distributior $ 12t $ 514 $ (389
Gas distributior 264 44¢€ (182)
Electric generation 71 20C (129)
Total revenue increase $ 46C 3 1,16 $ (700)

For 2014, the CPUC authorized capital expenditofegpproximately $3.5 billion and a weighted averaate base of $20.5 billion.
The adopted revenue requirement included a depi@tiate-related expense increase of approxim&eb7 million as compared to the $492
million increase supported by the Utility’s depe@n rate study. The adopted revenue requireaisatincluded offsets of $150 million,
primarily related to a customer refund of funds lth#ity received from the Department of Energy pugnt to a 2012 settlement for costs
incurred to store spent nuclear fuel. These fumel® previously deferred as a refund obligation.

The 2014 GRC decision also authorized flow-throtafemaking for temporary differences attributablé¢hte deductibility of repair
costs and certain other property-related costfefieral tax purposes. PG&E Corporation’s and ttiktyJs financial results reflect a reduction
in income tax expense associated with these tempdifferences consistent with this ratemaking rodthIn addition, recent guidance from
the IRS allows the Utility to deduct more repaistsothan previously forecasted in the GRC. Fothhee months ended September 30, 2014,
the Utility recognized a reduction in income tayerse consistent with GRC and IRS guidance for $difion for the application of flow-
through ratemaking effective as of January 1, 2014.

The 2014 revenue requirement increase authorizéldoglecision is effective beginning January 1,20RG&E Corporatiors and th
Utility’s financial results for the quarter endiSgptember 30, 2014 reflect the portion of the ahimgaease attributable to the nine months
ended September 30, 2014. (See “Results of Opesitabove.) Gas and electric rates have beestadjtio recover the increase in authorize
revenue requirements beginning September 1 and€rcig respectively.

54




2015 Gas Transmission and Storage Rate Case
Utility's Request and Intervenor Testimony

As previously disclosed in the 2013 Annual Reptiwt, Utility has requested that the CPUC authori2@b revenue requirement of
$1.29 billion to recover anticipated costs of pdiwg natural gas transmission and storage sendcescrease of $555 million over currently
authorized amounts. In August 2014, the ORA, TURMN] other parties, submitted testimony in respems$iee Utility’s request. The ORA
recommended a 2015 revenue requirement of $1,06i8mian increase of $338 million over currentlytiaorized amounts. The ORA
recommended attrition increases of $39 millionZ016 and $61 million for 2017, compared to theitytd requested attrition increases of $61
million for 2016 and $168 million for 2017. The @Riso recommended that the GT&S rate case peeaekpanded to four years with an
attrition increase of $35 million for 2018. The @Recommended that the CPUC authorize 2015 cagiadnditures of $591 million,
compared to the Utility’s request of $779 million.

TURN was critical of the Utilitys request and stated that it would make its spa@fienue requirement recommendation in its ope
brief. TURN has recommended that the Utility rextaver costs associated with hydrostatic testingifeeline segments placed in service
between January 1, 1956 and June 30, 1961, asisvedirtain other work that TURN considers to beadial. (The Utility has not requested
rate recovery for pressure testing of pipelinesgdiainto service after 1961.) TURN also recommadrttie disallowance of about $200 million
of capital expenditures incurred over the periofi2through 2014 and recommended that about $50@mdf these capital expenditures be
subject to a reasonableness review and an indepeadéit. TURN states that the Utility’s cost reeny should not begin until the CPUC
issues a decision on the independent audit.

Parties, including ORA and TURN, have recommentiatithe CPUC reject the Utility’s request for a tway balancing account for
costs associated with pipeline integrity manageraetivities. An association of large shippers thed the Utility’s natural gas pipeline system
has recommended that many of the Utility’s costsuigiect to a CPUC reasonableness review. TURNo#ret parties, including the
association of large shippers, have proposed hleaimortization period of certain investments erded, and that the Utility’s rate of return
on equity associated with certain capital costesleiced.

Improper CPUC Communicatiol

As described above in “Enforcement and Litigatioattdrs”, the Utility has notified the CPUC thabélieves certain communications
between the Utility and CPUC personnel relatinghe2015 GT&S rate case violated the CP&(@iles regarding ex parte communications.
October 16, 2014, a CPUC ALJ issued a ruling, #éffedmmediately, that bans the Utility from engagiin any oral or written ex parte
communications, as well as procedural communicatiasith Commissioners or their advisors (other ttaring all-party meetings) regarding
the GT&S rate case or any other rate-setting ardicitory proceeding before the CPUC, for a one-pedod or until the resolution of the
GT&S rate case, whichever is later. (The ALJ ésoed a PD requesting the CPUC to affirm the gJjinn addition, the CPUC
Commissioner who is assigned to the GT&S rate sased an alternate PD that, among other provisisasld adopt a ratemaking
disallowance of no more than half of the revenwedase, as authorized by a final CPUC decisioher2015 GT&S rate case, that would have
been amortized (collected from ratepayers) oveptred between the original planned timing ofreafidecision (March 2015) and the
modified schedule for a final decision. Commentdte PD and alternate PD are due on November13l.20

Procedural Schedul

In connection with the prohibited ex parte commatians above, the CPUC'’s acting chief ALJ tempéyauspended the procedural
schedule, which had previously called for a finetidion to be issued in March 2015, and also asdigmnew ALJ to oversee the proceediny
is uncertain when a new procedural schedule wilsbeed. Intervening parties have proposed vapoofsacted schedules, including a
proposal that anticipates a final decision asdat©ctober 1, 2015. The CPUC has previously isanemtder to allow any revenue requiremen
changes adopted in the final GT&S decision to bexeffective on January 1, 2015.

Regulatory Accountin
The Utility’s continued use of regulatory accougtumder GAAP (which enables it to account for tffeas of regulation, including
recording regulatory assets and liabilities) fos gansmission and storage service depends ohility #o recover its cost of service. If the

Utility were unable to continue using regulatorgaenting under GAAP, there would bdifferences in the timing of expense (or gain)
recognition that could materially affect PG&E Corgtion’s and the Utility’s future financial results
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FERC Transmission Owner Rate Cases

The Utility has two transmission owner rate casasding at the FERC. With respect to the rate ttastewas filed in July 2013, the
Utility, the FERC Trial Staff and all active inteming parties reached a settlement that was sudaimidtthe FERC for approval in July
2014. The settlement, if approved, will increaseannual retail revenue requirement from $1,01ifomito approximately $1,040 million,
effective as of October 1, 2013. The Utility ha&eb collecting revenues at the higher as-filecsregguested in the Utility’s application. In
future periods, the Utility will refund to custonsethe difference between revenues collected &tititeer adfiled rates and the rates approve
the settlement. It is uncertain when the FERC &gt on the settlement.

On September 30, 2014, the FERC accepted theasgeapplication that the Utility filed on July 3M14, making the proposed rates
effective March 1, 2015, subject to refund, pendirfqal decision by the FERC. The Utility requezka 2015 retail electric transmission
revenue requirement of $1,366 million, a $326 mwillincrease to the settled revenue requirementidipending FERC approval, as described
in the preceding paragraph. The Ultility’s 2015tdosecasts reflect the continuing need to repkawd modernize aging electric transmission
infrastructure, to meet the need for increasedagpim the CAISO controlled grid, and to complytivhew rules aimed at ensuring the phy:
and cyber security of the natignélectric system. The Utility forecasts that iif make investments of $975 million in 2014 and X5 million
in 2015 in various capital projects. Proposed batge for 2015 is $5.12 billion compared to $4.8ibh in 2014. The Utility has requested
that the FERC approve an 11.26% ROE. The prockdcinadule is currently being held in abeyance evbdttlement discussions are held.

Electricity Rate Reform

New state legislation that became effective on danl, 2014 (AB 327) grants the CPUC authoritypiprave fixed charges to be
collected from residential customers. In 2012,@RJC began a rulemaking proceeding to examindeasal rate design in California that,
consistent with AB 327, allows the CPUC to simplifie rate structure and bring rates closer to &casis. In February 2014, as ordered by
the CPUC, the Utility submitted a long-term ratform plan that proposes a fixed customer chargejual flattening of the tiered rate
structure, and an optional time-of-use rate. TR&C is expected to issue a final decision by tmarsar of 2015.

AB 327 also requires the CPUC to develop a newcsira for net energy metering by December 31, 28abmust be implemented
later than July 1, 2017. California’s net energgtening program currently allows customers instgllienewable distributed generation to
receive bill credits for power delivered to thedgat their full retail rate. Increasing levels effsgeneration of electricity by customers, couplec
with net metering and retail rates that do nole@fPG&E’s cost structure, has shifted costs toaieing customers. AB 327 gives the CPUC
new authority to reduce the cost shift associatitdl enewable distributed generation through regidérate and net energy metering reform.

In July 2014, the CPUC began a rulemaking procegtti develop a successor to the existing net gmaggering program to comply with the
requirements of AB 327. The CPUC is expectedgodsa scoping memo before the end of 2014 andpged decision in the fall of 2015.

If the CPUC fails to adjust the Utilitg’rate design to bring rates closer to actual cost® adequately address the impact of incre:
net energy metering and the growth of distributedegation, there will be increasing rate pressareemaining customers. These increasing
rate pressures could, in turn, cause more customeeek alternative energy providers or souregthdr exacerbating the Utility’s risk it will
not recover its costs to provide electric service.

Diablo Canyon Nuclear Power Plant

The NRC oversees the licensing, construction, dgjperaand the eventual decommissioning of the tytfliDiablo Canyon nuclear
power plant, located near San Luis Obispo, CaliforiThe NRC operating licenses for the two opagatinits at Diablo Canyon include
various license conditions related to seismic deaigd safety. The current licenses expire in 208$12025. In November 2009, the Utility
filed an application with the NRC to seek the reakef the licenses, a process which can take skeyeaas. As previously disclosed, after the
March 2011 Fukushima-Dai-ichi event, the NRC grdrite Utility’s request to delay processing itsewal application until certain advanced
seismic studies of the fault zones in the regianosunding Diablo Canyon were completed. The saistidies have been completed and in
September 2014, the Utility submitted a reporhim NRC and the CPUC’s Independent Peer Review RBaatetonfirmed the seismic safety of
the plant. The Independent Review Panel has sth#étdt will review and provide comments on thpad over the next six to eight months.
The NRC has not yet issued a public schedule foeweof the report.

Oakley Generation Facility

As previously disclosed, in February 2014, the foatia Court of Appeal issued a ruling that annifiee CPUC's December 2012
decision to approve the amended purchase andga&eraent that the Utility had entered into witthiad-party developer for the construction
and acquisition of the 586-megawatt natural gasdffacility in Oakley, California. The agreemestipits the Utility to terminate the
agreement if final non-appealable CPUC approvalmaseceived by July 1, 2014. On October 15, 2814 Utility notified the third-party
developer that the Utility was exercising its righterminate the agreement. On October 17, 20@AUtility received a notice of dispute from
the third-party developer starting the dispute Igfm process.
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ENVIRONMENTAL MATTERS

The Utility’s operations are subject to extensieddral, state, and local laws and permits reldatrthe protection of the environment
and the safety and health of the Utility’s persdramal the public. These laws and requirementsa¢taa broad range of the Utiliyactivities,
including the remediation of hazardous wastesré¢perting and reduction of carbon dioxide and ofBEIG emissions; the discharge of
pollutants into the air, water, and soil; and taasportation, handling, storage, and disposabefisnuclear fuel. (See “Risk Factors” in the
2013 Annual Report.)

Natural Gas Compressor Station Sites

The Utility is legally responsible for remediatiggpundwater contamination caused by hexavalentaiur used in the past at the
Utility’s natural gas compressor stations. Thditytis also required to take measures to abatetfeets of the contamination on the
environment. At September 30, 2014, $163 milliod $294 million was accrued in the Condensed Catesteld Balances Sheets for estimate
undiscounted remediation costs associated witlithkley site and the Topock site, respectively.stSassociated with the Hinkley site are
recovered through rates. (See Note 10 of the Notds Condensed Consolidated Financial Statements

Clean Air Act

In June 2014, the EPA published draft federal ratiphs under section 111(d) of the Clean Air Actttare designed to reduce GHG
emissions from existing fossil fuel-fired power mig by as much as 30 percent by 2030, compared2@@b levels. The EPA is expected to
issue final regulations by June 2015. As presenmtlften, once the EPA has finalized regulatiottisstates will have one year to prepare, ac
and submit to the EPA an implementation plan adilnigshow each state will control GHG emissions frexisting power plants. It is uncert
whether and how these federal regulations woulchately impact existing California state regulatiorhich currently requires, among other
things, the gradual reduction of state-wide GHGssions to the 1990 level by 2020. (As disclosetthin2013 Annual Report, the Utility
expects all costs and revenues associated witktale-wide, comprehensive “cap and trade” progmbetpassed through to customers).

