
 

Logitech Reports Record Q2 Results
Revenue Up 20%; Net Income Up 49%; Operating Income Up 56%
Romanel-sur-Morges, Switzerland; Fremont, CA - October 23, 2001 -- Logitech International (NASDAQ:LOGIY)
(Switzerland:LOGN, LOGZ) today posted record quarterly results. For the second quarter ended September 30, 2001,
revenue reached $227.8 million, a 20 percent growth over last year's Q2 sales of $190.6 million. Net income reached
$13.9 million ($0.28 per share/ADS), compared with $9.4 million ($0.20 per share/ADS) for the same quarter last year.
Operating income of $18.7 million was 56 percent greater than operating income of $12 million for the second quarter
last year. Gross margin was 35.5 percent, an improvement of more than 180 basis points year-over-year.

For the six-month period ended September 30, 2001, as compared to the same period last year, total revenue grew
22 percent to $405.7 million; net income grew 41 percent to $20.3 million; and operating income grew 68 percent to
$26.9 million.

"As we celebrate Logitech's 20th anniversary, we continue to believe in the soundness of our business model, which
aggressively targets the growing aftermarket for peripherals, in addition to our traditional OEM customers and
systems integrators," said Guerrino De Luca, president and chief executive officer. "We are pleased with our most
recent results, driven by consistently positive consumer response to our products. 

"We realize that the months ahead present significant challenges for our industry, as we assess consumer behavior in
light of the current economic and political situation. While we intend to pursue a policy of prudence with regard to our
operating expenses and asset management, our financial and strategic position has never been stronger. We see
sustained demand for our product lines, and we remain optimistic in our outlook."

Additional highlights during the Company's second quarter included:

Increase of 66 percent in retail sales of cordless products in comparison to the prior year. 
50-percent growth in shipments of retail video cameras over the prior year, driven by powerful new
applications such as video instant messaging. 
Introduction of several new mice, including a dual-sensor optical mouse and an additional cordless optical
mouse to complement the highly successful Cordless MouseMan® Optical premium product with a
value-priced, ambidextrous model. 
Launch of a line of newly designed cordless keyboards featuring Internet navigation and "zero-degree tilt" for
maximum comfort and aesthetic value. 
New Labtec® products in retail outlets worldwide. 
Opening of a new Asia Pacific sales and marketing headquarters in Hong Kong, in response to significant
opportunities in the Chinese market. 
Launching of new European outsourcing and warehousing facilities as an initial step toward an expanded
manufacturing and supply chain strategy designed to speed up regional response time and deliver greater
supply chain flexibility.

The Company reiterated its financial guidance for fiscal 2002, stating that it expects full fiscal year sales to grow by
approximately 25 percent over fiscal 2001, with operating income increasing by 40 to 45 percent. For the third quarter
ending December 31, 2001, the Company expects sales to grow by 20 to 25 percent and operating income to
increase by approximately 40 percent over third quarter fiscal 2001.

There will be an earnings teleconference at 9:00 AM Pacific Daylight Time/12:00 PM Eastern Daylight Time/18:00
Central European Daylight Time on October 23, 2001, to discuss these results. In addition, a live webcast of the
teleconference will be accessible at www.logitech.com. Following the call, a replay of the teleconference will be made
available through November 5, 2001, on the Logitech corporate web site.

About Logitech



Founded in 1981, Logitech designs, manufactures and markets innovative peripherals that provide people with easy
access to the digital world. The Company's product family includes Internet video cameras, mice and trackballs,
keyboards, audio and telephony products, interactive gaming devices and 3D controllers.

In March, 2001, Logitech completed the purchase of Labtec Inc., a Vancouver, Washington-based provider of
high-technology and other peripherals and accessories for computing, communication and entertainment. The Labtec
brand, which includes a variety of PC audio and other peripherals designed to offer affordable quality, is now
marketed by Logitech.

With operational headquarters through its U.S. subsidiary in Fremont, California, and regional headquarters through
local subsidiaries in Switzerland, Taiwan and Hong Kong, Logitech International is a Swiss public company traded in
Switzerland on the Swiss Stock Exchange (LOGN and LOGZ) and in the U.S. on the Nasdaq National Market System
(LOGIY). The company has manufacturing facilities in Asia and offices in major cities in North America, Europe and
Asia Pacific.

This press release contains forward-looking statements, including statements regarding expected sales and operating
income for the third quarter and full year of fiscal 2002. These forward-looking statements involve risks and
uncertainties. The Company's actual performance could differ materially from that anticipated in these forward-looking
statements as a result of certain factors, including general economic and political conditions, the timing of new
product introductions by the Company and its competitors and their acceptance by the market, timely availability and
pricing of products and components, price protection charges and product returns from customers, the impact of
competition on the Company's average selling prices and operating expenses, inventory management and exposures,
the outcome of ongoing intellectual property disputes, technological changes and their acceptance by the market,
fluctuations in exchange rates, as well as generally those additional factors set forth in the Company's Annual Report
on Form 20-F dated May 31, 2001, and subsequent filings, available from the SEC's Edgar database at www.sec.gov
and upon request from Logitech by calling (510) 713-4220. Logitech does not undertake to update any
forward-looking statements.

