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Forward Looking Statements

Thisnewsreleaseincludescertainforward lookingstatementsand forward lookinginformation (collectively,FLI)to provideCPandKCSshareholdersandpotential investorswith information
about CP,KCSand their respectivesubsidiariesand affiliates, includingeachŎƻƳǇŀƴȅΩǎƳŀƴŀƎŜƳŜƴǘΩǎrespectiveassessmentof CP,KCSand their respectiveǎǳōǎƛŘƛŀǊƛŜǎΩfuture plansand
operations,whichFLImaynot be appropriatefor other purposes. FLIis typicallyidentified by wordssuchasάŀƴǘƛŎƛǇŀǘŜέΣάŜȄǇŜŎǘέΣάǇǊƻƧŜŎǘέΣάŜǎǘƛƳŀǘŜέΣάŦƻǊŜŎŀǎǘέΣάǇƭŀƴέΣάƛƴǘŜƴŘέΣάǘŀǊƎŜǘέΣ
άōŜƭƛŜǾŜέΣάƭƛƪŜƭȅέandsimilarwordssuggestingfuture outcomesor statementsregardinganoutlook. All statementsother than statementsof historicalfact maybe FLI. In particular,this news
releasecontainsFLIpertainingto, but not limited to, informationwith respectto the following: theǘǊŀƴǎŀŎǘƛƻƴ˟the combinedŎƻƳǇŀƴȅΩǎscale; financialƎǊƻǿǘƘ˟future businessprospectsand
ǇŜǊŦƻǊƳŀƴŎŜ˟future shareholderǊŜǘǳǊƴǎ˟cashflowsandenhancedƳŀǊƎƛƴǎ˟ǎȅƴŜǊƎƛŜǎ˟leadershipandgovernanceǎǘǊǳŎǘǳǊŜ˟andofficeandheadquarterlocations.