CONTRACTUAL COMMITMENTS

PG&E Corporation and the Utility enter into conttead commitments in connection with future obligat that relate to purchases of
electricity and natural gas for customers, purchasdéransportation capacity, purchases of reneavaiérgy, and purchases of fuel and
transportation to support the Utility's generatamtivities. (See “Commitments” in Note 10 of thetBls to the Condensed Consolidated
Financial Statements). Contractual commitmentsréiate to financing arrangements include loaign debt, preferred stock, and certain fc
of regulatory financing. For more in-depth diséossabout PG&E Corporation’s and the Utility’s cratual commitments, see “Liquidity and
Financial Resources” above and Management’s Digmussid Analysis — Contractual Commitments in ti&2Annual Report.

OFF-BALANCE SHEET ARRANGEMENTS
PG&E Corporation and the Utility do not have anfrladlance sheet arrangements that have had, oeasenably likely to have, a
current or future material effect on their finari@andition, changes in financial condition, reveawr expenses, results of operations, liqui

capital expenditures, or capital resources, otien those discussed in Note 14 of the Notes t€tresolidated Financial Statements in the
2013 Annual Report (the Utility's commodity purckasgreements).
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RISK MANAGEMENT ACTIVITIES

PG&E Corporation, mainly through its ownership loé Utility, and the Utility are exposed to markiskr which is the risk that
changes in market conditions will adversely affeettincome or cash flows. PG&E Corporation andUlikity face market risk associated w
their operations; their financing arrangements;niagketplace for electricity, natural gas, electramsmission, natural gas transportation, and
storage; emissions allowances and offset credhgr @oods and services; and other aspects oftihsinesses. PG&E Corporation and the
Utility categorize market risks as “price risk” atidterest rate risk.” The Utility is also expostd“credit risk,” the risk that counterpartieslfai
to perform their contractual obligations.

The Utility actively manages market risk througskrmanagement programs designed to support busibgsdives, discourage
unauthorized risk-taking, reduce commodity costtility, and manage cash flows. The Utility usesihtive instruments only for namading
purposes (i.e., risk mitigation) and not for spativk purposes. The Utility’s risk managementaiitis include the use of energy and financia
instruments such as forward contracts, futurespsyaptions, and other instruments and agreemaois, of which are accounted for as
derivative instruments. Some contracts are aceolufiar as leases. These activities are discusseettail in the 2013 Annual Report. There
were no significant developments to the Utility @@&E Corporation’s risk management activities dgrihe nine months ended September
30, 2014.

CRITICAL ACCOUNTING POLICIES

The preparation of the Condensed Consolidated EiabBtatements in accordance with GAAP involvesuke of estimates and
assumptions that affect the recorded amounts ets@asd liabilities as of the date of the Conderdaasolidated Financial Statements and the
reported amounts of revenues and expenses dugngplorting period. PG&E Corporation and the ttiionsider their accounting policies
regulatory assets and liabilities, loss contingemeissociated with environmental remediation li@dsl and legal and regulatory matters, asset
retirement obligations, and pension and other ptisgment benefits plans to be critical accounfinticies. These policies are considered
critical accounting policies due, in part, to the@mplexity and because their application is reed material to the financial position and
results of operations of PG&E Corporation and thiity) and because these policies require theafiseaterial judgments and
estimates. Actual results may differ materiallynfrthese estimates. These accounting policiesteiidkey characteristics are discussed in
detail in the 2013 Annual Report.

ACCOUNTING STANDARDS ISSUED BUT NOT YET ADOPTED
Revenue Recognition Standal

In May 2014, the Financial Accounting Standardsr8assued Accounting Standards Update No. 2014R@9enue from Contracts
with Customersywhich amends existing revenue recognition guidafide accounting standards update will be effectivdanuary 1,

2017. PG&E Corporation and the Utility are curhgmtvaluating the impact the guidance will havetlogir consolidated financial statements
and related disclosures.
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CAUTIONARY LANGUAGE REGARDING FORWARD-LOOKING STATE MENTS

This report contains forward-looking statements gra necessarily subject to various risks and iiaic¢ies. These statements reflect
management’s judgment and opinions which are basedirrent estimates, expectations, and projectibosit future events and assumptions
regarding these events and management's knowlédget® as of the date of this report. These fodalaoking statements relate to, among
other matters, estimated losses, including pesadtie fines, associated with various investigataon proceedings; forecasts of pipeline-
related expenses that the Utility will not recotlmough rates; forecasts of capital expenditurssmates and assumptions used in critical
accounting policies, including those relating tguiatory assets and liabilities, environmental rdaitton, litigation, third-party claims, and
other liabilities; and the level of future equitydebt issuances. These statements are alsofie@rty words such as “assume,” “expect,”
“intend,” “forecast,” “plan,” “project,” “believe, estimate,” “predict,” “anticipate,” “may,” “shodl” “would,” “could,” “potential” and similar
expressions. PG&E Corporation and the Utility moé able to predict all the factors that may affettre results. Some of the factors that
could cause future results to differ materiallynfirthose expressed or implied by the forward-looldtaiements, or from historical results,
include, but are not limited to:

« the timing and outcome of the pending CPUC invesitimms and enforcement matters, the federal crinpiresecution of the Utility,
and other investigations relating to the Utilgy¢ompliance with laws and regulations, including tiltimate amount of fines impos
whether a monitor is appointed to oversee thetyslinatural gas operations, and the ultimate arhoticosts the Utility incurs that
are not recoverable or are disallowed including tiost of required remedial actior

the timing and outcome of additional regulatoryogaément actions or criminal investigations thay e or have been commenced
relating to the Utility’s natural gas operating gtfaes or compliance with the CPUC's rules regagdir parte communications and
whether such additional actions or investigatioegatively affect the outcome of ratemaking procegsli such as the 2015 GT&S
rate case, or the pending CPUC investigati

whether PG&E Corporation and the Utility are aldedpair the harm to their reputations caused lgyatiee publicity about the San
Bruno accident, the CPUC investigations, the crahprosecution, the Utility’s self-reports of nomepliance with certain natural gas
safety regulations and the CPUC rules regardingagte communications, and the ongoing work to resm@wroachments from
transmission pipeline rigt-of-way;

the timing and outcome of pending ratemaking prdioegs (such as the 2015 GT&S rate case and thsntiggion owner rate cases)
and whether the cost and revenue forecasts assarsadh outcomes prove to be accur

the amount and timing of additional common stoskigces by PG&E Corporation, the proceeds of wduietcontributed as equity
to maintain the Utility’s authorized capital strugt as the Utility incurs charges and costs thedriinot recover through rates,
including costs and fines associated with natuaalmatters and the pending investigatis

the outcome of future investigations, citationsptirer enforcement proceedings, that may be comeaderatating to the Utility’s
compliance with laws, rules, regulations, or ordggplicable to its operations, including the camstion, expansion or replacemen
its electric and gas facilities; inspection and mwmance practices, customer billing and privang, physical and cyber security; and
whether the current or potentially worsening statgilatory environment increases the likelihoodmffavorable outcome

the impact of environmental remediation laws, ragjahs, and orders; the ultimate amount of costsried to discharge the Utility’s
known and unknown remediation obligations; the eixte which the Utility is able to recover enviroantal compliance and
remediation costs in rates or from other sourced;the ultimate amount of environmental remediatiosts the Utility incurs but
does not recover, such as the remediation costsiasd with the Utility’s natural gas compresdattion site located near Hinkley,
California;

the impact of new legislation or NRC regulatiores;ammendations, policies, decisions, or ordersingl@o the nuclear industry,
including operations, seismic design, securityetsafrelicensing, the storage of spent nuclear, fis¢ommissioning, cooling water
intake, or other issues; and whether the Utilitgides to request that the NRC resume processingtility’s renewal application for
the two Diablo Canyon operating licenses, and ,jfrdzether the NRC grants the renev

the impact of droughts or other weather-relateddt@ms or events, climate change, natural disastats of terrorism, war, or
vandalism (including cyber-attacks), and other ésjgihat can cause unplanned outages, reduce tjageratput, disrupt the Utility
service to customers, or damage or disrupt théitfasj operations, or information technology agdtems owned by the Utility, its
customers, or third parties on which the Utilityies; and subject the Utility to third-party liaityl for property damage or personal
injury, or result in the imposition of civil, crimal, or regulatory penalties on the Utili

the impact of environmental laws and regulatiomseai at the reduction of carbon dioxide and GHGd,valmether the Utility is able
to continue recovering associated compliance cestd) as the cost of emission allowances and eftsater cap-and-trade
regulations and the cost of renewable energy pevaant;

the impact that reductions in customer demandl&mtecity and natural gas (resulting from the gtioun selfgeneration technologi
(primarily residential rooftop solar) and othertdisuted generation and energy storage technolpghesging levels of customers
who procure electricity from alternative electrjciroviders or community choice aggregators; chagdgvels of customers who
procure natural gas from alternative gas providarsh as core transport agents; municipalizatigheUtility’s electric or gas
distribution facilities; and general and regionebeomic and financial market conditions) have anlthility’s ability to recover its
investments through rates and earn its authoriZzeH;|



« the supply and price of electricity, natural gas] auclear fuel; the extent to which the Utilitynamanage and respond to the
volatility of energy commodity prices; the abilib§ the Utility and its counterparties to post aure collateral in connection with
price risk management activities; and whether thikityis able to recover timely its electric geaéion and energy commodity costs
through rates, especially if the integration ofawable generation resources force conventionalrgéae resource providers to
curtail production, triggerin“take or pa” provisions in the Utilit's power purchase agreemel

whether the Utility’s information technology, opgng systems and networks, including the advancetiring system infrastructure,
customer billing, financial, and other systems, cantinue to function accurately while meeting fagory requirements; whether the
Utility is able to protect its operating systemsl axetworks from damage, disruption, or failure ealisy cyber-attacks, computer
viruses, or other hazards; whether the Utility'sisédy measures are sufficient to protect againstuthorized or inadvertent
disclosure of information contained in such systamd networks; and whether the Utility can contitmeely on third-party vendors
and contractors that maintain and support someeobitility’s operating system

the extent to which costs incurred in connectiotihird-party claims or litigation can be recovered throutgurance, rates, or fro
other third parties; including the timing and ambohinsurance recoveries related to third par&ynk arising from the San Bruno
accident;

the ability of PG&E Corporation and the Utility &ecess capital markets and other sources of ddldquity financing in a timely
manner on acceptable terr

changes in credit ratings which could result inéased borrowing costs especially if PG&E Corporatr the Utility were to lose i
investment grade credit rating

the impact of federal or state laws or regulatiamgheir interpretation, on energy policy and tegulation of utilities and their
holding companies, including how the CPUC interpiatd enforces the financial and other conditionoised on PG&E Corporati
when it became the Utility’s holding company, anldether the ultimate outcomes of the matters disclieader “Enforcement and
Litigation Matters” below affect the Utility’s alif to make distributions to PG&E Corporation, amd{urn, PG&E Corporation’s
ability to pay dividends

« the outcome of federal or state tax audits andntipact of any changes in federal or state tax IgpwBcies, regulations, or their
interpretation; an

« the impact of changes in GAAP, standards, ruleppticies, including those related to regulatorgamting, and the impact of
changes in their interpretation or applicati

For more information about the significant riskatthould affect the outcome of these forward-loglstatements and PG&E
Corporation’s and the Utility’s future financial mdition, results of operations, and cash flows,“&igk Factors” in the 2013 Annual Report
and “ltem 1A. Risk Factors” below. PG&E Corporatiand the Utility do not undertake any obligatiorupdate forward-looking statements,
whether in response to new information, future éseor otherwise.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

PG&E Corporation’s and the Utility’s primary markétk results from changes in energy commoditygsicPG&E Corporation and
the Utility engage in price risk management aateitfor non-trading purposes only. Both PG&E Cogpion and the Utility may engage in
these price risk management activities using fotveamtracts, futures, options, and swaps to haagatpact of market fluctuations on energy
commodity prices and interest rates. (See theéoseabove entitled “Risk Management Activities”ltem 2. Management’s Discussion and
Analysis of Financial Condition and Results of Gyiems.)

ITEM 4. CONTROLS AND PROCEDURES

Based on an evaluation of PG&E Corporation’s ardUlility’s disclosure controls and procedures fSeptember 30, 2014, PG&E
Corporation’s and the Utility’s respective prindigxecutive officers and principal financial offisehave concluded that such controls and
procedures were effective to ensure that informmatémuired to be disclosed by PG&E Corporation thedUtility in reports that the companies
file or submit under the Securities Exchange Act®84 is recorded, processed, summarized, andtegpwithin the time periods specified in
the SEC rules and forms. In addition, PG&E Corfiores and the Utility’s respective principal exéiee officers and principal financial
officers have concluded that such controls andquores were effective in ensuring that informatiequired to be disclosed by PG&E
Corporation and the Utility in the reports that PE&orporation and the Utility file or submit undbe Securities Exchange Act of 1934 is
accumulated and communicated to PG&E Corporatiantsthe Utility’s management, including PG&E Comgtean’s and the Utility’s
respective principal executive officers and priatifinancial officers, or persons performing similanctions, as appropriate to allow timely
decisions regarding required disclosure.

