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GLOSSARY

The abbreviations, acronyms and industry terminology used in this Quarterly Report on Form 10-Q are defined as follows:

Credit Agreement

CPI

DERs

DRIP

Energy Transfer
Exchange Act
GAAP

Preferred Units
SEC

Senior Notes 2026
Senior Notes 2027
Senior Notes 2029
SOFR

U.s.

Seventh Amended and Restated Credit Agreement, dated as of December 8, 2021, by and among USA Compression Partners,
LP, as borrower, the guarantors party thereto from time to time, the lenders party thereto from time to time, as may be
amended from time to time, and any predecessor thereto if the context so dictates

Consumer Price Index for all Urban Consumers

distribution equivalent rights

distribution reinvestment plan

Energy Transfer LP

Securities Exchange Act of 1934, as amended

generally accepted accounting principles of the United States of America

Series A Preferred Units representing limited partner interests in USA Compression Partners, LP
United States Securities and Exchange Commission

$725.0 million aggregate principal amount of senior notes due on April 1, 2026
$750.0 million aggregate principal amount of senior notes due on September 1, 2027
$1.0 billion aggregate principal amount of senior notes due on March 15, 2029
Secured Overnight Financing Rate

United States of America
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ITEM 1. Financial Statements

PART I. FINANCIAL INFORMATION

USA COMPRESSION PARTNERS, LP
Unaudited Condensed Consolidated Balance Sheets
(in thousands, except unit amounts)

June 30, December 31,
2025 2024
Assets
Current assets:
Cash and cash equivalents $ 2 $ 14
Accounts receivable, net of allowances for credit losses of $1,474 and $1,474, respectively 91,777 88,478
Related-party receivables 6,752 636
Inventories 135,569 133,901
Prepaid expenses and other assets 10,945 11,967
Total current assets 245,045 234,996
Property and equipment, net 2,200,423 2,273,376
Lease right-of-use assets 14,517 14,336
Identifiable intangible assets, net 201,583 216,273
Other assets 9,749 6,620
Total assets $ 2,671,317 $ 2,745,601
Liabilities, Preferred Units, and Partners’ Deficit
Current liabilities:
Accounts payable $ 27370 $ 27,245
Related-party payables 8,638 105
Accrued liabilities 92,445 99,428
Deferred revenue 64,469 63,900
Total current liabilities 192,922 190,678
Long-term debt, net 2,503,566 2,502,557
Operating lease liabilities 11,645 11,678
Otbher liabilities 11,198 12,930
Total liabilities 2,719,331 2,717,843
Commitments and contingencies
Preferred Units 73,401 168,809
Partners’ deficit:
Common units, 122,581,952 and 117,314,783 units issued and outstanding, respectively (121,415) (141,051)
Total liabilities, Preferred Units, and partners’ deficit $ 2,671,317 $ 2,745,601

See accompanying notes to unaudited condensed consolidated financial statements.
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USA COMPRESSION PARTNERS, LP

Unaudited Condensed Consolidated Statements of Operations
(in thousands, except per unit amounts)

Revenues:
Contract operations

Parts and service

Related party
Total revenues

Costs and expenses:

Cost of operations, exclusive of depreciation and amortization

Depreciation and amortization

Selling, general, and administrative

Loss (gain) on disposition of assets
Impairment of assets
Total costs and expenses
Operating income
Other income (expense):
Interest expense, net
Loss on extinguishment of debt
Gain on derivative instrument
Other
Total other expense
Net income before income tax expense
Income tax expense
Net income
Less: distributions on Preferred Units

Net income attributable to common unitholders’ interests

Weighted average common units outstanding — basic

Weighted average common units outstanding — diluted

Basic and diluted net income per common unit

Distributions declared per common unit for respective periods

See accompanying notes to unaudited condensed consolidated financial statements.

Three Months Ended June 30,

Six Months Ended June 30,

2025 2024 2025 2024
227277 223,643 $ 452252 $ 441,747
6,507 5,827 11,601 11,287
16,341 5,843 31,506 11,555
250,125 235,313 495,359 464,589
86,499 78,162 168,117 153,234
70,841 65,313 141,234 128,564
12,896 14,173 31,758 37,000
39 (18) 1,364 1,236
3,042 311 6,887 311
173,517 157,941 349,360 320,345
76,608 77372 145,999 144,244
(47,674) (48,828) (95,043) (95,494)
— — — (4,966)
— 3,131 — 11,902
16 26 41 60
(47,658) (45,671) (95,002) (88,498)
28,950 31,701 50,997 55,746
391 463 1,926 935
28,559 31,238 49,071 54,811
(1,950) (4,387) (6,338) (8,775)
26,609 26,851 $ 42,733 $ 46,036
119,003 116,849 118,258 109,692
119,503 117,972 118,879 110,789
0.22 023 $ 036 $ 0.42
0.525 0525 $ 1.05 $ 1.05
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USA COMPRESSION PARTNERS, LP
Unaudited Condensed Consolidated Statements of Changes in Partners’ Deficit
(in thousands, except per unit amounts)

Partners’ deficit ending balance, December 31, 2024 $ (141,051)
Vesting of phantom units 5,251
Distributions and DERs, $0.525 per unit (61,737)
Issuance of common units under the DRIP 62
Unit-based compensation for equity-classified awards 640
Net income attributable to common unitholders’ interests 16,124

Partners’ deficit ending balance, March 31, 2025 (180,711)
Vesting of phantom units 986
Distributions and DERs, $0.525 per unit (61,765)
Issuance of common units under the DRIP 58
Unit-based compensation for equity-classified awards 437
Exercise and conversion of Preferred Units into common units 92,971
Net income attributable to common unitholders’ interests 26,609

Partners’ deficit ending balance, June 30, 2025 $ (121,415)

Partners’ deficit ending balance, December 31, 2023 $ (293,285)
Distributions and DERs, $0.525 per unit (54,098)
Issuance of common units under the DRIP 440
Unit-based compensation for equity-classified awards 78
Exercise and conversion of Preferred Units into common units 38,108
Net income attributable to common unitholders’ interests 19,185

Partners’ deficit ending balance, March 31, 2024 (289,572)
Distributions and DERs, $0.525 per unit (61,453)
Issuance of common units under the DRIP 331
Unit-based compensation for equity-classified awards 83
Exercise and conversion of Preferred Units into common units 262,592
Net income attributable to common unitholders’ interests 26,851

Partners’ deficit ending balance, June 30, 2024 $ (61,168)

See accompanying notes to unaudited condensed consolidated financial statements.

Common units

Common units
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USA COMPRESSION PARTNERS, LP
Unaudited Condensed Consolidated Statements of Cash Flows
(in thousands)

Six Months Ended June 30,

2025 2024

Cash flows from operating activities:

Net income $ 49,071 $ 54,811
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization 141,234 128,564
Amortization of debt issuance costs 4,472 4,252
Unit-based compensation expense 1,648 8,331
Deferred income tax expense 46 97
Loss on disposition of assets 1,364 1,236
Loss on extinguishment of debt — 4,966
Change in fair value of derivative instrument — (7,014)
Impairment of assets 6,887 311
Changes in assets and liabilities:
Accounts receivable and related-party receivables, net (9,415) (10,764)
Inventories (24,128) (59.941)
Prepaid expenses and other current assets 1,023 (503)
Other assets (2,219) 1,503
Accounts payable and related-party payables 9,051 557
Accrued liabilities and deferred revenue 271 35,022
Other liabilities (410) 1,230
Net cash provided by operating activities 178,895 162,658
Cash flows from investing activities:
Capital expenditures, net (41,537) (147,150)
Proceeds from disposition of property and equipment 1,074 435
Proceeds from insurance recovery 68 —
Net cash used in investing activities (40,395) (146,715)
Cash flows from financing activities:
Proceeds from revolving credit facility 494,118 582,530
Proceeds from issuance of senior notes — 1,000,000
Repayments of revolving credit facility (495,614) (698,102)
Investments in government securities in connection with legal defeasance of the Senior Notes 2026 — (748,764)
Cash paid related to net settlement of unit-based awards (3,213) —
Cash distributions on common units (124,619) (116,748)
Cash distributions on Preferred Units (8,775) (15,600)
Deferred financing costs (226) (18,579)
Other (183) (682)
Net cash used in financing activities (138,512) (15,945)
Decrease in cash and cash equivalents (12) 2)
Cash and cash equivalents, beginning of period 14 11
Cash and cash equivalents, end of period $ 2 8 9