Althoughwe believethat the FLIis reasonablebasedon the informationavailabletodayandprocessesusedto prepareit, suchstatementsare not guaranteesof future performanceandyou
are cautionedagainstplacingundue relianceon FLI. By its nature, FLIinvolvesa variety of assumptions,which are basedupon factorsthat may be difficult to predict and that may involve
knownandunknownrisksanduncertaintiesandother factorswhichmaycauseactualresults,levelsof activityandachievementsto differ materiallyfrom thoseexpressedor impliedby these
FLI,including,but not limited to, the following: the timing andcompletionof the transaction,includingreceiptof regulatoryandshareholderapprovalsandthe satisfactionof other conditions
ǇǊŜŎŜŘŜƴǘ˟interloperǊƛǎƪ˟the realizationof anticipatedbenefitsand synergiesof the transactionand the timingǘƘŜǊŜƻŦ˟the successof integrationǇƭŀƴǎ˟the focusof managementtime and
attention on the transactionandother disruptionsarisingfrom theǘǊŀƴǎŀŎǘƛƻƴ˟estimatedfutureŘƛǾƛŘŜƴŘǎ˟financialstrengthandŦƭŜȄƛōƛƭƛǘȅ˟debt andequity marketconditions,includingthe
ability to accesscapitalmarketson favourabletermsor atŀƭƭ˟costof debt andequityŎŀǇƛǘŀƭ˟the previouslyannouncedproposedsharesplit of/tΩǎissuedandoutstandingcommonsharesand
whether it will receivethe requisite shareholderand regulatoryapprovals; potential changesin the CPshareprice which may negativelyimpact the value of considerationoffered to KCS
ǎƘŀǊŜƘƻƭŘŜǊǎ˟the ability of managementof CP,its subsidiariesand affiliatesto executekeypriorities, includingthosein connectionwith theǘǊŀƴǎŀŎǘƛƻƴ˟generalCanadian,U.S., Mexicanand
globalsocial,economic,political, credit and businessconditions; risksassociatedwith agriculturalproductionsuchasweatherconditionsand insectpopulations; the availabilityand price of
energycommodities; the effectsof competitionandpricingpressures,includingcompetitionfrom other rail carriers,truckingcompaniesandmaritimeshippersin Canada,the U.S. andMéxico;
industrycapacity; shiftsin marketdemand; changesin commodityprices; uncertaintysurroundingtiming andvolumesof commoditiesbeingshipped; inflation; geopoliticalinstability; changes
in laws, regulationsand governmentpolicies,includingregulation of rates; changesin taxesand tax rates; potential increasesin maintenanceand operatingcosts; changesin fuel prices;
disruption in fuel supplies; uncertaintiesof investigations,proceedingsor other typesof claimsand litigation; compliancewith environmentalregulations; labour disputes; changesin labour
costsand labourŘƛŦŦƛŎǳƭǘƛŜǎ˟risksand liabilitiesarisingfrom derailments; transportationof dangerousgoods; timing of completionof capitaland maintenanceprojects; currencyand interest
rate fluctuations; exchangerates; effectsof changesin marketconditionsanddiscountrateson the financialpositionof pensionplansand investments; trade restrictionsor other changesto
internationaltrade arrangements; the effectsof current and future multinational trade agreementson the levelof trade amongCanada,the U.S. andMéxico; climatechangeand the market
and regulatoryresponsesto climate change; anticipatedin-serviceŘŀǘŜǎ˟successof hedgingŀŎǘƛǾƛǘƛŜǎ˟operationalperformanceandǊŜƭƛŀōƛƭƛǘȅ˟customer,shareholder,regulatoryand other
stakeholderapprovalsandǎǳǇǇƻǊǘ˟regulatoryandlegislativedecisionsandŀŎǘƛƻƴǎ˟the adverseimpactof anyterminationor revocationby the Méxicangovernmentof KansasCitySouthernde
México, S.A. de C.V.ΩǎConcession; publicƻǇƛƴƛƻƴ˟various events that could disrupt operations, including severeweather, such as droughts, floods, avalanchesand earthquakes,and
cybersecurityattacks,as well assecuritythreats and governmentalresponseto them, and technologicalchanges; acts of terrorism, war or other acts of violenceor crime or risk of such
activities; insurancecoveragelimitations; materialadversechangesin economicand industryconditions,includingthe availabilityof short and long-term financing; andthe pandemiccreated
by the outbreak of COVID-19 and resulting effects on economicconditions,the demandenvironment for logisticsrequirementsand energyprices,restrictions imposedby public health
authoritiesor governments,fiscalandmonetarypolicyresponsesbygovernmentsandfinancialinstitutions,anddisruptionsto globalsupplychains.

Wecautionthat the foregoinglist of factorsisnot exhaustiveandis madeasof the datehereof. Additionalinformationabout theseandother assumptions,risksanduncertaintiescanbefound
in reports and filings by CPand KCSwith Canadianand U.S. securitiesregulators,includingany proxy statement,prospectus,material changereport, managementinformation circularor
registrationstatementto be filed in connectionwith the transaction. Dueto the interdependenciesandcorrelationof thesefactors,aswell asother factors,the impactof anyoneassumption,
riskor uncertaintyon FLIcannotbedeterminedwith certainty.

Exceptto the extent required by law, we assumeno obligation to publiclyupdate or reviseany FLI,whether asa result of new information, future eventsor otherwise. All FLIin this news
releaseisexpresslyqualifiedin its entiretyby thesecautionarystatements.
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NON-GAAP MEASURES

Althoughthis presentationincludesforward-lookingnon-GAAPmeasures(adjusteddilutedEPS,Freecashflow, earningsbefore interest,tax,depreciationandamortization(EBITDA),anda leverage
ratio beingadjustednet debt to adjustedEBITDA,it isnot practicableto reconcile,without unreasonableefforts, theseforward-lookingmeasuresto the mostcomparableGAAPmeasures(diluted
EPS,Cashfrom operations,Net income,and long-term debt to net incomeratio, respectively),due to unknownvariablesanduncertaintyrelated to future results. Theseunknownvariablesmay
includeunpredictabletransactionsof significantvalue. PleaseseeNoteon forward-lookingStatementsabovefor further discussion.

