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CISCO REPORTS FOURTH QUARTER AND FISCALYEAR 2021 EARNINGS

News Summary:

* Cisco ended fiscal 2021 strong with Q4 performanceof$13.1billion in revenue (up 8% year overyear) and fiscal year
revenue 0f$49.8 billion

* Double digit order growthacross all customer markets and geographies, including product order growth of31% - strongest
year-over-year growth in overa decade

e Continued momentum in transforming our business delivering more software and subscriptions -achieved $4 billionin
software revenue in Q4 (an increase 0f 6% with subscriptionrevenue up 9% year overyear) and $ 1 5 billion forthe year (an
increase of 7% with subscriptionrevenue up 15%year over year)

* Q4 Results:
o Revenue: $13.1billion
» Increase of 8% yearoveryear
o Earnings per Share: GAAP: $0.71;Non-GAAP: $0.84
» GAAP EPSincreased 15% yearoveryear
* Non-GAAP EPS increased 5% yearoveryear
* FY 2021 Results:
o Revenue: $49.8billion
» Increase of 1% yearoveryear
o Earnings per Share: GAAP: $2.50; Non-GAAP: $3.22
= GAAP EPSdecreased 5% yearoveryear
= Non-GAAP EPS was flat yearoveryear
* Q1 Guidance:
o Revenue: 7.5% to0 9.5% growth yearoveryear
o Earnings per Share: GAAP: $0.61to $0.66; Non-GAAP: $0.79t0 $0.81

* FY 2022 Guidance:
o Revenue: 5% to 7% growthyearoveryear
o Earnings per Share: GAAP: $2.72to $2.84;Non-GAAP: $3.38t0 $3.45

SAN JOSE, Calif. -- August 18,2021 -- Cisco today reported fourth quarter and fiscal yearresults for the period ended July 31,2021.
Cisco reported fourth quarter revenue of $ 13.1 billion, netincome on a generally accepted accounting principles (GAAP) basis of $3.0
billion or $0.71 per share,andnon-GAAP netincome of$3.6 billion or $0.84 per share.

“We continueto see great momentum in our business as customers are looking to modernize their organizations foragility and
resiliency,” said Chuck Robbins, chairand CEO of Cisco. “Thedemand for Cisco technology is strong with our Q4 performance
marking thehighestproduct order growth in overa decade. Withthepower of our portfolio, we are well positioned to helpour
customers accelerate their digital transformation and thrive in a hybrid world.”



“We executed exceptionally well delivering strong results across revenue, non-GAAPnet income, non-GAAPEPS and record
operating cash flow,” said Scott Herren, CFO of Cisco. “Our performance reflects the impactof ourinvestments in high growth

opportunities resulting in our strong productorder growth. As we continue to drive our business model transformation to more

recurring revenue, we now have built up over $30 billion in remaining performance obligations."

Revenue
Net Income

Diluted Earnings per Share (EPS)

Net Income
EPS

Revenue
Net Income
EPS

Net Income
EPS

Q4 GAAP Results
04FY2021 04FY2020 _Vs.04FY 2020
$ 13.1 billion $ 12.2 billion 8%
$ 3.0 billion $ 2.6 billion 14%
$ 0.71 $ 0.62 15%
Q4 Non-GAAP Results
04FY2021 04FY2020 _Vs.04FY 2020
$ 3.6 billion $ 3.4 billion 5%
$ 0.84 $ 0.80 5%
Fiscal Year GAAP Results
FY2021 FY 2020 Vs. FY 2020
$ 49.8 billion $ 49.3 billion 1%
$ 10.6 billion $ 11.2 billion (6)%
$ 2.50 $ 2.64 5)%
Fiscal Year Non-GAAP Results
FY2021 FY 2020 Vs. FY 2020
$ 13.6 billion $ 13.7 billion —%
$ 322 $ 3.21 —%

Reconciliations between net income, EPS, and other measureson a GAAP and non-GAAP basis are provided in the tables located in
the sectionentitled "Reconciliations of GAAP to non-GAAP Measures."



Financial Summary
All comparativepercentages are on a year-over-year basis unless otherwisenoted.

Q4 FY2021 Highlights

Revenue --Total revenuewas $13.1 billion, up 8%, with productrevenue up 10% and servicerevenue up 3%. Revenueby
geographic segment was: Americas up 8%, EMEAup 6%, and APJC up 13%. Productrevenue was led by growthin
Infrastructure Platforms, up 13% and Security, up 1%. Applications was down 1%.

Gross Margin —-0On a GAAP basis, total gross margin, product gross margin, and service gross margin were 63.6%, 62.7%, and
66.2%, respectively, as compared with 63.2%, 61.2%, and 68.7%, respectively, in the fourth quarter of fiscal 2020.

On a non-GAAP basis, total gross margin, product gross margin, and service gross margin were 65.6%, 65.0%, and 67.4%,
respectively, as compared with 65.0%, 63.2%, and 69.8%, respectively, in the fourth quarter of fiscal 2020.

Total gross margins by geographic segmentwere: 66.2% forthe Americas, 65.0% for EMEAand 64.4% for APJC.

Operating Expenses —-On a GAAP basis, operating expenses were $4.8 billion, up 8%, and were 36.3% ofrevenue. Non -
GAAP operating expenses were $4.2 billion, up 8%, and were 32.1% ofrevenue.