See accompanying notes to unaudited condensed consolidated financial statements.
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USA COMPRESSION PARTNERS, LP
Unaudited Condensed Consolidated Statements of Cash Flows (continued)

(in thousands)

Supplemental cash flow information:
Cash paid for interest, net of capitalized amounts $
Cash paid for income taxes

Supplemental non-cash transactions:
Non-cash distributions to certain common unitholders (DRIP) $
Transfers from inventories to property and equipment, net

Changes in capital expenditures included in accounts payable and accrued liabilities

Lease assets obtained in exchange for lease obligations

Changes in financing costs included in accounts payable and accrued liabilities

Exercise and conversion of Preferred Units into common units

Government securities transferred in connection with the legal defeasance of the Senior Notes 2026

Legal defeasance of Senior Notes 2026

See accompanying notes to unaudited condensed consolidated financial statements.

Six Months Ended June 30,
2025 2024

90,238 § 60,860
1,500 1,152

120 $ 771
21,339 43,012
(1,078) (4,189)
2,608 1,640
225 (96)
92,971 300,700
— 748,764

— 725,000



Table of Contents

USA COMPRESSION PARTNERS, LP
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(1) Organization and Description of Business

29 < 2 G

Unless otherwise indicated, the terms “our,” “we,” “us,” “the Partnership,” and similar language refer to USA Compression Partners, LP, collectively with
its consolidated subsidiaries.

We are a Delaware limited partnership. Through our operating subsidiaries, we provide natural gas compression services to customers under fixed-term
contracts in the natural gas and crude oil industries, using compression packages that we design, engineer, own, operate, and maintain. We also own and
operate a fleet of equipment used to provide natural gas treating services, such as carbon dioxide and hydrogen sulfide removal, cooling, and dehydration. We
provide compression services in unconventional resource plays throughout the U.S., including the Utica, Marcellus, Permian, Denver-Julesburg, Eagle Ford,
Mississippi Lime, Granite Wash, Woodford, Barnett, and Haynesville.

USA Compression GP, LLC, a Delaware limited liability company, serves as our general partner and is referred to herein as the “General Partner.” The
General Partner is wholly owned by Energy Transfer.

The accompanying unaudited condensed consolidated financial statements include the accounts of the Partnership and its subsidiaries, all of which are
wholly owned by us.

(2) Basis of Presentation and Significant Accounting Policies
Basis of Presentation

Our accompanying unaudited condensed consolidated financial statements have been prepared in accordance with GAAP and pursuant to SEC rules and
regulations.

In the opinion of our management, financial information presented herein reflects all normal recurring adjustments necessary for the fair presentation of
these interim unaudited condensed consolidated financial statements in accordance with GAAP. Operating results for the three and six months ended June 30,
2025, are not necessarily indicative of the results that may be expected for the year ending December 31, 2025. Certain information and footnote disclosures
normally included in annual consolidated financial statements prepared in accordance with GAAP have been condensed or omitted in accordance with SEC
rules and regulations. Therefore, these interim unaudited condensed consolidated financial statements should be read in conjunction with our audited
consolidated financial statements contained in our annual report on Form 10-K for the year ended December 31, 2024, filed on February 11, 2025 (our “2024
Annual Report”).

Use of Estimates

Our unaudited condensed consolidated financial statements have been prepared in conformity with GAAP, which includes the use of estimates and
assumptions by management that affect the reported amounts of assets, liabilities, revenues, expenses, and disclosure of contingent assets and liabilities that
existed as of the date of the unaudited condensed consolidated financial statements. Although these estimates were based on management’s available
knowledge of current and expected future events, actual results could differ from these estimates.

Significant Accounting Policies
Cash and Cash Equivalents

Cash and cash equivalents consist of all cash balances. We consider investments in highly liquid financial instruments purchased with an original maturity
of 90 days or less to be cash equivalents.

Trade Accounts Receivable
Trade accounts receivable are recorded at their invoiced amounts.
Allowance for Credit Losses

We evaluate allowance for credit losses with reference to our trade accounts receivable balances, which are measured at amortized cost. Due to the short-
term nature of our trade accounts receivable, we consider the amortized cost of trade accounts receivable to equal the receivable’s carrying amounts, excluding
the allowance for credit losses.
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Our determination of the allowance for credit losses requires us to make estimates and judgments regarding our customers’ ability to pay amounts due.
We continuously evaluate the financial strength of our customers and the overall business climate in which our customers operate, and make adjustments to
the allowance for credit losses as necessary. We evaluate the financial strength of our customers by reviewing the aging of their receivables owed to us, our
collection experiences with the customer, correspondence, financial information, and third-party credit ratings. We evaluate the business climate in which our
customers operate by reviewing various publicly available materials regarding our customers’ industry, including the solvency of other companies within their
industry.

Inventories

Inventories consist of serialized and non-serialized parts primarily used on compression units. All inventories are stated at the lower of cost or net
realizable value. Serialized parts inventories are determined using the specific-identification cost method, while non-serialized parts inventories are
determined using the weighted-average cost method. Purchases of inventories are considered operating activities within the unaudited condensed consolidated
statements of cash flows.

Property and Equipment

Property and equipment are carried at cost except for (i) certain acquired assets which are recorded at fair value on their respective acquisition dates and
(ii) impaired assets which are recorded at fair value as of the last impairment evaluation date for which an adjustment was required. Overhauls and major
improvements that increase the value or extend the life of compression equipment are capitalized and depreciated over three to five years. Ordinary
maintenance and repairs are charged to cost of operations, exclusive of depreciation and amortization.

When property and equipment is retired or sold, the associated carrying value and the related accumulated depreciation are removed from our accounts
and any related gains or losses are recorded within the unaudited condensed consolidated statements of operations within the period of sale or disposition.

Capitalized interest is calculated by multiplying our monthly effective interest rate on outstanding variable-rate indebtedness by the amount of qualifying
costs, which include upfront payments to acquire certain compression units. Capitalized interest was $8 thousand and $47 thousand for the three and six
months ended June 30, 2025, respectively, and $21 thousand and $56 thousand for the three and six months ended June 30, 2024, respectively.

Impairment of Long-Lived Assets

The carrying value of long-lived assets that are not expected to be recovered from future cash flows are written down to estimated fair value. We test
long-lived assets for impairment when events or circumstances indicate that a long-lived asset’s carrying value may not be recoverable or will no longer be
utilized within the operating fleet. The most common circumstance requiring compression units to be evaluated for impairment involves idle units that do not
meet the desired performance characteristics of our revenue-generating horsepower.

The carrying value of a long-lived asset is not recoverable if the asset’s carrying value exceeds the sum of the undiscounted cash flows expected to be
generated from the use and eventual disposition of the asset. If the carrying value of the long-lived asset exceeds the sum of the undiscounted cash flows
associated with the asset, an impairment loss equal to the amount of the carrying value exceeding the fair value of the asset is recognized. The fair value of the
asset is measured using quoted market prices or, in the absence of quoted market prices, based on an estimate of discounted cash flows, the expected net sale
proceeds compared to the other similarly configured fleet units that we recently sold or a review of other units recently offered for sale by third parties, or the
estimated component value of the equipment we plan to continue using.

