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FORWARD LOOKING STATEMENTS
AND NON-GAAP INFORMATION

This presentation contains “forward-looking” statements that are based on our beliefs and assumptions and on information currently available to us. Such forward-
looking statements include statements concerning our possible or expected future financial or operating results, business strategies, product development plans, 
technical and business advantages, competitive position, industry trends and potential growth opportunities. Forward-looking statements include all statements that are 
not historical facts and can be identified by terms such as “anticipate,” “believe,” “could,” “seek,” “estimate,” “intend,” “may,” “plan,” “potential,” “predict,” “project,” 
“should,” “will,” “would” or similar expressions and the negatives of those terms.

Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to differ 
materially from any future results, performance or achievements expressed or implied by the forward-looking statements, including risks, uncertainties and other factors 
relating to our financial guidance, results and growth, technological leadership and market opportunity, introduction of new functionality and products, acceptance of our 
products and business model, customer spending priorities, our competitive position and industry dynamics, and relationships with third parties, including partners and 
customers and contract manufacturers. Additional risks, uncertainties and other factors are included under the captions "Risk Factors" and "Management's Discussion 
and Analysis of Financial Condition and Results of Operations," in our reports and registration statement previously filed with the SEC, which are available on our website 
at investor.purestorage.com and on the SEC's website at www.sec.gov.

Forward-looking statements represent our beliefs and assumptions only as of the date of this presentation. Except as required by law, we assume no obligation to 
update these forward-looking statements publicly, or to update the reasons actual results could differ materially from those anticipated in the forward-looking statements, 
even if new information becomes available in the future.

This presentation includes certain non-GAAP financial measures as defined by SEC rules. As required by Regulation G, we have provided reconciliations of those 
measures to the most directly comparable GAAP measures, which are available in the Appendix. We have not reconciled guidance for non-GAAP gross margin and non-
GAAP operating margin to their most directly comparable GAAP measures because items such as stock-based compensation expense and payroll tax expense related 
to stock-based activities that impact these measures are not within our control and/or cannot be reasonably predicted. Accordingly, a reconciliation of the non-GAAP 
financial measure guidance to the corresponding GAAP measures is not available without unreasonable effort.

http://investor.purestorage.com/
http://www.sec.gov/
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PURE POSITIONED FOR SUCCESS 
$50+ Billion Dollar Market Opportunity
Focused on key markets that matter to CIOs – AI, SaaS, Hybrid Cloud, Software-Defined Storage and Data Protection

Consistently Taking Market Share
World-class customer service, industry-leading innovation, differentiated technology and a customer-friendly business model   

Winning in the Cloud
Significant cloud customer base, further momentum with recent launches of hybrid-cloud and software-centric offerings

Expanding Subscription-Centric Business Model
Driving industry-leading customer delight, retention, expansion and with new products underway

Compelling Financial Profile
Tracking to our long-term goals

1

2

3

4

5



© 2019 PURE STORAGE INC.4

$50B+ MARKET OPPORTUNITY 

FY16 FY20

$24B

$50B+

PLATFORM

CLOUD,
SOFTWARE &

SUBSCRIPTION

ES2

VM Analytics

ObjectEngine Cloud

Cloud Block Store

CloudSnap

STORAGE SOFTWARE 
$16B  (4% MARKET CAGR)

CLOUD STORAGE 
$6B (32% MARKET CAGR)

SERVER STORAGE (DAS)  
$4B (2% MARKET CAGR) 

SHARED STORAGE 
(NAS / SAN / OBJECT / BACKUP APPLIANCE)
$26B (4% MARKET CAGR) 

*Pure analysis based on IDC data sources
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MARKET SHARE GAINS=UNMATCHED GROWTH+

INCREASING MARKET SHARE GAINS 
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1. FactSet consensus estimates, specific company guidance, and actual company results 2. Source IDC Enterprise 
Storage 3. Illustrative example based on growth assumptions 
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DIFFERENTIATION

BUSINESS
MODEL

CUSTOMER 
SUPPORT

INNOVATION & 
TECHNOLOGY

Q2FY20 Revenue Growth

2019YTD
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~10x FASTER GROWTH 
WHEN COMPARED TO ALL MAJOR 

COMPETITORS
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$179.7 
$227.8 

$284.2 

$195.4 
$241.1 

$298.9 
$340.2 

$238.7 

$300.1 

$45.0 

$49.8 

$55.7 

$60.5 

$67.8 

$73.9 

$82.0 

$88.0 

$96.2 

$224.7

$277.6

$339.9

$255.9

$308.9

$372.8

$422.2

$326.7

$396.3

FY18 Q2 FY18 Q3 FY18 Q4 FY19 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY20 Q1 FY20 Q2
Product Revenue (Millions) Support Subscription Revenue (Millions)

QUARTERLY REVENUE

See ASC606 to ASC605 reconciliation in our appendix

FY20 Q2 Y/Y  
REVENUE GROWTH

+28%
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DEFERRED REVENUE

See ASC606 to ASC605 reconciliation in our appendix

$297.2
$327.2

$374.1 $388.6 $413.2

$461.2

$535.9
$564.3

$607.3
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Deferred Revenue (Millions)

FY20 Q2 Y/Y GROWTH 
DEFERRED REVENUE 

+47%
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TOTAL GROWTH
CUSTOMERS Y/Y

OF FORTUNE 500

28%

>40%

>$2
Incremental purchases from all 
customers within 24 months of 

initial purchase of $1

Incremental purchases from top 
25 customers within 18 months 

of initial purchase of $1

~$9
~3700 ~4000

~4500 ~4800 ~5150 ~5450 ~5850 ~6200 ~6600
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FY18 Q2 FY18 Q3 FY18 Q4 FY19 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY20 Q1 FY20 Q2