Operating Income - GAAP operating income was $3.6 billion, up 10%, with GAAP operatingmargin 0£27.2%. Non-GAAP
operatingincomewas $4.4 billion, up 10%, with non-GAAPoperating marginat 33.5%.

Provision for Income Taxes - The GAAP tax provision ratewas 19.4%. The non-GAAPtax provisionrate was 19.3%.

Net Income and EPS --On a GAAP basis, net income was $3.0billion, an increase 0f14%, and EPS was $0.71, an increase of
15%.On anon-GAAP basis, netincomewas $3.6 billion, an increase 0of 5%, and EPS was $0.84, an increase of 5%.

Cash Flow from Operating Activities — $4.5 billion for the fourth quarter of fiscal 2021, an increase of 1 8% compared with
$3.8 billion forthe fourth quarter of fiscal 2020.

FY 2021 Highlights
Revenue —Total revenue was $49.8 billion, an increase of 1%.

Net Income and EPS --On a GAAP basis, net income was $10.6billion, a decrease 0f6%, and EPS was $2.50, a decrease of
5%.On a non-GAAP basis, netincome was $13.6 billion, flat compared to fiscal 2020, and EPS was flat at $3.22.

Cash Flow from Operating Activities - $15.5 billion for fiscal 2021, flat compared with fiscal 2020.



Balance Sheet and Other Financial Highlights

Cash and Cash Equivalents and Investments -- $24.5 billion at theend ofthe fourth quarter of fiscal 2021, compared with
$23.6 billionat the end ofthe third quarter offiscal 2021, and compared with $29.4 billion at theend offiscal2020.

Remaining Performance Obligations - $30.9 billion, up 9%in total. Product remaining performance obligations were up 18%
and service remaining performance obligations were up 3%.

Deferred Revenue--$22.2 billion, up 8% intotal, with deferred productrevenue up 19%. Deferred service revenue was up 2%.

Capital Allocation —In the fourth quarter of fiscal 2021, we returned $2.4 billion to stockholders through share buybacks and
dividends. We declared and paid a cash dividend of $0.37 per common share, or $1.6 billion, and repurchased approximately 15
millionshares of common stock under our stock repurchase program at an averagepriceof $53.30 per share foran aggregate
purchase price of $791 million. The remaining authorized amount for stock repurchases under the programis $7.9 billion with
no terminationdate.

Acquisitions
In the fourth quarter of fiscal 2021, we closed the following acquisitions:
» Slido s.r.o.,aprivately held company thatprovides an audience interaction platform.

»  Sedonasys Systems Ltd., a privately held company which offers products that enable multi-vendor, multi-domain
automation, and software-defined networking.

» Kenna Security, Inc.,a privately held cybersecurity company that provides risk-based vulnerability management
technology which enables organizations to work cross-functionally to rapidly identify, prioritize and remediate cyber
risks.

* InvolvioLLC, aprivately held company that offers a suite of education-focused products that help colleges and
universities improve student experience, engagement, and retention.

* Socio Labs,Inc.,aprivately held company thatoffers a modern eventtechnology platform designed to power the
hybrid events ofthe future.



Guidance

Cisco expects to achievethe followingresults for the first quarter of fiscal 2022:

Q1FY2022

Revenue 7.5%109.5% growth Y/Y
Non-GAAP gross marginrate 63.5%-64.5%
Non-GAAP operating marginrate 31.5%-32.5%
Non-GAAP EPS $0.79-50.81

Cisco estimates that GAAP EPS will be $0.61 to $0.66 for the first quarter of fiscal 2022.

Cisco expects to achievethe followingresults for fiscal 2022:

FY2022
Revenue 5% to 7% growth Y/Y
Non-GAAP EPS $3.38-83.45

Cisco estimates that GAAP EPS will be $2.72to $2.84 for fiscal 2022.
Our Q1 FY 2022 and FY 2022 guidance assumes an effectivetax provisionrate of 19% for GAAP and non-GAAP results.

Areconciliation between the Guidance on a GAAP and non-GAAP basis is provided in the tables entitled "GAAP to non-
GAAP Guidance" locatedin thesection entitled "Reconciliations of GAAP to non-GAAP Measures."

Editor's Notes:

* Q4 fiscal year2021 conferencecallto discuss Cisco's results along with its guidance will be held on Wednesday,
August 18,2021 at 1:30 p.m. Pacific Time. Conference call numberis 1 -888-848-6507 (United States) or 1-212-519-0847
(international).

* Conference call replay will be available from 4:00 p.m. Pacific Time, August 18,2021 to 4:00 p.m. Pacific Time,
August 25,2021 at 1-800-388-4923 (United States) or 1-203-369-3800 (international). The replay will also be available

via webcast onthe Cisco Investor Relations website at https://investor.cisco.com.

*  Additional information regarding Cisco's financials, as well as a webcast ofthe conference call with visuals designed to
guide participants through the call, will be available at 1:30p.m. Pacific Time, August 18,2021. Text ofthe conference
call's prepared remarks will be available within24 hours of completion ofthe call. The webcast will include both the
prepared remarks and the question-and-answer session. This information, along withthe GAAP to non-GAAP
reconciliation information, will be available on the Cisco Investor Relations website at https://investor.cisco.com.