There were no changes in internal control ovemfiia reporting that occurred during the quarteteshSeptember 30, 2014 that have
materially affected, or are reasonably likely totenally affect, PG&E Corporation’s or the Utility'internal control over financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

In addition to the following legal proceedings, PE&orporation and the Utility are involved in varglegal proceedings in the
ordinary course of their business. For more infation regarding PG&E Corporation’s and the Utilitg'ontingencies, see Note 10 of the N
to the Condensed Consolidated Financial Statements.

Pending CPUC Investigations

On September 2, 2014, the assigned CPUC ALJs iskeedpresiding officer decisions in the threedstigative enforcement
proceedings pending against the Utility. As presgig disclosed, these investigations relate td ttiity’s natural gas transmission operations
and practices and the San Bruno accident. The Aétlmined that the Utility committed approximgt8]700 violations of law, rules and
regulations. The ALJs jointly issued a decisiaat tivould impose total penalties of $1.4 billiontae Utility to address all violations. The
Utility and other parties have filed appeals whik CPUC and several Commissioners have filed régjémsreview. It is uncertain when the
outcome of these investigations will be determinEdr additional information, see the discussiotitied “Enforcement and Litigation Matters
— Pending CPUC Investigations” above in Item 2. Mpamaent’'s Discussion and Analysis of Financial Ctiadiand Results of Operations and
in Note 10 of the Notes to the Condensed Conseltiitnancial Statements. In addition, see “Pdtém 3. Legal Proceedings” in the 2013
Annual Report and “Part Il, Item 1. Legal Procegdinin PG&E Corporation’s and the Utility’s combth@uarterly Reports on Form 10-Q for
the quarters ended March 31, 2014 and June 30, 2014

Federal Criminal Indictment

On July 30, 2014, the U.S. Attorney’s Office foetNorthern District of California filed a 28-cousuperseding criminal indictment
against the Ultility in federal district court repiag the indictment that had been filed on ApriP014. The superseding indictment alleges 27
felony counts (increased from 12 counts allegetiénoriginal indictment) charging that the Utilkpowingly and willfully violated minimum
safety standards under the Natural Gas PipelinetBALt relating to record keeping, pipeline iniggmanagement, and identification of
pipeline threats. The superseding indictment msludes one felony count charging that the Utilliiggally obstructed the NTSB'’s
investigation of the San Bruno accident. The maxmstatutory fine for each felony count is $500,000 total fines of $14 million. The
superseding indictment also seeks an alternatieeunder the Alternative Fines Act which stategart: “If any person derives pecuniary gain
from the offense, or if the offense results in peaty loss to a person other than the defendaatiéfiendant may be fined not more than the
greater of twice the gross gain or twice the gfoss.” Based on the superseding indictment’s allega that the Utility derived gross gains of
approximately $281 million and that the victimsfenéd losses of approximately $565 million, the maum alternate fine would be
approximately $1.13 billion.

The Utility entered a plea of not guilty. The §ilcontinues to believe that criminal chargesraremerited and that it did not
knowingly and willfully violate minimum safety stdards under the Natural Gas Pipeline Safety Actstruct the NTSB’s investigation, as
alleged in the superseding indictment. A statuder@nce is scheduled to be held in court on Nower8b2014. PG&E Corporation and the
Utility have not accrued any charges for criminaés in their condensed consolidated financiabstants as such amounts are not considere
to be probable. See the discussion in “Item 1AkRactors” below.
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Litigation Related to the San Bruno Accident and Néural Gas Spending

At September 30, 2014, there were also five puegbshareholder derivative lawsuits outstandingrejdG&E Corporation and the
Utility seeking recovery on behalf of PG&E Corpdoatand the Utility for alleged breaches of fidugialuty by officers and directors, among
other claims. The plaintiffs for four of these kuits filed a consolidated complaint with the Saatd County Superior Court, which has beer
amended to discuss recent events, including trerdédriminal indictment discussed above. In Audii 4, the judge lifted the stay on the
consolidated complaint and allowed litigation teume. On September 15, 2014, PG&E CorporationJthi¢y and the individual defendants
asked the court to dismiss the consolidated comiptescause the plaintiffs (1) failed to demand thatBoards of Directors pursue claims
against the directors and officers and (2) havepteat why such demand should be excused. The sexqjfer dismissal will be heard by the
court on November 13, 2014. On September 22, Z2BG&E Corporation, the Utility, and the individuggfendants filed a petition with the
California Court of Appeal requesting a new ordamtiuing the stay until resolution of the federaminal indictment discussed above. The
purported shareholder derivative lawsuit that vilasl fin the U.S. District Court for the Northerndirict of California remains stayed.

In addition, on August 23, 2012, a complaint wéedfin the San Francisco Superior Court against B&&rporation and the Utility
(and other unnamed defendants) by individuals vaek sertification of a class consisting of all @atia residents who were customers of the
Utility between 1997 and 2010, with certain excepsi. The plaintiffs allege that the Utility colted more than $100 million in customer rates
from 1997 through 2010 for the purpose of varicafety measures and operations projects but instead the funds for general corporate
purposes such as executive compensation and bonskty 2013, the court granted PG&E Corporatsoend the Utility’s request to dismiss
the complaint on the grounds that the CPUC hasusix@ jurisdiction to adjudicate the issues raisgdhe plaintiffs’ allegations. In October
2014, the Court of Appeal affirmed the court’s mglito dismiss the complaint.

For additional information regarding these matteeg the discussion entitled “Enforcement and &ftan Matters” above in Item 2.
Management'’s Discussion and Analysis of Financ@dition and Results of Operations and in Note flih® Notes to the Condensed
Consolidated Financial Statements. In addition,"Beet |, Item 3. Legal Proceedings” in the 2013wal Report and “Part Il, Item 1. Legal
Proceedings” in PG&E Corporation’s and the Utiltyyombined Quarterly Reports on Form 10-Q for th&rggrs ended March 31, 2014 and
June 30, 2014.

Other Enforcement Matters

In addition, fines may be imposed, or other reguiabr governmental enforcement action could berakvith respect to the Utility’s
self-reports of noncompliance with natural gastyafegulations, prohibited ex parte communicatibagveen the Utility and CPUC personnel,
investigations that were commenced after a pipedkmosion in Carmel, California on March 3, 20&4d other enforcement matters. See the
discussion entitled “Enforcement and Litigation kas — Other Enforcement Matters” above in IteriMianagement’s Discussion and Analysis
of Financial Condition and Results of Operationd amNote 10 of the Notes to the Condensed CoratgitiFinancial Statements. In addition,
see “Part |, Item 3. Legal Proceedings” in the 28h&ual Report and “Part I, Item 1. Legal Procegdi’ in PG&E Corporation’s and the
Utility’s combined Quarterly Reports on Form 10-®@ the quarters ended March 31, 2014 and June(3d,. 2

Diablo Canyon Nuclear Power Plant

For more information regarding the status of th@®68ettlement agreement between the Central CeagbiRal Water Quality Control
Board and the Utility, see “Part I, Item 3. Legab&edings” in the 2013 Annual Report.
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ITEM 1A. RISK FACTORS

For information about the significant risks thatilwbaffect PG&E Corporation’s and the Utility’s tue financial condition, results of
operations, and cash flows, see the section d2@i& Annual Report entitled “Risk Factors,” as dapgented below, and the section of this
quarterly report entitled “Cautionary Language Rdgesy Forward-Looking Statements.”

PG&E Corporation’s and the Ultility’s reputations hae continued to be significantly affected by thegagive publicity about the
pending CPUC investigations; the federal criminatgsecution of the Utility; the Utilit's violations of the CPUC's rules regarding ex part
communications and the state and federal investigas begun in connection with ex parte communicati the Utility's self-reports of
noncompliance with certain natural gas regulationand the CPUC, local and federal investigationstb& natural gas incident that
occurred in Carmel, California on March 3, 2014. heir reputations could be further harmed by the imtate outcome of the pending CPUC
investigations and enforcement matters and the dnal prosecution, or if additional regulatory or dorcement action is taken with respect
to the Utility’s compliance with laws, regulations or orders. Atpntially worsening regulatory environment alsowd affect the outcome ¢
these matters and other ratemaking or regulatoryopeedings. The outcome of these matters, includimg total amount and forms of
penalties that may be imposed on the Utility ane thitimate amount of unrecoverable costs the Ugilihcurs in connection with its natura
gas operations and to implement required remediadanures, is expected to have a material impact G&E Corporatior's and the Utility’s
financial condition, results of operations and caslows.

The reputations of PG&E Corporation and the Utiligve suffered as a result of the extensive memliarage of the pending CPUC
investigations, the federal criminal prosecutiorhaf Utility, the Utility’s disclosure of violatianof the CPUC's rules regarding ex parte
communications, the federal and state investigatthat have commenced in connection with ex pamencunications, and the other matters
discussed above in “Enforcement and Litigation Eiattin Part I, Iltem 2. Management'’s Discussion Andlysis of Financial Condition and
Results of Operations. Media coverage of futuneiiggments in these matters could cause furtheitatipnal harm. After the Utility’s
disclosure of improper communications with the CRtD of the five CPUC Commissioners recused thérasdrom voting on the final
outcome of the pending investigations and the GT&8 case. (See “2015 GT&S Rate Case” in Pawerhy R. Management's Discussion and
Analysis of Financial Condition and Results of Ggiiems above.) In addition, the Utility has beamied from engaging in any oral or written
ex parte communications, as well as procedural conications, with Commissioners or their advisotthiéo than during all-party meetings)
regarding the GT&S rate case or any other ratéagett adjudicatory proceeding before the CPUC gfone-year period or until the resolution
of the GT&S rate case, whichever is later. Thesetbpments could lead to a potentially worsenagutatory environment that could make
unfavorable regulatory outcomes more likely.

This continuing negative publicity, uncertainty dgmotentially worsening regulatory environment, ncayse investors to question
management’s ability to repair the reputationahihérat PG&E Corporation and the Utility have sudigiand execute their business strategy,
resulting in an adverse impact on the market mfd@G&E Corporation common stock.

In addition to the reputational harm associateth wiese matters, PG&E Corporation’s and the Utdifinancial condition, results of
operations, and cash flows could be materiallycaéfe by the outcome of these matters. The finaiktins to be issued in the CPUC
investigations may order the Utility to pay a filmethe State General Fund that materially exceeel$200 million previously accrued. The
Penalty Decision, if ultimately upheld after thepapl and review process are completed, would impmaépenalties of $1.4 billion. (See
“Pending CPUC Investigations” in Part |, Item 2. Mdgement’s Discussion and Analysis of Financialdtion and Results of Operations
above.) Itis also possible that the final decigtould impose a higher amount of penalties. Ttimate amount of pipeline-related costs that
the Utility incurs but does not recover througresawill be affected by the final decisions in tHelW investigations, whether the CPUC ad:
the alternate PD issued by the Commissioner assignéne GT&S rate case to disallow a portion ef thvenues that may be authorized in the
final GT&S rate case decision, the extent to whiehscope and timing of planned pipeline work clesngnd whether actual costs exceed
forecasts.

Finally, if the Utility is convicted of the crimih@harges in the federal prosecution and the jurysfthat the criminal conduct cause
pecuniary gain or loss, a material amount of fic@msld be imposed on the Utility. Although the nmmaxim statutory fine for each of the 28
counts charged in the superseding indictment i9 $®D (for a total of $14 million), the U.S. Att@yis seeking an alternative fine based on
the greater of twice the gross gain the Utiliteg#dly derived or twice the gross loss allegediysed. The superseding indictment alleges the
the Utility derived gross gains of approximately8$2nillion and caused gross losses of approxim#&®6b million. Based on these
allegations, the maximum alternative fine wouldapproximately $1.13 billion. Further, the Utilitpuld be required to pay fines or incur of
costs in connection with additional federal oretamforcement action that may be taken with redpeitte improper communications with the
CPUC and the other matters discussed under “Enfagneand Litigation Matters--Other Enforcement Megt in Part |, Item 2. Managemesit’
Discussion and Analysis of Financial Condition &ebsults of Operations above.
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PG&E Corporation’s and the Utility’s financial condion depends upon the Utility’s ability to recovés operating expenses, its
electricity and natural gas procurement costs, agarn a reasonable rate of return on capital invesnts, in a timely manner from the
Utility’s customers through regulated rates. Thewell likely be differences between the forecasts@venues and costs used when rates are
set and actual revenues and costs and these diffees could directly affect net income. Further, ttee deployment of new electrici
generation and storage technologies spreads ancbb@es more co-effective, the Utility’s ability to recover its iestments and earn its
authorized ROE can be adversely affected unlesgsatre timely adjusted.

The Utility’s ability to recover its costs and eatmauthorized rate of return can be affected lyyfactors, including the time lag
between when costs are incurred and when those amstecovered in customers’ rates and differebetgeen the forecast or authorized cost
embedded in rates (which are set on a prospectisis)oand the amount of actual costs incurrede (3@14 General Rate Case” in Part |, ltem
2. Management’s Discussion and Analysis of Findr@ndition and Results of Operations above.) TR&JC or the FERC may not allow the
Utility to recover costs on the basis that suchscasre not reasonably or prudently incurred ormoftier reasons. For example, the CPUC has
prohibited the Utility from recovering a materiartion of costs that the Utility has already inadyand will continue to incur, as it performs
work under the PSEP and the ultimate outcome opémeling CPUC investigations may impose furthealthg/ances or require customer
refunds to be made. In other instances, the Utiliy decide not to seek recovery of certain c§Stse “Enforcement and Litigation Mattetig”
Part I, Item 2. Management'’s Discussion and AnalgéiFinancial Condition and Results of Operatiabsve.)