Refer to Note 5 for more detailed information about impairment charges during the three and six months ended June 30, 2025 and 2024.
Identifiable Intangible Assets

Identifiable intangible assets are recorded at cost and amortized using the straight-line method over their estimated useful lives, which is the period over
which the assets are expected to contribute directly or indirectly to our future cash flows. The estimated useful lives of our intangible assets range from 15 to
25 years.

Revenue Recognition

Revenue is recognized when obligations under the terms of a contract with our customer are satisfied; generally, this occurs with the provision of services
or the transfer of goods. Revenue is measured at the amount of consideration we expect to receive
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in exchange for providing services or transferring goods. Incidental items, if any, that are immaterial in the context of the contract are recognized as expenses.
Unit-Based Compensation

Our unit-based compensation awards include phantom units, restricted units, and cash restricted units. The fair values of phantom and cash restricted units
granted to employees are estimated at the end of each reporting period and are accounted for as liabilities. The fair value of phantom units granted to directors
and restricted units are determined at grant date and amortized using the straight-line method over the vesting period.

Income Taxes

USA Compression Partners, LP is organized as a partnership for U.S. federal and state income tax purposes. As a result, our partners are responsible for
U.S. federal and state income taxes on their distributive share of our items of income, gain, loss, or deduction. Net earnings for financial statement purposes
may differ significantly from taxable income reportable to unitholders as a result of differences between the tax basis and financial reporting basis of assets
and liabilities.

Texas also imposes an entity-level income tax on partnerships that is based on Texas-sourced taxable margin (the “Texas Margin Tax”). Texas Margin Tax
impacts are included within our unaudited condensed consolidated financial statements. Our wholly owned finance subsidiary, USA Compression Finance
Corp. (“Finance Corp”), is a corporation for U.S. federal and state income tax purposes and any resulting tax impacts attributable to Finance Corp are included
within our unaudited condensed consolidated financial statements.

Pass-Through Taxes
Sales taxes incurred on behalf of, and passed through to, customers are accounted for on a net basis.
Fair-Value Measurements

Accounting standards applicable to fair-value measurements establish a framework for measuring fair value and stipulate disclosures about fair-value
measurements. The standards apply to recurring and non-recurring financial and non-financial assets and liabilities that require or permit fair-value
measurements. Among the required disclosures is the fair-value hierarchy of inputs we use to value an asset or a liability. The three levels of the fair-value
hierarchy are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that we have the ability to access at the measurement date.
Level 2 inputs are those other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3 inputs are unobservable inputs for the asset or liability.

As of June 30, 2025 and December 31, 2024, our financial instruments primarily consisted of cash and cash equivalents, trade accounts receivable, trade
accounts payable, and long-term debt. The book values of cash and cash equivalents, trade accounts receivable, and trade accounts payable are representative
of fair value due to their short-term maturities. Our revolving credit facility applies floating interest rates to amounts drawn under the facility; therefore, the
carrying amount of our revolving credit facility approximates its fair value.

The fair value of our Senior Notes 2027 and Senior Notes 2029 were estimated using quoted prices in inactive markets and are considered Level 2
measurements. The following table summarizes the aggregate principal amount and fair value of our Senior Notes 2027 and Senior Notes 2029 (in thousands):

June 30, December 31,
2025 2024
Senior Notes 2027, aggregate principal $ 750,000 $ 750,000
Fair value of Senior Notes 2027 750,000 750,938
Senior Notes 2029, aggregate principal 1,000,000 1,000,000
Fair value of Senior Notes 2029 1,022,500 1,007,500
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Operating Segment

We operate in a single business segment, the compression services business. Refer to Note 14 for more detailed information about our compression

services segment.

(3) Trade Accounts Receivable

The allowance for credit losses, which was $1.5 million at both June 30, 2025 and December 31, 2024, represents our best estimate of the amount of

probable credit losses included within our existing accounts receivable balance.
(4) Inventories

Components of inventories consisted of the following (in thousands):

Serialized parts
Non-serialized parts

Total inventories

(5) Property and Equipment and Identifiable Intangible Assets
Property and Equipment

Property and equipment consisted of the following (in thousands):

Compression and treating equipment
Automobiles and vehicles
Computer equipment
Leasehold improvements
Buildings
Furniture and fixtures
Land
Total property and equipment, gross
Less: accumulated depreciation and amortization

Total property and equipment, net

Depreciation is calculated using the straight-line method over the estimated useful lives of the assets as follows:

Compression and treating equipment, acquired new
Compression and treating equipment, acquired used
Furniture and fixtures

Vehicles and computer equipment

Buildings

Leasehold improvements

Depreciation expense on property and equipment and loss (gain) on disposition of assets were as follows (in thousands):

Depreciation expense $

Loss (gain) on disposition of assets

June 30, December 31,
2025 2024
$ 65247 $ 66,631
70,322 67,270
$ 135,569 § 133,901
June 30, December 31,
2025 2024
$ 4,168,616 $ 4,134,544
58,965 53,301
37,592 38,614
10,071 9,807
3,935 3,935
977 963
77 77
4,280,233 4,241,241
(2,079,810) (1,967,865)
$ 2,200,423 $ 2,273,376
25 years
5 - 25 years
3 - 10 years
1 - 10 years
5 years
5 years
Three Months Ended June 30, Six Months Ended June 30,
2025 2024 2025 2024
63,496 § 57,968 $ 126,544 § 113,874
39 (18) 1,364 1,236
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On a quarterly basis, we evaluate the future deployment of our idle fleet assets under current market conditions.

For the three and six months ended June 30, 2025, we retired four and 21 compression units representing approximately 5,900 and 16,100 of aggregate
horsepower, respectively, that previously were used to provide compression services in our business. As a result, we recorded an impairment of compression
equipment of $3.0 million and $6.8 million for the three and six months ended June 30, 2025, respectively.

For the three and six months ended June 30, 2024, we retired two compression units representing approximately 1,300 of aggregate horsepower that
previously were used to provide compression services in our business. As a result, we recorded an impairment of compression equipment of $0.3 million for
the three and six months ended June 30, 2024.

The primary circumstances supporting these impairments were: (i) unmarketability of certain compression units into the foreseeable future, (ii) excessive
maintenance costs associated with certain fleet assets, and (iii) prohibitive retrofitting costs that likely would prevent certain compression units from securing
customer acceptance. These compression units were written down to their estimated salvage values, if any.

Identifiable Intangible Assets

Identifiable intangible assets, net consisted of the following (in thousands):

Customer
Relationships Trade Names Total
Net balance as of December 31, 2024 $ 198,534 $ 17,739 $ 216,273
Amortization expense (13,052) (1,638) (14,690)
Net balance as of June 30, 2025 $ 185,482 $ 16,101 $ 201,583

Accumulated amortization of intangible assets was $349.1 million and $334.4 million as of June 30, 2025 and December 31, 2024, respectively.
(6) Current Liabilities

Components of other current liabilities included the following (in thousands):

June 30, December 31,
2025 2024
Accrued interest expense $ 39,695 §$ 39,337
Accrued unit-based compensation liability 12,652 22,766
Accrued payroll and benefits 12,369 10,656

(7) Derivative Instrument

In August 2024, we elected to terminate an interest-rate swap we previously used to manage interest-rate risk associated with the floating-rate Credit
Agreement. The interest-rate swap’s notional principal amount was $700 million and had a termination date of December 31, 2025. Under the interest-rate
swap, we paid a fixed interest rate of 3.9725% and received floating interest-rate payments that were indexed to the one-month SOFR.