CISCO SYSTEMS, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except per-share amounts)

(Unaudited)
Three Months Ended Fiscal Year Ended
July 31, July 25, July 31, July 25,
2021 2020 2021 2020
REVENUE:
PrOQUCT vttt ettt $ 9,716 $ 8,832 $ 36,014 $ 35978
SEIVICE cuuveviuerirerieeiesteresesesaesesssssesesessssesesessssebesessesessssssebenesnssasesenssnns 3,410 3,322 13,804 13,323
TOLAl TEVEIUE ...ttt ettt 13,126 12,154 49818 49301
COST OF SALES:
PrOQUCT ottt 3,628 3,429 13,300 13,199
SEIVICE cvuveviuereierenesesieteseseseesesssssesesessssesesessssesesessesenssesensenesessnsenensens 1,154 1,041 4,624 4419
Total COSt OSALES .cuviviiiriiieiieicec e 4,782 4470 17,924 17,618
GROSS MARGIN.......c.ccoooitetiieiiieteiseeee st se s ee e e bebane s sasns 8,344 7,684 31,894 31,683
OPERATING EXPENSES:
Research and development ..........ccceeuececceeieieeeeeeeeenns 1,713 1,565 6,549 6,347
Sales and Marketing..........ccccevvveiiieveiiececicecee e 2,448 2,218 9,259 9,169
General and adMINISETAtIVE ....eovvieieieiececece e 521 494 2,152 1,925
Amortization of purchased intangible assets........c.ccocvcrrenninnne. 79 33 215 141
Restructuringand other charges ............cocoeeeeecceinienneneseeens 8 127 886 481
Total OPEratiNg EXPENSES....vevvierrereriiresreeeeseeriessessereessesseresses 4,769 4,437 19,061 18,063
OPERATING INCOME........coccooeiiiiiiiieiiinisteneseseenesesseseenessssesenesaesens 3,575 3,247 12,833 13,620
INTEIEST INCOMIE......ueieviietectete ettt seenas 130 187 618 920
INEETESE EXPENSE ...t 98) (119) (434) (585)
Otherincome (10SS), NEt .....c.ceuererrreieieirieeeeeeeeeeee e 128 9) 245 15
Interest and other income (10SS), NEL .....cccveveiriviereiiereriereireinenes 160 59 429 350
INCOME BEFORE PROVISION FORINCOME TAXES........... 3,735 3,306 13,262 13,970
Provision fOr inCOME tAXES ....ucvvierereiierierieseseeseessessessessessessessessesaessens 726 670 2,671 2,756
NET INCOME ........c.ccoovitiitieteteee ettt be s s ae e § 3,009 § 2,636 $ 10,591 § 11,214
Net income per share:
BaSIC vttt ne s $ 071§ 0.62 $ 251§ 2.65
Diluted $ 071 % 0.62 $ 250 $ 2.64
Shares nsed in ner-share calenlation:
5 1) (T 4216 4227 4222 4236
IIINIteA e 4238 4244 4236 4254




CISCO SYSTEMS, INC.
REVENUE BY SEGMENT
(In millions, except percentages)

July 31,2021

Three Months Ended Fiscal Year Ended

Amount Y/Y% Amount Y/Y%
Revenue:

JN 013 [oF: TSR $ 7,731 8% $ 29,161 —%

EMEA ..ottt s 3,297 6% 12,951 2%

APJC ottt e 2,098 13% 7,706 5%

0 ) T $ 13,126 8% $ 49,818 1%

Amounts may not sum and percentages may not recalculate due to rounding.

CISCO SYSTEMS, INC.

GROSS MARGIN PERCENTAGE BY SEGMENT

(In percentages)

July 31,2021

Three Months Ended Fiscal Year Ended

Gross Margin Percentage:

PN 4413 4 (o 1 TR 66.2% 66.9%
EMEA ...ttt ettt ae et b e sttt benesnnas 65.0% 65.4%
APTC ettt bbbttt nnas 64.4% 64.2%
CISCO SYSTEMS, INC.
REVENUE FOR GROUPS OF SIMILAR PRODUCTS AND SERVICES
(In millions, except percentages)
July 31,2021
Three Months Ended Fiscal Year Ended
Amount Y/Y % Amount Y/Y %
Revenue:
Infrastructure P1atforms........ccoooevveviievciececececee e $ 7,546 13% $ 27,109 —%
APPLICALIONS. ..vvvveiieieieieieieieie e 1,344 1)% 5,504 ()%
SECUTILY cvvevevrrrierninrernrererererneeseeeeee e sees 823 1% 3,382 7%
Other ProdUCTS ......ocvieiiisie e 4 (42)% 19 (43)%
Total ProdUCt......cooovvecieiicescee s 9,716 10% 36,014 —%
SEIVICES cvevererestestessessessessessessessessessessessessessessessesssessessessessensesses 3,410 3% 13,804 4%
(o) 721 ST $ 13,126 8% $ 49,818 1%

Amounts may not sum and percentages may not recalculate due to rounding.