Changes in laws and regulations, changes in thiggabland regulatory environment, and fluctuatocammodity prices also may have
an adverse effect on the Ultility’s ability to tigaglecover its costs and earn its authorized ratetafn. Although current law and regulatory
mechanisms permit the Utility to pass through d@sts to procure electricity and natural gas toausts in rates, a significant and sustainec
in commodity prices, caused by costs associateu ety renewable energy resources and Californeals cap-and-trade program and other
factors, could create overall rate pressures tlakient more difficult for the Utility to recoversitcosts. This pressure could increase as the
Utility continues to collect authorized rates t@gart public purpose programs, such as energyi@fiiy programs, and low-income rate
subsidies, and to fund customer incentive prografiithough the state legislature and the CPUC ddresssing some of these issues through
residential rate reform, it is uncertain when aond hhese issues will be resolved.

Further, PG&E Corporation’s and the Utility’s fingal results could be affected by the loss of Htitiustomers and decreased new
customer growth through bypass or municipalizatibthe Utility’s facilities, an increase in the nber of community choice aggregators who
procure energy for residents of their communitésincrease in the number of customers who proeneegy from alternate energy suppliers
through “direct access,” and the widespread depérof self-generation and distributed generatamhbologies. As the number of bundled
customers (i.e., those primarily residential custmswho receive electricity and distribution seevirom the Utility) declines, the rates for
remaining customers could increase. To relieveesofithis upward rate pressure, it is possible tiaiCPUC could authorize lower revenues
than the Utility requested or that the CPUC couséltbw full cost recovery. In addition, increagilevels of self-generation of electricity by
customers (primarily solar installations) and tise of customer net energy metering, which alloWfsggnerating customers to receive bill
credits for surplus power at the full retail ratso could put upward rate pressure on remainistpouers. In early October 2014, the Utility
filed its Bundled Procurement Plan that includesdards and criteria for the Utility’s procuremaantivities for its bundled customers over the
next ten years. The plan includes an alternati@erpng scenario which forecasts that by 2024, 86%he total electric energy usage in the
Utility’s service territory will be provided by comunity choice aggregation, direct access, andibiigerd generation. As a result, the Utility
would need to procure less electricity. The CPB@dt expected to issue a ruling on the UtilitytsnBled Procurement Plan until early
2015. Also, a confluence of technology-related deslines and sustained federal or state subsidiglsl make a combination of distributed
generation and storage a viable, cost-effectivariadtive to the Utility’s bundled electric serviatich could further threaten the Utility'ability
to recover its generation, transmission, and digtidbn investments.

If the CPUC fails to adjust the Utility’s ratesriflect the impact of changing loads, increasiry generation and net energy meter

and the growth of distributed generation and ster&@§&E Corporation’s and the Utility’s financialrdition, results of operations, and cash
flows could be materially affected.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

During the quarter ended September 30, 2014, PG&#fporation made equity contributions totaling $h2flion to the Utility in
order to maintain the 52% common equity componéits CPUCauthorized capital structure. Neither PG&E Corgioranor the Utility mad
any sales of unregistered equity securities dutiegquarter ended September 30, 2014.

Issuer Purchases of Equity Securities

During the quarter ended September 30, 2014, PG&#pdation did not redeem or repurchase any slwiresmmon stock
outstanding. During the quarter ended Septembe2@®D4, the Utility did not redeem or repurchasg stmares of its various series of preferred
stock outstanding.

ITEM 5. OTHER INFORMATION
Ratio of Earnings to Fixed Charges and Ratio of Earings to Combined Fixed Charges and Preferred StocRividends
The Utility’s earnings to fixed charges ratio faetnine months ended September 30, 2014 was ZI186 Utility’s earnings to
combined fixed charges and preferred stock divideatlo for the nine months ended September 30} 2@k 2.83. The statement of the
foregoing ratios, together with the statementdiefdomputation of the foregoing ratios filed as iBitk 12.1 and 12.2 hereto, are included
herein for the purpose of incorporating such infation and Exhibits into the Utility’s Registrati@tatement No. 333-193879.
PG&E Corporation’s earnings to fixed charges rédiathe nine months ended September 30, 2014 v8ds Zhe statement of the

foregoing ratio, together with the statement of¢beputation of the foregoing ratio filed as Exhih?.3 hereto, is included herein for the
purpose of incorporating such information and Eithitio PG&E Corporation’s Registration Statemerat. [833-193880.
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4.1

*10.1
*10.2

*10.3
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31.1

31.2

**32.1

**32.2
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ITEM 6. EXHIBITS

Twenty-Third Supplemental Indenture, datedfasugust 18, 2014, relating to the issuance oft$380,000 aggregate
principal amount of Pacific Gas and Electric Compsu3.40% Senior Notes due August 15, 2024 and5$#D,000
aggregate principal amount of its 4.75% Senior Bldige February 15, 2044 (incorporated by referémé®cific Gas and
Electric Compan’'s Form &K dated August 18, 2014 (File No. 12348), Exhibit):

Separation Agreement between PG&E Corporation aed Bruett dated August 8, 20

Separation Agreement between Pacific Gas and El&tmpany and Thomas Bottorff dated SeptembeR0¥4

Letter regarding Compensation Agreement betwPacific Gas and Electric Company and Stevenilytal dated February
22,2012

Computation of Ratios of Earnings to Fixed Charfge$acific Gas and Electric Compa

Computation of Ratios of Earnings to CombiReedd Charges and Preferred Stock Dividends feifieaGas and Electric
Company

Computation of Ratios of Earnings to Fixed Charfges?G&E Corporatior

Certifications of the Chief Executive Officard the Chief Financial Officer of PG&E Corporatiequired by Section 302 of
the Sarban«Oxley Act of 2002

Certifications of the Chief Executive Offiaard the Chief Financial Officer of Pacific Gas d&tfdctric Company required by
Section 302 of the Sarbar-Oxley Act of 2002

Certifications of the Chief Executive Ofeicand the Chief Financial Officer of PG&E Corpavatrequired by Section 906 of
the Sarban«+Oxley Act of 2002

Certifications of the Chief Executive Ofeicand the Chief Financial Officer of Pacific Gasl &lectric Company required by
Section 906 of the Sarbar-Oxley Act of 200z

XBRL Instance Documer

XBRL Taxonomy Extension Schema Docum

XBRL Taxonomy Extension Calculation Linkbase Docutr
XBRL Taxonomy Extension Labels Linkbase Docurnr
XBRL Taxonomy Extension Presentation Linkbase Doent

XBRL Taxonomy Extension Definition Linkbase Docurh

*Management contract or compensatory agreen
**Pursuant to Item 601(b)(32) of SEC Regulatic-K, these exhibits are furnished rather than filéthhis report.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrants have duly catisisdQuarterly Report on Form
10-Q to be signed on their behalf by the undergighereunto duly authorized.

PG&E CORPORATION

KENT M. HARVEY

Kent M. Harvey
Senior Vice President and Chief Financial Officer
(duly authorized officer and principal financiafioér)

PACIFIC GAS AND ELECTRIC COMPANY

DINYAR B. MISTRY

Dinyar B. Mistry
Vice President, Chief Financial Officer and Conpl
(duly authorized officer and principal financiafioér)

Dated: October 28, 2014

67




*%k

4.1

*10.1
*10.2

*10.3

121

12.2

12.3

31.1

31.2

**32.1

**32.2

101.INS
101.SCH
101.CAL
101.LAB
101.PRE

101.DEF

EXHIBIT INDEX
Twenty-Third Supplemental Indenture, datedfasugust 18, 2014, relating to the issuance of0$380,000 aggregate
principal amount of Pacific Gas and Electric Compai3.40% Senior Notes due August 15, 2024 and5$Fz®,000
aggregate principal amount of its 4.75% Senior Bldige February 15, 2044 (incorporated by referémé®cific Gas and
Electric Compan’'s Form &K dated August 18, 2014 (File No. 12348), Exhibit).
Separation Agreement between PG&E Corporation aed Bruett dated August 8, 20
Separation Agreement between Pacific Gas and El&tmpany and Thomas Bottorff dated SeptembeR0¥4

Letter regarding Compensation Agreement betwPacific Gas and Electric Company and Stevenilytatidated February
22,2012

Computation of Ratios of Earnings to Fixed Charfge$acific Gas and Electric Compa

Computation of Ratios of Earnings to CombiReedd Charges and Preferred Stock Dividends feifieaGas and Electric
Company

Computation of Ratios of Earnings to Fixed Charfpe$?G&E Corporatior

Certifications of the Chief Executive Officard the Chief Financial Officer of PG&E Corporatiequired by Section 302 of
the Sarban«+Oxley Act of 2002

Certifications of the Chief Executive Offiaard the Chief Financial Officer of Pacific Gas d&tfdctric Company required by
Section 302 of the Sarbar-Oxley Act of 2002

Certifications of the Chief Executive Ofeicand the Chief Financial Officer of PG&E Corparatrequired by Section 906 of
the Sarban«+Oxley Act of 2002

Certifications of the Chief Executive Ofeicand the Chief Financial Officer of Pacific Gasl&lectric Company required by
Section 906 of the Sarbal-Oxley Act of 2002

XBRL Instance Documer

XBRL Taxonomy Extension Schema Docum

XBRL Taxonomy Extension Calculation Linkbase Docutr
XBRL Taxonomy Extension Labels Linkbase Docurr
XBRL Taxonomy Extension Presentation Linkbase Doent

XBRL Taxonomy Extension Definition Linkbase Docurh

*  Management contract or compensatory agreemen

Pursuant to Item 601(b)(32) of SEC ReguatB-K, these exhibits are furnished rather thigdl fivith this report.
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EXHIBIT 12.1
PACIFIC GAS AND ELECTRIC COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Nine Months
Ended
September
30, Year Ended December 31
(in millions) 2014 2013 2012 2011 2010 2009
Earnings:
Net income $ 1,271 $ 86€ $ 811 $ 84t % 1,121 $ 1,25(
Income tax provisiol 32t 32¢€ 29¢ 48C 574 482
Fixed charges 85€ 971 891 88( 79¢ 817
Total earnings $ 2,45, $ 2,16 $ 2,000 $ 2,208 $ 249 $ 2,54¢
Fixed charges:
Interest on short-term borrowings
and lon-term debt, ne $ 82C $ 917 $ 834 $ 824 $ 731 $ 754
Interest on capital leas 4 7 9 16 18 19
AFUDC debt 32 47 48 40 50 44
Total fixed charges $ 85€ $ 971 $ 891 $ 88C $ 79¢ $ 817
Ratios of earnings to fixed charge 2.8€ 2.2% 2.2¢4 2.51 3.1Z 3.12

Note:

For the purpose of computing Pacific Gas and EteG@ompany's ratios of earnings to fixed chargesrhings” represent net income adjusted
for the income or loss from equity investees of likean 100% owned affiliates, equity in undistrdziincome or losses of less than 50% owne
affiliates, income taxes and fixed charges (exclgdiapitalized interest). “Fixed charges” inclunierest on long-term debt and short-term
borrowings (including a representative portionarital expense), amortization of bond premium, dist@and expense, interest on capital
leases, AFUDC debt, and earnings required to ciivepreferred stock dividend requirements. FiXearges exclude interest on tax liabilities.



EXHIBIT 12.2
PACIFIC GAS AND ELECTRIC COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO COMBINED
FIXED CHARGES AND PREFERRED STOCK DIVIDENDS

Nine Months
Ended
September
30, Year ended December 31

(in millions) 2014 2013 2012 2011 2010 2009
Earnings:
Net income $ 1,271 $ 86€ $ 811 $ 84t $ 1,121 $ 1,25(
Income tax provisiol 32t 32¢€ 29¢ 48C 574 482
Fixed charges 85€ 971 891 88( 79¢ 817
Total earnings $ 2,45, $ 2,16 $ 2,000 $ 2,208 $ 249§ 2,54¢
Fixed charges:
Interest on sho-term borrowings

and lon¢term debt, ne $ 82( % 917 $ 834 % 824 % 731 $ 754
Interest on capital leas 4 7 9 16 18 19
AFUDC debt 32 47 48 40 50 44
Total fixed charges $ 85€ $ 971 $ 891 $ 88C $ 79¢ $ 817
Preferred stock dividends:
Tax deductible dividenc $ 7 % 9 $ 9 $ 9 $ 9 $ 9
Pre-tax earnings required to cov

nor-tax deductible preferre

stock dividend requirements 4 7 7 8 7 7
Total preferred stock dividends 11 16 16 17 16 1€
Total combined fixed charges and

preferred stock dividends $ 867 $ 987 $ 907 $ 897 $ 81t $ 83¢
Ratios of earnings to combined fixet
charges and preferred stock
dividends 2.8¢ 2.1¢ 2.21 2.4¢€ 3.0€ 3.0¢€

Note:

For the purpose of computing Pacific Gas and He€@ompany’s ratios of earnings to combined fixbdrges and preferred stock dividends,
“earnings” represent net income adjusted for tloenme or loss from equity investees of less thard 6@/ned affiliates, equity in undistributed
income or losses of less than 50% owned affiliatesme taxes and fixed charges (excluding capédlinterest). “Fixed charges” include
interest on long-term debt and short-term borrowifigcluding a representative portion of rentalenge), amortization of bond premium,
discount and expense, interest on capital leadedDC debt, and earnings required to cover the medestock dividend requirements.
“Preferred stock dividends” represent tax deduetihlidends and pre-tax earnings that are requirgdy the dividends on outstanding
preferred securities. Fixed charges exclude intane tax liabilities.