We did not apply hedge accounting to our previously outstanding derivative. Our derivative was carried on the unaudited condensed consolidated balance
sheets at fair value and was classified as current or long-term depending on the expected timing of settlement, and gains and losses associated with the
derivative instrument were recognized currently in gain on derivative instrument within the unaudited condensed consolidated statements of operations. Cash
flows related to cash settlements for the periods presented were classified as operating activities within the unaudited condensed consolidated statements of
cash flows.

The following table summarizes the location and amounts recognized related to our derivative instrument within our unaudited condensed consolidated
statements of operations (in thousands):

Three Months Ended June 30, Six Months Ended June 30,
Income Statement Classification 2025 2024 2025 2024

Gain on derivative instrument $ — 3 3,131 $ — % 11,902
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(8) Debt Obligations

Our debt obligations, of which there is no current portion, consisted of the following (in thousands):

June 30, December 31,
2025 2024

Senior Notes 2027, aggregate principal $ 750,000 $ 750,000
Senior Notes 2029, aggregate principal 1,000,000 1,000,000
Less: deferred financing costs, net of amortization (17,030) (19,535)
Total senior notes, net 1,732,970 1,730,465
Revolving credit facility 770,596 772,092
Total long-term debt, net $ 2,503,566 $ 2,502,557

Revolving Credit Facility

The Credit Agreement matures on December 8, 2026. The Credit Agreement has an aggregate commitment of $1.6 billion (subject to availability under
our borrowing base). The Partnership’s obligations under the Credit Agreement are guaranteed by the guarantors party to the Credit Agreement, which
currently consists of all of the Partnership’s subsidiaries. In addition, under the Credit Agreement the Partnership’s Secured Obligations (as defined therein)
are secured by: (i) substantially all of the Partnership’s assets and substantially all of the assets of the guarantors party to the Credit Agreement, excluding real
property and other customary exclusions; and (ii) all of the equity interests of the Partnership’s U.S. restricted subsidiaries (subject to customary exceptions).

As of June 30, 2025, we had outstanding borrowings under the Credit Agreement of $770.6 million and, after accounting for outstanding letters of credit
in the amount of $0.8 million, $828.6 million of remaining unused availability, of which, due to restrictions related to compliance with the applicable financial
covenants, $735.1 million was available to be drawn. Our weighted-average interest rate in effect for all borrowings under the Credit Agreement for the six
months ended June 30, 2025, was 6.98%, and our weighted-average interest rate under the Credit Agreement as of June 30, 2025, was 6.98%. We pay an
annualized commitment fee of 0.375% on the unused portion of the aggregate commitment.

The Credit Agreement permits us to make distributions of available cash to unitholders so long as (i) no default under the facility has occurred, is
continuing, or would result from the distribution; (ii) immediately prior to and after giving effect to such distribution, we are in compliance with the facility’s
financial covenants; and (iii) immediately prior to and after giving effect to such distribution, we have availability under the Credit Agreement of at least $100
million.

The Credit Agreement also contains various financial covenants, including covenants requiring us to maintain:

* aminimum EBITDA to interest coverage ratio of 2.50 to 1.00, determined as of the last day of each fiscal quarter, with EBITDA and interest expense
annualized for the most-recent fiscal quarter;

* aratio of total secured indebtedness to EBITDA not greater than 3.00 to 1.00 or less than 0.00 to 1.00, determined as of the last day of each fiscal
quarter, with EBITDA annualized for the most-recent fiscal quarter; and

¢ amaximum funded debt-to-EBITDA ratio, defined in the Credit Agreement as the Total Leverage Ratio, determined as of the last day of each fiscal
quarter with EBITDA annualized for the most-recent fiscal quarter, of 5.25 to 1.00. In addition, the Partnership may increase the applicable ratio by
0.25 for any fiscal quarter during which a Specified Acquisition (as defined in the Credit Agreement) occurs and for the following two fiscal quarters,
but in no event shall the maximum ratio exceed 5.50 to 1.00 for any fiscal quarter as a result of such increase.

As of June 30, 2025, we were in compliance with all of our covenants under the Credit Agreement. For purposes of the above covenants, EBITDA is
calculated as set forth in the Credit Agreement.

The Credit Agreement is a “revolving credit facility” that includes a lockbox arrangement, whereby remittances from customers are made to a bank
account controlled by the administrative agent. While we are not required by the terms of the Credit Agreement to use these customer remittances to reduce
borrowings under the facility unless certain events of default occur under the Credit Agreement or unused availability under the facility is reduced below $70
million, we have in the past routinely applied such remittances to reduce borrowings under the facility.

11
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Senior Notes 2029

On March 18, 2024, the Partnership and Finance Corp co-issued the Senior Notes 2029, a $1.0 billion aggregate principal amount of senior notes that will
mature on March 15, 2029. The Senior Notes 2029 accrue interest from March 18, 2024 at the rate of 7.125% per year. Interest on the Senior Notes 2029 is
payable semi-annually in arrears on each of March 15 and September 15.

The indenture governing the Senior Notes 2029 (the “2029 Indenture”) contains certain financial covenants that we must comply with in order to make
certain restricted payments as described in the 2029 Indenture. As of June 30, 2025, we were in compliance with such financial covenants under the 2029
Indenture.

The Senior Notes 2029 are fully and unconditionally guaranteed (the “2029 Guarantees”), jointly and severally, on a senior unsecured basis by all of our
existing subsidiaries (other than Finance Corp), and will be fully and unconditionally guaranteed, jointly and severally, by each of our future restricted
subsidiaries that either borrows under, or guarantees, the Credit Agreement or guarantees certain of our other indebtedness (collectively, the “Guarantors”™).
The Senior Notes 2029 and the 2029 Guarantees are general unsecured obligations and rank equally in right of payment with all of the Guarantors’, Finance
Corp’s, and our existing and future senior indebtedness and senior to the Guarantors’, Finance Corp’s, and our future subordinated indebtedness, if any. The
Senior Notes 2029 and the 2029 Guarantees effectively are subordinated in right of payment to all of the Guarantors’, Finance Corp’s, and our existing and
future secured debt, including debt under the Credit Agreement and guarantees thereof, to the extent of the value of the assets securing such debt, and are
structurally subordinate to all indebtedness of any of our subsidiaries that do not guarantee the Senior Notes 2029.

Senior Notes 2027

On March 7, 2019, the Partnership and Finance Corp co-issued the Senior Notes 2027. The Senior Notes 2027 mature on September 1, 2027, and accrue
interest at the rate of 6.875% per year. Interest on the Senior Notes 2027 is payable semi-annually in arrears on each of March 1 and September 1.

The indenture governing the Senior Notes 2027 (the “2027 Indenture”) contains certain financial covenants that we must comply with in order to make
certain restricted payments as described in the 2027 Indenture. As of June 30, 2025, we were in compliance with such financial covenants under the 2027
Indenture.

The Senior Notes 2027 are fully and unconditionally guaranteed (the “2027 Guarantees”), jointly and severally, on a senior unsecured basis by the
Guarantors. The Senior Notes 2027 and the 2027 Guarantees are general unsecured obligations and rank equally in right of payment with all of the
Guarantors’, Finance Corp’s, and our existing and future senior indebtedness and senior to the Guarantors’, Finance Corp’s, and our future subordinated
indebtedness, if any. The Senior Notes 2027 and the 2027 Guarantees effectively are subordinated in right of payment to all of the Guarantors’, Finance
Corp’s, and our existing and future secured debt, including debt under the Credit Agreement and guarantees thereof, to the extent of the value of the assets
securing such debt, and are structurally subordinate to all indebtedness of any of our subsidiaries that do not guarantee the Senior Notes 2027.