CISCO SYSTEMS, INC.
CONDENSED CONSOLIDATED BALANCESHEETS
(In millions)

(Unaudited)
July 31, July 25,
2071 2070
ASSETS
Current assets:
Cash and cash EQUIVAISILS .........ccuriuiieiririeieirieice st en b $ 9,175 § 11,809
TNV ESTMIEIIES. .. ittt ettt e e et st e s be e e e s he e beeaeesbe e beebeeseesbeetesneestaensesnnanteens 15,343 17,610
nAfg?ggtosfrici{\;a?lf;‘r}f:t i)“f j{(l?xar:fc?f?r f()iguﬂl))}\ij)l{l\ P TeTe 0] 01111 5766 5472
DG T3 1) 3 1 1,559 1,282
Financing reCeIVabIES, TET .......ccoiriiuriiiririeieieri ettt sttt st sttt 4,380 5,051
(01831 o180y =) 0 LA TSI 1 2,889 2,349
TOLAL CUTTENEASSELS ..vvvuvvrereeresssesesesssesssssesesssssessssssesssesessssssssessssssssesassssesasssssesssasassssnsasas 39,112 43,573
Property and @qQUIPIMENT, TIET .....ovovivirieieieieeeeseeeeere s e 2,338 2,453
Financing reCeiVabIeS, MET ......uiuiviuieririririsirisiri ettt ettt bkttt b bbb bbb bbb bbb bbbk s s s e e sesenenes 4,884 5,714
L@ T0 Yo Yo A 8 T 38,168 33,806
Purchased intangible @SSEES, TET.........uuiururururereririeieieier e eies e eies e sres e sr s s es s eseses s s esesesesene e e s 3,619 1,576
DIETEITEA tAX ASSELS 1.uviivietiieiitie et eiee st e st e st e et e et e st e s tesbeesbe st e eatesbeesbessbssaeesbeeatssaeesssesbssstssraesbsesessressreenns 4,360 3,990
(@1 1S 111 £ OO 5,016 3,741
TOTALASSETS. ...ttt ettt sttt ettt s et se et tebe st enenas § 97497 § 94,853
LIABILITIES AND EOUITY
Current liabilities:
) LS B 1Sy 0 0 L) o T $ 2,508 $ 3,005
ACCOUNTS PAYADIC ...ttt sttt sttt sttt 2,362 2,218
INCOME tAXES PAYADIC. .. .viviviiiiieieieieieieieie ettt sttt sttt sttt sttt 801 839
ACCTUEA COMPENSALION.......viaeeitiisesietese ettt ettt b et b b b et se st b et et b et et eb s n b e s enenas 3,818 3,122
DETEITEA TEVEINUE. .....eiviitiitiitiiicte ittt ettt e et e e e e e e e s e sbesbesbesbesbesbesbesbesbesbesbeabesbesbessessessessessan 12,148 11,406
Other CUITENT HHADIIITIES ...vviveiviciciicicece ettt s st b e st s b e st bbb e b e sbesbeebeeris 4,620 4,741
Total CUITENTIIADIIIEIES ....veveveriererieteieteseeesteseereseeresteseste e sbeseeresaesesbe e tesaesesaesessenesaenennessenenses 26,257 25331
LONGEIT AED L. ..ttt bbb bbbttt 9,018 11,578
INCOME tAXES PAYADLE. ... 8,538 8,837
J 1S 1<) 4 (e B USA ) 1L LS 10,016 9,040
Other IoNG-teTM IIADIIIEIES .....vveveeireiieieeirisisieie sttt sttt sttt b e bbbt es 2,393 2,147
TOLA] THADIITIES ...v. ettt ettt e ettt ettt e ettt s st b snsnaeas 56,222 56,933
L0 721 T U (TSP 41,275 37,920
TOTALLIABILITIESAND EQUITY ..ottt st $ 97,497 § 94,853




CISCO SYSTEMS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In millions)

(Unaudited)

Cash flows from onerating activities:
DA A1 Tt oo SRR
Adiustments to reconcile netincometo net cash provided by operating activities:

Depreciation, amortization, aNd OthET..........ccovvevviiiiicicc s
Share-based COMDENSALION EXDEIISE ....vverrererreereereeeereeseesessessessessessessessessessessessessessessessessessenns
Provision (benefit) fOr reCEIVADIES .......ccviiiiiieii it
DeferTed INCOMETAKES ...cviviriiirerrireirieereieesseesreesseseesessesessesessessessssessssessssensasessesessessesessenenns
(Gains) losses on divestitures, investments and other, net .........ccccoeevvvveieicie s,

Changein operating assets and liabilities, net ofeffects ofacquisitions and divestitures:
ACCOUNTS TECEIVADIE ......viiviiiiciicicc et be b b eseens
IV EIIEOTIES 1. .veveiveiteeteste e stestesteeeeeesesese s e s e s e s e s e s sessessessessesbessessessessessessessessessessessensen
FINANCIN@IECEIVADIES .....cveuviieiiieieieeee et be e beebe b be e
(018 115 11T <1 4P
ACCOUNTS DAVADIE......ecviiviiticticeceee ettt st sttt besbesae e ennens
J D T0) 00 Tl b oI 1) AR
ACCIUCA COMDENSALION .vvevrerierieieeeeeeeeesteste st e stestesrestesresresresteereesessessessessesseesessesseens
DEfEITEA TEVEINUE. ...cueiuieuiiiciieieieeeee st s bbb e s besbesbesbesbesbesbesbesbesbesnnennensenes
Other THADIIITIES. ..veuviveieticeeecteeceee e st b e sttt e b ne b e b e
Net cash providedbv onerating aCtiVItiES ........ceiveireiriieireireire et eaeeveeneas

Cash flows from investing activities:

PUIChases Of INVESTIMENES .....ccveiieiieireieieesteseseesesesre st sresresresresresresresressesaesbesbessessesnesaesseensensensensenes
Proceeds from sales Of INVESTMENS. .....uiiiiiiiiiiiiciceerte e ste s e stesresressessesressesresresresressesressesressenns
Proceeds from maturities Of INVESHMENTS .....cvcveeiieeieeieeieeeieesressessessessessesressessessessessessessessessessenns
Acquisitions, net of cash and cash equivalents acquired and diveStitures ............cocceeveeviveerveesveennen.
Purchases ofinvestmentsin privatelvheld COMDANIES ........ccccovvueeieieiiiesieseieeseeeseeieseeesseeenens
Return of investments in privatelvheld COmpanies ...........cccceevveeeviinniieesesceseeeee e

Net cash (used in) provided by INVESHING ACHIVILIES vvvevvvvveeiirrereiirreeeiirieeeeiireeeeiireeeeians
Cash flows from financing activities:
ISSUANCES Of COMMON SEOCK ..ttt s e et be b e b e b e s besbesbe st e e eseenes

Net cash used in fINANCING ACHVITIES ......ccvveiiirieeiieieeecree e eeeeeeereeeeeseeeeesseeeeseseeeeenes
Net increase (decrease) in cash. cash eauivalents. and restricted cash...........cccoovvvviiiieiieiiicccieeeeee e
Cash, cash equivalents, and restricted cash, beginning of fiscal year .........cccccevvveiiieiiiiiiiiniiie e sie e

Cash. cash eauivalents. and restricted cash. end of fiSCal VEAr ...........ccccvvvieiiiiiiiiiiiiiieeeeeeceeeee e
Supplemental cash flow information:

(O TSy T80 7§ e 15 0 01 (] A
(OF: T oW o T 010 15 03 o 00107000 Sk £ 5. =00 4 L=, AU

10

Fiscal Year Ended

July 31, July 25,

2021 2020
$§ 10591 §$ 11214
1.862 1.808
1.761 1.569
(6) 93
(384) (38)
(354) (138)
(107) (107
(244) 84
1.577 (797)
(797) 96
(53) 141
(549) (322)
643 (78)
1.560 2.011
(46) (110)
15.454 15426
(9.328) (9.212)
3373 5.631
8.409 7.975
(7.038) (327)
(175) (190)
194 224
(692) (770)
28 179
(56) (10)
(5.285) 3.500
643 655
(2.877) (2.659)
(636) (727)
(5) (3.470)
(3.000) (6.720)
(6.163) (6.016)
(0] 51
(12.039 (18.886)
(1.870) 40
11.812 11.772
$§ 9942 § 11.812
$ 438 § 603
§ 3604 §$ 3116



CISCO SYSTEMS, INC.
REMAINING PERFORMANCE OBLIGATIONS

(In millions, except percentages)

July 31,2021 May 1,2021 July 25,2020
Amount Y/Y % Amount Y/Y % Amount Y'Y %
Product $ 13,270 18% $§ 11,903 15% §$ 11,261 17%
Service 17,623 3% 16,235 7% 17,093 9%
Total $30,893 9% $ 28,138 10% $ 28,354 12%
CISCO SYSTEMS, INC.
DEFERRED REVENUE
(In millions)
July 31, May 1, July 25,
2021 2021 2020
Deferred revenue:
PLOAUCT .ottt ettt e ettt en et st en s en e $ 9416 $ 8,698 $ 7,895
T3 574 (o1 TR 12,748 12,191 12,551
0] Y R $ 22,164 § 20889 § 20,446
Reportedas:
CUITENE 1.ttt ettt a et se e be e e ae st e et e e ebesbebe b ese et e e et e sbenesbeneabeneetesrenis $ 12,148 $ 11,492 $ 11,406
INOTICUITENE 1 .vevevestestestestestesbesteeseeseeseeseeseeseesesseeseeseessessessessessessessessessessessessessessensensenes 10,016 9,397 9,040
TOLAL ..ttt b e e bbb rens $§ 22,164 § 20889 § 20446
CISCO SYSTEMS, INC.
DIVIDENDS PAID AND REPURCHASES OF COMMON STOCK
(In millions, except per-share amounts)
DIVIDENDS STOCK REPURCHASE PROGRAM TOTAL
Weighted-
Quarter Ended Per Share Amount Shares Avme;a: gS]eu aP]:raice Amount Amount
Fiscal 2021
July 31,2021 $ 037 $ 1,562 15 3 5330 $ 791 $ 2,353
May 1,2021 $ 037 $ 1,560 10 §$ 4871 $ 510 $ 2,070
January 23,2021 $ 036 $ 1,521 19 § 4282 $ 801 $ 2,322
October24,2020 $ 036 $ 1,520 20 % 4044 $ 800 $ 2,320
Fiscal 2020
July 25,2020 $ 036 $ 1,525 — 3 — 3 — $ 1,525
April 25,2020 $ 036 $ 1,519 25 % 39.71 § 981 $ 2,500
January 25,2020 $ 035 $ 1,486 18 $ 4671 $ 870 $ 2,356
October26,2019 $ 035 $ 1,486 16 $ 4891 $ 768 $ 2,254
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CISCO SYSTEMS, INC.
RECONCILIATIONS OF GAAPTO NON-GAAP MEASURES

GAAP TO NON-GAAP NET INCOME
(In millions)