EXHIBIT 12.3
PG&E CORPORATION
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Nine Months
Ended
September
30, Year Ended December 31

(in millions) 2014 2013 2012 2011 2010 2009
Earnings:
Net income $ 1,31t % 82t $ 83C $ 85¢ $ 1,112 $ 1,23¢
Income tax provisiol 31C 26¢ 237 44C 547 46(
Fixed charge 87¢ 1,01z 931 91¢ 85( 877
Pre-tax earnings required to cov

the preferred stock dividend

consolidated subsidiaries (12) (16) (15) (17) (16) (16)
Total earnings $ 2,49: $ 2,09 $ 1,98: $ 2,200 $ 2,49¢ 3% 2,55k
Fixed charges:
Interest on sho-term borrowings

and lon¢term debt, ne $ 83z $ 94z $ 85¢ $ 84€ $ 76€ $ 79¢
Interest on capital leas 4 7 9 16 18 19
AFUDC debt 32 47 48 40 50 44
Pre-tax earnings required to cov

the preferred stock dividend

consolidated subsidiaries 11 16 15 17 16 1€
Total fixed charges $ 87¢ $ 1,01 $ 931 $ 91¢ $ 85C $ 8717
Ratios of earnings to fixed charge 2.84 2.07 2.1: 2.3¢ 2.9:2 2.91

Note:

For the purpose of computing PG&E Corporation'ssabf earnings to fixed charges, “earnings” repnésncome from continuing operations
adjusted for income taxes, fixed charges (excludemjtalized interest), and pre-tax earnings reglio cover the preferred stock dividend of
consolidated subsidiaries. “Fixed charges” inelutterest on long-term debt and short-term bomgwi(including a representative portion of
rental expense), amortization of bond premium,alist and expense, interest on capital leases, AFUERE, and earnings required to cover
preferred stock dividends of consolidated subsigiar Fixed charges exclude interest on tax lidi



Exhibit 10.1

SEPARATION AGREEMENT

This Separation Agreement (“Agreement¥ made and entered into by and between Greg Pamett PG&E Corporation (tl
“Corporation”) (collectively the “Parties”) and seforth the terms and conditions of Mr. PruetSeparation from employment with
Corporation. The “Effective Date” of this Agreeméndefined in paragraph 18(a).

1. Resignation. Mr. Pruett shall resign from his position as $eMice President, Corporate Affairs, of PG&E Caigiion
on January 31, 2015 (for purposes of this Agreembat‘Date of Resignation.”) Mr. Pruett shall hawrgil August 30, 2014, to accept this
Agreement by submitting a signed copy to the Cafon. Regardless of whether Mr. Pruett accepssAgreement, on the Date of
Resignation, he will be paid all salary or wages aacation accrued, unpaid and owed to him asatfdhte, he will remain entitled to any ot
benefits to which he is otherwise entitled underphovisions of the Corporation’s plans and prograamd he will receive notice of the right to
continue his existing health-insurance coveragsyant to COBRA.

The benefits set forth in paragraph 2 below aralitmmed upon Mr. Pruett’s acceptance of this Agreant.

2. Separation benefits. Even though Mr. Pruett is not otherwise entitiedhem, in consideration of his acceptance of this
Agreement, the Corporation will provide to Mr. Pttube following separation benefits:

a. Severance payment. Under the terms of the PG&E Corporation Officev&ance Policy, Mr. Pruett’s
severance payment amount is $1,220,470. (One Millwo Hundred Twenty Thousand Four Hundred SevBuotiars). Within 3 (three)
business days of the Date of Resignation, the Catijpm will make the severance payment, less aplplicwithholdings and deductions, to Mr.
Pruett.

b. Bonus. Mr. Pruett shall be entitled to receive his fulhne under PG&E Corporation’s 2014 short-term
incentive plan and a pro-rated bonus under PG&Bp@uation’'s2015short-term incentive plan based on the percentagme Mr. Pruett was
employed by Corporation in 2015,to the extent artietime of such bonus, if any, would otherwisepaid.

C. Stock. Upon the Date of Resignation, but conditionedhenoccurrence of the Effective Date of this Agreain
as set forth in paragraph 18(a) below, all unveststticted stock unit grants and performance speaets provided to Mr. Pruett under PG&E
Corporation’s 2006 Long-Term Incentive Plan shahtinue to vest, terminate, or be canceled as gealvconsistent with the attached Exhibit
A.

d. Career transition services. For a maximum period of one year following the Daft&kesignation, the
Corporation will provide Mr. Pruett with executieareer transition services from Lee Hecht Harrigath total payments to the firm not to
exceed $12,000 (Twelve Thousand Dollars.). LeehtHHarrison shall bill PG&E directly for their séces to Mr. Pruett. Mr. Pruett’s
entittement to services under this Agreement wilirtinate when he becomes employed on a full-tinséshaither by another employer or
through self-employment other than consulting i Corporation.

e. Payment of COBRA premium. In addition to the severance payment describeciagraph 2a, the
Corporation will pay Mr. Pruett the amount of $181810 (Thirteen Thousand Eight Hundred Forty Onéidd®and Ten Cents), which is an
estimated value of his monthly COBRA premiums fa eighteen-month period commencing the firstridihth after the Date of Resignation.

3. Defense and indemnification in third-party claim. The Corporation and/or its affiliate, or subsidiaml provide Mr.
Pruett with legal representation and indemnifigaotection in any legal proceeding in which ha jgarty or is threatened to be made a part)
by reason of the fact that he is or was an employedficer of the Corporation and/or its affiliate subsidiary, in accordance with the terms o
the resolution of the Board of Directors of PG&EethJuly 19, 1995, any subsequent PG&E policy an jproviding greater protection to Mr.
Pruett, or as otherwise required by law.

4, Cooperation with legal proceedings. Mr. Pruett will, upon reasonable notice, furnisformation and proper assistance
to the Corporation and/or its affiliate or subsigiéincluding truthful testimony and document protian) as may reasonably be required by
them or any of them in connection with any legdinaistrative or regulatory proceeding in whichytloe any of them is, or may become, a
party, or in connection with any filing or similabligation imposed by any taxing, administrativeegulatory authority having jurisdiction,
provided, however, that the Corporation and/oaifiate or subsidiary will pay all reasonable exises incurred by Mr. Pruett in complying
with this paragraph.

5. Release of claims and covenant not to sue.

a. In consideration of the separation benefits@her benefits the Corporation is prowdlng unités Agreement,
Mr. Pruett, on behalf of himself and his represtvea, agents, heirs and assigns, waives, relediseharges and promises never to assert an
and all claims, liabilities or obligations of evekind and nature, whether known or unknown, suggkot unsuspected that he ever had, now
has or might have as of the Effective Date agdivesCorporation or its predecessors, affiliatebsgliaries, shareholders, owners, directors,
officers, employees, agents, attorneys, successoassigns. These released claims include, witlvaitation, any claims arising from or
related to Mr. Pruett's employment with the Corgimna, or any of its affiliates and subsidiariesgddhe termination of that employment. These
released claims also specifically include, butraselimited, any claims arising under any fedestdte and local statutory or common law, suct
as (as amended and as applicable) Title VII ofGhd@ Rights Act, the Age Discrimination in Employant Act, the Americans With Disabiliti



Act, the Employee Retirement Income Security Awg, €alifornia Fair Employment and Housing Act, @edifornia Labor
Code, any other federal, state or local law govertine terms and conditions of employment or thmitgation of employment, and the law of
contract and tort; and any claim for attorneyssfee

b. Mr. Pruett acknowledges that there may existsfor claims in addition to or different from sieowhich are now
known or believed by his to exist. Nonethelesis, greement extends to all claims of every nature kind whatsoever, whether known or
unknown, suspected or unsuspected, past or presehMr. Pruett specifically waives all rights un@&ection 1542 of the California Civil Ca
which provides that:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICHHE CREDITOR DOES NOT KNOW OR SUSPECT
EXIST IN HIS OR HIS FAVOR AT THE TIME OF EXECUTINGHE RELEASE, WHICH IF KNOWN TO HIM OR HIS MUS
HAVE MATERIALLY AFFECTED HIS OR HIS SETTLEMENT WITHTHE DEBTOR.

C. With respect to the claims released in thegutang paragraphs, Mr. Pruett will not initiatenaaintain any legal
or administrative action or proceeding of any kagainst the Corporatlon or its predecessors, @i, subsidiaries, shareholders, owners,
directors, officers, employees, agents, attorngyscessors, or assigns, for the purpose of obtpary personal relief, nor (except as otherwis
required or permitted by law) assist or particigatany such proceedings, including any proceedingaght by any third parties.

d. The release contained herein shall not agpany claim Mr. Pruett may have as a shareholdéreoCorporation
or to any claim to the benefits he is otherwisetleadtto under the terms of this Agreement.

e. Mr. Pruett agrees to reconfirm the releasecanénants set forth herein by executing and retgrthe attached
Exhibit B within 30 days after the Date of Resigoat The Corporation shall be under no obligat@pay any obligation to Mr. Pruett
accruing after the Date of Resignation absent Mre®'s signature and return of the Exhibit B te thorporation, unless otherwise required by
law. Inthe event Mr. Pruett should die or becdewally incapacitated prior to executing and reiiugrthe attached Exhibit B, a release similar
to that set forth in Exhibit B executed by Mr. Ptigeestate or legal representative will be suéfitito obligate the Corporation to pay all
remaining obligations or benefits.

6. Re-employment. Mr. Pruett will not seek any future re-employmeiith the Corporation, or any of its subsidiaries o
affiliates. This paragraph will not, however, drtete Mr. Pruett from accepting an offer of futuragoyment from the Corporation, or any of
its subsidiaries or affiliates.

7. Non-disclosure.

a. Mr. Pruett will not disclose, publicize, oratilate to anyone in whole or in part, any inforimatconcerning the
existence, terms, and/or conditions of this Agrestrmgthout the express written consent of the PG&Ehief Legal Officer or, as reasonably
necessary to enforce the terms of this Agreemeatesa otherwise required or permitted by law. Nibistanding the preceding sentence, Mr.
Pruett may disclose the terms and conditions sfAlgireement to his family members, and any att@meyax advisors, if any, to whom there
is a bona fide need for disclosure in order fonttie render professional services to him, provithed the person first agrees to keep the
information confidential and not to make any discie of the terms and conditions of this Agreenueiess otherwise required or permitted by
law.

b. Mr. Pruett will not use, disclose, publicine circulate any confidential or proprietary infation concernmg the
Corporation or its subsidiaries or affiliates, whitas come to his attention durmg his employmatit the Corporation, unless doing so is
expressly authorized in writing by PG&E Corporat®o@hief Legal Officer, or is otherwise requiredpmrmitted by law. Before making any
legally-required or permitted disclosure, Mr. Ptweitl give the Corporation notice at least ten)b@siness days in advance.

8. Non-Disparagement. Mr. Pruett agrees to refrain from performing ant; eagaging in any conduct or course of action
or making or publishing any statements, claimggations or assertions, which have or may reaspihavie the effect of demeaning the name
or business reputation of the Corporation, or@inys subsidiaries or affiliates, or any of thespective employees, officers, directors, agents
or advisors in their capacities as such or whicreegkly affects (or may reasonably be expectedradiyeto affect) the best interests (econa
or otherwise) of any of them. The Corporation agr® refrain from performing any act, engagingny conduct or course of action or mak
or publishing any statements, claims, allegatiaressertions in any print, electronic or televisioedia or in investor conference calls or
webcasts, which have or may reasonably have tleetedf demeaning the name or business reputatitdr.dPruett. The Corporation further
agrees to instruct its officers, (in each caselemhich person remains an officer of the Corpomdtio comply with the Corporation’s
obligations under this paragraph. In the eveatGbrporation’s Chief Legal Officer or Head of HumRResources acquires actual knowledge
that a violation of the Corporation’s obligationsder this paragraph 8 has occurred, the Corporatiafi take prompt and reasonable action tc
reprimand and further discourage such behavioidlation of this paragraph 8. Each Party agreasothing in this paragraph 8 shall
preclude the other Party from fulfilling any dutyabligation that he or it may have at law, frorspending to any subpoena or official inquiry
from any court or government agency, including potng truthful testimony, documents subpoenaedequested or otherwise cooperating in
good faith with any proceeding or investigationfrom taking any reasonable actions to enforce gacty’s rights under this Agreement in
accordance with the dispute resolution provisigecsied in paragraph 15 hereof. Each Party shwaltioue to comply with its or his
obligations under this Paragraph 8 regardless yb#iaged breach by the other Party of its or lgieaments contained in this paragraph 8
unless and until there has been a final deterntinddy a court or an arbitration panel that the oBaty has breached its or his obligations
under this paragraph.