We have no assets or operations independent of our subsidiaries, and there are no significant restrictions on our ability to obtain funds from our
subsidiaries by dividend or loan. Each of the Guarantors is 100% owned by us. None of the assets of our subsidiaries represent restricted net assets pursuant to
Rule 4-08(e)(3) of Regulation S-X under the Securities Act of 1933, as amended.

(9) Preferred Units

The Preferred Units have a face value of $1,000 and rank senior to our common units with respect to distributions and liquidation rights. The holders of
the Preferred Units are entitled to receive cumulative quarterly cash distributions equal to $24.375 per Preferred Unit.

The change in Preferred Units outstanding was as follows:

Preferred Units

Outstanding
Number of Preferred Units outstanding, December 31, 2024 180,000
Exercise and conversion of Preferred Units into common units (100,000)
Number of Preferred Units outstanding, June 30, 2025 80,000
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Redemption and Conversion Features

The Preferred Units are convertible, at the option of the holder, into common units in accordance with the terms of our Second Amended and Restated
Agreement of Limited Partnership (the “Partnership Agreement”). The conversion rate for the Preferred Units is the quotient of (i) the sum of (a) $1,000, plus
(b) any unpaid cash distributions on the applicable Preferred Unit, divided by (ii) $20.0115 for each Preferred Unit.

We have the option to redeem all or any portion of the Preferred Units then outstanding, subject to certain minimum redemption threshold amounts, for a
redemption price set forth in the Partnership Agreement. On or after April 2, 2028, each holder of the Preferred Units will have the right to require us to
redeem all or a portion of their Preferred Units, subject to certain minimum redemption threshold amounts, for a redemption price set forth in the Partnership
Agreement, which we may elect to pay up to 50% in common units, subject to certain additional limits.

June 2025 Conversion

On June 3, 2025, the holders of the Preferred Units elected to convert 100,000 Preferred Units into 4,997,126 common units. These Preferred Units were
converted into common units and, for our second-quarter 2025 distribution, the holders will receive the common unit distribution of $0.525 on the 4,997,126
common units in lieu of the Preferred Unit distribution of $24.375 on the converted 100,000 Preferred Units.

Cash Distributions
We have declared and paid per-unit quarterly cash distributions to the holders of the Preferred Units of record as follows:

Distribution per

Payment Date Preferred Unit
February 2, 2024 $ 24.375
May 3, 2024 24.375
August 2, 2024 24.375
November 1, 2024 24.375
Total 2024 distributions $ 97.50
February 7, 2025 $ 24.375
May 9, 2025 24.375
Total 2025 distributions $ 48.75

Announced Quarterly Distribution

On July 17, 2025, we declared a cash distribution of $24.375 per unit on our Preferred Units. The distribution will be paid on August 8, 2025, to the
holders of the Preferred Units of record as of the close of business on July 28, 2025.

The changes in the Preferred Units’ balance were as follows (in thousands):

Preferred Units

Balance as of December 31, 2024 $ 168,809
Cash distributions on Preferred Units (8,775)
Exercise and conversion of Preferred Units into common units (92,971)
Net income allocated to Preferred Units 6,338

Balance as of June 30, 2025 $ 73,401

13
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(10) Partners’ Deficit
Common Units
The changes in common units outstanding were as follows:

Common Units

Outstanding
Number of common units outstanding, December 31, 2024 117,314,783
Vesting of phantom units 265,337
Issuance of common units under the DRIP 4,706
Exercise and conversion of Preferred Units into common units 4,997,126
Number of common units outstanding, June 30, 2025 122,581,952

As of June 30, 2025, Energy Transfer held 46,056,228 common units, including 8,000,000 common units held by the General Partner and controlled by
Energy Transfer.

Cash Distributions

We have declared and paid per-unit quarterly distributions to our limited partner unitholders of record, including holders of our common, phantom, and
restricted units, as follows (dollars in millions, except distribution per unit):

Amount Paid to
Distribution per Amount Paid to Phantom and

Payment Date Limited Partner Unit Common Unitholders Restricted Unitholders Total Distribution
February 2, 2024 $ 0525 § 541 $ 1.0 § 55.1
May 3, 2024 0.525 61.4 1.0 62.4
August 2, 2024 0.525 61.4 1.0 62.4
November 1, 2024 0.525 61.5 1.0 62.5

Total 2024 distributions $ 2.100 $ 2384 $ 40 $ 242.4
February 7, 2025 $ 0525 § 61.7 $ 07 § 62.4
May 9, 2025 0.525 61.7 0.6 62.3

Total 2025 distributions $ 1.050 $ 1234 § 13§ 124.7

Announced Quarterly Distribution

On July 17, 2025, we announced a cash distribution of $0.525 per unit on our common units. The distribution will be paid on August 8, 2025, to common
unitholders of record as of the close of business on July 28, 2025.

DRIP

During the six months ended June 30, 2025, distributions of $0.1 million were reinvested under the DRIP resulting in the issuance of 4,706 common
units.

Income Per Unit

The computation of income per unit is based on the weighted-average number of participating securities, which includes our common units and certain
equity-based awards outstanding during the applicable period. Basic income per unit is determined by dividing net income allocated to participating securities
after deducting the amount distributed on Preferred Units, by the weighted-average number of participating securities outstanding during the period. Income
attributable to unitholders is allocated to participating securities based on their respective shares of the distributed and undistributed earnings for the period. To
the extent cash distributions exceed net income attributable to unitholders for the period, the excess distributions are allocated to all participating securities
outstanding based on their respective ownership percentages.

Diluted income per unit is computed using the treasury stock method, which considers the potential issuance of limited partner units associated with our
long-term incentive plan. Unvested phantom and restricted units are not included in basic



Table of Contents

income per unit, as they are not considered to be participating securities, but are included in the calculation of diluted income per unit to the extent they are
dilutive.

For the three and six months ended June 30, 2025, approximately 500,000 and 621,000 incremental unvested phantom and restricted units, respectively,
represent the difference between our basic and diluted weighted-average common units outstanding.

For the three and six months ended June 30, 2024, approximately 1,123,000 and 1,097,000 incremental unvested phantom units, respectively, represent
the difference between our basic and diluted weighted-average common units outstanding.

(11) Revenue Recognition
Disaggregation of Revenue

The following table disaggregates our revenue by type of service (in thousands):

Three Months Ended June 30, Six Months Ended June 30,
2025 2024 2025 2024
Contract operations revenue $ 242,155 $ 229,091 $ 481,822 $ 452,871
Retail parts and services revenue 7,970 6,222 13,537 11,718
Total revenues $ 250,125 $ 235,313  $ 495,359 $ 464,589

The following table disaggregates our revenue by timing of provision of services or transfer of goods (in thousands):

Three Months Ended June 30, Six Months Ended June 30,
2025 2024 2025 2024
Services provided over time:
Primary term $ 201,995 $ 198,755 $ 396,528 $ 389,188
Month-to-month 40,160 30,336 85,294 63,683
Total services provided over time 242,155 229,091 481,822 452,871
Services provided or goods transferred at a point in time 7,970 6,222 13,537 11,718
Total revenues $ 250,125 $ 235313 $ 495359 $ 464,589

Deferred Revenue

We record deferred revenue when cash payments are received or due in advance of our performance. Components of deferred revenue were as follows (in
thousands):

June 30, December 31,
Balance sheet location 2025 2024
Current (1) Deferred revenue $ 64,469 $ 63,900
Noncurrent Otbher liabilities 5,447 6,616
Total $ 69,916 $ 70,516

(1) We recognized $0.9 million and $61.6 million of revenue during the three and six months ended June 30, 2025, respectively, related to our deferred revenue balance as of
December 31, 2024.