Three Months Ended Fiscal Year Ended
July 31, July 25, July 31, July 25,
2021 2020 2021 2020
GAAP netincome $ 3,009 $ 2636 $ 10,591 $ 11,214

Adjustments to costofsales:

Share-based compensation expense 67 61 275 237

Amortization ofacquisition-related intangible assets 199 157 698 611

Acquisition-related/divestiture costs 1 — 4 3

Legal and indemnification settlements/charges — — 43 4
Total adjustments to GAAP cost of sales 267 218 1,020 855
Adjustments to operating expenses:

Share-based compensation expense 357 332 1,460 1,307

Amortization of acquisition-related intangible assets 79 33 215 141

Acquisition-related/divestiture costs 109 55 288 246

Significant assetimpairments and restructurings 8 127 886 481
Total adjustments to GAAP operating expenses 553 547 2,849 2,175
Adjustments to interest and other income (loss), net:

Acquisition-related/divestiture costs — — 4 —

(Gains) and losses onequity investments (154) 2 (285) (CXh)
Total adjustments to GAAP interest and other income (loss), net (154) (281) 97)
Total adjustments to GAAP income before provision forincome
taxes 666 767 3,588 2,933

Income tax effectofnon-GAAPadjustments (199) (175) (702) (722)

Significant tax matters 76 166 159 233
Total adjustments to GAAP provision for income taxes (123) 9) (543) (489)

Non-GAAPnet income $ 3552 $ 3,394 $ 13,636 $ 13,658

12



CISCO SYSTEMS, INC.
RECONCILIATIONS OF GAAPTO NON-GAAP MEASURES

GAAP TO NON-GAAP EPS

Three Months Ended Fiscal Year Ended
July 31, July 25, July 31, July 25,
2021 2020 2021 2020
GAAP EPS ... s $ 071 § 062 $ 250 § 2.64
Adjustments to GAAP:

Share-based compensation EXPENSE. ........coururreuerererrererereerereseseneens 0.10 0.09 0.41 0.36

Amortization ofacquisition-related intangible assets ................. 0.07 0.04 0.22 0.18

Acquisition-related/divestiture COStS .........ouvrmniennininieiininns 0.03 0.01 0.07 0.06

Legal and indemnification settlements/charges...........ccccovrvrvnnnn. — — 0.01 —

Significant assetimpairments and reStructurings ...........ccoeeeerenes — 0.03 0.21 0.11

(Gains) and losses onequity iINVEStMENES.........coervrererererererererenens (0.04) — (0.07) (0.02)

Income tax effectofnon-GAAPadjustments ..........cocovrrrererenes (0.05) (0.04) 0.17) (0.17)

Significant taX MALLEIS .......cvvvvrrrrrrrererereresesrere e 0.02 0.04 0.04 0.05
NON-GAAPEPS ... .o $ 0.84 § 080 § 322§ 3.21

Amounts may not sum due to rounding,
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CISCO SYSTEMS, INC.
RECONCILIATIONS OF GAAPTO NON-GAAP MEASURES

GROSS MARGINS, OPERATING EXPENSES, OPERATING MARGINS, INTEREST AND OTHER INCOME (LOSS), NET, AND
NET INCOME
(In millions, except percentages)

Three Months Ended
July 31,2021
Interest
and
Product Service Total . other
Gross Gross Gross  Operating Operating mcome Net

Margin Margin Margin  Expenses  Y/Y Income Y/Y (los?), Income  Y/Y

GAAP amount
$6,088 $2,256 $8,344 $ 4,769 8% $ 3,575 10% $ 160 $3,009 14%

% of revenue 62.7 % 66.2 % 63.6% 36.3% 27.2% 1.2% 22.9%
Adjustments to GAAP amounts:

Share-based compensation

expense 24 43 67 357 424 — 424
Amortization of acquisition-

related intangible assets 199 — 199 79 278 — 278
Acquisition/divestiture-related

costs 1 1 109 110 — 110

Significant asset impairments
and restructurings — — — 8 8 — 8

(Gains) and losses on equity

investments — - - - (154) (154)
Income tax effect/significant tax
matters — — _ _ —_ (123)
Non-GAAP amount $6,312  $2,299  $8,611 $ 4,216 8% $ 4,395 10% $ 6  $3,552 5%
Ui coiieeee 65.0%  67.4%  65.6% 32.1% o 335% —%  27.1%
Three Months Ended
July 25,2020
Interest
and
Product  Service Total . other
Gross Gross Gross  Operating Operating 11€0Me Net
Margin Margin Margin  Expenses  Income (los§), Income
GAAP amount $5,403 $2,281 $7,684 $ 4437 $3247 $ 59  $2,636
% of revenue 61.2%  68.7%  63.2% 36.5% 267%  0.5%  21.7%
Adjustments to GAAP amounts:
Share-based compensation expense 24 37 61 332 393 — 393
Amortization of acquisition-related intangible assets 157 — 157 33 190 — 190
Acquisition/divestiture-related costs — — — 55 55 — 55
Significant asset impairments and restructurings — — — 127 127 — 127
(Gains) and losses on equity investments — — — — — 2 2
Income tax effect/significant tax matters — — — — — — )
Non-GAAP amount $5,584 $2,318 $7,902 §$ 3,890 § 4,012 § 61 $3,394
% of revenue 63.2%  69.8%  65.0% 32.0% 33.0%  0.5%  27.9%