9. No unfair competition.



a. Mr. Pruett will not engage in any unfair competitiagainst the Corporation, or any of its subsidmudr affiliates

b. For a period of one year after the Effectiad) Mr. Pruett will not, directly or indirectlypkcit or contact for
the purpose of diverting or taking away or attetoggolicit or contact for the purpose of divertimgtaking away:

(1) any existing customer of the Corporation or itsliates or subsidiaries

(2) any prospective customer of the Corporation oafffliates or subsidiaries about whom Mr. Pruetfjuioec
information as a result of any solicitation effollg the Corporation or its affiliates or subsidégti or by th
prospective customer, during Mr. Pr’'s employment with the Corporatic

(3) any existing vendor of the Corporation or its &fiés or subsidiarie:

(4) any prospective vendor of the Corporation or iffliafes or subsidiaries, about whom Mr. Pruettwoer
information as a result of any solicitation effollg the Corporation or its affiliates or subsidégtior by th
prospective vendor, during Mr. Pri’s employment with the Corporatic

(5) any existing employee, agent or consultant of tbepGration or its affiliates or subsidiaries, tom@ate o
otherwise alter the person’s or ent#yémployment, agency or consultant relationship whie Corporatic
or its affiliates or subsidiaries;

(6) any existing employee, agent or consultant of thgp@ration or its affiliates or subsidiaries, torkwdn any
capacity for or on behalf of any person, Corporatio other business enterprise that is in compatitvith
the Corporation or its affiliates or subsidiari

10. Material breach by Employee. In the event that Mr. Pruett breaches any materavision of this Agreement,
including but not necessarily limited to paragraphs, 6, 7, 8 and/or 9 and fails to cure said ¢tiiagon reasonable notice, the Corporation
be entitled to recover any actual damages ancctlaglate any future pension benefit entitlemerthaut the additional credited age he
received or would have received under this AgreemBespite any breach by Mr. Pruett, his othereduand obligations under this Agreem
including his waivers and releases, will remairffuthforce and effect. In the event of a breachhoeatened breach by Mr. Pruett of any of the
provisions in paragraphs 4, 5, 6, 7, 8, and/oh®,Gorporation will, in addition to any other rerres=dprovided in this Agreement, be entitled to
equitable and/or injunctive relief and becauseddmmages for such a breach or threatened breachendifficult to determine and will not
provide a full and adequate remedy, the Corporatitiralso be entitled to specific performance by. Rruett of his obligations under
paragraphs 4, 5, 6, 7, 8, and/or 9.

11. Material breach by the Corporation. Mr. Pruett will be entitled to recover actual deges in the event of any material
breach of this Agreement by the Corporation, iniclgdany unexcused late or non-payment of any ansoawed under this Agreement, or any
unexcused failure to provide any other benefitciigel in this Agreement. In the event of a breactthreatened breach by the Corporation of
any of its material obligations to him under thigréement, Mr. Pruett will be entitled to seek, ddiéion to any other remedies provided in this
Agreement, specific performance of the Corporatiailigations and any other applicable equitabl@jonctive relief.

12. No admission of liability. This Agreement is not, and will not be consideadadmission of liability or of a violation
of any applicable contract, law, rule, regulationprder of any kind.

13. Complete agreement. This Agreement sets forth the entire agreememtden the Parties pertaining to the subject
matter of this Agreement and fully supersedesaior or contemporaneous negotiations, represemgtagreements, or understandings
between the Parties with respect to any such nsattdrether written or oral (including any that wibhlave provided Mr. Pruett with any
different severance arrangements). The Partiesoadkdge that they have not relied on any promegresentation or warranty, express or
implied, not contained in this Agreement. Paralelence will be inadmissible to show agreement iy among the Parties to any term or
condition contrary to or in addition to the ternrmslaonditions contained in this Agreement.

14, Severability. If any provision of this Agreement is determirtede invalid, void, or unenforceable, the remagnin
provisions will remain in full force and effect.

15. Arbitration.  With the exception of any request for specificfpenance, injunctive or other equitable reliefyan
dispute or controversy of any kind arising out ofelated to this Agreement, Mr. Pruett's employmeith the Corporation (or with the
employing subsidiary), the separation of Mr. Prfiettn that employment and from his positions asfficer and/or director of the Corporation
or any subsidiary or affiliate, or any claims fanefits, rights under, or interpretation of thisrégment, will be resolved exclusively by final
and binding arbitration using one arbitrator in@dance with the Commercial Arbitration Rules af #aimerican Arbitration Association
currently in effect, provided, however, that indening their award, the arbitrators will be limitedthose legal rights and remedies providet
by law. The only claims not covered by this paagdrare any non-waivable claims for benefits umdinkers’ compensation or unemployme
insurance laws, which will be resolved under thases. Any arbitration pursuant to this paragraphtake place in San Francisco,
California. The Parties may be represented byl legansel at the arbitration but must bear theindees for such representation in the first
instance. The prevailing party in any disputeantooversy covered by this paragraph, or with respeany request for specific performance,
injunctive or other equitable relief in any forumijl be entitled to recover, in addition to any ettavailable remedies specified in this
Agreement, all litigation expenses and costs, didlg any arbitrator, administrative or filing feasd reasonable attorn¢ fees, except ¢



prohibited or limited by law. The Parties spedifig waive any right to a jury trial on any disputecontroversy covered by this
paragraph. Judgment may be entered on the adigtratward in any court of competent jurisdictidBubject to the arbitration provisions of
this paragraph, the sole jurisdiction and venuefor action related to the subject matter of trgse®ment will be the California state and
federal courts having within their jurisdiction tleeation of the Corporation’s principal place afsiness in California at the time of such
action, and both Parties thereby consent to thsdigtion of such courts for any such action.

16. Governing law. This Agreement will be governed by and construeder the laws of the United States and, to the
extent not preempted by such laws, by the lawb@fState of California, without regard to their fticts of laws provisions.

17. No waiver. The failure of either Party to exercise or enégrat any time, or for any period of time, anylaf provision:
of this Agreement will not be construed as a waofahat provision, or any portion of that provisjand will in no way affect that party’s right
to exercise or enforce such provisions. No wadratefault of any provision of this Agreement viit deemed to be a waiver of any succee
breach of the same or any other provisions ofAlgieement.

18. Acceptance of Agreement.

a. Mr. Pruett was provided up to 21 days to abersand accept the terms of this Agreement andagreised to
consult with an attorney about the Agreement bedagring it. The prOV|S|ons of the Agreement &rmyever, not subject to negotiation. Af
signing the Agreement, Mr. Pruett will have an éiddal seven (7) days in which to revoke in writicceptance of this Agreement. To
revoke, Mr. Pruett will submit a signed statemerttiat effect to PG&E’s Chief Legal Officer befdhe close of business on the seventh
day. If Mr. Pruett does not submit a timely revitma, the Effective Date of this Agreement will the eighth day after he has signed it.




b. Mr. Pruett acknowledges reading and undersgtgrttie contents of this Agreement, being affortted
opportunity to review carefully this Agreement wih attorney of his choice, not relying on any arhritten representation not contained in
this Agreement, signing this Agreement knowinglg aoluntarily, and, after the Effective Date ofsiigreement, being bound by all of its
provisions.

Dated: August 8, 201« PG&E Corporatior
JOHN R. SIMON
By: JOHN R. SIMON
Dated: 9/8/14 GREG PRUETIT

GREG PRUETT




Greg Pruett
LTIP Balances @ 8/1/2014
Exhibit A

Restricted Stock Units-- All unvested RSUs will continue to vest as if offer remained employed

Grant Shares/Units Previously Shares/Units Vesting Schedule
Mar.
1,

Date Granted Vested Outstanding Mar. 2, 2015 Mar. 1, 2016 2017 Total
3/1/2011 4,90t (2,943 1,96: 1,96 1,96
3/1/2012 7,48¢ (2,994 4,491 1,497 2,99« 4,491
3/1/2013 5,93( (1,186 4,744 1,18¢ 1,18€2,37Z 4,74
3/3/2014 6,30¢ 6,30¢ 2,102 2,1012,102 6,30¢

24,62t (7,123 17,50z 6,74 6,2814,4717,50:

Performance Shares-- All performance shares will continue to vest (sulgct to payout factor based on TSR performance) asafficer
remained employed.

Grant Shares Vest
Date Granted Date
3/1/2012 7,48¢ 3/2/2015
3/1/2013 5,93( 3/1/2016
3/3/2014 5,31( 3/1/2017

18,72¢

SISOPs-- Unvested SISOPs vest immediately upon terminatioand will be distributed in the form of PG&E common stock 7 months
following termination.

Grant
Date Shares
1/3/2011 226.68Vested
1/3/2012 619.68:Vest 1/3/201¢
1/2/2013 677.04:/est upon retirement

1,523.41.




EXHIBE

EMPLOYMENT TERMINATION CERTIFICATE

| entered into aSSEPARATION AGREEMENT (“Separation Agreement’) with PG&E Corporation ("the Corporation") dated 2014
("Effective Date"). | hereby acknowledge that:

Q) A blank copy of this Emplognt Termination Certificate was attached_as ExhiBi to the Separation Agreement
when the Corporation gave it to me for review.av& been given sufficient and reasonable time nsider signing this Certificate. |
have discussed the Separation Agreement and thii€é2ge with an attorney before executing eitdecument.

(2) The benefits payable undmagraph 2(a)-(e) of the Separation Agreement @glgepmyable to me if | sign this Certificate
after the Resignation Date (as defined in the Sdjmer Agreement).

3) | executed the Separatiome®gent prior to my last day of employment. Intexgye for the remaining benefits provided for
in paragraph 2(a)-(e) of the Separation Agreemnient,

hereby agree that this Certificate will be a pérng Separation Agreement such that the release

of claims and the covenants that | provided un@eagraph 5 of the Separation Agreement will,

by my signature below, extend to and cover anyratla@ms that arose after the Effective Date, upnid including the Resignation Date and
the date this Certificate is signed, provided, begr, by signing the Employment Termination Caxdife | am not releasing any claim |
have to receive any and all benefits otherwisetduee under the terms of the Separation Agreenoemtherwise required by law.

(4) Nothing in this Certificatdters, diminishes, or mitigates the scope anddtheaf the releases and covenants that |
previously provided to the Company under the Semer@greement, which shall remain in full forcedagffect regardless of whether I sign
this Certificate.

(5) By signing below, | herebstend the release of claims and the covenantd tiravided

to the Corporation and other released parties uth@eBeparation Agreement to cover any other

claims (as more fully described in paragraph Sef$eparation Agreement) that arose or may

have arisen at any time after the Effective Dapetouand including the Resignation Date and the t#s Certificate is signed.
| knowingly and voluntarily waive any and all righor benefits

which | may have had, may now have or in the futney have under the terms of Section 1542 of

the California Civil Code, which provides as follew

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS

WHICH THE CREDITOR DOES NOT KNOW OR SUSPECT TO EXIS T IN HIS

OR HER FAVOR AT THE TIME OF EXECUTING

THE RELEASE WHICH, IF KNOWN BY HIM OR HER MUST

HAVE MATERIALLY AFFECTED HIS OR HER SETTLEMENT WITH  THE DEBTOR.




| understand that section 1542 gives me the rightorelease existing claims of which | am not remware, but |
expressly and voluntarily choose to waive my rigiider California Civil
Code Section 1542, as well as under any other &édestate statute or common law principles ofilsimeffect.

| UNDERSTAND THAT | HAVE A RIGHT TO CONSULT WITH AN ATTORNEY OF MY OWN CHOOSING AND
TO HAVE THE TERMS OF THIS CERTIFICATEULLY EXPLAINED TO ME PRIOR TO SIGNING, AND THAT | AM
GIVING UP ANY LEGAL CLAIMS | HAVE AGAINST THE PARTIES RELEASED IN THESEPARATIONAGREEMENT BY

SIGNINGTHIS CERTIFICATE. | AM SIGNING THIS CERTIFICATE KNOWINGLY, WILLINGLY AND VOLUNTARILY

IN EXCHANGE FOR THE BENEFITSDESCRIBED IN THE SEPARATION AGREEMENT .

Greg Pruett

Date:










Exhibit 10.z
SEPARATION AGREEMENT

This Separation Agreement (“Agreemeni8)made and entered into by and between Thoma®ratind Pacific Gas and Elect
Company (the “Company” or “PG&E") (collectively tH®arties”) and sets forth the terms and conditioh®/r. Bottorff's separation fro
employment with the Company. The “Effective Daté’this Agreement is defined in paragraph 18(a).