Performance Obligations

As of June 30, 2025, the aggregate amount of transaction price allocated to unsatisfied performance obligations related to our contract operations revenue
was $1.2 billion. We expect to recognize these remaining performance obligations as follows (in thousands):

2025 (remainder) 2026 2027 2028 Thereafter Total
Remaining performance obligations $ 352,646 $ 473,037 $ 241,610 $ 92,795 $ 24719 $ 1,184,807
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(12) Related Party Transactions

We provide natural gas compression and treating services to entities affiliated with Energy Transfer, which as of June 30, 2025, owned approximately
38% of our limited partner interests and 100% of the General Partner.

Under our partnership agreement, our General Partner does not receive a management fee or other compensation for its role as our general partner.
However, our General Partner is reimbursed for expenses incurred on our behalf. These expenses include costs allocable to us under the shared services model
with Energy Transfer, as well as all other expenses necessary or appropriate to the conduct of our business that are allocable to us, as provided for in our
partnership agreement. There is no cap on the amount that may be paid or reimbursed to our General Partner.

Related party transactions from those entities affiliated with Energy Transfer on our unaudited condensed consolidated statements of operations were as
follows (in thousands):

Three Months Ended June 30, Six Months Ended June 30,

2025 2024 2025 2024
Related-party revenues $ 16,341 $ 5,843 $ 31,506 $ 11,555
Expense reimbursement 701 — 1,007 —
Losses on disposition of assets — — 621 —

Balances with related parties from those entities affiliated with Energy Transfer on our unaudited condensed consolidated balance sheets were as follows
(in thousands):

June 30, December 31,
2025 2024

Related-party receivables $ 6,752 $ 636

Related-party payables 8,638 105

Additionally, for the three and six months ended June 30, 2025, we recognized capitalized expense reimbursement of $0.2 million and $0.4 million,
respectively, to other assets related to cloud computing arrangement ERP implementation costs.

We have binding commitments under purchase orders for new compression units ordered but not received with an entity affiliated with Energy Transfer.
The commitments as of June 30, 2025, were $44.9 million.

(13) Commitments and Contingencies
(a) Major Customers

One customer accounted for approximately 11% and 12% of total revenues for the three and six months ended June 30, 2025 and 2024, respectively.
(b) Litigation

From time to time, we and our subsidiaries may be involved in various claims and litigation arising in the ordinary course of business. In management’s
opinion, the resolution of such matters is not expected to have a material adverse effect on our consolidated financial position, results of operations, or cash
flows.

(c) Tax Contingencies

Our compliance with federal, state, and local tax regulations is subject to audit by various taxing authorities. Certain taxing authorities have either claimed
or issued an assessment that specific operational processes, which we and others in our industry regularly conduct, result in transactions that are subject to
taxes. We and others in our industry have disputed these claims and assessments based on either existing tax statutes or published guidance by the taxing
authorities.

Our U.S. federal income tax returns for the years 2019 and 2020 currently are under examination by the Internal Revenue Service (“IRS”). The IRS has
issued preliminary partnership examination changes, resulting in imputed underpayment computations of approximately $29.2 million, including interest, for
the 2019 and 2020 tax years. Under the Bipartisan Budget Act of 2015, there are several procedural steps to complete before a final imputed underpayment, if
any, is determined. Based on discussions with the IRS, we recognized a charge of $1.0 million, which we believe is a reasonable estimate of the potential loss
from the aggregate final imputed underpayment for the years 2019 and 2020. This $1.0 million estimated amount was
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recognized within income tax expense for the six months ended June 30, 2025. However, the final partnership imputed underpayment, if any, has not been
determined. Once determined, our General Partner may elect to either pay the imputed underpayment, if any, (including any applicable penalties and interest)
directly to the IRS or, if eligible, issue a revised information statement to each unitholder, or former unitholder as applicable, with respect to an audited and
adjusted return.

(d) Equipment Purchase Commitments

Our future capital commitments are comprised of binding commitments under purchase orders for new compression units ordered but not received. The
commitments as of June 30, 2025, were $44.9 million, all of which is expected to be settled within the next 12 months.

(e) Environmental

Our operations are subject to federal, state, and local laws, rules, and regulations regarding water quality, hazardous and solid waste management, air
quality control, and other environmental matters. These laws, rules, and regulations require that we conduct our operations in a specified manner and to obtain
and comply with a wide variety of environmental registrations, licenses, permits, inspections, and other approvals. Failure to comply with applicable
environmental laws, rules, and regulations may expose us to significant fines, penalties, and/or interruptions in operations. Our environmental policies and
procedures are designed to achieve compliance with such applicable laws, rules, and regulations. These evolving laws, rules, and regulations, and claims for
damages to property, employees, other persons, and the environment resulting from current or past operations may result in significant expenditures and
liabilities in the future.

(14) Reportable Segments

We manage our business through one operating and reportable segment: compression services. The compression services segment provides natural gas
compression and treating services to customers, using a fleet of equipment that we design, engineer, own, operate, and maintain. Our services are primarily
provided under fixed-fee contracts, and all revenue is derived from within the U.S.

The accounting policies of the compression services segment are the same as those described in the summary of significant accounting policies. We do
not have intra-entity sales or transfers.

Our chief operating decision maker (“CODM?) is the Chief Executive Officer.

The CODM assesses segment performance and allocates resources based on consolidated net income, a GAAP measure, and Adjusted EBITDA, a non-
GAAP measure. Although we use Adjusted EBITDA to assess segment performance and allocate resources, our primary measure is consolidated net income.
All expense categories on the unaudited condensed consolidated statements of operations are significant and there are no other significant segment expenses
that would require disclosure. The CODM uses consolidated net income to assess operating performance as compared to historical results, budget and forecast
amounts, expected return on capital investment, and our competitors. The CODM uses this information to allocate future operating and capital expenditures.
The measure of segment assets is reported on the unaudited condensed consolidated balance sheets as total consolidated assets.

(15) Recent Accounting Pronouncements

In November 2024, Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2024-03, Income Statement—
Reporting Comprehensive Income—Expense Disaggregation Disclosures (Subtopic 220-40). ASU 2024-03 requires disclosure of specified information about
certain costs and expenses in the notes to the consolidated financial statements. ASU 2024-03 is effective for annual periods beginning after December 15,
2026, and interim periods within annual periods beginning after December 15, 2027, with early adoption permitted. ASU 2024-03 is to be applied on a
prospective basis, with retrospective application permitted. We are currently evaluating the impact of ASU 2024-03 on our consolidated financial statements
and related disclosures.

In December 2023, FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures. ASU 2023-09 improves and
enhances income tax disclosure requirements, including new disclosures related to tax rate reconciliation and income taxes paid. ASU 2023-09 is effective for
annual periods beginning after December 15, 2024, and interim periods within annual periods beginning after December 15, 2025, with early adoption
permitted. ASU 2023-09 is to be applied on a prospective basis, with retrospective application permitted. We are currently evaluating the impact, if any, of
ASU 2023-09 on our consolidated financial statements and related disclosures.
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ITEM 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

USA Compression Partners, LP (the “Partnership”) is a Delaware limited partnership that operates as one of the nation’s largest independent providers of
natural gas compression services in terms of total compression fleet horsepower. We are managed by our general partner, USA Compression GP, LLC (the

“General Partner”), which is wholly owned by Energy Transfer. All references in this section to the Partnership, as well as the terms “our,” “we,” “us,” and
“its” refer to USA Compression Partners, LP, together with its consolidated subsidiaries, unless the context otherwise requires or where otherwise indicated.