PARTICIPANTSINTHESOLICITATIONOFPROXIES

Thiscommunicationis not a solicitationof proxiesin connectionwith the transaction. However,under SECrules,CP,KCS,and certainof their respectivedirectorsand executiveofficersmaybe
deemedto be participantsin the solicitationof proxiesin connectionwith the transaction. Information about/tΩǎdirectorsand executiveofficersmaybe found in its 2021ManagementProxy
Circular,dated March 10, 2021, aswell as its 2020AnnualReporton Form10-Kfiled with the SECand applicablesecuritiesregulatorsin Canadaon February18, 2021, availableon its websiteat
investor.cpr.ca and at www.sedar.com and www.sec.gov. Information aboutY/{Ωǎdirectorsand executiveofficersmay be found on its websiteat www.kcsouthern.com and in its 2020Annual
Reporton Form10-K filed with the SECon January29, 2021, availableat www.investors.kcsouthern.com and www.sec.gov. Thesedocumentscanbe obtainedfree of chargefrom the sources
indicated above. Additional information regardingthe interests of such potential participants in the solicitation of proxies in connectionwith the transactionwill be included in the proxy
statement/prospectusandmanagementproxycircularandother relevantmaterialsfiled with the SECandapplicablesecuritiesregulatorsin Canadawhentheybecomeavailable.

ADDITIONALINFORMATIONABOUTTHETRANSACTIONANDWHERETOFINDIT

CPwill file with the U.S. SecuritiesandExchangeCommission(SEC)a registrationstatementon FormF-4, whichwill includea proxystatementof KCSthat alsoconstitutesa prospectusof CP,and
any other documentsin connectionwith the transaction. Thedefinitive proxy statement/prospectuswill be sent to the shareholdersof KCS. CPwill also file a managementproxy circular in
connectionwith the transactionwith applicablesecuritiesregulatorsin Canadaandthe managementproxycircularwill besentto CPshareholders. INVESTORSANDSHAREHOLDERSOFKCSANDCP
AREURGEDTOREADTHEPROXYSTATEMENT/PROSPECTUSANDMANAGEMENTPROXYCIRCULAR,ASAPPLICABLE,ANDANYOTHERDOCUMENTSFILEDORTOBEFILEDWITHTHESECOR
APPLICABLESECURITIESREGULATORSIN CANADAIN CONNECTIONWITHTHETRANSACTIONWHENTHEYBECOMEAVAILABLE,ASTHEYWILLCONTAINIMPORTANTINFORMATIONABOUTKCS,CP,
THETRANSACTIONANDRELATEDMATTERS. Theregistrationstatementandproxystatement/prospectusandother documentsfiled by CPandKCSwith the SEC,whenfiled, will beavailablefree of
chargeat the{9/Ωǎwebsiteat www.sec.gov. In addition, investorsand shareholderswill be able to obtain free copiesof the registrationstatement,proxy statement/prospectus,management
proxy circularand other documentswhich will be filed with the SECand applicablesecuritiesregulatorsin Canadaby CPonline at investor.cpr.ca and www.sedar.com, upon written request
deliveredto CPat 7550OgdenDaleRoadS.E., Calgary,Alberta,T2C4X9, Attention: Officeof the CorporateSecretary,or bycallingCPat 1-403-319-7000, andwill beableto obtain free copiesof the
proxystatement/prospectusandother documentsfiled with the SECby KCSonlineat www.investors.kcsouthern.com,upon written requestdeliveredto KCSat 427West12th Street,KansasCity,
Missouri64105, Attention:CorporateSecretary,or by callingY/{ΩǎCorporate{ŜŎǊŜǘŀǊȅΩǎOfficeby telephoneat 1-888-800-3690or byemailat corpsec@kcsouthern.com.