Amounts may not sum and percentages may not recalculate due to rounding.
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CISCO SYSTEMS, INC.
RECONCILIATIONS OF GAAPTO NON-GAAP MEASURES

GROSS MARGINS, OPERATING EXPENSES, OPERATING MARGINS, INTEREST AND OTHER INCOME (LOSS), NET, AND
NET INCOME
(In millions, except percentages)

Fiscal Year Ended
July 31,2021
Interest
and
Product  Service Total ) other
Gross Gross Gross  Operating Operating mneome Net

Margin Margin ~ Margin  Expenses Y/Y  Income  Y/Y (li)ff)’ Income  Y/Y

GAAP amount
$22,714 $9,180 $31,894 $19,061 6% $12,833 6)% $ 429 $10,591 (6)%

% of revenue 63.1 % 66.5 % 64.0 % 38.3% 25.8% 0.9% 21.3%
Adjustments to GAAP amounts:

Share-based compensation

expense 99 176 275 1,460 1,735 — 1,735

Amortization of acquisition-

related intangible assets 698 — 698 215 913 — 913

Acquisition/divestiture-related

costs 3 1 4 288 292 4 296

Legal and indemnification

settlements/charges 43 = 43 i 43 = 43

Significant asset impairments and

restructurings — — — 886 886 — 886

(Gains) and losses on equity

investments - — — - — (285) (285)

Income tax effect/significant tax

matters — — — — — — (543)
Non-GAAP amount $23,557  $9,357 $32,914  $16,212 2% $16,702 —9% $ 148 $13,636 —%
% of revenue 65.4 % 67.8% 66.1% 32.5% 33.5% 0.3 % 27.4%

Fiscal Year Ended
July 25,2020
Interest
and
Product  Service Total . other
Gross Gross Gross  Operating Operating ~11€0Me Net
Margin ~ Margin ~ Margin  Expenses  Income (losi), Income

GAAP amount $22,779  $8,904 $31,683 $18,063 $13,620 $ 350 $11,214
% of revenue 63.3% 66.8 % 64.3% 36.6% 27.6 % 0.7% 22.7%
Adjustments to GAAP amounts:

Share-based compensation expense 93 144 237 1,307 1,544 — 1,544

Amortization of acquisition-related intangible assets 611 — 611 141 752 — 752

Acquisition/divestiture-related costs 3 3 246 249 — 249

Legal and indemnification settlements 4 — 4 — 4 — 4

Significant asset impairments and restructurings — — 481 481 — 481

(Gains) and losses on equity investments — — — — — 97) 97)

Income tax effect/significant tax matters — — — — — — (489)
Non-GAAP amount $23,487  $9,051 $32,538 $15,888 $16,650 $ 253 $13,658
% of revenue 65.3% 67.9% 66.0% 32.2% 33.8 % 0.5% 27.7%

Amounts may not sum and percentages may not recalculate due to rounding.
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CISCO SYSTEMS, INC.
RECONCILIATIONS OF GAAPTO NON-GAAP MEASURES

EFFECTIVE TAX RATE
(In percentages)

Three Months Ended Fiscal Year Ended
July 31, July 25, July 31, July 25,
2021 2020 2021 2020
GAAP effectivetax rate 19.4% 20.3% 20.1 % 19.7 %
Total adjustments to GAAP provision forincome taxes 0.1)% (3.6)% (1.0)% (0.5)%
Non-GAAP effective tax rate 19.3% 16.7% 19.1 % 19.2 %

GAAP TO NON-GAAP GUIDANCE

Gross Margin Operating Margin Earnings per
Q1 FY 2022 Rate Rate Share "
GAAP 61.5%- 62.5% 25% - 26% $0.61 - $0.66
Estimated adjustments for:
Share-based compensation expense 0.5% 3.5% $0.08 - $0.09
Amortization of acquisition-related intangible assets and acquisition/divestiture-related
costs 1.5% 3.0% $0.07 - $0.08
Significant asset impairments and restructurings = — $0.00 - $0.01
Non-GAAP 63.5%- 64.5% 31.5%- 32.5% $0.79 - $0.81
Earnings per
FY 2022 Share @
GAAP $2.72-$2.84
Estimated adjustments for:
Share-based compensation expense $0.35 - $0.37
Amortization of acquisition-related intangible assets and acquisition/divestiture-related costs $0.26 - $0.28
Significant asset impairments and restructurings $0.00 - $0.01
Non-GAAP $3.38-83.45

() Estimated adjustments to GAAP eamings per share are shown after income tax effects.

Exceptasnotedabove, this guidance does not include the effects ofany future acquisitions/divestitures, asset impairments,
restructurings and significant tax matters or other events, whichmay ormay notbe significantunless specifically stated.
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Forward Looking Statements, Non-GAAP Information and Additional Information