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS

This report contains “forward-looking statements.” All statements other than statements of historical fact contained in this report are forward-looking
statements, including, without limitation, statements regarding our plans, strategies, prospects, and expectations concerning our business, results of operations,
and financial condition. Many of these statements can be identified by words such as “believe, anticipate,” “estimate,”
“continue,” “if,” “outlook,” “will,” “could,” “should,” or similar words or the negatives thereof.

2 2 <l

expect,” “intend,” “project,

2

Known material factors that could cause our actual results to differ from those represented within these forward-looking statements are described in
Part I, Item 1A “Risk Factors” of our annual report on Form 10-K for the year ended December 31, 2024, filed on February 11, 2025 (our “2024 Annual
Report”), Part II, Item 1A. “Risk Factors” of our Quarterly Report on Form 10-Q for the quarter ended March 31, 2025, as well as our subsequent filings with
the SEC. Important factors that could cause our actual results to differ materially from the expectations reflected in these forward-looking statements include,
among other things:

» changes in economic conditions of the crude oil and natural gas industries, including any impact from the ongoing military conflict involving Russia
and Ukraine or the conflict in the Middle East;

* changes in general economic conditions, including inflation, supply chain disruptions, or tariff impacts;

»  changes in the long-term supply of and demand for crude oil and natural gas;

* competitive conditions in our industry, including competition for employees in a tight labor market;

* our ability to realize the anticipated benefits of the shared services integration with Energy Transfer;

»  changes in the availability and cost of capital, including changes to interest rates;

* renegotiation of material terms of customer contracts;

* actions taken by our customers, competitors, and third-party operators;

*  operating hazards, natural disasters, epidemics, pandemics, weather-related impacts, casualty losses, and other matters beyond our control;

*  the deterioration of the financial condition of our customers, which may result in the initiation of bankruptcy proceedings with respect to certain
customers;

» the restrictions on our business that are imposed under our long-term debt agreements;
« information technology risks including the risk from cyberattacks, cybersecurity breaches, and other disruptions to our information systems;
* the effects of existing and future laws and governmental regulations; and

» the effects of future litigation.

New factors emerge from time to time, and it is not possible for us to predict or anticipate all factors that could affect results reflected in the forward-
looking statements contained herein. Should one or more of the risks or uncertainties described in this Quarterly Report on Form 10-Q occur, or should
underlying assumptions prove incorrect, actual results and plans could differ materially from those expressed in any forward-looking statements.

All forward-looking statements included in this report are based on information available to us as of the date of this report and speak only as of the date of
this report. Except as required by law, we undertake no obligation to publicly update or revise any forward-looking statement, whether as a result of new
information, future events, or otherwise. All subsequent written and oral forward-looking statements attributable to us or persons acting on our behalf are
expressly qualified in their entirety by the foregoing cautionary statements.
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Operating Highlights

The following table summarizes certain horsepower and horsepower-utilization percentages for the periods presented and excludes certain gas-treating
assets for which horsepower is not a relevant metric.

Three Months Ended June 30, Six Months Ended June 30,

Increase Increase
2025 2024 (Decrease) 2025 2024 (Decrease)

Fleet horsepower (at period end) (1) 3,858,508 3,851,970 0.2 % 3,858,508 3,851,970 0.2 %
Total available horsepower (at period end) (2) 3,885,808 3,866,312 0.5 % 3,885,808 3,866,312 0.5 %
Revenue-generating horsepower (at period end) (3) 3,538,668 3,538,683 0.0 % 3,538,668 3,538,683 0.0 %
Average revenue-generating horsepower (4) 3,551,446 3,515,483 1.0 % 3,554,305 3,494,245 1.7 %
Average revenue per revenue-generating horsepower
per month (5) $ 21.31 $ 20.29 50% $ 21.19 $ 20.13 53 %
Revenue-generating compression units (at period end) 4,190 4,251 (1.49)% 4,190 4,251 1.49)%
Average horsepower per revenue-generating
compression unit (6) 845 828 2.1 % 843 823 24 %
Horsepower utilization (7):

At period end 94.2 % 95.0 % (0.8)% 94.2 % 95.0 % (0.8)%

Average for the period (8) 94.4 % 94.7 % (0.3)% 94.4 % 94.7 % (0.3)%

(1) Fleet horsepower is horsepower for compression units that have been delivered to us and excludes 14,985 and 19,915 of non-marketable horsepower as of June 30, 2025
and 2024, respectively. As of June 30, 2025, we had 39,800 large horsepower on order for delivery, all of which is expected to be delivered within the next 12 months.

(2) Total available horsepower is revenue-generating horsepower under contract for which we are billing a customer, horsepower in our fleet that is under contract but is not
yet generating revenue, horsepower not yet in our fleet that is under contract but not yet generating revenue and that is expected to be delivered, and idle horsepower. Total
available horsepower excludes new horsepower expected to be delivered for which we do not have an executed compression services contract.

(3) Revenue-generating horsepower is horsepower under contract for which we are billing a customer.
(4) Calculated as the average of the month-end revenue-generating horsepower for each of the months in the period.

(5) Calculated as the average of the result of dividing the contractual monthly rate, excluding standby or other temporary rates, for all units at the end of each month in the
period by the sum of the revenue-generating horsepower at the end of each month in the period.

(6) Calculated as the average of the month-end revenue-generating horsepower per revenue-generating compression unit for each of the months in the period.

(7) Horsepower utilization is calculated as (i) the sum of (a) revenue-generating horsepower, (b) horsepower in our fleet that is under contract but is not yet generating
revenue, and (c) horsepower not yet in our fleet that is under contract but not yet generating revenue and that is expected to be delivered, divided by (ii) total available
horsepower less idle horsepower that is under repair. Horsepower utilization based on revenue-generating horsepower and fleet horsepower as of June 30, 2025 and 2024,
was 91.7% and 91.9%, respectively.

(8) Calculated as the average utilization for the months in the period based on utilization at the end of each month in the period. Average horsepower utilization based on
revenue-generating horsepower and fleet horsepower for the three months ended June 30, 2025 and 2024, was 91.9% and 91.2%, respectively. Average horsepower
utilization based on revenue-generating horsepower and fleet horsepower for the six months ended June 30, 2025 and 2024, was 91.9% and 91.1%, respectively.

The 5.0% and 5.3% increases in average revenue per revenue-generating horsepower per month for the three and six months ended June 30, 2025,
respectively, compared to the three and six months ended June 30, 2024, primarily was due to higher market-based rates on newly deployed and redeployed
compression units, and CPI-based and other market-based price increases on existing customer contracts that occur as market conditions permit.

The 2.1% and 2.4% increases in average horsepower per revenue-generating compression unit for the three and six months ended June 30, 2025,
respectively, compared to the three and six months ended June 30, 2024, primarily was due to an increase in large-horsepower compression units deployed.
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Financial Results of Operations
Three months ended June 30, 2025, compared to the three months ended June 30, 2024

The following table summarizes our results of operations for the periods presented (dollars in thousands):

Three Months Ended June 30,

2025 2024 Increase (Decrease)
Revenues:

Contract operations $ 227277 $ 223,643 1.6 %

Parts and service 6,507 5,827 11.7 %

Related party 16,341 5,843 179.7 %
Total revenues 250,125 235313 6.3 %

Costs and expenses:

Cost of operations, exclusive of depreciation and amortization 86,499 78,162 10.7 %

Depreciation and amortization 70,841 65,313 8.5 %

Selling, general, and administrative 12,896 14,173 (9.0)%

Loss (gain) on disposition of assets 39 (18) o

Impairment of assets 3,242 311 *

Total costs and expenses 173,517 157,941 9.9 %
Operating income 76,608 77,372 1.0)%
Other income (expense):

Interest expense, net (47,674) (48,828) 2.49)%

Gain on derivative instrument — 3,131 &

Other 16 26 (38.5)%
Total other expense (47,658) (45,671) 4.4 %
Net income before income tax expense 28,950 31,701 8.71)%

Income tax expense 391 463 (15.6)%
Net income $ 28,559 § 31,238 (8.6)%

*  Not meaningful

Contract operations revenue. The $3.6 million increase in contract operations revenue for the three months ended June 30, 2025, compared to the three
months ended June 30, 2024, primarily was due to (i) a 5.0% increase in average revenue per revenue-generating horsepower per month as a result of higher
market-based rates on newly deployed and redeployed compression units, and CPI-based and other market-based price increases on existing customer
contracts that occur as market conditions permit and (ii) a 1.0% increase in average revenue-generating horsepower as a result of increased demand for our
services, commensurate with an overall increase in crude oil and natural gas production in the onshore U.S., partially offset by (iii) a $9.1 million decrease in
contract operations revenue from existing customers acquired by Energy Transfer since the previous period that are now classified as related-party revenue in
the current period and (iv) a $2.5 million decrease in revenue attributable to natural gas treating services.