All trademarks are the property of their respective owners. For more information about Logitech and its products, visit
the company's web site at www.logitech.com.

LOGITECH INTERNATIONAL S.A.   

   

 
Quarter Ending
September 30

CONSOLIDATED STATEMENTS OF INCOME
(In thousands of U.S. dollars) - Unaudited 

2001 2000 

   

Net sales $ 227,829 $ 190,565 
Cost of goods sold 146,896 126,385 
Gross profit 80,933 64,180 
     % of net sales 35.5% 33.7% 
   

Operating expenses:   

     Marketing and selling 42,326 34,817 
     Research and development 11,077 8,794 
     General and administration 8,814 8,596 
Total operating expenses 62,217 52,207 
   



Operating income 18,716 11,973 
   

Interest expense, net (69) (159) 
Other expense, net (1,209) (103) 
   

Income before income taxes 17,438 11,711 
Provision for income taxes 3,497 2,343 
   

Net income $ 13,941 $ 9,368 
   

Shares used to compute net income per share/ADS:   

     Basic 44,892,233 42,086,620 
     Diluted 51,281,164 47,141,770 
Net income per share/ADS:   

     Basic $0.31 $0.22 
     Diluted $0.28 $0.20 

LOGITECH INTERNATIONAL S.A.   

   

 
Six Months Ending

September 30
CONSOLIDATED STATEMENTS OF INCOME
(In thousands of U.S. dollars) - Unaudited 2001 2000 

   

Net sales $ 405,696 $ 331,981 
Cost of goods sold 264,286 220,510 

Gross profit 141,410 111,471 

     % of net sales 34.9% 33.6% 
   

Operating expenses:   



     Marketing and selling 75,896  61,265  
     Research and development 21,546  17,303  
     General and administration 17,091  16,862  
Total operating expenses 114,533  95,430  
   

Operating income 26,877  16,041  
   

Interest income (expense), net (1,237)  37  
Other income (expense), net (313)  1,864  
   

Income before income taxes 25,327  17,942  
Provision for income taxes 5,067  3,588  
   

Net income $ 20,260  $ 14,354  
   

Shares used to compute net income per share/ADS:   

     Basic 44,712,981 41,810,200 

     Diluted 48,499,015 46,967,090 

Net income per share/ADS:   

     Basic $0.45 $0.34 
     Diluted $0.42 $0.31 

LOGITECH INTERNATIONAL S.A.    

    

CONSOLIDATED BALANCE SHEETS
(In thousands of U.S. dollars) -
Unaudited 

Sept. 30,
2001

March 31,
2001

Sept. 30,
2000 

    

Current assets    

     Cash and cash equivalents $ 53,448  $ 44,142 $ 22,200  



     Accounts receivable  175,515  144,781 145,852  

     Inventories 107,975  111,612 128,463  

     Other current assets 41,281  29,558 24,726  

     Total current assets 378,219  330,093 321,241  
Investments 11,908  16,649  28,792  

Property, plant and equipment 36,994  38,160  42,916  

Intangible assets      

     Goodwill 95,197 95,197 3,718 

     Other intangible assets 16,871 18,726 8,409 

Other assets 10,205 6,291 874  

Total assets $ 549,394 $ 505,116 $ 405,950 
    

Current liabilities    

     Short-term debt $ 7,074  $ 62,986 $ 18,126  

     Accounts payable 106,083  91,267 123,059  

     Accrued liabilites 61,428  59,054 54,381  

     Total current liabilities 174,585  213,307 195,566  
Long term debt 108,526  26,908 3,220  

Other liabilities 5,539  8,847 518  

Total liabilities 288,650  249,062 199,304  
    

Shareholders' equity 260,744  256,054 206,646  
    

Total liabilities and shareholders'
equity $ 549,394 $ 505,116 $ 405,950 

  

LOGITECH INTERNATIONAL S.A.     

     

SUPPLEMENTAL FINANCIAL AND
OTHER INFORMATION
(In thousands of U.S. dollars) - Unaudited 

    



 
Quarter Ending
September 30 

Six months Ending
September 30 

Income statement-related 2001 2000 2001 2000 

     

Depreciation $ 7,540 $ 4,829 $14,752 $ 8,188 
Amortization of goodwill - 245 - 490 
Amortization of other
acquisition-related intangibles 910 627 1,855 1,391 

Operating income 18,716 11,973 26,877 16,041 
Operating income before depreciation
and amortization 27,166 17,674 43,484 26,110 