Thisrelease may be deemed to contain forward-looking statements, which are subjectto thesafe harbor provisions ofthe
Private Securities Litigation Reform Actof1995. These forward-looking statements include, among other things, statements
regarding future events (such as the continued momentum in our business, the demand for our te chnology, our ability to help
the acceleration of our customers’ digital transformation, and the continuation of our business model transformation to more
recurring revenue) and the future financial performance of Cisco (including the guidance forQ1 FY 2022 and fullyear FY
2022)thatinvolve risks and uncertainties. Readers are cautioned thatthese forward -looking statements are only predictions and
may differ materially from actual futureevents or results due to a variety of factors, including: theimpactofthe COVID-19
pandemic andrelated public health measures; business and economic conditions and growth trends in the networking industry,
our customer markets and various geographicregions; global economic conditions and uncertainties in the geopolitical
environment; overall information technology spending; the growth and evolution ofthe Internet and levels of capital spending
on Internet-based systems; variations in customer demand for products and services, including sales to the service provider
market and other customer markets; thereturn on our investments in certain priorities, key growth areas, and in certain
geographical locations, as well as maintaining leadership in infrastructure platforms and services; the timing of orders and
manufacturing and customer lead times; changes in customer order patterns or customer mix; insufficient, excess or obsolete
inventory; variability of component costs; variations in saleschannels, product costs ormix of products sold; ourability to
successfully acquire businesses and technologies and to successfully integrate and operate theseacquired businesses and
technologies; ourability toachieve expected benefits of our partnerships; increased competition in our productand service
markets, including the data center market; dependence on the introduction and market acceptance of new product offerings and
standards; rapid technological and market change; manufacturing and sourcing risks; product defects and returns; litigation
involving patents, other intellectual property, antitrust, stockholder and other matters, and governmental investigations; our
abilityto achievethe benefits of restructurings and possible changes in the size and timing ofrelated charges; cyber-attacks,
data breaches or malware; vulnerabilities and critical security defects; terrorism; natural catastrophic events; any other
pandemic or epidemic; our ability to achieve the benefits anticipated from our investments in sales, engineering, service,
marketing and manufacturingactivities; our ability torecruitand retainkey personnel; our ability to manage financial risk, and
to manage expenses during economic downturns; risks related to the globalnature of our operations, including our operations in
emerging markets; currency fluctuations and other international factors; changes in provision for incometaxes, including
changes in tax laws and regulations or adverse outcomes resulting from examinations of our income tax returns; potential
volatility in operating results; and other factors listed in Cisco's most recent reports on Forms 10-Qand 10-K filedon May 25,
2021, and September 3,2020, respectively. The financial information contained in this release shouldbe read in conjunction
with the consolidated financial statements and notes thereto included in Cisco's mostrecentreports on Forms 10-Qand 10-K as
each may be amended from time totime. Cisco's results of operations for the threemonths and the yearended July 31,2021 are
notnecessarily indicative of Cisco's operating results for any future periods. Any projections in this release are based on limited
information currently available to Cisco, which is subject to change. Although any such projections and the factors influencing
them will likely change, Cisco will notnecessarily update the information, since Cisco will only provide guidance at certain
points during the year. Suchinformation speaks only as ofthe date ofthis release.

This release includes non-GAAP net income, non-GAAP gross margins, non-GAAP operating expenses, non-GAAP operating
income and margin, non-GAAP effective tax rates, non-GAAP interest and other income (loss), net,and non-GAAP netincome
pershare data forthe periods presented. It also includes future estimated ranges for gross margin, operating margin, tax
provisionrate and EPS on anon-GAAP basis.

These non-GAAP measures are not in accordance with, or an alternative for, measures prepared in accordance with generally
accepted accounting principles and may be different from non-GAAP measures used by other companies. In addition, these
non-GAAP measures are not based on any comprehensive set ofaccounting rules or principles. Cisco believes thatnon-GAAP
measures havelimitations in that they do not reflect all ofthe amounts associated with Cisco's results of operations as
determinedin accordance with GAAP and that these measures should only be used to evaluate Cisco's results of operations in
conjunction withthe corresponding GAAP measures.

Cisco believes that the presentation ofnon-GAAP measures whenshown in conjunction with the corresponding GAAP
measures, provides useful information to investors and management regarding financial and business trends relating toits
financial condition and its historical and projected results of operations.

Forits internal budgeting process, Cisco's managementuses financial statements that donotinclude, when applicable, share-
based compensation expense, amortization of acquisition-related intangible assets, acquisition-related/divestiture costs,

significant assetimpairments and restructurings, significant litigation settlements and other contingencies, gains and losses on
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equity investments, the income tax effects ofthe foregoing and significant tax matters. Cisco's managementalso uses the
foregoing non-GAAP measures, in addition to the corresponding GAAP measures, in reviewing the financial results of Cisco.
In priorperiods, Cisco has excluded otheritems that it nolonger excludes for purposes of its non-GAAP financial measures.
Fromtime to time in the future there may be otheritems that Cisco may exclude for purposes ofits internal budgeting process
and in reviewing its financial results. For additional information onthe items excluded by Cisc o from one ormore ofits non-
GAAP financial measures, refer to the Form 8-K regarding this release furnished today to the Securities and Exchange
Commission.

About Cisco

Cisco (Nasdaq: CSCO)is the worldwideleader in technology that powers the Internet. Cisco inspires new possibilities by
reimagining your applications, securing your data, transforming your infrastructure, and empowering your teams fora global
and inclusive future. Discover more at newsroom.cisco.comand follow us on Twitter at @Cisco.
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trademarks of Cisco and/orits affiliates in the U.S. and other countries. To view a list of Cisco trademarks, go to:
www.cisco.com/go/trademarks. Third-party trademarks mentioned in this documentare the property oftheir respective owners.
The use ofthe word partner does not imply a partnership relationship between Cisco and any other company. This document is
Cisco Public Information.
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