Average revenue per revenue-generating horsepower per month associated with our compression services provided on a month-to-month basis did not
differ significantly from the average revenue per revenue-generating horsepower per month associated with our compression services provided under contracts
in their primary term during the period.

Parts and service revenue. The $0.7 million increase in parts and service revenue for the three months ended June 30, 2025, compared to the three months
ended June 30, 2024, primarily was due to an increase in maintenance work performed on units outside the scope of our core maintenance activities and in
directly reimbursable freight and crane charges that are the financial responsibility of the customers. Demand for retail parts and services fluctuates from
period to period based on varying customer needs.

Related-party revenue. Related-party revenue was earned through related-party transactions that occur in the ordinary course of business with various
affiliated entities of Energy Transfer. The $10.5 million increase in related-party revenue for the
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three months ended June 30, 2025, compared to the three months ended June 30, 2024, primarily was due to revenue recognized from existing customers
acquired by Energy Transfer since the previous period that are now classified as related-party revenue in the current period.

Cost of operations, exclusive of depreciation and amortization. The $8.3 million increase in cost of operations, exclusive of depreciation and
amortization, for the three months ended June 30, 2025, compared to the three months ended June 30, 2024, primarily was due to (i) a $3.5 million increase in
direct expenses, primarily driven by increased spending on parts resulting from higher costs and increased usage associated with increased average revenue-
generating horsepower, (ii) a $3.2 million increase in direct labor costs due to increased operating headcount associated with increased average revenue-
generating horsepower and higher employee costs, and (iii) a $0.9 million increase in retail parts and service expenses.

Depreciation and amortization expense. The $5.5 million increase in depreciation and amortization expense for the three months ended June 30, 2025,
compared to the three months ended June 30, 2024, primarily was due to overhauls and major improvements to compression units.

Selling, general, and administrative expense. The $1.3 million decrease in selling, general, and administrative expense for the three months ended
June 30, 2025, compared to the three months ended June 30, 2024, primarily was due to (i) a $2.2 million decrease in unit-based compensation expense
attributable to a reversal of unit-based compensation expense resulting from the forfeiture of certain awards by certain former senior management and to
mark-to-market changes to our unit-based compensation liability that occurred as a result of changes to our per-unit trading price as of June 30, 2025 and (ii) a
$0.8 million decrease in employee related expenses due to decreased administrative headcount and lower employee costs, partially offset by (iii) a $0.9 million
increase in insurance and other administrative expenses, (iv) a $0.4 million increase in severance charges and other employee costs primarily related to the
departure of certain senior management as well as retention and relocation payments related to the shared services integration during the current period, and
(v) a $0.2 million increase in outside services and professional fees.

Impairment of assets. The $3.2 million and $0.3 million impairments of assets for the three months ended June 30, 2025 and 2024, respectively, primarily
resulted from our evaluation of the future deployment of our idle fleet under current market conditions. The primary circumstances supporting this impairment
were: (i) unmarketability of certain compression units into the foreseeable future, (ii) excessive maintenance costs associated with certain fleet assets, and (iii)
prohibitive retrofitting costs that likely would prevent certain compression units from securing customer acceptance. These compression units were written
down to their estimated salvage values, if any.

As a result of our evaluation during the three months ended June 30, 2025 and 2024, we retired four and two compression units, respectively, with
approximately 5,900 and 1,300 of aggregate horsepower, respectively, that previously were used to provide compression services in our business.

Interest expense, net. The $1.2 million decrease in interest expense, net for the three months ended June 30, 2025, compared to the three months ended
June 30, 2024, primarily was due to lower weighted-average interest rates under the Credit Agreement, partially offset by increased aggregate borrowings.

Gain on derivative instrument. The $3.1 million gain on derivative instrument for the three months ended June 30, 2024, resulted from the change in fair
value of the interest-rate swap due to changes in the interest-rate forward curve and cash received during the period. This interest-rate swap was terminated in
August 2024; see Note 7 to our unaudited condensed consolidated financial statements in Part I, Item 1 “Financial Statements” of this report for additional
information on this interest-rate swap and termination.
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Six months ended June 30, 2025, compared to the six months ended June 30, 2024

The following table summarizes our results of operations for the periods presented (dollars in thousands):

Six Months Ended June 30,
2025 2024 Increase (Decrease)
Revenues:
Contract operations 452,252 $ 441,747 2.4 %
Parts and service 11,601 11,287 2.8 %
Related party 31,506 11,555 172.7 %
Total revenues 495,359 464,589 6.6 %
Costs and expenses:
Cost of operations, exclusive of depreciation and amortization 168,117 153,234 9.7 %
Depreciation and amortization 141,234 128,564 9.9 %
Selling, general, and administrative 31,758 37,000 (14.2)%
Loss on disposition of assets 1,364 1,236 o
Impairment of assets 6,887 311 *
Total costs and expenses 349,360 320,345 9.1 %
Operating income 145,999 144,244 1.2 %
Other income (expense):
Interest expense, net (95,043) (95,494) (0.5)%
Loss on debt extinguishment — (4,966) &
Gain on derivative instrument — 11,902 *
Other 41 60 (B1.7)%
Total other expense (95,002) (88,498) 73 %
Net income before income tax expense 50,997 55,746 (8.5)%
Income tax expense 1,926 935 106.0 %
Net income 49,071 $ 54,811 (10.5)%

*  Not meaningful

Contract operations revenue. The $10.5 million increase in contract operations revenue for the six months ended June 30, 2025, compared to the six

months ended June 30, 2024, primarily was due to (i) a 5.3% increase in average revenue per revenue-generating horsepower per month, as a result of higher
market-based rates on newly deployed and redeployed compression units, and CPI-based and other market-based price increases on existing customer
contracts that occur as market conditions permit and (ii) a 1.7% increase in average revenue-generating horsepower as a result of increased demand for our
services, commensurate with an overall increase in crude oil and natural gas produced within the U.S., partially offset by (iii) a $17.1 million decrease in
contract operations revenue from existing customers acquired by Energy Transfer since the previous period that are now classified as related-party revenue in
the current period and (iv) a $5.2 million decrease in revenue attributable to natural gas treating services.

Average revenue per revenue-generating horsepower per month associated with our compression services provided on a month-to-month basis did not
differ significantly from the average revenue per revenue-generating horsepower per month associated with our compression services provided under contracts
in their primary term during the period.

Parts and service revenue. The $0.3 million increase in parts and service revenue for the six months ended June 30, 2025, compared to the six months
ended June 30, 2024, primarily was due to an increase in maintenance work performed on units outside the scope of our core maintenanc