Youmayalsoreadandcopyany reports,statementsand other information filed by KCSand CPwith the SECat the SECpublicreferenceroom at 100FStreetN.E., Room1580, Washington,D.C.
20549. Pleasecall the SECat 1-800-732-0330 or visit the {9/Ωǎwebsite for further information on its public referenceroom. Thiscommunicationshall not constitute an offer to sell or the
solicitationof anoffer to buyanysecurities,nor shallthere be anysaleof securitiesin anyjurisdictionin whichsuchoffer, solicitationor salewould be unlawfulprior to appropriateregistrationor
qualificationunderthe securitieslawsof suchjurisdiction. Noofferingof securitiesshallbe madeexceptby meansof a prospectusmeetingthe requirementsof Section10of the U.S. SecuritiesAct
of 1933, asamended.

Additional Information
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¢ƻŘŀȅΩǎ tŀǊǘƛŎƛǇŀƴǘǎ

Keith Creel
President and Chief Executive Officer
Canadian Pacific Railway

Patrick J. Ottensmeyer
President and Chief Executive Officer 
Kansas City Southern

Nadeem Velani
9ȄŜŎǳǘƛǾŜ ±ƛŎŜ tǊŜǎƛŘŜƴǘ ŀƴŘ /ƘƛŜŦ CƛƴŀƴŎƛŀƭ hŦŦƛŎŜǊ 
Canadian Pacific Railway

ÅStrategic Rationale
ÅTransaction Details
ÅTrust Structure
ÅGrowth Opportunities
ÅFinancials 
ÅSafety & Environmental 
ÅConclusion 

AGENDA

Michael Upchurch
Executive Vice President and Chief Financial Officer 
Kansas City Southern

John Brooks
Executive Vice-tǊŜǎƛŘŜƴǘ ŀƴŘ /ƘƛŜŦ aŀǊƪŜǘƛƴƎ hŦŦƛŎŜǊ 
Canadian Pacific Railway

Michael Naatz
9ȄŜŎǳǘƛǾŜ ±ƛŎŜ tǊŜǎƛŘŜƴǘ ŀƴŘ /ƘƛŜŦ aŀǊƪŜǘƛƴƎ hŦŦƛŎŜǊ 
Kansas City Southern
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Compelling Strategic Combination

Creates the First U.S.-Mexico-Canada Rail Network

Expands Competitive Options for Customers and 
Supports Strong Growth Going Forward

Annualized Synergies of $780mm Drives Accretion to 
/tΩǎ !ŘƧǳǎǘŜŘ 5ƛƭǳǘŜŘ EPS1

Shared Dedication to Quality Service, Safety and 
Efficiency to be Enhanced Across CPKC

Both Companies Champions of Environmental 
Sustainability

~20,000 miles
Rail Network

~20,000
Employees

Investment Grade
Balance Sheet

$8.7bn
2020A of Combined Revenues

Well Positioned for Growth, Bringing Together Two 
Railroads with Highest 3-Year Revenue CAGR

1.The ŎƻƳōƛƴŀǘƛƻƴ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ ŀŎŎǊŜǘƛǾŜ ǘƻ /tΩǎ ŀŘƧǳǎǘŜŘ ŘƛƭǳǘŜŘ EPS ƛƴ ǘƘŜ ŦƛǊǎǘ Ŧǳƭƭ ȅŜŀǊ ŦƻƭƭƻǿƛƴƎ /tΩǎ ŀŎǉǳƛǎƛǘƛƻƴ ƻŦ ŎƻƴǘǊƻƭ ƻŦ KCS, andis expected to generate double-digit accretion upon the full 
realization of synergies thereafter.
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Creating the First U.S.-Mexico-Canada Rail Network

CPKC Network

New direct link between 
Midwest U.S. / Canada to Gulf 
Coast / Mexico

New third single-line 
connection between the US 
Midwest and Texas/Mexico

�‰ Enhances competition 
by creating new single-
line haul routes 

�‰ Connectssix of the 
seven largest metro 
regions in North 
America

�‰ Diversifiescurrent 
business and geographic 
mix with the addition of 
new routes

�‰ Driving USMCA growth 
and investment 
opportunities 