1. Resignation. Mr. Bottorff shall resign from his position asris@ Vice President, Regulatory Affairs of Pacifé@as and
Electric Company on September 12, 2014 (for purpo$¢his Agreement, the “Date of Resignation.”y. Rottorff shall have until October 1,
2014, to accept this Agreement by submitting aesigropy to the Company. Regardless of whetheBiditorff accepts this Agreement, on
Date of Resignation, he will be paid all salarywages and vacation accrued, unpaid and owed t@siaf that date, he will remain entitled to
any other benefits to which he is otherwise emttitiader the provisions of the Company’s plans andnams, and he will receive notice of the
right to continue his existing health-insurancearage pursuant to COBRA.

The benefits set forth in paragraph 2 below arelitmmed upon Mr. Bottorff's acceptance of this Agment.

2. Separation benefits. Even though Mr. Bottorff is not otherwise entitl® them, in consideration of his acceptance isf th
Agreement, the Company will provide to Mr. Bottdttiie following separation benefits:

a. Severance payment. Under the terms of the PG&E Corporation Officev&ance Policy, Mr. Bottorff's severance
payment amount is $1,146,070 (One Million One Heddforty Six Thousand Seventy Dollars.) On the&ffe Date of this Agreement as
forth in paragraph 18(a) below, the Company wilkenghe severance payment, less applicable withingédand deductions, to Mr. Bottorff.

b. Bonus. Mr. Bottorff shall be entitled to receive a proadtbonus under PG&E’s 2014hort-term incentive plan
based on the percentage of time Mr. Bottorff wapleged by Company in 2014, and at the time suclubgifi any, would otherwise be paid.

C. Stock. Upon the Date of Resignation, but conditionedt@noccurrence of the Effective Date of this Agreatas
set forth in paragraph 18(a) below, all unvestetricted stock unit grants and performance shaetgmprovided to Mr. Bottorff under PG&&
2006 Long-Term Incentive Plan shall continue tav&Esminate, or be canceled as provided consistéhtthe attached Exhibit A.

d. Career transition services. For a maximum period of one year following thedaf Resignation, the Company
will provide Mr. Bottorff with executive career traition services from Lee Hecht Harrison, with k@@yments to the firm not to exceed
$12,000 (Twelve Thousand Dollars.). Lee Hecht idarr shall bill the Company directly for their sies to Mr. Bottorff. Mr. Bottorff's
entitlement to services under this Agreement wilirtinate when he becomes employed, either by anethployer or through sefmploymen
other than consulting with the Company.

e. Payment of COBRA premium. In addition to the severance payment describediagraph 2a, the Company will
pay Mr. Bottorff the amount of $29,013. (Twenty HRifthousand Thirteen Dollars), which is an estimagdde of his monthly COBRA
premiums for the eighteen-month period commendiedfitst full month after the Date of Resignation.

3. Defense and indemnification in third-party claim. The Company and/or its affiliate, or subsidiarylwilovide Mr.
Bottorff with legal representation and indemnificatprotection in any legal proceeding in whichifia party or is threatened to be made a
party by reason of the fact that he is or was apleyee or officer of the Company and/or its affdiar subsidiary, in accordance with the te
of the resolution of the Board of Directors of PG&8&ted July 19, 1995, any subsequent PG&E poliglanr providing greater protection to
Mr. Bottorff, or as otherwise required by law.

4. Cooperation with legal proceedings. Mr. Bottorff will, upon reasonable notice, furnistfformation and proper assistance
to the Company and/or its affiliate or subsidigncluding truthful testimony and document producjias may reasonably be required by then
or any of them in connection with any legal, admtirgitive or regulatory proceeding in which theyaoy of them is, or may become, a party, ol
in connection with any filing or similar obligatiamposed by any taxing, administrative or regukatauthority having jurisdiction, provided,
however, that the Company and/or its affiliate @lssdiary will pay all reasonable expenses inculrgdir. Bottorff in complying with this
paragraph.

5. Release of claims and covenant not to sue.

a. In consideration of the separation benefits@ther benefits the Company is providing undes Agreement, Mr.
Bottorff, on behalf of himself and his representasi, agents, heirs and assigns, waives, reledsebatges and promises never to assert an
all claims, liabilities or obligations of every kirand nature, whether known or unknown, suspeatedisuspected that he ever had, now has ¢
might have as of the Effective Date against the @amy or its predecessors, affiliates, subsidiaskareholders, owners, directors, officers,
employees, agents, attorneys, successors, or assifyese released claims include, without linotatiany claims arising from or related to Mr.
Bottorff's employment with the Company, or any &f affiliates and subsidiaries, and the terminatibthat employment. These released
claims also specifically include, but are not lietit any claims arising under any federal, statel@ral statutory or common law, such as (as
amended and as applicable) Title VII of the CivifjRs Act, the Age Discrimination in Employment Atite Americans With Disabilities Act,
the Employee Retirement Income Security Act, théf@aia Fair Employment and Housing Act, the Califia Labor Code, any other federal,
state or local law governing the terms and conalitiof employment or the termination of employmant the law of contract and tort; and any
claim for attorneys’ fees.



b. Mr. Bottorff acknowledges that there may efasts or claims in addition to or different frohose which are now
known or believed by his to exist. Nonethelesis, fgreement extends to all claims of every natume kind whatsoever, whether known or
unknown, suspected or unsuspected, past or presghir. Bottorff specifically waives all rights der Section 1542 of the California Civil
Code which provides that:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICHHE CREDITOR DOES NOT KNOW OR SUSPECT
EXIST IN HIS OR HIS FAVOR AT THE TIME OF EXECUTIN@HE RELEASE, WHICH IF KNOWN TO HIM OR HIS MUS
HAVE MATERIALLY AFFECTED HIS OR HIS SETTLEMENT WITHTHE DEBTOR.

C. With respect to the claims released in thegutang paragraphs, Mr. Bottorff will not initiate maintain any legal or
administrative action or proceeding of any kindiagathe Company or its predecessors, affiliatelsigliaries, shareholders, owners, directors
officers, employees, agents, attorneys, successoassigns, for the purpose of obtaining any pabrelief, nor (except as otherwise required
or permitted by law) assist or participate in anglsproceedings, including any proceedings brobgt#ny third parties.

6. Re-employment. Mr. Bottorff will not seek any future re-employntenith the Company, or any of its subsidiaries or
affiliates. This paragraph will not, however, drete Mr. Bottorff from accepting an offer of futueenployment from the Company, or any of
its subsidiaries or affiliates.

7. Non-disclosure.

a. Mr. Bottorff will not disclose, publicize, airculate to anyone in whole or in part, any infation concerning the
existence, terms, and/or conditions of this Agremtrmdthout the express written consent of the PG&Ehief Legal Officer or, as reasonably
necessary to enforce the terms of this Agreemeaftsa otherwise required or permitted by law. Nibistanding the preceding sentence, Mr.
Bottorff may disclose the terms and conditionshis Agreement to his family members, and any aéysror tax advisors, if any, to whom
there is a bona fide need for disclosure in ordetifem to render professional services to himyidex that the person first agrees to keep the
information confidential and not to make any discie of the terms and conditions of this Agreenuahiéss otherwise required or permitted by
law.

b. Mr. Bottorff will not use, disclose, publicizer circulate any confidential or proprietary inftation concerning the
Company or its subsidiaries or affiliates, whicls ltkame to his attention during his employment whith Company, unless doing so is expressl
authorized in writing by PG&E's Chief Legal Officenr is otherwise required or permitted by law.fde making any legally-required or
permitted disclosure, Mr. Bottorff will give the @pany notice at least ten (10) business days iarau

8. Non-Disparagement. Mr. Bottorff agrees to refrain from performing aagt, engaging in any conduct or course of action
or making or publishing any statements, claimggations or assertions, which have or may reaspiavie the effect of demeaning the name
or business reputation of the Company, or anysadubsidiaries or affiliates, or any of their resfive employees, officers, directors, agents ol
advisors in their capacities as such or which asblgraffects (or may reasonably be expected adyeaisaffect) the best interests (economir
otherwise) of any of them. Nothing in this paraar® shall preclude Mr. Bottorff from fulfilling gnlegal duty he may have, including
responding to any subpoena or official inquiry frany court or government agency.

9. No unfair competition.

a. For a period of 24 months after the Effechage, Mr. Bottorff will not engage in any unfairropetition against the
Company, or any of its subsidiaries or affiliates.

b. For a period of 24 months after the Effective DMe, Bottorff will not, directly or indirectly, satit or contact for th
purpose of diverting or taking away or attemptdbcst or contact for the purpose of diverting eking away:

(1) any existing customer of the Company or its atilfaor subsidiarie!

(2) any prospective customer of the Company or itdiatis or subsidiaries about whom Mr. Bottorff aicgd
information as a result of any solicitation effobg the Company or its affiliates or subsidiariesby the
prospective customer, during Mr. Bott¢ s employment with the Compar

(3) any existing vendor of the Company or its affilate subsidiaries

(4) any prospective vendor of the Company or its affds or subsidiaries, about whom Mr. Bottorff aceg
information as a result of any solicitation effobg the Company or its affiliates or subsidiariesby the
prospective vendor, during Mr. Bottds employment with the Compar

(5) any existing employee, agent or consultant of then@any or its affiliates or subsidiaries, to teratao
otherwise alter the person’s or ent#y¢mployment, agency or consultant relationshif wie Company 1
its affiliates or subsidiaries; «

(6) any existing employee, agent or consultant of tben@any or its affiliates or subsidiaries, to wonkainy
capacity for or on behalf of any person, Compangther business enterprise that is in competitidh tie
Company or its affiliates or subsidiari



10. Material breach by Employee. In the event that Mr. Bottorff breaches any matgrovision of this Agreement,
including but not necessarily limited to paragraghs, 6, 7, 8 and/or 9 and fails to cure said ¢hagon reasonable notice, the Company will
be entitled to recover any actual damages ancctlaglate any future pension benefit entitlemerthaut the additional credited age he
received or would have received under this AgreemBespite any breach by Mr. Bottorff, his othetids and obligations under this
Agreement, including his waivers and releases, iithain in full force and effect. In the eventadfreach or threatened breach by Mr. Bottorf
of any of the provisions in paragraphs 4, 5, @, @nd/or 9, the Company will, in addition to ariger remedies provided in this Agreement, be
entitled to equitable and/or injunctive relief dmetause the damages for such a breach or thrediszszh will be difficult to determine and
will not provide a full and adequate remedy, thenany will also be entitled to specific performatgeMr. Bottorff of his obligations under
paragraphs 4, 5, 6, 7, 8, and/or 9.

11. Material breach by the Company. Mr. Bottorff will be entitled to recover actuahchages in the event of any material
breach of this Agreement by the Company, inclu@ding unexcused late or non-payment of any amounésiamder this Agreement, or any
unexcused failure to provide any other benefitciigel in this Agreement. In the event of a breaclhreatened breach by the Company of
any of its material obligations to him under thigréement, Mr. Bottorff will be entitled to seek,addition to any other remedies provided in
this Agreement, specific performance of the Comfmabligations and any other applicable equitablenjunctive relief.

12. No admission of liability. This Agreement is not, and will not be considegdadmission of liability or of a violation
any applicable contract, law, rule, regulationpmter of any kind.

13. Complete agreement. This Agreement sets forth the entire agreememiden the Parties pertaining to the subject m
of this Agreement and fully supersedes any priaramtemporaneous negotiations, representationseagents, or understandings between the
Parties with respect to any such matters, whethigew or oral (including any that would have pri Mr. Bottorff with any different
severance arrangements). The Parties acknowledgéhey have not relied on any promise, repretientar warranty, express or implied, not
contained in this Agreement. Parole evidence lvélinadmissible to show agreement by and amonBdhiges to any term or condition
contrary to or in addition to the terms and cormdlisi contained in this Agreement.

14. Severability. If any provision of this Agreement is determirtede invalid, void, or unenforceable, the remagnin
provisions will remain in full force and effect.

15. Arbitration.  With the exception of any request for specificf@enance, injunctive or other equitable reliefyatispute
or controversy of any kind arising out of or rethte this Agreement, Mr. Bottorff's employment witie Company (or with the employing
subsidiary), the separation of Mr. Bottorff fromatlemployment and from his positions as an offéa@t/or director of the Company or any
subsidiary or affiliate, or any claims for benefitights under, or interpretation of this Agreemaevitl be resolved exclusively by final and
binding arbitration using one arbitrator in accarcawith the Commercial Arbitration Rules of the émiecan Arbitration Association currently
in effect, provided, however, that in renderingitlagvard, the arbitrators will be limited to thdsgal rights and remedies provided for by
law. The only claims not covered by this paragraghany non-waivable claims for benefits underkems’ compensation or unemployment
insurance laws, which will be resolved under thases. Any arbitration pursuant to this paragraphtake place in San Francisco,
California. The Parties may be represented byl legansel at the arbitration but must bear theindees for such representation in the first
instance. The prevailing party in any disputeantooversy covered by this paragraph, or with respeany request for specific performance,
injunctive or other equitable relief in any foruwmill be entitled to recover, in addition to any ettavailable remedies specified in this
Agreement, all litigation expenses and costs, didlg any arbitrator, administrative or filing feasd reasonable attorneys’ fees, except as
prohibited or limited by law. The Parties spedifig waive any right to a jury trial on any disputecontroversy covered by this
paragraph. Judgment may be entered on the adigttatward in any court of competent jurisdictidBubject to the arbitration provisions of
this paragraph, the sole jurisdiction and venuefor action related to the subject matter of trgse®ment will be the California state and
federal courts having within their jurisdiction tleeation of the Company’s principal place of besis in California at the time of such action,
and both Parties thereby consent to the jurisdiatifosuch courts for any such action.