Number of Customers

TOTAL CUSTOMERS
CUSTOMERS TO DATE

~6,600
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GROSS MARGIN & PROFIT
LONG-TERM GM 
TARGET RANGE

68%

63%

See GAAP to non-GAAP and ASC606 to ASC605 reconciliation in our appendix

$150.9 
$184.4 

$225.4 

$169.8 
$210.0 

$253.9 
$285.6 

$222.4 

$275.0 

67.2%
66.4% 66.3% 66.3%

68.0% 68.1% 67.6% 68.1%
69.4%

FY18 Q2 FY18 Q3 FY18 Q4 FY19 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY20 Q1 FY20 Q2

Non-GAAP Gross Profit (Millions) Non-GAAP Gross Margin

FY20 Q2 GROSS MARGIN

69.4%
NON-GAAP AS A PERCENTAGE OF REVENUE
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7.7% 6.9% 6.2% 8.3% 7.4% 7.4% 6.7% 9.5% 7.9%

47.1%
37.6% 36.5%

42.0% 40.6%
34.0% 36.6%

45.0%
42.8%

22.7%

18.2%
16.3%

22.0%
19.7%

17.6% 17.0%

23.1%
19.5%

77.5%

62.7%
59.0%

72.3%
67.7%

59.0% 60. %

77.6%

70.2%
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FY18 Q2 FY18 Q3 FY18 Q4 FY19 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY20 Q1 FY20 Q2

G&A S&M R&D

OPERATING EXPENSE
NON-GAAP AS A PERCENTAGE OF REVENUE

See GAAP to non-GAAP and ASC606 to ASC605 reconciliation in our appendix

FY20 Q2  Y/Y PTS CHANGE 

+2.5
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Y/Y PTS CHANGE 

-1.1OPERATING MARGIN / PROFIT

See GAAP to non-GAAP and ASC606 to ASC605 reconciliation in our appendix

$(23.1)

$10.2 $24.9 

$(15.3)

$0.9 $33.9 $31.1 

$(31.2) $(3.2)-10.3%

3.7%

7.3%

-6.0%

0.3%

9.1%
7.4%

-9.6%
-0.8%

FY18 Q2 FY18 Q3 FY18 Q4 FY19 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY20 Q1 FY20 Q2

Non-GAAP Operating Income (Loss) (Millions) Non-GAAP Operating Margin

NON-GAAP AS A PERCENTAGE OF REVENUE
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FREE CASH FLOW (FCF)

(1.) See GAAP to non-GAAP reconciliation in our appendix.

(2)

Free 
Cash 

Flow (1)

Free 
Cash 

Flow (1) 

(excluding 
ESPP Impact)

(2)

(2)

$(17.5)

$14.0 

$38.3 

$(3.7)
$(11.9)

$51.4 

$(17.7)

$19.9 

-7.8% 5.0%

11.3%
-1.4% -3.9%

7.6%
12.2%

-5.4%

5.0%

FY18 Q2 FY18 Q3 FY18 Q4 FY19 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY20 Q1 FY20 Q2

Non-GAAP Free Cash Flow (Millions) Non-GAAP Free Cash Flow as % of Revenue

$(22.5)

$16.5 
$26.8 

$8.6 

$(18.9)

$30.6 
$34.4 

$4.3 $14.2 

-10.0%

5.9% 7.9%
3.3%

-6.1%

8.2% 8.1% 1.3% 3.6%

FY18 Q2 FY18 Q3 FY18 Q4 FY19 Q1 FY19 Q2 FY19 Q3 FY19 Q4 FY20 Q1 FY20 Q2

Non-GAAP Free Cash Flow without ESPP Impact (Millions) Non-GAAP Free Cash Flow as % of Revenue without ESPP Impact

FY20 Q2 FCF 
EXCLUDING ESPP IMPACT

$14.2M

$28.5
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GUIDANCE

. Q3 FY20 FY2020

Revenue $434 to $446M $1.645B to $1.715B

Non-GAAP Gross Margin (1) 66.0% to 69.0% 67.0% to 69.0%

Non-GAAP Operating Margin (1) 3.0% to 7.0% 2.25% to 4.75%

(1) We have not reconciled guidance for non-GAAP gross margin and non-GAAP operating margin to their most directly comparable GAAP measures because items such as stock-based compensation expense and payroll tax expense related to stock-based
activities that impact these measures are not within our control and/or cannot be reasonably predicted. Accordingly, a reconciliation of the non-GAAP financial measure guidance to the corresponding GAAP measures is not available without unreasonable effort.
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LONG-TERM TARGET OPERATING MODEL

Q2 FY20 TARGET MODEL

Gross Margin 69.4% 63 – 68%

R&D 19.5% 15 – 20%

S&M 42.8% 25 – 30%

G&A 7.9% 5 – 7%

Operating Margin -0.8% 15 – 20%

See GAAP to non-GAAP reconciliation in our appendix

NON-GAAP AS A PERCENTAGE OF REVENUE
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APPENDIX
Q2 FISCAL 2020 RESULTS
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REVENUE
GAAP TO NON-GAAP AND ASC 606 TO ASC 605 RECONCILIATION
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GROSS MARGIN
GAAP TO NON-GAAP AND ASC 606 TO ASC 605 RECONCILIATION
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OPERATING EXPENSES, MARGIN & NET INCOME (LOSS)
GAAP TO NON-GAAP AND ASC 606 TO ASC 605 RECONCILIATION
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FREE CASH FLOW
GAAP TO NON-GAAP RECONCILIATION
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