16. Governing law. This Agreement will be governed by and construieder the laws of the United States and, to thergxt
not preempted by such laws, by the laws of theeSih€California, without regard to their confliai§laws provisions.

17. No waiver. The failure of either Party to exercise or enégrat any time, or for any period of time, anytod provisions
of this Agreement will not be construed as a waofahat provision, or any portion of that provisjand will in no way affect that party’s right
to exercise or enforce such provisions. No wadratefault of any provision of this Agreement viit deemed to be a waiver of any succee
breach of the same or any other provisions ofAlgieement.

18. Acceptance of Agreement.

a. Mr. Bottorff was provided up to 21 days to considad accept the terms of this Agreement and waisedi¥o consu
with an attorney about the Agreement before sigiting he provisions of the Agreement are, howewnet,subject to negotiation. After signi
the Agreement, Mr. Bottorff will have an additiorsgven (7) days in which to revoke in writing ade@age of this Agreement. To revoke, Mr.
Bottorff will submit a signed statement to thateetfto PG&E’s Chief Legal Officer before the clafeusiness on the seventh day. If Mr.
Bottorff does not submit a timely revocation, tHéeEtive Date of this Agreement will be the eiglaiéty after he has signed it.

b. Mr. Bottorff acknowledges reading and underdiag the contents of this Agreement, being affdrte opportunity
to review carefully this Agreement with an attorreyhis choice, not relying on any oral or writt&presentation not contained in this
Agreement, signing this Agreement knowingly andwmedrily, and, after the Effective Date of this Agment, being bound by all of its
provisions.



Dated:

Dated:

9/17/14

9/12/14

By:

Pacific Gas and Electric Company

JOHN R. SIMON

JOHN R. SIMON

THOMAS BOTTORFF

THOMAS BOTTORFF



Exhibit A for Thomas Bottorff
LTIP Balances @ 9/9/201:

Officer is retirement eligible. Following termination all RSU and performance shares will continued vest as if officer
remained employed.

Restricted Stock Units

Grant Shares/Units ~ Previously Shares/Units Vesting Schedule

Date Granted Vested Outstanding Mar. 2, 2015 Nov. 9 201t Mar. 1, 2016 Mar. 1, 2017  Total
11/9/2010* 10,51( 0 10,51( 10,51( 10,51(
3/1/2011 4,90t (2,943 1,96: 1,962 1,96:
3/1/2012 6,58¢ (2,634 3,951 1,317 2,63¢ 3,951
3/1/2013 7,11¢ (1,423 5,692 1,42: 1,42: 2,84¢ 5,692
3/3/2014 6,30¢ 0 6,30¢ 2,10z 2,101 2,102 6,30¢
35,42( (7,000 28,42( 6,80¢ 10,51( 6,15¢ 4,94¢ 28,42(

*Under the terms of the retention RSU agreemerthénevent of a termination without cause, unveR8tds continue to vest during the 24
month

severance mulitple

Performance Shares (payout factor will be applied

Grant Shares Vest
Date Granted Date
3/1/2012 6,58t  3/2/2015
3/1/2013 7,115 3/1/2016
3/3/2014 5,31C  3/1/2017

19,01(







Exhibit 10.3

Pacific Gas and Electric Company Helen A. Burt 77 Beale Street, Room 3129
Senior Vice President and San Francisco, CA 94105
Chief Customer Officer Mailing Address
Customer Care Mail Code B32

Pacific Gas and Electric Company
P.O. Box 770000
San Francisco, CA 94177

415.973.2001
Fax: 415.973.231

February 22, 2012

Steven Malnight
Vice President, Customer Energy Solutions
Personnel Number: XXXXX

Dear Steve:

Thank you for your dedication and many contribusiom Pacific Gas and Electric Company (the "Companyou are an asset to
our team. On behalf of the Company, | am pleasadfer you the following special retention incesetito encourage you to
remain a Company employee through March 1, 2015.

The retention incentive consists of a lump sum gyt the amount of $ 400,000. The Company agressake this payment,
subject to applicable withholding taxes, on Mar¢cR@12, and provided you remain employed by the @om through March 1,
2015.

Should you decide to voluntarily resign from then@@any before March 1, 2015, you will repay the Camypthis special
retention incentive in its entirety ($400,000) up@ur termination from the Company.

The following points clarify this offer.

1. Your eligibility for our Short-Term Incentii®lan and Long-Term Incentive Plan awards, as vedtha status of
those you have received to date, are not impagteddeipt of the paymer

2. Your participation in our benefit plans (ergtirement, medical, etc.) will continue to bedxhsn the provision
of the applicable plans. The payment will not bigilgle for any401K match

3. The provisions of this agreement doainainge your "at will" employment status.

4. This agreement is confidential, and you agieeo disclose its terms or the payment in gerterahyone other
than your spouse and tax advist

Sincerely,

HELEN BURT

Helen A Burt

Senior Vice President and Chief Customer Officer

Please acknowledge your acceptance of this reteimtt@ntive and the terms of this letter by sigrtimg original and returning it
me. An additional copy of this letter is enclo$edyour personal records.



STEVEN MALNIGHT 2/24/1z

Steven Malnight Date



Exhibit 31.1
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Anthony F. Earley, Jr., certify that:

1. I have reviewed this Quarterly Report on Forr-Q for the quarter ended September 30, 2014 of PG&fporation;
2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omistiie a material fact necessar
make the statements made, in light of the circuncets under which such statements were made, nigadisg with respect to the per
covered by this repor
3. Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4. The registrant's other certifying officer and | aesponsible for establishing and maintaining discie controls and procedures (as de
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hav
a. Designed such disclosure controls and proceduresaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly durithg period in which this report is being prepal

b. Designed such internal control over financial réipoy, or caused such internal control over finahi@porting to be designed under
supervision, to provide reasonable assurance rieggatide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

c. Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsimethort our conclusions about
effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;

d. Disclosed in this report any change in #gigtrant’s internal control over financial repogdithat occurred during the registranthos
recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions
a. All significant deficiencies and material weaknesge the design or operation of internal controéofinancial reporting which a

reasonably likely to adversely affect the registeaability to record, process, summarize and refiaincial information; an
b. Any fraud, whether or not material, that involvearmagement or other employees who have a significdamin the registrant's inter
control over financial reporting

Date: October 28, 201 ANTHONY F. EARLEY, JR.

Anthony F. Earley, Ji
Chairman, Chief Executive Officer, and Presic




CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Kent M. Harvey, certify that:
1. | have reviewed this Quarterly Report on Forr-Q for the quarter ended September 30, 2014 of PG&fporation;

2. Based on my knowledge, this report does not cordgainuntrue statement of a material fact or omistiie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @her financial information included in this refpdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disete controls and procedures (as de’
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hay

a. Designed such disclosure controls and procedunegaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

b. Designed such internal control over financial réipoy, or caused such internal control over finaheporting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

c. Evaluated the effectiveness of the registrant'slalisire controls and procedures and presentedsimgport our conclusions about
effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;

d. Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registrastmos
recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions

a. All significant deficiencies and material weaknesge the design or operation of internal controémfinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an

b. Any fraud, whether or not material, that involvearmagement or other employees who have a significdain the registrant's inter
control over financial reporting

Date: October 28, 201 KENT M. HARVEY
Kent M. Harvey
Senior Vice President and Chief Financial Offi




Exhibit 31.Z

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Christopher P. Johns, certify that:

1. | have reviewed this Quarterly Report on Forr-Q for the quarter ended September 30, 2014 of ied&#s and Electric Compan
2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omistiie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor
3. Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4. The registrant's other certifying officer and | aesponsible for establishing and maintaining discie controls and procedures (as de
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+~15(f)) for the registrant and hay
a. Designed such disclosure controls and proceduresaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal
b. Designed such internal control over financial réipoy, or caused such internal control over finahporting to be designed under
supervision, to provide reasonable assurance rigggatide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle
c. Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsimethort our conclusions about
effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;
d. Disclosed in this report any change in #gigtrant’s internal control over financial repogdithat occurred during the registranthos
recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a
5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions
a. All significant deficiencies and material weaknesge the design or operation of internal controémfinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an
b. Any fraud, whether or not material, that involvearmagement or other employees who have a significdain the registrant's inter
control over financial reporting
Date: October 28, 2014 CHRISTOPHER P. JOHN

Christopher P. Johr
Presiden

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Dinyar B. Mistry, certify that:

1.

2.

I have reviewed this Quarterly Report on Forr-Q for the quarter ended September 30, 2014 of iedsifs and Electric Compan
Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circuncets under which such statements were made, nigtadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant's other certifying officer and | agsponsible for establishing and maintaining disgte controls and procedures (as de



in Exchange Act Rules 13a-15(e) and 15d-15(e))iatanal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hav

a. Designed such disclosure controls and procedunegaosed such disclosure controls and procedurdsetdesigned under ¢

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly durihg period in which this report is being prepal

. Designed such internal control over financial réipoy, or caused such internal control over finahporting to be designed under

supervision, to provide reasonable assurance rigggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealfepted accounting principle

. Evaluated the effectiveness of the registrant'slasire controls and procedures and presentedsimgport our conclusions about

effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;

. Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the registragsttnos

recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions

a. All significant deficiencies and material weaknesge the design or operation of internal controéofinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refreaincial information; an
b. Any fraud, whether or not material, that involvearmagement or other employees who have a significdain the registrant's inter
control over financial reporting
Date: October 28, 201 DINYAR B. MISTRY

Dinyar B. Mistry
Vice President, Chief Financial Officer and Cortp



Exhibit 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly RéparForm 10-Q of PG&E Corporation for the quasgaded September 30, 2014
(“Form 10-Q"), I, Anthony F. Earley, Jr., Chairma®hief Executive Officer and President of PG&E Gwgiion, hereby certify pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002, to the bésty knowledge and belief, that:

1) the Form 10-Q fully compliegth the requirements of Section 13(a) or 15(djhef Securities Exchange Act of
1934; anc
(2) the information containedlie Form 10Q fairly presents, in all material respects, tmaficial condition and resu

of operations of PG&E Corporatio

ANTHONY F. EARLEY, JR.
ANTHONY F. EARLEY, JR.
Chairman, Chief Executive Officer and Presid

October 28, 2014




CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly ReparForm 10-Q of PG&E Corporation for the quageded September 30, 2014
(“Form 10-Q"), I, Kent M. Harvey, Senior Vice Prdsnt and Chief Financial Officer of PG&E Corporatitnereby certify pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002, to the bésty knowledge and belief, that:

(1) the Form 10-Q fully compliegh the requirements of Section 13(a) or 15(dfhef Securities Exchange Act of
1934; anc
(2) the information containedlie Form 10Q fairly presents, in all material respects, tmaficial condition and resu

of operations of PG&E Corporatio

KENT M.HARVEY
KENT M. HARVEY
Senior Vice President ar
Chief Financial Office

October 28, 2014



Exhibit 32.2

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly RéparForm 10-Q of Pacific Gas and Electric Compfomthe quarter ended
September 30, 2014 (“Form 10-Q"), I, Christophed&hns, President of Pacific Gas and Electric Cayppaereby certify pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002, to the bésty knowledge and belief, that:

1) the Form 10-Q fully compliestivihe requirements of section 13(a) or 15(d) ef$lecurities Exchange Act of 1934;
and
2) the information contained lie tForm 10Q fairly presents, in all material respects, timaficial condition and results

operations of Pacific Gas and Electric Comps

CHRISTOPHER P. JOHN
CHRISTOPHER P. JOHN
Presiden

October 28, 2014




CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly RéparForm 10-Q of Pacific Gas and Electric Compfmthe quarter ended
September 30, 2014 (“Form 10-Q"), I, Dinyar B. NystVice President, Chief Financial Officer and @olier of Pacific Gas and Electric
Company, hereby certify pursuant to 18 U.S.C. 8acti350, as adopted pursuant to Section 906 dbdhnkeanes-Oxley Act of 2002, to the best
of my knowledge and belief, that:

) the Form 10-Q fully complieglwthe requirements of section 13(a) or 15(d)ef $ecurities Exchange Act of 1934;
and
2) the information contained lire tForm 10-Q fairly presents, in all material respgethe financial condition and results

of operations of Pacific Gas and Electric Compi

DINYAR B. MISTRY
DINYAR B. MISTRY
Vice President, Chief Financial Officer and Corip

October 28, 2014



